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Urgent 
tax action 
opposed 
by Dole 


Business summafy 


Yamaha 
Motor 
returns 
to profit 


Probe into Air India disaster focuses on 


Silps 


>. ( sp 

' i it*-;) 


INVESTIGATIONS into lie myste- 
rious crash of the Air India Boeing 
jumbo, jet were focusing yesterday 
on the possibility that a terrorist 


Liberation Army which is fi ghting that two Sikh extremists were be- 
for inde pendence for the Northern Log sought who had been suspected 


Tnftian state of Kashmir 


of involvement in an alleged plot to vestigation of the crash- 


Air Tnriia flight originated, have on all overseas-.fligfats to a 
emerged as a key factor in the in* Canada, including a - 24-hour delay 


of cargo shipmentS'-and installation 


Authorities in both North Ameri- assassinate Mr Gandhi during his A ram , h;«t, Government official of extra security equipment p--* 


bomb bad been piantod on board by ca and T*yifa appear to be taking the recent visit to the U.S. 


Sikh extremists, write John Elliott 
in New Delhi and Bernard Simon 
in Toronto. 

Although leaders of the Sikh 


Sikh claim most seriously. Mr Rajiv According to the report, one of 
Gandhi, the Indian Prime Minister, the Sikh fugitives flew to Toronto 
yesterday instructed the governor last Saturday before the departure 


confirmed yesterday that an X-ray 
machine used to screen hold lug- 
gage on the Air India flight broke 


Although leaders of the Sikh of the Punjab, the Sikhs' home . of the Air India flight. The other 
communities in both Canada and state for which extremists are de* man reportedly had a ticket for the 
the U-S. have disclaimed any re- manding independence, to step up Ca n a d ia n Pacific Air flight from 
s prmsih ility, a caller to a New York security precautions. Vancouver to Tokyo which carried a 


down after only three quarters of claimed that the condition of many 
the suitcases on last Saturday's of the 131 bodies recovered - some 
flight had been inspected. The rest with mutilations and severe burns - 
were checked by hand scanners. suggests that they were subjected 


newspaper claimed on Sunday that At the same time, security at In- bomb in its cargo hold This bomb 
a bomb had been put on the Boeing, dia's domestic airports has been exploded later on Saturday at To- 
U5. Senate majority leader Robert Yamaha mmop _ which carried 329 passengers and tightened and diplomatic missions kyo’s Narita airport, killing two 

Dole opposed argent action on nndEmJit crew - the AU India Sikh Stu- abroad have been asked to ensure baggage handlers. Japanese police 
n . . s™ “r**" 1 on ona largest motorcycle manufactur- dents Federation. u— n r-_ * 


curity precautions. Vancouver to Tokyo which carried a in addition, some oi the extra se- to some kind of blast 

At the same time, security at In- bomb in its cargo hold This bomb curity precautions requested sever- Capt D. Bose, managing director 

a's domestic airports has been exploded later on Saturday at To- al months ago by Air India were ap- of Air India, said yestenlav: “No 

aJ nnJ JwiIam m ■ I If lH%*e lV7 O T*t 4 4 AlMVIni L-alll n<« 4mA -- I* _ 1 Hf ■ n> . . . . aft, * ■ I 


Pr esiden t Ronald Reagan's tax re- 
form proposal saying that he 
doubts a tax blU can be passed this 
year. 


er boosted pre-tax profits to YBJ3bn 


- t | Another anonymous caller, this dia flights. — — - 

I time to the Canadian Broadcasting The Royal Canadian Mounted Po- the bomb had been planted 


tightened and diplomatic m is s i o ns kyos Narita airport, kil li ng two plied on Montreal Flight 182's last 
abroad have been asked to ensure baggage handlers. Japanese police stop, hut apparently not in Toronto, 
strict security checks on all Air In- said yesterday that they had notun- These measures included a double 
dia flights. covered any clues to explain why check of passengers' luggage. 


Cossiga 
elected 
Jjftaly’s 

Official investigators arestiKaiP'] 
tious about blaming the crash on a MAyf 
bomb but rescue workers have UVilkl 
claimed that the condition of many 

of the 131 bodies recovered - some DwACiillanf 
with mutilations and severe burns- JT | pHUPylll 
suggests that they were subjected 

to some kind of blast By James Buxton in Home 

Capt D. Bose, managing director 

of Air India, said yesterday: “No THE NEXT President of Italy is to 
other reason comes to mind except he Sig Francesco Cossiga. The se- 


year. * pre-tax loss previously. Rage 21 Corporation, said that sabotage had lice refused yesterday to comment Security arrangements at Toron- 

His comments came amid grow- WALL STREET: At 2pm the Dow }xeD out by the Kashmir on a Toronto Globe and Mail report to International Airport where the 

fog unease about the impact of the Jones industrial average, was 11.84 - - - - - ~ 


lice refused yesterday to comment Security arrangements at Toronr 


check of passengers' hand luggage. 

Toronto is Canada's busiest air- 
port The Government has imple- 
mented tighter security measures 


that of an explosion" for the crash. 
Continued on Page 18 

Background, Page 4; 
Editorial comment Page 16; 
Holes in safety net Page 17 


debate over tax policy on efforts un- 
derway in Congress to resolve the 
impasse over cutting the federal 
budget deficit Page 6 

Hindu, Moslem battle 

Moslems and Hindus fought run- 
ning street battles with stones, acid- 
filled light bulbs, and flamin g rag«s 
in Ahrnedebad, killing four people 
and injuring more than 20, despite 
Prime Minister Rajiv Gandhi's 
drive to restore order in Gujarat 
state. 

Afghan rebel attack 

Afghan rebels have seized nine se- 
curity posts and captured about 45 
government troops in attacks along 
the Panjsher valley north of Kabul, 
the Jamiat-i- lslami guerrilla group 
said. 

S. Africa lifts ban 

South African whites and other 


lower at 1.312J4. Page 38 



EEC summit 
will consider 
joint drive 
on high-tech 


Matra in Bern demands 

Eureka • « ■■ g* 

pact with withdrawal of 

Norsk Data U.S. warships 

n.. D.iJ d.h. JL 


By Paul Betts in Paris 


ALUMINIUM PRICES in London 
dropped to the lowest level since BY QUENTIN PEEL IN BRUSSELS 
February 1983 following a big rise 

mw^ouse stocks whid:to^ the THE European Commission yester- 


SSStST I <foy launched an initiative to create budget of some Ecu 570m ($415m), 


fell by £1L25 to £783.75. Page 30 rEuropran Technology Community 

nni.i-AR um« Wohor m t aniinfl to coordinate the research and de- 


A- J _ FRANCES Eureka project for Eu- 

“#■ ropean collaboration in high teeb- 

™ I ■“II I nology has been formally launched 

with an agreement between Matra, 
the French state-controlled defence 
and electronics group, and Norsk 
Data ci Norway, to cooperate in 
the development of a high perfor- 
He gflid the current EEC research maBBj scientific computer, 
idget of Ecu 570m (3415m), The agreement is the first to be 


BY TONY WALKER IN BEIRUT AND DAVID LENNON IN TEL AVIV 


MR Nabih Bern, leader of the Shia 
Amal militia, yesterday demanded 


According to the army, 246 at the 


nior Christian Democrat politician 
was elected to the seven-year term 
of office on a first ballot - the first 
time such a thing has happened in 
presidential elections since 1946. 

Sig Cossiga, 56, who is President 
of the Senate, the upper house of 
parliament, won 752 votes out of a 
possible 977. He therefore comfort- 
ably qualified with the two-thirds 
majority required for a President to 
be elected in the first three ballots. 

He will succeed President Sandro 
Pertini, 88, the Socialist head of 
state, on July 9. 

Yesterday's election by both 
houses of parliament and represen- 
tatives of the 20 regions marks the 
return to the Christian Democrat 
Party of the most senior position in 
Italy. The post has traditionally al- 
ternated between the Christian 
Democrats and the other parties of 
the centre-left 

However, the naming of the new 


1200 Lebanese originally turns- president should not substantially 


that U-S. warships should withdraw f erred to Israel appealed against change the situation for Sig Betfcino 
from Lebanese territorial waters their detention to the special judi- Craxi, the Socialist Prime Minister, 
before he would contemplate re- rial board headed by a civilian It is likely that he will formally re- 
leasing the 40 or so Americans se- judge. Some 230 of the appeals had sign when Sig Cossiga takes over- 
ized from the hijacked TWA airlin- been rejected. However, seven had the presidency but will then be 
er. been granted and Creed previously, asked to form a new government. 


races will be allowed to travel to- DOLLAR was higher in London, ri* 

getber on trains from September mg to DM 3.0705 (DM 3.0645), FFr jJjK**®*** of * e 30 m 

for the first time in 75 years. 9.3525 (FFr 9.435), SwFr 2.565 (SwFr _ 

the first time m 75 years. 2 .5625)and Y248JB (Y248J). The dol- . u le ? dere “*spt the Cbm- 

• mission s plan at their summit 


Truce broken 


lax's exchange index calculated on 


Bank of England figures was lower week Euro- 


amoimtlng to just 2 per cent, of the made »™lpr the Eureka umbrella. A 
total Community budget, would second collaboration agreement is 
have to be increased to between 6 expected to be announced to coin- 
amt 8 per cent over the Twrt five ride with the European summit in 
years to meet the Commission's tar- Milan at the end of this week, in- 
get vo lying the French state-owned 


He issued this additional condi- The remaining nine were among 
tion shortly after Israel had freed those released yesterday. 

31 of more than 700 south Lebanese Israel is still holding 735 Leba- 


le remaining nine were among The election of Sig Cossiga, a 
ose released yesterday. warm and well-respected Sardinian 

Israel is still holding 735 Leba- who spent the weekend before the 


Tamil separatist gu errillas sto rmed however at 145.0 from idS.LP^M 

a hospital in the north-west Man- STERLING lost 10 mints asainst tL™ w.chi^n-e 


3 STERLING lost 10 points against japaT- melting Washington’s 

3 gm f? We doDflr “ London to close at strategic defonoeinitiative (%]) - 
with troops,shattenng a week-long 51^865. It improved however to DM wouldte brought under a Commu- 
truce m Sn Lanka. 3.95 (DM 3.945), FFr 12.045 (FFr ^ty umbreSL 

12.035) and Y32025 (Y319-5), while The aim would be to coordinate 
1m marooned holding steady at SwFr 3^025. The advances in high technology re- 


The Technology Comm unity of West Germany. tematkmal Committee of the Red Israeli army officers said vested public, Ennco de Nicola, is the only 

should provide a qualitative leap ^ agreement wfll cen- Cross. day that the release of the 31 was other to have been elected on a 

forward” in researchand develop- ^ ^ joint development of large Mr Bern, who has accepted re- considered a test case to see if it sin ^ e 1)31101 " 10 1®*8- AU other 

mmtin those arras wtee the VS. computers. France is also pressing sponability for the safety of the was possible to break the deadlock presidents have been elected after 
and Japan were threatening to open siemens to collaborate with Thom- American hostages, said the prmd- over the American hostages and to first three ballots (when the re- 
up a technological gap over toe son in the semiconductor field but mity of the U.S. fleet to the Leba- assess the extent to which Mr Berri quirement drops to an absolute mar 

EEC, he said- so for the West Germans have nese coast had forced him to insist w m control of the situation in i 03 ^ 01 ^e votes). 

» •' « .*• . « . n ■ i* if ■ iL:* I Al 1L« Mnn 1r . 


volving the French state-owned coastal border post where they 
Bull computer group and Siemens were handed over to staff of the In- 


detainees it is bolding. The prison- nese from those transferred at the election in retreat in a convent in 
ers were driven in an convoy from beginning of April. They include Rome, is a considerable triumph for 
the Atlit prison near Haifa to a 545 Shia, 147 Palestinians and 43 Sig Ciriaco De Mita, the Christian 
coastal border post where they who are Druze, Christian or Sunni Democrat leader, 
were handed over to staff of the In- Moslem. Italy's first President of the Re- 


Moslem. Italy's first President of the Re- 

Israeli army officers said yester- PjtoUc. Enrico de Nicola, is the only 
day that the release of the 31 was ° the 1 r ^ have been elected on a 


The aim would be to co-ordinate — — — 

1m marooned holding steady at SwFr 3.3025. The advances in high technology re- Herr Narjes dedmed to spell out shown reticence in (^Operating m on this new demand. At the week- Beirut 

. , pound’s exchange rate index rose search with EEC policies for a bar- the institutional proposals being fids sector with the French group, end he warm 

More than lm people, many ma- 0.3 to 802, Page 31 rier-free internal market, increased worked oat by the Commission to . The French Government is nro- tomptoig a r 

fiZdlZ GOLDroseS025 on the London bol- competition. taoqomte iti ^anatototo.pree-, . .****1*0* collaboration ae- 


ISC, he said. 


Sig De Mita avoided that unedify- 


pound’s exchange rate index rose search with EEC polices for a bar- the institutional proposals befog this sector with the French group, end he warned the UJS. against at- But Mr Berri repeated yesterday fog spectacle by carrying out elabo- 
0.3 to 803. Page 31 rier-free internal market, increased worked out by the Commission to . The French Government is nro- a rescue m i ss i on to free that he would not release any of the soundings of the parties, in- 

/.A, n «A ae 11 r l ■ 1 amhi niKlia nmanM. ■ n onrr»nri - fe. fte nlflTM Intn Dip nrpe- " -• — * . . . the bOStBJKS. knpfanor nnfil Ti Iwvnr- mil ml. 1 d lHllUfi tuG ClQZQIIlUlllStiSL Tufi IBSUlt 


tied to survive Bangladesh’s latest M 

flood disaster. Troops and police SSiSfti 55SRl» SlSf* 

have rescued about 20,000 families m Zunch ’ 2150 to * 315 00 - Page 30 
since monsoon floods surged TOKYO stocks advanced on thin 
through areas. trading The Nikkei-Dow market 


men t, common fodustrial standards eni ld-naticm C ommuni ty ' struc- cords between French and other i 


and external trade, to provide the tuxes. 


European groups in high teebnolo- ; 


most fovouxable possible climate. M • Jacques Delors, the COmmis- gy fields, induding lasers and oom- 


Fisherman shot 

A Spanish fisherman was shot dead 
in the northern port of Lequeitio in 
what appeared to be an attack by 
Basque separatist gunmen. 

French talks halt 

French unions and employers fed- 
erations unexpectedly broke off ne- 
gotiations on new redundancy and 
retraining contracts. Page 2 

UK bomb arrests 

Five people hare been arrested in 
the UK in connection with last 
year's attempt to blow up Prime 
Minister Margaret Thatcher in 
Brighton and a bomb defused on 
Sunday in a hotel near Buckingham 
Palace, London. 

U.S. walk-out 

A senior US. embassy official 
walked out of a Moscow meeting 
co mme morating the foundation of 
the United Nations, accusing Soviet 
officials of pi qkfag "gratuitously of- 
fensive" remarks about the UE. 

Wimbledon lightning 

lightning struck the Centre Court 
buildings at Wimbledon and six 
half-pound pieces of masonry fell 
without hurting anyone. Rain held 
up play for several hours and most 
of the first day's tennis was post- 
poned. 

Discovery returns 

U£. space shuttle Discovery, wilh a 
crew of seven including a Saudi 


TOKYO stocks advanced on thin The plan would involve research president, has said he is ready Tmmiratinni; The importance 
trading The Nikkei-Dow market over 10 broad areas, in clu d in g la- ^ present EEC Heads of Govern- France is placing on its Eureka in- 
average hit 12,870.51, an all-time sers and optics, information tech- mAnt with a special treaty if they itiatire was underlined by the pres- 
high, early in the session but .eased nology and telecommunications, wish. This would establish Ihe tech- ence of M Hubert Curien, foe 
to close up 36.31 at 14,765.03. bio-technology, new materials, nnVi gy community in a way French Research Minister, for foe 
Pbge 38 space research and new genera- to Euratom, foe Atomic Energy s igning of the agreement between 

LONDON issues struggled to hold tion ® 01 ^? ns P 0 ^' . . ,, Community, alongside the Econom- Matra and Norsk Data. The two 

frying from an early mark-up. Con- _ It would seek to triple the proper- ^ Community (EEC) and the Coal companies are already co-operating 


nology and telecommunications, wish. This would establish foe tech- ence of M Hubert Curien, foe 
bio-technology, new materials, j^j^gy community in a similar way French Research Minister, for foe 
space research and new genera- ^ Epratom, foe Atomic Energy signing of the agreement between 
tions of transport. Community, alongside foe Econom- Matra and Norsk Data. The two 

_ It would seek to triple the proper- ^ Community (EEC) ami the Coal companies are already co-operating 


the hostages. hostages until Israel frees all re- duding foe C o m m u n ists. The result 

The Pentagon in Washington de- mafofog detainees. Col Akef Haifar, was that Christian Democrat candi- 
rned that U.S. warships were in his key military aide, said: “For us who were unacceptable to 

Lebanese waters, but added that there is one step only. The Israelis either the Communists or the So- 
foe UE. only recognised a three- to release everybody It is cialists were eliminated in foe 
zniJeintemmdmaiHinit. good to release some prisoners but soundings instead of in foe voting 


cialists were eliminated in foe 
soundings instead of in the voting 


ventional gilts eased but index- 1 1* 00 EE'C ^ to and Steel Community (ECSC). in foe scientific microprocessor sec- 


linked showed some improvement 
The FT Ordinary share index ended 
2.0 higher at 9652. Page 38 

SINGAPORE International Air- 
lines, foe state-controlled airline, 
increased profits by 21 per cent in 
the year to Marc h to S$84m 
(S38.1m) from S$69m previously. 
Page 21 

AUSSAT, the government company 
handling the launch and operation 
of Australia's national communica- 
tions satellite system, signed a 
AS390m (5260m) king-term financ- 
ing facility with a group of banks 
lead-managed by Commonwealth 
Bank of Australia. Page 21 

FIAT, foe Italian motor manufac- 
turer, has halted truck m an u f actur- 


development of high technology "We need first to see foe lie of the tor. lie new project involves a 

over foe next five years. land and then to deride whether we three-year collaboration on larger 

The Commission proposals were m going to have a fourth Comma- scientific computers, 
outlined yesterday by Herr Karl- qj work within foe present sit- In another signif 


The UE. fleet consists of foe air- there are 766 not 3L For us foe which h»k less than two hours, 
craft carrier Nimitz, escort vessels, problem will be solved when foe Si B °» also managed to get 
and foe 24th Amphibious Marine ^ ^ a^es here, and not be- the support tor Sig Cbssiga of 94 per 
Unit aboard three assault ships. tore" cent of the usually faction-ridden 

The Israeli army, in an official Col Haifar added: “It is a pity that Christian Democrat Party in a sec- 
announcement on foe release of the we have to talk about details like ret ballot on Sunday night Once it 
31 men, said that “some were freed this while 40 Americans are waiting became dear foat Sig Cossiga was 
following completion of their inter- to return home and we have 700 almost certainly foe winner, it was 
rogation by the security forces, people suffering over there.’ in the other parties’ interests to fol- 

whfle others were released by ded- Cta their arrhml at the southern tow foe voting. 


rogation by the security forces, 
while others were released by ded- 


sponsible for industry and research, ( j ay _ 
before being submitted to the Milan 
summit 


Details, Page 3 


gital Equipment, foe second largest | 
Continued on Page 18 1 


rogation by the security forces, people suffering over there.’ in the other parties’ interests to fol- 

while others were released by ded- Qn their arrival at foe southern tow t he voting, 
sfon of the appeals board." It added Lebanese port of Tyre, the 31 freed The way was finally cleared for a 
foat further prisoners would be re- from Israel chanted “Allah is great" ChristiM Democrat President 
leased “in accordance with foe sec- ^ "Beware, enemies, we are com- wben Sl 6 P^rtim said last week 


outlined yesterday oy tterr Ran- ^ork within the present sit- In another significant develop- Lebanese port of Tyre, the 31 freed 

Heinz Narjes, foe Com m issioner re- l ia t 7 ori” Herr Naijes said yerter- meat for' European electronics, K- | *** from chanted “Allah is great' 


urity situation in soufoem Leba- 
non." 


Continued on Page 18 


foat he was not a c andida t e. 
Profile, Page 18 


Acorn Computer seeks second 
refinancing in four months 


BY JASON CRISP IN LONDON 

ACORN COMPUTER of foe UK is 
seeking its second refinancing in 




in Latin America, after five succes- 
sive years of heavy losses and total 
investments estimated at 5450m. 
Page 19 

TRADING in a Japanese stock in- 
dex futures contract based on foe 
Nikkei Dow average of 225 shares, 
will begin in Singapore by the sec- 
ond quarter of 1986. Page 21 
OPEL West German subsidiary of 
General Motors of the UK., re- 
turned to profitability in the first 
five months of this year after rec- 
ord losses of DM 695.1m (S225m) 
last year. Page 19 

UNITED Technologies, the seventh 
largest UE. manufacturing group, 


noumced by Close Brothers, Acorn's 
financial advisers, and is likely to 
cause problems for Olivetti, the Italr 
ian office products group, which 
bought a 49 per cent stoke in Febru- 
ary as part of the first rescue pack- 
age. 

Close Brothers said yesterday: 
“The market for home and small 
personal computers has become 


Olivetti, Italy’s leading office 
automation company, yesterday 
announced a 5L3 per cent in- 
crease in parent company reve- 
nues in the first five months of 
this year, to L1498J>fan (5608m). 

At the consolidated group 
level the first five months erf 1985 
showed a 33 per cent rise in turn- 
over to LL97L0hu. Details, 
Pagel&. . . 


the UK were running at one third 
the level of last year. Last week 
Sinclair Research, the other leading 
British home computer group, was 
rescued by Mr Robert Maxwell, the 
publishing magnate. 

In Acorn's initial rescue earlier 
this year, Olivetti paid £10.4m 
(5132m) for a 49.3 per cent stoke in 
the company, once valued at over 
£200m. The rescue was effected 
through a rights issue which raised 
£11 -5m. At foe same time Barclays 


FiTJTcTi 

*3 vf i]| r 

M Ti.'l \ i 



Arabian prince, landed safely in the joined foe rapidly-growing list of 
Mojave desert after 3 “nearly companies predicting a substantial 
mircinn utKarlr Fmm the current 


perfect'' week's mission. earnings 

slump in c 

Greens want pigs tor sales. 

West Germany’s radical ecological AT&T, fot 
Greens party called for the police to group, m* 
use pigs as “sniffer dogs" instead of products ’ 
Alsatian bounds because pigs isting un« 
would not attack demonstrators. Page 19 

- CONTENTS 


STA tom the current over of IAJSTBbn. 
slump in computer and semiconduc- Acorn is to he 
tor sales. Page 19 new proposals fo 

AT&T, the UE. telecommunications fog its lead 

group, unveiled more than 70 new tlj ^™® els - 
group. ... oupsted a susneu 


perauucu. wuuwieia uos uevuuie ~m n— ™ umc uwwp 

even more difficult and a further Bahk to focrease Acorn’s 

very substantial decline has oc- wl ~. t^T borrowing fadltifts by £8m to E14m 
curred in sales from the levels gen- Olivetti is epected to race strmg and the company's main creditors 
erally predicted earlier this year. ^ CSSfae agreed to accept payment in instair 

This hasled to a significant deteri- Creditor, mduding AB w 

oration in the financial position of Since 111611 Acorn>s fo®dfog po* 

Acorn.” and Wongs Hectnmcs are unhkety ^ has deteriorated much more 

Last year Olivetti made a net than anticipated, putting ffir- 

profit ofSbn ($182m) on a turn- toer ^ 

OVCT of L4,578bn. SSSSSfflSJS&» * 

Acorn is to hold discussions on pointed Mr Alex Uboldi, a senior di- Someretailers rmxnt Acorn's 
new proposals for Its future financ- rector, to head Acmn as it became cheapest computer, theEtectron, is 
ing with its leading creditors later increasingly dear that the British stmleiling reasonably after a sharp 
this week. The company also re- company still faced major prob- price cut in January. 




ff T hats the difference with 
finance from Standard Chartered 9 


which will expand its ex- quested a suspension in dealings in lems. 
of romputoeSSpmenL its shares which are quoted on foe One leading retailer said 


Unlisted Securities Market. The day that sales of home comput e rs in 


Lex, Page lib United Technolo- 
gies sees profits dump, Page 19 
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Editorial comment g France: battle for soul of Star wars: obstacles still to 

Socialist party 2 be overcome 16 

pniw w^"* BSit i iT g g ............. 31 

gom^.. “ EEC: plan for technological Air travel security: holes in 

i 7 community outlined 3 the safety net 17 


Gold 

Inrt Capitol Markets 


When you want to finance international 
business, the last tiring you can afford is 
undue delay. 

So perhaps the first bank you should 
approach is Standard Chartered. 

First, because we have the resources to 
finance trade or projects on any scale, and in 
any currency required. 

Second, because with over 2000 branches 
in more than 60 countries, we know enough 


a service that goes well beyond the initial 
financing - including round-the-clock 
foreign exchange dealing in 55 currencies, 
international cash management to help 
you use funds more efficiently and profit- 
ably, and an ability to transmit funds at 
speeds char leave less integrated networks 
standing. 

When you deal with Standard Chartered, 
in short, you're dealing with a major British 


dS 7 .:: community outlined : 3 thesafetynet ........... 17 

wSdTradr .--'-*----- 6 Air India disaster: focus on Lex: Acorn; John Brown- bid 

Britain 8 ’ 15 * Jl 5 iSErtSt'o»-- “ militant separatists . i..... 4 referrals; convertibles ... 18 

Companies 24-2® and Matters W * • 

Agriculture “ jgw Mg tete M Japan: yen for investing in Technology: bright future for 

S stockmark«te-^|“----g^ Spain 12 optical fibres 22 


about local conditions, markets and regula- bank to whom international business is a 
tions to be able to give you quicker decisions way of life. 


than most banks. 

And third, because we can offer you 


And can you afford to gamble your 
international success on anything else? 


Spain 

- WwMGuA •••• London. .... 34.38 p I— l 

Commercial Law g Technology « Editorial COmme 

gSSSf!;::::::::::::::::.” g impotence of power 

Cttrrendes. “ 


Editorial comment: 


Weather 


Technology: bright future for 
optical fibres 22 

West German banking: 
Survey ..... Section III 


Standard ^Chartered 

Dfeecf bonltiiig, woridwide 

Standard Chartered Bank Head Office: 10 Clemen cs Lane, London EC4N 7AB- 
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Financial Times Tuesday June 2£ 1983 


EUROPEAN NEWS 


V tc : 


David Housego in Paris reports on the bitter family squabble between Fabius and Jospin 


French socialists battle for the soul of the party 


THE QUARREL that has split 
the French Socialist movement 
is more than an issue of either 
personal ambitions or doctrinal 
squabbles. It is a fond amenta! 
conflict over the furore shape 
of the Socialist party. It is also 
over the strategic choices it 
faces after next March's par- 
liamentary elections when it 
could no longer have a majority 
in the National Assembly. 

As such it is also a battle over 
the succession to President Mit- 
terrand as the ultimate leader 
of the parly and the legacy he 
leaves. 

President Mitterrand has bes- 
towed on the party two widely 
divergent traditions. He was 
the author of the merger In 
1971 of the Marxist and Chris- 
tian wings is French socialism 
which produced the existing; 
party. He also forged the stra- 
tegy of onion with the Com- 
munists that gave the left its 
victory in the Presidential elec- 
tions in 1981. 

But M Mitterrand was also 
the architect of the U-turn in 
Socialist policy in 1983 which 
brought about the collapse of 
the union of the left and the 
departure of the Communists. 
M Laurent Fabius. his Prime 
Minister since July last year, 
believes that French society has 
changed and the party must 
change with it- His approach 
is to blur the differences 
between left and right and to 
focus on consensus policies 
capable of giving M Mitterrand 


for his successor) the best 
chance of re-election In the 
Presidential campaign of 1988. 
He characteristically marches 
under the non - ideological 
banner of “moderniser et 
mssembler ~ (modernising and 
gathering together). 

It is these two elements of 
President Mitterrand — the 
Jekyll and Hyde contrasts in 
his character between the 
opportunistic politician of the 
Fourth Republic who easily 
crossed the political barriers 
between left and right, and the 
visionary founder of the 
Socialist movement — who are 
now struggling for control of 
the party. The conflict is a 
highly damaging one in that 
until now the Socialists' best 
hope of doing well in the March 
elections has been to emphasise 
the divisions among its oppo- 
nents. 

It makes no sense to M 
Fabtu s, who, inheriting the 
opportunistic side to M Mitter- 
rand's character sees the dispute 
as " artificial ” and “ inop- 
portune.” But to M Lionel 
Jospin who inherited M Mitter- 
rand's mantle as First Secretary 
of the Party, and to the pirty 
militants, it touches the core of 
the Socialist beliefs for which 
they have been battling for over 
15 years. 

As in all serious family 
quarrels, the participants have 
been keen to keep their dirty 
linen out of public view. There 
are thus few dues to the 



M Jospin — looking to safe- 
guard socialist principles 



H Fabius— searching for 
consensus 


detailed positions taken up on 
either side. One of the few are 
the Statements that the major 
groups within the party have 
prepared in advance of the 
party Congress at Toulouse in 
October. 

M -Jospin's statement as head 
of Lbe party is that of a man 
who believes it must adapt to 
changing circumstances but 
safeguard its fundamental 
principles. He puts himself 
firmly in the context of 
Europe's Socialist (or social 
democrat movements) and of 
policies that appeal to the left 
The fundametntal question he 
puts it: “ How can we be 
‘ Socialists in government * with- 
out giving up our true socialist 
identity?” 

His answer in part is that 


Socialism must remain “ a 
struggle against economic 
exploitation and the excesses of 
private property.” It must 
defend the “ emancipation of 
the working (class) movement, 
social justice, collective rights, 
international solidarity. . . 

For M Jospin the door must 
remain open to the Communists. 
“We must be able to say to 
Communist militants and elec- 
tors: we have abandoned none 
of our commitments and our 
choices.” 

By contrast. M. Fabius has 
published no preparatory state- 
ment for the Congress. But a 
number of bis friends in 
different groups in the party 
drew up one with which his 
name is closely associated and 
which much angered M. Jospin. 


It provides a platform with 
which ~ liberals ” on the centre- 
rigbt would have little to 
quarrel. 

It warns the party against 
“ seeking comfort in the good 
old values of the past.” Instead 
it urges it to take account of 
the diversity of French society, 
widening its base through **a 
blurring of ideology” and- a 
refusal "to fall back on dogma 
as a form of self protection." 

In economic policy, the state- 
ment says, that the logic of 
interna tionaf competition em- 
phasises the need for gains in 
productivity and for the 
increased profitability of capi- 
tal. Its authors believe that in 
some circumstances wage costs 
must fall and wage levels be 
more closely adjusted to the 
value of what is produced. 

They are in favour of some 
denationalisation (“ a lessen- 
ing of the state's holding in 
some companies without neces- 
sarily a loss of control ”) and 
of the Socialists formally aban- 
doning the doctrine of “a 
rupture with capitalism ” on 
which the nationalisations of 
1981 were based. 

For M Fabius’s friends, the 
priority is to provide U Mitter- 
rand (or his successor) with the 
best chances of winning the 
Presidential election in 1988. 
With that goal in mind, the 
party should draw up a “con- 
tract of government ” that 
would be the basis of both its 


campaign next year and in 1988. 

The formal position now is 
that the party executive wiU 
decide on the dispute at its 
meeting on July 6. It Is difficult 
to believe. ‘ however, that 
M Mitterrand will want the 
conflict to nimble on to then. 

M Jospin's weak point in the 
quarrel is that the party cannot 
be seen to disown the Prime 
Minister — least of all one who 
is much more popular than the 
First Secretary. 

M Fabius has already let it 
be known that he has no inten- 
tion of appearing before the 
executive -as though a plaintiff 
under prosecution. 

The Prime Minister’s weak 
point is that he needs the 
support of the party both in 
the election campaign and to 
give substance to his own 
future ambitions on the 
Presidency. It is clear from 
the other statements published 
in an advance of the Congress 
that there is deep resentment 
among the rank and file to 
M. Fabius' plans for a 
“Republican Front.” 

” Unless the party takes the 
improbable course of pursuing 
collective suicide. . some com- 
promise seems likely. Neither 
M Mitterrand nor the party 
can allow M. Fabius to lose 
without considerably weakening 
the authority over the govern- 
ment. But he is likely to find 
that his wings have been 
dipped. 


French redundancy 

negotiations fail 
and dispute widens 


BY DAVID HOUSEGO IN PARIS 


FRENCH UNIONS and em- 
ployers federations un- 
expectedly broke off negoti- 
ations yesterday on new 
redundancy and retraining 

contracts. 

The aim of the talks had been 
ta combine more flexibility for 
employers over declaring 

redundancies in return for pro- 
viding retraining schemes for 
those losing Jobs because of 

industrial restructuring. Both 
sides however yesterday 
toughened their positions 

in the expectation that 
the dispute will become an issue 
during the campaign for par- 
liamentary elections in March. 

The employers now expect a 
right wing government to pass 
legislation to make redundan- 
cies more easy. The unions fear 
that giving companies more 
freedom over redundancies will 
be part of a wider programme 
of “ labour flexibility ” that the 
right will seek to impose after 
March, and are thus determined 


to hold their ground tarty on. 

M Jgan-Louls Mandintmd of 
the blue collar workers cgc 
union accused the employers 0 £ 
waiting until March “tv take 
major decisions" affecting jobs. 

Among the anion conditions 
was a demand that the regula- 
tions requiring state approval 
for all redundancies should be 
maintained. France. is virtually 
the only country in Europe to 
have such regulations. 

The breakdown in the talks 
brings to an end what had 
promisedl to be a fruitful round 
of negotiations between the two 
sides of industry over retrain- 
ing. work practices and working 
hours. Employers and unions 
had agreed in December on 
several changes bur these, wore 
ultimately rejected by the 
unions' rank and file. 

The new negotiations opened 
against a backg.-ound of the 
unions seeking a settlement of 
the redundancy issue before 
the March elections. 


Comecon to grapple with 
growth plans at summit 


BY LESLIE COUTf IN BERLIN 
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Information to formulate winning investment 
strategies — that has always heen -the top priority 
at Nikko Securities. Now we are providing it with 
our Worldwide Investment Network fWTNJ. 
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WIN is a real-time system with a 
broad data base and up-to-date informa- 
tion. It provides macroeconomic and 
microeconomic data on Japan and other 
countries, bulletins on Japanese and 
other financial and securities markets, 
special topics, and the most recent 
stock trends. 
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WIN offers investment analyses, 
forecasts, and comments in the form of 
graphs, tables, and reports compiled by 
Nikko's top analysts. 

WIN's simple operation and high-speed 
response gets you to the information you need, 
quickly. 

WIN is user-friendly. Answer the computer 
prompts and choose the area and variables of 
interest to retrieve relevant information. 

WIN is available almost anytime and anywhere. 
Through our real-time global network, information is 



Ml L- PRIOR PER IDO 2. POSTERIOR **100 3.OTV-W «.qP Y-]-4 S. [HDlC. it HI 





t;i ufw rona t union* n»wo uvm i «.n*-v4 kmcin 


unaffected by differing business hours in world markets. 


As you can see, we're here to help you WIN. 



p: !•■*£ n me iwj *n 


NIKKO 


Nikko Securities 


Shin Tokyo Building, 3-1, Manmouchi 
3-chome, Chiyoda-ku, Tbkyo 100, Japan 


LONDON ZURICH GENEVA FRANKFURT LUXEMBOURG PARIS COPENHAGEN BAHRAIN NEW YORK SAN FRANCISCO LOS ANGELES 

. CHICAGO TORONTO HONG KONG SINGAPORE SYDNEY SEOUL 


COMECON'S SUMMIT meeting 
of Government leaders, which 
opens today in Warsaw, is the 
last before the ten member 
countries of the Soviet-led 
Council for Mutual Economic 
Assistance launch their new 
five-year plans next January. 

The five-year plans, now 
drawing to a close, have been 
less than successful for nearly 
all members. Only East 
Germany and Bulgaria have 
even come close to_ meeting 
their original economic growth 
and productivity targets. 

The Prime Ministers and Mr 
Vyatcheslav Sitshov, the 
Comecon 's Soviet Secretary, 
will approve measures worked 
out to co-ordinate their plans 
for the forthcoming 1986-1990 
period. They will also agree ah 
a “ comprehensive programme- 
for scientific and technical 
progress” up'to the end of 
this century. 

The aim is to reduce 
Comecon's growing reliance on 
Western technology'. East Euro- 
pean economic officials concede. 


however, that, despite new tech- 
nology programmes and com- 
mittees, their countries will 
remain dependent on the West 
in this vital area. This reliance 
has led to increasing friction 
between Moscow and its East 
European partners. At 
Comecon's summit meeting of 
party leaders last June in 
Moscow, the member states 
agreed that in order to get 
Soviet raw materials and energy 
they would provide Moscow 
with the “products it needs,” 
including machines and equip- 
ment of high quality and a 
“world technical level." 

The East Europeans say this 
means more East European pro- 
ducts will have to be based on 
Western licences, or include 
Western components bought for 
hard currency. The result will 
be more costly exports to the 
Soviet Union while at the same 
time Comecon’s present pricing 
system and the over-valued 
rouble- to-do liar exchange rate 
assure that the East Europeans 
are under- rewarded for their 
expenditures:' 

*r 



Greek 


BY ANDRIANA (ERODtACONOU IN ATHENS 


THE MANAGEMENT of Hellenic 
Shipyards^the ailing yard owned by 
the Greek shipping magnate, Mr 
B&wivs Ni arch os, which closed 
down In April because of high 
losses and labour problems, has 
dropped a demand that the Grade 
Government must first agree to a 
proposed sale price of 514m, before 
purchase negotiations can go on. 

Bargaining for the possible sale 
of the yard to the Greek state was 
suspended just before the June 2 
general elections, with Hellenic 
Shipyards warning that the nego- 
tiations were off unless the Govern- 
ment agreed to the proposed price. 

Talks were resumed last Friday 
wnri are continuing this week. Ac- 
cording to the company, the two 
sides have agreed to leave settling 
the price until the end, with indica- 
tions that negotiation downward is 
possible. 

The state-run Hellenic Industrial 
Development Bank (ETVA), which 
is leading the negotiations for foe 
Government, said in AgnLlhat it 
considered S14m tori|SfoTwbank 
reportedly questimraBme nnancial 
picture painted byVOte Hellenic 
Shipyard management, according 
to which the yard's net worth is 
SlOOm while long-term debts total 


Polish team set to hold 
final talks with creditors 


BY CHRISTOPHER BOBINSK! IN WARSAW 


POLISH NEGOTIATORS have 
gone to Paris for a final set of 
talks with Warsaw's main 
Western Government creditors 
before signing an agreement 
rescheduling $I2bn (£9.4bn) 
worth of capital and interest 
which fell due between 19S2 
and 1984. 

Polish officials have already 
publicly said that they expect 
to be signing the agreement 
around the end of this month 
and in Paris- the Polish team 
is looking for pledges of fresh 
Western Government credits 


The 17 Western creditor 
countries grouped In the Paris 
Club have said the issue of 
fresh credits can only be con- 
sidered once the agreement, 
initialled last January, is 
signed. 

Should the West stick strictly 
to this position in this week's 
talks the Poles have said they 
want their creditors to formally 
recognise that Warsaw will not 


be able to fulfil the terms of 
the agreement unless fresh 
credits are made available. 

Poland is looking to the West 
for credits worth Jibn this year 
to cover the payments gap once 
the agreement is signed. 

The agreement reschedules 
the 1982 to 1984 capital and 
interest payments over IT years 
vntii a six year grace period 
and specifies that Poland will 
pay Si.Sbn worth of interest 
this year to Western govern- 
ments. 

This is made up of S800m 
worth of interest on an agree- 
ment rescheduling 1981 pay- 
ments and half of the SI bn 
interest on the 1982 to 1984 re- 
scheduling. 
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S2Gm, of which about 60 per emit is 
in foreign currency. 

The Socialist Government is un- 
der strong pressure to buy the yard, 
one of Greece's single largest indus- 
trial employers, the closure of 
which will mean the loss of 4,800 
jobs. However, foe state already 
has more than SO indebted indus- 
tries on its hands and is loath to 
pay too much money to add another 
to the list Hellenic Shipyards last 
$42m in the past three years. 

• The Government was set to face 
a constitutionally prescribed vote of 
confidence in parliament yesterday, 
sealing the start of a second four- 
year term in office. 

The Socialists swept the general 
elections an June 2 with approxi- 
mately 48 per cent of foe vote 
against about 41 per cent for foe 
conservative opposition. 

The confidence vote, which was 
scheduled to be held at foe conclu- 
sion of three days of debate in parl- 
iament on foe Governments policy 
programme, was expected to be 
something of a formality. 

The Socialists hold 161 seats in 
the 300-member house, a comfor- 
table margin over the absolute ma- 
jority of 151 votes required to carry 
the confidence vote. 
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Commission outlines plan 

for technology co mmunit y 


BY QUENTIN PEEL AND IVO DAWNAY IN BRUSSELS 

commission yes- of Community-wide technical 

ssg*’ “ d ^ 

search which _ would form the The intention of the Commis. 
substance of its planned Euro, sion plan is to complement the 
pean Technological Community. French Eureka P Initiative 
The scope of the plans would by Britain and most 

range from space research. * rth ® r member states, for 
through the development of P^ter co-operation in advanced 
artificial intelligence and very technology research, 
large computers, to bio- The White Paper proposals 
technology and marine research, include: v 

Herr Karl-Heinz Narjes, the _.^ D f ot ™ation and compntors: 
European Commissioner respon- Th ® first and > perhaps, the key 
sible for both industry and re- s ® ctor concentrating on micro- 
search. said the plans would and optical tech- 

mean an increase in EEC spend- no, °f ies - The proposals incor- 
ing from 3 per cent of the p 9 I ?: e ™ e Esprit programme 
budget to between 6 and 8 per , finan - ci ?^ of 

cent by 1989-90. In addition «« ul,4b ? tf 84 ?®) on mforma- 
member states would be ex! - research 

netted to steo »n thai* between 1984-88 from both 


pected to step up their own UHm* , 1984 ~ 88 from 
research financing to meet the ant * private sources, 

technological challenge from Biotechnology: The develop- 
the UJ5. and Japan. nient of research already under 

-is Mssix SSSsSSk - 

munity. to be presented to EEC ^7®^*** lecnn bogies, 
heads of government at their T “ e principal headings 
Milan summit this week, argues f™.. geneUc “?* . biomoeculer 
forcefully for the effort to be “ , hvut « matter, 

brought under a Community ^ro-tadiistrija investigations 
legal framework, whether with- J™?* J e ff ai iX 

in the existing treaties, or by i£J£® *£?£ sectors and health 

ad «’sMll t » h nm „ f Stotote Examinations 

* L*2* Us n ^ d to CO- of new uses for materials. The 

Sr 1113 *? J P° 1,c y , w . uh Commission has noted that for 

the existing EEC competition ceramics alone a world market 
policy, the opexung-up of public of $4 bn is expected to increase 
procurement and co-ordination to $20bn in the next 10 years 

UK votes today on 
EEC contributions 


BY QUENTIN PEEL IN BRU5SELS 

BRITISH MPs are being asked i 
to vote today for the long- 
awaited increase in the rate of < 
national contributions to the i 
EEC budget, in a deal which i 
will, incongruously, reduce the 
rate of payment try the UK. 

The decision to raise the 
Community's “own resources” ' 
from the present VAT ceiling of 
1 per cent to a new maximum 
of 1.4 per cent, finally approved 
by the member states last 
month, has to be ratified by the 
ten parliaments before the end 
of the year. 

If it is blocked, then a whole 
range of key decisions will be . 
called into question, including 1 
the planned enlargement of the 
Community to in dude.. Spain 
and Portugal — and the deal to 
reduce Britain's net payments 
into the EEC budget 

Thereafter, the estimated net 
contribution of the UK would 
be reduced by two-thirds, one 
year in arrears. 

The VAT rate on which all 
these contributions are calcu- 
lated is only a theoretical for- 
mula, the notional amount 
yielded by a 1 per cent VAT rate 
on an agreed basket of goods 
and services in each member 

state. . ... 

It will remain theoretical 
until all members agree on a 
common VAT base. 

TSc so-called New Own 
Resources decision, embodied in 
the European Community's 
(Finance) Bill tabled at West- 
minster ten days ago, is the 
cornerstone of the package deal 
agreed by EEC leaders at their 
Fontainebleau summit 12 
moths ago. That agreement 
effecively linked: 


Stoltenberg to increase 
federal spending by 2.4% 


BY PETER BRUCE IN BONN 

HERR Gerhard Stoltenberg. the 
West German Finance Minister, 
announced yesterday the 
country's 1996 budget . would 
contain an increase of just z.4 
per cent in federal spending! 
despite recent insistent calls 
from within the sovermng 
coalition for Bonn to take 
drastic measures to stimulate 

employment. , 

Unveiling a package of, mild 
investment stimulants design®** 
to help the country's struggling 
construction . industry, Herr 
Stoltenborg said his bud S*i 
envisaged total outgoings oi 
DM 2Mbn (£67.69bn). He covr 
firmed earlier reporis that tne 
1986 budget deficit would be 
held to the DM 25bn planned 

*°Th?Finance Minister appears 
to have successfully deflected 

pressure, part»criarl> from the 
West German loendcr (state) 
coveroed by his Christian 

StSocrai (CDU) 

more spending on Job creation 

in the wake of th eheavy defeat 


Optics and: lasers: formerly 
world leaders, European manu- 
facturers now need new 
research to keep competitive 
in a range of areas from 
industrial lasers to chemical, 
medical and energy uses. 

Major scientific Instruments: 
further atomic research includ- 
ing the construction of a 
synchrotron light generator for 
new scientific studies into 
particles 

Broad and telecommuni- 
cations: an attempt to extend 
the range of telecommuni- 
cations services on offer to the 
consumer at affordable prices. 

Transport: research into new 
modes of transport including 
supersonic air travel and high- 
speech trains with the emphasis 
on safety, speed, energy con- 
servation and the environment 
Space: fresh initiatives on 
satellite development for uses 
encompassing everything from 
climatic analysis to astronomy. 

Oceanic and geological pro- 
ducts: studies aimed at aug- 
menting Europe's knowledge 
and capacity to exploit the 
natural resources of the earth 
and sea, alongside a special 
project examining the proper- 
ties of the earth's crust 
Education 2 technology: a 
seven-year scheme to explore 
possibilities offered by new 
technologies for educational 
purposes 


EEC drivers 
win changes 
in hours 

By Paul Chencright in Broods 

Drivers of goods and pas- 
senger vehicles throughout 
the European Community will 
have more flexible working 
hours, transport ministers 
agreed yesterday. 

The maximum working 
week of 48 hours has been 
scrapped in favour of 90 hours 
over two weeks or 180 hours 
over four weeks. Within the 
total, no driver can work for 
more than she days consecu- 
tively, one day less than at 
present. 

Daily working is held to a 
maximum of nine hours, but 
on two days a week a driver 
can work for ten hours, an 
increase of an hoar in both 
cases. 

But the weekly rest period 
is going up from 49 to 45. 
hours a week and the daily 
rest period has to be U hoars 
If it is not spilt up and 12 
hours if It is. 

The agreement is a com- 
promise between what minis- 
ters wanted to happen and 
what the European Commis- 
sion proposed. The commis- 
sion would have liked longer 
rest periods. 

Moves to bring greater 
flexibility to drivers working 
hours started last year after 
the lorry blockades on the 
French and h»llw frontiers 
showed that existing regula- 
tions had ceased to be work- 
able. 


European sports ministers 
get tough with hooligans 


• EEC membership for Spain 
and Portugal on January 1, 1986 

• Increased national contribu- 
tions to the budget. 

• A special deal to reduce 
Britain’s net contributions by 
two-thirds, with some relief also 
for West Germany. 

• Formula for imposing long 
term budget discipline, especi- 
ally on farm spending; and 

• A package of measures for 
Greece, and the poorest regions 
of Italy and France, to promote 
economic development 

In addition, the whole deal ; 
was expanded to provide for 
extra cash to balance the 1985, ] 
budget to the tune of Ecu 1 .98bn 
f£1.13bn), most of it needed 
for increase farm spending in 
the last year before budget dis- 
cipline is really supposed to 
begin to bite. 

The British budget deal at 
Fontainebleau provided for the 
UK to get Ecu Ibn knocked of 
its VAT payments In 1985, In 
respect of 1984. 

What the British rebate 
system means Is that the UK 
will not end up paying the full 
1.4 per cent VAT rate, even 
when the rest of the Community 
reaches that celling. 

In 1986, if the Commission’s 
estimates are approved, the 
effective British VAT rate will 
be only 0.82 per cent, and West 
Germany’s will be 1.18 per 
cent. The other eight member 
states will he paying an effec- 
tive 1.35 per cent rate to make 
up the difference. 

If there was no British 
rebates system, then the 1986 , 
figures would require an aver- 
age 123 per cent for the whole I 
Community. I 


suffered by the CDU in the : 
recent North Rhine Westphalia 
election, where unemployment 
played a central role. West j 
German unemployment, now at i 

2.19m, or SB per cent of the 
workforce, is running at a post- , 
war record. ... , . 

Despite the stream of criticism , 
directed at Chancellor Helmut 1 
Kohl's economic policies by 
Herr Franz-Josef Strauss, the 
Bavarian leader, Herr Stolten- 
berg's package merely involves 
shortening the time allowed for 
write-offs on new commercial 
buildings to ease corporate tax 
burdens, a DM 660m increase 
in the federal urban renewal 
budget, and a DM 6bn broaden- 
ing of construettion credit faci- 
lities by two stage agencies. 

Herr Stoltenberg said the 
measures, agreed to in meetings 
between the CDU and its junior 
coalition partners and the 
laender, run by co* 111 ™ 11 
parties, did not disturb the 
Government's tight fiscal 
policies. 


Bonn set to hold fresh 
talks with U.S. on SDI 

,r «upbt cornweu. m Abnb>moa , head of 

social «* 

Strategic Defence w |° h ^ y win come moreover 

SDI) will come water fre« ^rely 48 hours after a visit 
«id testing senUUD on J^^ by Mr George Bush, the 

lay. with a new round ofhsn ne Vice-President, as part of 
mt discussions embracing U.b. European tour. ; 

enior representatives of both h measures to combat , 

governments as well as of com latest wave of International 
wnies which could be involve lerror ism are likely to be the 
n the scheme. main topic, SDI will also fea- 

U.S. side at the talks, oi during his meetings with 

sr sasg 
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WHEN sports ministers from the 
Council of Europe meet in an emer- 
gency session on Thursday, they 
will probably enact tough new mea- 
sures against football hooliganism 
that would have been impossible 
until a month ago. 

The European Cup debacle on 
May 29 in which 38 people died dur- 
ing virions fighting between foot- 
ball fans has focused fresh atten- 
tion on long-discussed measures to 
combat sport? violence. 

■ The widely-acknowledged attack 
by Liverpool supporters on Juven- 
tus fans plus inadequate police for- 
ces and flimsy fences at Brussels' 
Heysel stadium have emphasised 
the. need for stricter guidelines on 
spectator sports. 

The proposals to be considered on 
Thursday in Strasbourg were first 
formulated a year ago at a meeting 
of European sports ministers in 
Rotterdam. Dutch sports minister 
Mr Joop van der Reijden then 
called a hasty gathering of the so- 
called TQjkduin Group" in Amster- 
dam on June 11 to recommend en- 
shrining the rfyi QTnTrtp n da 'ti ons in a 
legally binding convention under 
the auspices of the Council of Eu- 
rope. 

The Dutch-inspired Kqkduin 
Group - the Benelux countries, the 
UK, France and West Germany - 
has met twice a year since 1981 in 
the small seaside resort near The 





BY LAURA RAUN IN AMSTERDAM 

Hague to develop measures for 
dealing with football hooliganism. 

The ad hoc group Of minis ters, 
who also sit in the Council of Eu- 
rope, now want to put real teeth in 
the recommendations by inviting 
the 21 members of the Council of 
Europe - and others - to commit 
themselves to enforcement 

The recommendations fall into 
eight broad areas: restrictions on al- 
cohol; segregation of opposing fans; 
control on ticket sales; and ade- 
quate police security; sufficient 
transport; co-operation between lo- 
cal authorities and football associa- 
tions; and proper stadium facilities. 

The Council of Europe, a political 
forum where sports violence has 
been a concern for at least four 
years, also hopes to involve the 
Union of European Football Asso- 
ciations (Uefa), the pre-eminent 
body overseeing football in Europe. 

It is hoped that an agreement will 
be reached between the Council 
and Uefa on the selection of ap- 
proved stadiums and matches and 
on using Uefa's rules for avoiding 
crowd disturbances as a minimum 
standard. 

Experts on spectator violence 
from the Council's sports committee 
will meet today and tomorrow to 
draw up a draft convention for ap- 
proval by sports ministers on 
Thursday. 

The object is to have the binding 
convention in effect by the begin- 




ning of the football season in Au- 
gust, but that depends on the indi- 
vidual signatories to the pact. 

The council of Europe includes all 
10 members of the European Com- 
munity plus other countries rang- 
ing from Iceland to Turkey. 

The most controversial recom- 
mendation is that which would re- 
strict or ban alcohol from football 
s tadiums , a proposal that some 
countries consider an infringement 
on personal liberty. While this topic 
took up Lhe most time at the recent 
Amsterdam meeting, it still is ex- 
pected to result in agreement in 
light of the rampant drunkenness 
visible at the Heysel stadium trag- 
edy. 

As important as the anti-hooli- 
ganism measures themselves are 
the provisions for enforcement and 
penalties, which could be modelled 
on similar Council treaties. 

The Council of Europe was 
founded in 1949 as a political orga- 
nisation devoted to the realisation 
of human rights and social progress 
coupled with the maintenance of le- 
gal order. Its task has been de- 
scribed as to function as the “con- 
science of Europe.'' 

The Council has no legal powers 1 
other than those given it by signato- 
ries to the binding conventions, of 
which more than 100 have been 
concluded on human and legal 
rights, soda! and economic affairs 
and environmental conservation. 


This man has £500 of his 
company’s money he needn’t have 
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Bush to 
review 
pasta curbs 

By Alan Friedman in Milan 

MR GEORGE BUSH, the U.5. 
Vice-President, pledged yes- 
terday that the Reagan Ad- 
ministration would review 
newly imposed trade restric- 
tions on EEC exports of pasta 
products to the U.S. in order 
to ensure that the measures 
do not fall excessively on 
Italy. 

Speaking at a Press con- 
ference in Rome which fid- 
lowed a working lunch with 
prime minister Bettlno Craxl 
and Sr Giulio Andreotti, the 
foreign minister, the U.S. 
Vice-President said his dis- 
cussion yesterday also touched 
upon the strategic defence 
initiative (SDI). the so- 
called star wars plan, Ur 
battle against Internationa 
terrorism and on prosper 
for an Improvement in eas 
west relations. 

Mr Bush's day-long talks i 
Italy marked the start of a 
11-day European tour whir 
is to focus heavily on sti 
wars and on trade issues. Tb 
Italians have been particular 
npset by trade restrictions t 
pasta imposed by Washing* 
last week. 

The Vice-President, w 
earlier In the day met t 
Pope and Sig Sandro Perth 
the outgoing Italian Preside 
said that the IIJ. and Iti 
were ' on the same wa 
length ' as Italy In tl 
struggle to defeat terrorist 
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Spotlight focuses on militant separatists 


BY JOHN ELLIOTT IN NEW DELHI 


CLAIMS OF responsibility pur- 
portedly from two Indian 
separatist groups for the Air 
India Jumbo jet disaster have 
focused attention on extremists 
groups of Indians living in 
North America and Europe. 

The claims are purported to 
have come from the Deshmesh 
Regiment, a Sikh student 
organisation, believed to have 
been linked with earlier vio- 
lence in India, and the Kash- 
mir Li be ration Army, which 
claimed responsibility for the 
murder of an Indian diplomat 
in Birmingham last year and 
wants an independent north 
TT vjian state of Kashmir. 

Of the two, Indian officials 
believe the Sikh claim to be 
the more credible, if the crash 
were caused by extremists, be- 
cause Sikhs have developed 
considerable skills in terrorist 
tactics. 

Canada 
steps up 
baggage 
checks 

By Bernard Simon in Toronto 

SECURITY arrangements at 
Toronto International Airport 
were under close scrutiny yes- 
terday as Canadian police con- 
tinued to investigate the cir- 
cumstances of the ill-fated Air 
India flight and the bomb ex- 
plosion in Tokyo. 

A Department of Transport 
official confirmed that only 
three-quarters of hold luggage 
stowed on the Air India flight 
at its Toronto starting-point was 
actually scanned by X-ray 
machinery. Following a defect 
In the equipment; the rest was 
checked by hand-scanners. 

He said that no malfunctions 
had been found in X-ray equip- 
ment used at Montreal, where 
the aircraft stopped. 

Air Canada had asked the 
Canadian security authorities 
several months ago to apply 
special measures to Its flights, 
nd thee have included searches 
of cargo holds by dogs as well 
as X-ray equipment, and two 
checks of all hand luggage. 
Police officers have scrutinised 
Air India passengers in Toronto 
•and Montreal. 

Baggage originating in 
Toronto was also carried on the 
CP Air flight from Vancouver 
to Tokyo. A Vancouver police 
spokesman said that costs and 
time constraints have discour- 
aged X-ray examinations of 
already checked baggage. Lug- 
gage was X-rayed or examined 
by sniffer dogs only if an air- 
line requested such measures. 
Only a handful of such requests 
had been made in recent years. 


nawnHa has become a centre 
for extremist Sikhs in the past 
year and is believed to be the 
base from which a plot, un- 
covered by the U.S. Federal 
Bureau of Investigation, may 
have been laid to assassinate Mr 
Rajiv Gandhi during bis recent 
U.S. tour and then to attack 
other Indian leaders and strate- 
gic installations. 

Militan t Sikhs want the 
northern Indian state of Punjab 
to become an independent Sikh 
nation, called Khalistan. Their 
terrorist activities and inter- 
national militancy built up 
since the Indian army took over 
the Sikhs' Golden Temple in 
Amritsar a year ago. 

The assassination of Mrs 
Indira Gandhi, former Indian 
Prime Minister, nearly eight 
months ago by her Sikh security 
guards, brought these Sikh 
communities abroad into the 


limelight as they publicly 
celebrated her death and 
threatened new assassinations. 

In the UK, the activities of 
Mr Jagjlt Sin gh Chohan, self- 
proclaimed president of Khali- 
stan, has attracted widespread 
attention and earlier this year 
soured relations between India 
and the UK because India felt 
Britain was not doing enough 
to curb the extremists’ activi- 
ties. 

India has also brought 
pressure on the governments of 
West Germany, the UJS. and 
Canada to take action against 
tiie extremists and all the 
countries have been increasing 
their exchange of information 
about the Sikhs in recent 
months, including possible 
threats to Air India flights. 

In Canada there are an esti- 
mated 80,000 Sikhs living in 
Vancouver, Toronto, Ottawa and 


Montreal and there is a Federa- 
tion of Sikh Societies of Canada, 
to which extremists belong, as 
well as a branch of the World 
Sikhs Organisation which yester- 
day accused the Indian Govern- 
ment of making hoax r*»n<? 
claiming Sikh responsibility for 
the crash. 

The Times of India reported 
early this month that India had 
asked Canada to deport Mr 
Kulwant Singh Sidhu, a Sikh 
extremist wanted for M murder- 
ing a policeman and attempting 
to blow up a train” in the 
Punjab. Mr Sidhu was reported 
to be asking for political 
asylum after serving a jail term 
in Vancouver for entering 
Canada on a false passport. 

The Deshmesh Regiment, 
named by a caller to New York 
newspapers yesterday, is linked 
with the Sikh Students Federa- 
tion. One of its founders. 


Bhai Amr ifc Stwgh, 33 f was 
killed in June last year in the 
Golden Temple action. 

Mr Gurpartap Singh Blrk, one 
of six Sikh extremists arrested 
by the FBI last month, is 
believed to be linked with the 
Regiment and is the president 
of one Sikh Students Associa- 
tion of North America. 

Significantly Mr Chohan in 
the UK and Dr Ha dam Singh 
Azad, natoinal chairman of the 
Sikh Association of America, 
tried yesterday to distance 
themselves from any Sikhs who 
might have blown up the jumbo. 

Mr Chohan in particular is 
being extremely careful not to 
fall foul of UK laws and all the 
Sikh extremists groups operat- 
ing abroad must realise that 
such sabotage, whether proven 
or only suspected, increases 
international surveillance on 
their activities. 
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Bodies of victims, covered in plastic; laid out on the floor of the Cork Regional Hospital gymnasium 

Delicate balance between security and speed 


BY MICHAEL DONNE, AEROSPACE CORRESPONDENT 


SECURITY chiefs of the world's 
airlines, who will meet in 
Montreal later this week to 
discuss how to improve air 
transport safety, face the deli- 
cate problem of balancing the 
need for greater security 
against the need to keep pas- 
sengers and aircraft moving in 
a rapidly expanding industry. 

A spokesman for the Inter- 
national Air Transport Associa- 
tion, which has called the meet- 
ing, said yesterday: “Everything 
has been a compromise so far, 
between those two needs. The 


forthcoming meeting could 
have some impact on the deli- 
cate balance between high 
levels of security and keeping 
aircraft moving.” 

He said the airlines would 
have to make some “ hard deci- 
sions ” about the desirability of 
slowing down passenger move- 
ments at airports throughout 
the' world. 

In the -meantime, the Inter-, 
national Federation Of Airline 
Pilots' Associations, represent- 
ing pilots' organisations world- 
wide, said that there had to be 


increased security, even if it 
“ irritates the hell ” out of pas- 
sengers. 

Captain Laurie Taylor, secre- 
tary of the Ifalpa, said: “ We 
must make sure that everything 
that goes on to an aircraft 
undergoes appropriate security 
checks— and that includes cargo, 
mail, catering and engineering 
supplies, as well as all air-side 
vehicles, and employees." 

• Indian aviation experts 
studying the possible causes of 
the Air-India Jumbo disaster 
are expected to call on the 


UK’s Aircraft Accidents 

Investigation Branch 
From slivers of metal buried 
in a single seat cushion dis- 
covered floating In the sea, the 
team was able in 1967 to dis- 
cover the cause of the crash 
of a British Airways Trident 
over the Mediterranean, which 
bears many similarities to the 
latest . Air-India crash 

The cause of that accident 
was found to be a small bomb 
packed between a seat and the 
wall of the aircraft's fuselage. 


Hope fades 
of finding 
‘black box’ 
recorder 

By Our Dublin Correspondent 

HOPE WAS fading last night 
for the recovery of the 
inflight recorder or "black 
box ” from the Air India 
Boeing, as it emerged that 
the crucial device had sank 
to a depth of 6,000 ft off 
Ireland’s south coast. 

The black box, which holds 
the key to a reconstruction of 
the last minutes of flight 
. AI 182, is lying, ac c ording to 
experts In Cork, on the 
Continental Shelf at a point 
where it slopes steeply, 100 
miles off Ireland. 

None of the vessels at the 
scene yesterday was equipped 
to receive the homing radio 
signal from the Mack box at 
that depth, and with any 
signal weakening after 48 
hours the chances of recovery 
now seem remote. The pre- 
sumption last night was- that 
the recorder was with the tail 
section of the aircraft, and 
had not broken free after the 
tall plain hit the water. Royal 
Navy divers from HMS Chal- 
lenger attempted to find the 
sail section of the Boeing 
yesterday, but were unsuccess- 
ful. 

The search has now 
reverted to a hunt for does 
to the cause of the disaster as 
it became dear than any 
remaining bodies had sunk. 
Only one body was recovered 
yesterday, making a total of 
131 victims recovered from 
the aircraft's complement of 
329. 

The first substantial piece 
of wreckage bearing the Air 
India emblem was brought 
ashore from the Irish Navy 
vessel yesterday afternoon 
and was immediately 
examined by Indian aviation 
experts in Cork. 

While official endorsement 
of the theory that a bomb 
was responsible for the crash 
was cautious, rescue workers 
pointed to the partially 
clothed state of the victims as 
evidence of their being sub- 
jected to a blast of some 
kind. Some bodies were also 
badly mutilated, and some 
reportedly hod suffered 
severe burns. 

Speaking in Cork yesterday, 
Irish Prime Mtnirt*»r Garret 
FitzGerald said that the 
inquiry would be a pains- 
taking one because investi- 
gators would be looking at the 
possibility of ."criminal 
action.” He' said that-- the. 
official inquiry would be k 
the ' hands of the Indian 
authorities who would be 
assisted by Irish aviation 
experts. 


Aviation insurance 

claim likely to 
be largest ever 


THE INSURANCE world faces 
the largest claim in aviation his- 
tory after the crash -of an Air 
India jumbo Jet on Sunday 
■which killed 329 passengers and 
crew, Mr Terry Pftron, former 
chairman of the Lloyd’s of Lon- 
don Aviation Underwriters 
Association said. Reuter reports. 

He said a substantial part of 
the insurance of the aircraft will 
have been underwritten In 
Lloyd's, London’s insurance mar- 
ket. War risk underwriters 
will be forced to raise pre- 
_ mourns, he warned. 

The total claim will include 
a sum paid to Air India for re- 
placement of its aircraft, esti- 
mated at around 3100m, Mr 
Pitnm said. In addition, in- 
surers face substantial personal 
flainw 

Mr Pitron said the loss of the 
jumbo jet may be classified 
under an “All-risks” claim or a 
“War and Allied Risks” cate- 
gory, if it is proved the crash 
was caused by a bomb explosion. 

Some of the Insurance will 
have been placed direct in the 
London market and some rein- 
sured in London for the pri- 
mary insurer, the state-run 
General Insurance Corporation 
of India. 

Mr Pitron said warrisk under- 
writers were now alarmed at 
the seme losses in tins sector 
and -would be forced to raise 
premiums. War-risk business is 
“hopelessly and inadequately 
charged at the moment,” he 


said. 4f 

The alarming . potential for ' 
losses in this sector haTbeS 
highlighted recently by the hi- 
jack of the TWA jet to Beirut 
and the taking of hostage*, the 
explosion at Frankfurt airport 
which killed three tourists and 
the blast at Tokyo** airport. 

“It used to be possible to 
make an educated guess where 
the hijack was going to happen 
or the bomb explode bat there 
is no logic left now,” Mr Pitnm 
said. 

A spokesman far Lloyd’s of 
London said the Air India crash 
was the first major loss 
1983 when the market faced sub- 
stantial claims after the shoot- 
ing down of a South Korean 
pass en ger airliner with 269 
people on board by a Soviet 
fighter. 

The Lloyd's spokesman arid 
legal proceedings may arise 
from the crash but the level of 
personal claims by relatives of 
the dead was difficult to forecast 

Mr Pitron said the data 
against Sunday's Air India crash 
would be larger than any before 
because it involves a total loss. 

In 1977, the claim after the 
crash of two aircraft cm the run- 
way at Tenerife airport totalled 
£75m. In this case, there were 
some survivors. - 

The difference between that 
claim and the very high replace- 
ment claim after Sunday's crash 
simply reflects the inflation- 
adjusted value of the aircraft 


LOSSES OP BOEING 747 AIRLINERS 

ground at Cairo by 


1970 Fan Am 

1973 Japan Air Lines 

1974 Lufthansa 

1975 Air France 


— Blown up on 
terrorists. 

— Blown up on ground at Bengasi by 
terrorists. 

—Crashed on takeoff at Nairobi; wing 
slats not extended by pilot for takeoff. 

—Caught fire on ground at Bombay, empty 
at time. 


1976 Iranain Air Force — Blew up in mid-air; no details released. 

1977 KLM 8c Pan Am — Two 747s caught fire after colHajon on 

ground at Tereoife, 582 killed. 

1978 Air India — Disappeared from radar after rihnhing 

out of Bombay Airport Crashed in sea. 
No reason found, 213 killed. 

1980 Korean Air Lines — Crashed on landing short at Seoul 
Airport 

1983 Korean Air Lines —Flight 007 shot down by Soviet Union 
missile while on routine flight New 
York to Seoul via Anchorage, 260 killed. 
1983 Avianca — Destroyed on collision with hill on 

approach to Madrid Airport, 185 killed. 
1985 Air India —Disappeared from radar off coast of Eire 

(June) — while on scheduled flight from Montreal 

' . to Bombay with a refuelling stop at 
Heathrow Airport, London, 325' killed, i 
The worst accident to an airliner In flight happened to a Turkish & 
Airlines’ DC-10 airliner on March 3 1974 when 345 people were 
killed on a flight from Paris to London. 


OVERSEAS NEWS 


Australia postpones 
deregulation of local 
oil market to 1988 


BY MICHAEL TH0MP50N-N0H. IN SYDNEY 


THE Australian Government 
said yesterday that it was post- 
poning full deregulation of the 
local oil market until at least 
1988, following a canvassing of 
industry, union, and stale 
government views. 

Sen Gareth Evans, the 

Minister for Resources and 
Energy, announced a minor 
change in the way local crude 
oil prices plural are deter- 
mined, but said that full deregu- 
lation of the marketing arrange- 
ments for indigenously pro- 
duced crude would involve 
* major transitional difficulties ” 
for the oil companies. 

He said a further review 
would be conducted in 1987, 
with a view to introducing free 
market conditions from 1938. At 
present, because of an import 
parity pricing policy, the price 
paid by local refiners and 
marketeers for all Australian- 
produced crude is equal to 
import prices. 

Most Australian oil is refined 
and sold locally, but since 
November 1983 some has been 


exported— -52 shipments to date, 
totalling 33.7m barrels, mostly 
to the U.S. Japan and Singa- 
pore. 

The system has encouraged 
small and large explorers to 
spend freely, so that Australia 
is at present about 85 per cent 
self-sufficient in crude oil sup- 
plies. 

The policy has also helped to 
cut oil’s share of total Austra- 
lian energy consumption from 
48 per cent to about 40 per cent. 

The bigger oil producers 
-wanted complete freedom to 
export as much oil as they liked. 
Smaller producers were much 
less keen. 

The view in Canberra was 
that domestic crude production : 
would not have suffered if j 
marketing arrangements had 
been deregulated. But there 
was concern that domestic 
refiners would have faced 
severe competition from im- 
ports, leading to a decline in 
Australian refining capacity, 
and lost jobs. 


Opposition delays start 
of Philippine N-plant 

BY SAMUEL SENOEREN IN MANILA 


CONSTRUCTION of the Philip- 
pines' first nuclear power plant 
supplied by Westinghoiise of 
the U.S., has been completed at 
a cost of about $1.95bn 
(£1.52 bn) — nearly two years 
behind schedule since work 
started in 1976. 

The plant, with a generating 
capacity of 620 megawatts, is 
located on the Bataan Penin- 
sula; some 45 wiles west of 
Manila. 

But its commissioning Is being 
opposed by an increasing 
number of militant anti-nuclear 
organisations which have filed 
suits against its owner, the 
state-owned National Power 
Corporations, for safety and 
economic considerations. 

Opposition reached Its height 
last week when an estimated 
15,000 protesters marched to- 


wards the peninsula from 
Manila and nearby areas to 
denounce the plant as unsafe 
and a. waste of public funds. 

National Power has not 
publicly announced completion 
of the project because it has 
been unable to obtain a licence 
for its operation from the regu- 
latory agency, the Philippine 
Atomic Energy Commission 
(PAEC). The application for a 
licence is being contested by 
opponents in bearings currently 
being conducted by the com- 
mission. 

Considering the slow pace of 
the proceedings — where one 
plant engineer took the witness 
stand for nearly a week just to 
discuss his qualifications — it is 
highly unlikely if any decision 
wiU-be forthcoming in the next 
month or so. 

- • 


Sectarian 
clashes 
erupt in 
Indian city 

MOSLEMS and fought 

naming street battles yester- 
day with stones, add-filled 
light bulbs and rags 

in the textile centre of 
Ahmedebad despite Prime 
Minister Rajiv Gandhi's re- 
cent drive to restore order 
in the area, Reuter reports 
from New Delhi. Four people 
. were reported to have been 
killed and more than 20 
Injured. 

Violence In the area over 
recent weeks was triggered by 
new-suspended state govern- 
ment policy reserving jobs 
and UgheredncatUm places 
for the underprivileged. 

Sndan-Ethiopia ties 

Sudan and neighbouring 
Ethiopia have agreed to 
resume fall diplomatic rela- 
tions and exchange ambassa- 
dors soon, a senior Sudanese 
official told AP in Khartoum. 
He also said that Ethiopia 
had agreed to stop aiding the 
southern Sudan rebellion 
against the central Govern- 
ment. 

Ship’s fate unknown 
The tote of the Kuwaiti- 
registered cargo ship seized 
by Iranian gunboats last week 
remains unknown, officials 
yesterday told Reuter in 
Kuwait. "We are in the 
dark,” said officials for the 
owners of the 23JNNLtonne 
aMHuharraq, which was 
taken In International waters 
outside the Strait of Hormuz 
os its way to the Gulf from 
Europe. 

Nepal call to resign 

Nepal's non-party Government 
ca me under fresh pressure 
yesterday to resign over Us 
handling of security in the 
Himalayan kingdom where 
seven people died in bomb 
blast last week writes Reuter 
from Katmandu. More than 
40 of the 140 National 
Assembly members t called on 
prime Minister Lokend'v 
Bahador Chand to step down. 
Meanwhile, police were 
reported to have found 
another nnexploded bomb 
southeast of the capital. 


Black economy costs India 40% of tax base 


BY JOHN ELLIOTT IN NEW DBJ-U 


INCOME TAX evasion in India 
accounts for about 40 per cent 
of tile country's taxable income 
according to a report on the 
black economy published yester- 
day by the Government. 

The annual income of black 
money amounted to 18 to 21 
per cent of India’s $l80bn 
(£l4flbn) gross domestic pro- 
duct in 1983-84 says the re- 
port, which does not. however, 
attempt to estimate the far 
larger size of accumu l ated black 
wealth, said In earlier reports 
to be 50 per cent of gross 
domestic product, 

India’s black economy has 
been growing for many years 
and Mr Rajiv Gandhi, the Prime 
Minister, has launched a cam- 
paign to reduce its impact and 


to curb the country's rampant 
corruption. 

Mr Vishwanath Pratap Sing h 
the Finance Minister, said yes- 
terday that an attack on smug- 
gling had led to a 700 per cent 
increase in the amount 
of smuggled gold seized which 
had gone up from £2 5m 
(rupees 38m) in the first five 
months of last year to £18m m 
the same period this year. Cus- 
toms seixraes of all goods had 
risen 70 per cent in -the same 
period. 

The report, prepared for the 
Government by the independent 
National Institute of Public 
Finance and Poticy, says that 
the main causes of the black 
economy are a complex taxation 
structure, big increases m 
government and other public 


sector spending, general 
deterioration in moral stan- 
dards, inflation, and weak de- 
terrents. 

It says that most blade money 
is generated to p ro pe r t y trans- 
actions, large scale manufactur- 
ing, the film industry, 
smugg l ing, the professions and 
construction. 

“Complete or partial suppres- 
sion of gross receipts, exaggera- 
tion of expenses, and under- 
valuation of assets constituted 
more important methods of 
black income generation. Black 
income was mostly spent on con- 
sumption except in the case of 
businessmen who reinvest it to 
generate more black Income. 

“Black wealth finds its way 
Into real estate holdings, un- 
disclosed or under-valued stock 


hi trade, ornaments of gold or 
silver and precious stones, and 
financial transactions where 
cash holdings arc of minor im- 
portance.” 

The report’s estimates of the 
size of India's - black economy 
show that the range of blade 
income — that is taxable in- 
come not reported to the tax 
authorities — rose from 15-18 
per cent of GDP tn 1975-76 to 
1B21 per cent in 1983-84. 

The size of the tax income 
lost to the Government was 
about 75 per cent of the amount 
of tax gathered in 1 980-8 L This 
means that evasion accounted 
for about 40 per cent of taxable 
income. 

The Government has started 
to attack the problem with the 
increased smuggling surveil- 


lance and also by simplifying 
and even eliminating some of 
the taxes which cause most Jk 
evasion. 

It win now consider a plan 
proposed In the report to help 
people cash in thedg black 
wealth. The report proposes 
the creation of a national fund 
for slum clearance or some 
other social objectives with 
seed capital of about 870m for 
which seven-to-ten-year, 8 per 
cent debentures would be 
floated. 

“No questions should be 
asked about the source of the 
funds invested in these deben- 


tures,” says the report which 
idea from a 


has adapted the 

scheme of bearer bonds issued 
four years ago to attract black 
money. 


Peter Blackburn, recently in Brazzaville, reports that foreign investment is retu rning 

Congo’s economy turns Westward 


THESE DAYS there are few 
posters of Marx and Lenin lin- 
ing the sandy street of 
Brazzaville. Instead, a new fleet 
of official Mercedes cars and 
Toyota taxis testify to the Congo 
Peoples Republic’s growing ties 
with the capitalist world. 

This small but orderly city 
on the banks of the Zaire River 
now has some comfortable 
hotels, though not enough for 
all the international bankers 
who recently flew in for the 
annual meeting of the African 
Development Bank. 

Brazzaville, the headquarters 
of General de Gaulle’s Free 
French Africa during World 
War II, offers some excellent 
French resturants whose prices 
are among the highest in 
French-speaking Africa. 

Much has changed since the 
Congo became the first of the 
newly -in depeu d ent African 
countries to turn Marxist in 
1963. Western investors started 
to Jeave saqn afterwards and In 
1965'thO UJS. and Britain closed 
their embassies. 

Relations with the West only 
began to improve again in 1979 
with the arrival in power of Mr 
Denis Sassou-Nguesso, a former 
colonel in the Congolese army. 

The Marxist rhetoric con- 
tinued, but Western observers 
noted that It now served mainly 
as a banner to unite the coun- 
try's diverse and potentially 


fractious tribal groups. Presi- 
dent Sassou-Nguesso, dressed in 
debonair three-piece suits, has 
been called the “Marxist dressed 
by Cardin." 

He pointed out to approving 
bankers earlier this month that 
there is now a private as well 
as public and mixed economic 
sectors. A new investment code 
more favourable to foreign 
capital has been introduced and 
a ministry to promote small 
businesses was created last 
year. 

Since President Sassou- 
Nguesso took over six years 
ago the Congo has enjoyed 
economic growth and prosperity 
after a long period of stagna- 
tion and instability. Growth 
has been based on a tripling 
of oil output to 6m tonnes in 
1984, making the Congo black 
Afica's fifth largest. 

However, high production 
costs and a soft world oil 
market have kept government 
revenue static while expendi- 
ture continues to climbs . . 

Real GDP growth fell ‘ to 3 
per cent in 1984 from 24 per 
cent in 1981 and is expected to 
fall further this year. After 
seven consecutive years of 
growth, oil output is expected 
to fall 10 per cent this year, 
though it should recover in 
1966 as new fields are brought 
into production. OH represents 
some 90 per cent of export 
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earnings and two thirds of 
government revenue. 

The appreciation of the dollar 
has helped to cushion the fall 
in export earnings and 
decreased the cost of imports 
from France, the main supplier 
with more than 50 per cent of 
the market, bankers say. But it 
has also increased debt service 
which is expected to peak this 
year at 3333m (£2B2J2m) and 
absorb more than one third of 
export earnings. 


About two thirds of payments 
are due to private creditors amd 
have now slipped four months 
in arrears, creating growing 
pressure especially from the 
French to reschedule. 

This would involve first 
going to the IMF but it is still 
politically unacceptable, 

observers point out. Instead, the 
Government has introduced its 
own austerity programme. Many 
of the country's lossmaking 
state-backed private companies 


have been broken up, public 
administration slimmed and 
spending cut 

flnibitious $2.8bn five-year 
1982-88 development plan has 
been cutback and practically no J 
new projects will be launched 
this year. 

Tbe plan gives priority to 
transport infrastructure and the 
opening up of a country covered 
nwstly by dense rain forest 
The Government also wants to 
develop its massive and largely 
unexploited timber resources in 
preparation for the post-oil era. 

The country's most Important 
Industrial project is a 3600m 
pulp paper scheme at Pointe 
Noire: production costs would 
be among the world’s lowest, but 
heavy freight costs to Europe 
and North America, and un- 
certainty about the future of 
world paper pulp markets, have 
deterred investors. 

However, the Government 
remains committed and is trying 
to attract Investors to take a 
majority share in a scaled-down 
project 

The Congo is one of Africa's 
more solvent economies despite 
its present problems, bankers 
say. Total disbursed debt 
amounted to only tIAbn at the 
end of 1983. economic growth 
continues and most of the 
country's natural resources 
remain untapped. 
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Britoil is British through 
and through. And proud of it. 
Britoil began in the North Sea. and 
presently holds around 9% of the UK licenced 
acreage. And it has more UK exploration acreage 
than anyone else. 

1 ac t year Britoil was involved in drilling more 
UK wells than anyone else. 

But while Britoil began in the North Sea, it 
certainly doesn’t end there. It has interests in almost 
as much exploration 
acreage in the Far 
East as it does in the 


North Sea. 


Britoil has licences in Norway Ireland, Denmark 
and Holland and aone third share of the Margham 
field in Dubai. 


And it has nearly 3 million acres of exploration 
interests in the USA. 

It is ready willing and able to use its experience 
and its technology to pinpoint opportunities from 
Indonesia to Louisiana. 

But Britain will always be home. 


Please send me more Information about Britoil and reserve my copy of the I 

Offer For Sale document, without obligation 


| Name 


Address 


Postcode 


Send to; Britoil pic, P.O. Box 5000, Bristol, BS99 1GB. 


Pinpointing opportunities worldwide 


SOON, THE REMAINING 49% OF BRITOIL SHARES ARE TO BE OFFERED FORSALE. 

Issued by Lazard Brothers & Co„ Limited on behalf of H.M. Government. 
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AMERICAN NEWS 


Dole opposes fast action 
on Reagan’s tax reform 


BY STEWART FLEMING IN WASHINGTON 


MR ROBERT DOLE, yesterday 
registered bis opposition to 
urgent action on tbe President 
Ronald Reagan's tax reform 
proposal. Tbe Senate majority 
leader said he doubted that a 
tax Bill can be passed this year. 
He said he supported tax 
reform but “I believe it can 
wait" 

His comments come amidst 
growing unease about the im- 
pact of the tax policy debate on 
efforts underway in Congress to 
resolve the Impasse in a House 
Senate conference committee 
over cutting the Federal budget 
deficit. A meeting of the com- 
mittee yesterday was cancelled. 

Mr Dole and some economists 
believe that action on the 
budget deficit should be 
Congress's top priority. They 


are concerned that tax reform 
and other issues are diverting 
Congress's efforts. 

Dr Alan Greenspan, former 
chairman of the Council of 
Economic Advisers under 
President Gerald Ford, said 
that he fears that tbe hostage 
crisis in Beirut could also have 
an adverse impact on U.S. eco- 
nomic policymaking. He pointed 
out that political pressures in 
society is one of the keys to 
securing th§ $30bn to £3Shn 
f£23bn-£27bn) of budget -uts 
Congress is considering and to 
pushing ahead with tax reform. 

“ The key to both is presiden- 
tial leadership," he said. If tte 
hostage crisis leads to a major 
diversion of presidential 
activity, the odds on achieving 
meaningful budget cuts will 


diminish. 

Although Congress is claim- 
ing that the differing budget 
resolutions which have passed 
the house and the senate would 
cut the 1986 deficit by just over 
S50bn, private sector economists 
estimate that a more realistic 
figure is S30bn to S35bn. Some 
argue that even with the cuts 
the budget deficit next year 
will still remain around the 
$200bn mark. 

Hopes about an early re- 
conciliation of difference 
between the House and Senate 
versions of the budget have 
faded in the face of tbe limited 
progress that has been made so 
far and the fact that at the end 
of this week Congress will rise 
for the independence day holi- 
day on July 4. 


Meese calls for 
tighter laws 
on immigration 

MR EDWIN MEESE. the U.S. 
Attorney General, said yester- 
day that the U.S. must regain 
control of its borders by 
tightening immigration laws to 
reduce the number of illegal 
aliens who enter the country, 
Renter reports from Washing- 
ton. 

“As a sovereign nation, we 
must be able to decide who 
may cross our borders,” he 
said in a statement read to tbe 
Senate Judiciary Committee. 

The Justice Department 
estimates there are 3 5m to 6m 
illegal aliens in the U.S. and 
other estimates are much 
higher. Most are from Mexico 
or Central and South American 
countries. 

Last year, 1.2m aliens were 
arrested trying to enter the 
U.S.. most for attempting to 
cross the border with Mexico, 
while about 500,000 illegal 
aliens were believed to have 
successfully entered. 

Last year, both the Senate 
and House of Representatives 
passed bills that would make it 
illegal for a U.S. employer to 
knowingly hire illegal aliens. 

The bills would also have 
allowed many aliens who have 
lived in the UR. to become 
legal residents, but no agree- 
ment was reached on differences 
in the two measures so the 
legislation did not become law. 


Brazil revives ambitious 
southern railway proposal 

BY ANDREW WHITLEY IN RIO DE JANEIRO 


AN AMBITIOUS project of the 
1970s to build a 1,500 km rail- 
road from Asuncion, Paraguay, 
to the Brazilian port of Para- 
nagua, is being revived — with a 
new twist. 

The initiative comes, as 
before, from the Parana state 
government in southern Brazil, 
and from th: wealthy soya pro- 
ducers and processors of the 
region. 

Their reasons are straight- 
forward. Brazil can produce 
soya as cheaply or even cheaper 
than the U.S. But the cost of 
getting the goods to port by 
truck across steep coastal moun- 
tains. is said to be as high as it 
is to then ship the soya to 
Europe. 

The Soya Railway was one of 
those monster Infrastructure 
projects of President Geisel 
who governed Brazil in the 
mid-1970s. But financing was 
always elusive and it seemed 
that the 1982 debt crisis finally 
put paid to the idea. 

The new twist is that Com- 
panhia Vale do Rio Doce, 
CVRD, the Brazilian state- 
owned mining giant, has been 
invited to get involved because 
it has become a successful 
builder and operator of rail- 
ways. 

From the mineral heartland 
of Minas Gerais state, in the 
so-called “ iron triangle," CVRD 
has already built an export rail- 


road to the coast near Vitoria. 
Apart from iron ore, this rail- 
road also carries substantial 
quantities of other gods, as well 
as passengers. 

Mor spectacularly, CURD is 
putting tiie finishing touches on 
its Carajas railway in the south 
east Amazon region, stretching 
890 km across near-virgin terri- 
tory to the coast. It is on time 
and under budget. 

Tbe Parana state government 
has asked CVRD to undertake 
a six-month pre-feasibility 
study far a railway across 
Parana to the Paraguayan bor- 
der. Branch lines would veer 
off to the north, into the rich 
new agricultural states of Mato 
Grosso do Sul and Mato Grosso, 
and to the south into the 
Argentine province of Misiones. 

Not surprisingly, the Para- 
guayan Government and the 
state authorities in Misiones, 
whose agricultural economics 
have always been affected by 
their remoteness from the coast, 
are delighted with the scheme. 

“ We can't go on wasting $55 
(£42) a tonne in transport for 
our soya," one Parana official 
said. 

The plan now under consid- 
eration however, is even more 
ambitious than its predecessor. 
It embraces an integrated, tri- 
national system of waterways, 
warehouses, grain silos and, 
possibly, a new port as welL 


U-S. probes 
huge 
sugar 
fraud 

By Nancy Dunne In Washington 

U5. PROSECUTORS con- 
tinued investigating yesterday 
27 individuals and com panies 

charged With coosplriaj* to 

illegally import millions of 
poonds of sugar while evad- 
ing government - imposed 

quotas. 

\ federal grand jury Jn 
New Orleans last week 
Indicted 14 individuals and IS 
hnslDrsses on charges of 
illegally diverting more than 
|h of foreign sugar into 
the domestic market. In four 
indict ments, the prosecutors 
charged that dealers imported 
cheap foreign sugar, selling at 
less than 3 cents a pound, and 
sold it at much higher 
domestic prices, while they 
falsely claimed it had bees 
re-exported. 

The scam is making head- 
lines at a time when Congress 

fs reconsidering farm legisla- 
tion which provides Sugar- 
growers with price supports 
necessitating quotas. The 
quotas are widely disliked be- 
cause they increase consumer 
prices. 

The Agriculture Depart- 
ment. which oversees the 
quotas, said that those 
indicted are brokers and their 
associates who' falsely claimed 
that the sugar had been 
brought in the country for 
refining and was then ex- 
ported. The department 
allows the import of sugar 
for 90 days. Importers 
pay 2.8 cents duties and get 
99 per cent of the tariff back 
after the refined product is 
re-exported. 

Hie alleged conspirators 
are charged with falsely col- 
lecting the repayment tariff 
fees as well as selling the 
sugar illegally in the lucrative 
U.S. matket. 

Mr John Yniz, U.S. Attor- 
ney In New Orleans, said that 
as much as 700m pounds of 
sugar might have been in- 
volved. Criminal and civil 
finds may total Slbn. 

Mr Jose Mignel Arago, a 
Miami sugar dealer, is 
accused of arranging the con- 
spiracy. Mr Arago was born 
In Cuba and became a UJ5. 
citizen In 197L according to 
customs officials. 

Although several refineries 
have been included in the in- 
vestigation, none have been 
charged with knowingly par- 
ticipating in the scheme. 


Canute James reports on Burnham’s austerity measures 

Guyana writes its own prescription 


THE DECISION of the Inter- 
national Monetary Fund to make 
Guyana ineligible for further 
credits has tightened a financial 
noose which has been threaten- 
ing the country for the past four 
years. 

The fund- took the decision 
because the embattled economy 
could not meet its repayments 
on previous credit packages, the 
last of which the IMF tore up 
in 1982 because performance 
criteria could not be achieved. 

“ This does not inhibit 
Guyana's continuing dialogue 
with the fund," was the laconic 
response of the Guyanese Gov- 
ernment. This will hardly hide 
the immediate pain. Guyana 
has been seeking between 
Si50m-$200m in credit from the 
fund, but has been unwilling to 
accept the IMF's recommenda- 
tions for economic policy 
changes. 

Describing IMF recommenda- 
tions recently as “ a prescription 
for murder," Mr Forbes Bum- 
ham, the president, has been 
reluctant to accept changes 
which include reduced consumer 
goods imports, a cut in Govern- 
ment spending, and a sub- 
stantial devaluation. 

Guyana’s debt to the Fund 
this year totals 331.7m, of 
which it has already paid $4m. 
Government officials say the 
plan was for the country to pay 
the Fund $25m this year — about 
one-third of total anticipated 
foreign earnings for the year. 

The IMF decision has 
dampened what were lighter 
spirits in "the country. An 
improvement in bauxite output 
the main leg of the battered 
economy, had brought some 
hope of relief. 

Now it will take more than 
this to halt the deterioration 
which has overtaken the 


economy of this Caribbean rim 
nation of 900,000. 

A chronic shortage of hard 
currency has forced Mr 
Burnham’s administration into 
austerity. Wheat flour to nuke 
bread is included on a lengthy 
list of banned, imports. 

After three consecutive years 
of decline. the economy 
recorded real growth of 2 per 
cent last year. “ This makes 
1984 the first year of positive 
real growth since 1980,” said 
Mr Carl Greenidge, the Finance 
Minister. This follows declines 
of 10.6 per cent in GDP in 1983,. 
and 13 per cent in 1982. 

The improvement was mainly 
the result of tbe increase in 
output by the state-owned 
bauxite industry, which grew by 
.55 per cent last year to reach 
155m tonnes. 

Earnings from bauxite this 
year are expected to reach 
$ 117.4m, with a further 5 per 
cent increase in production 
forecast by the Government. 

Tbe prospects for Increased 
earnings are not supported by 
the behaviour of tbe other key 
sectors. Sugar last year missed 
its 284,000 tonnes target by 
43,000 tonnes. Mr Burnham 
said the industry lost $26. 3m _ 
last year. At 184,000 tonnes, ' 
rice missed the. pre-harvest 
target by 2,000 tonnes. 

In an effort to ease the 
economic pressures, Mr Burn- 
ham has been visiting East 
European countries seeking 
economic agreements. 

The commercial agreements, 
mainly involving bartering of 
bauxite, have not eased the hard 
currency problems, and the ties 
with the East European coun- 
tries have annoyed Washington, 
leading to U.S. efforts to deny- 
Guyana Joans from inter- 
national agencies and excluding 
the country from trade prefer- 



President Forbes' Burnham; 

IMF proposals are "a pre- 
scription for murder 1 * 

ence programmes for the Carib- 
bean. 

The decision not to seek more 
loans, if they could be got from 
western donors without an IMF 
agreement, win, at the very, 
least, not add to the country’s 
crashing -debt bizrden. 

With a foreign debt of 
£L3bn, and a service ratio of 
42 per cent, the country is. 
likely to be spurned by its 
creditors until it makes its 
peace with the IMF. 

There appears no short 
answer for Guyana’s attempts 
to get oat of the economic hole. 
Mr Greenidge has forecast a 
trade deficit this year of $160m, 
$58m more than 1984.- 

Re venue intake wHl be $92m 
less than the $24 Sm which the 
Government plans to spend. 

The Government reported 
that gold production last year 
reached 10,000 dunces, and 
diamond output was 6jQQ0. 


carats, but Mr 
complained that the - 

is losing about S350m P c _ r r 
in gold smuggled out »» bcT . . 
country, mainly over tn v . ^ 

der with Brazil to the M; . 

In spite of the 

Burnham, appears iron 

secure. The main oPP®=' * » 

to his ruling Peoples 
Congress is from the " jr - 
Dr Cfaeddi Jag an. 

Dr Jagan, who Mr 5«irnha' » 
ousted, with U.S. help. ‘ 
decades ago, has 
sidering an invitation from * 
President to create a polity- 
Union, and take part in “■ 
structive dialogue.'' » ul 
denies attempts to create a on 
party state. His party saw in 
invitation as an effect to det 
mine "whether or not to M** 
formal talks with the PJv^ ° t 
programmes and policies no. 
on the formation of a govern- 
ment." *• : 

He denies also that the move 
£s the result of suggestions from 
Moscow’ and Havana, with winch 
the two- parties have strong 
for him to give “critical - ,0 P* 
port” to the Government. 

Go-Operation between both 
men could help heal the racial 
divide between .- the Afro- 
Guyanese, which mainly support 
Mr Burnham^ and the Indians 
from which Dr Jagan draws 
most ; of his following. 

Such a detente would be to 
Mr Burnham's advantage. This 
is election year, and a union, 
even a loose one, would remove 
the need for a serious campaign. 

There, is no indication Mr 
Burnham has discarded the 
possibility of some agreement 
with the IMF. Implementing 
economic adjustment pro * 
grammes which could be made 
easier for the president if he 
has Dr Jagan on the inside. 


Bahamas hires U.S. lobbyist for $400,000 


THE BAHAMAS Government 
has paid $400,000 (£308.000), to 
an influential U.S. lobbying firm 
to improve its image with the 
Reagan Administration, Nikki 
Kelly writes from Nassau. 

According to the company’s 
proposal, the job of Black 
Manafort Stone and Kelly In- 
corporated is to find ways to 
help its clients counteract 
Washington's negative percep- 
tion of Prime Minister Lynden 
Pindling’s Administration as 
corrupt and involved with drug 
trafficking. 

The six-month agreement 
with the company,, based ..in 


Arlington, Virginia, and headed 
by Mr Charles Black Jr, * 
former strategist for the 
Reagan/Bus b 1984 re-election 
committee, was sighed earlier 
this year but only became 
public recently after the text 
of Black Manafort's strategy 
for the PLudling Government 
was leaked to local media. 
According to the Foreign Affairs 
Minister, - Mr Clement Maynard, 
the firm was "hired to advise on 
tourism and foreign relations 
matters. 

The lnbying group offered to 
use its “personal relationships" 
and. .“contacts" with Reagan. 


Cabinet members “to effect the 
success of the plan” Its pro- 
posal said that the personal 
friendship between Mr Caspar 
Weinberger, the Defence Secre- 
tary, and Mr Edwin ‘ Meese, 
Attorney General “can be used 
as a positive advantage if cor- 
rector? coordinated and in- 
cluded a comprehensive strategy 
plan." . 

With Mr Meese as head of 
the Justice Department “the 
relationship between the Drug 
Enforecement Agency (part of 
the Justice Department) and 
the Government of -the Bahamas 


progress," it was stated. 

Thie group - blamed the 
PindLing Government's image 
problem -an the. Bahamian 
political opposition which it 
said had. used' the American 
media to present “a very dis- 
torted and uncomplimentary 
picture" of the Prime Minister 
and his Government.- 1 

A recent drug smuggling 
inquiry tied" two Bahamian 
cabinet ministers to known drug 
smugglers, anff Sir Linden 
himself was found to- have 
received several. milUan' dollars 
from t business and. ,fcasino 


is. a lfl^y.^candjdate tn^-ahow^iirtei*^ Bahamas. 
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EEC warns Greece 
to abolish petroleun 
monopoly practices 

BY ANDRIANA JERODIACONOU IN ATHENS 


GREECE stands to face a 
European court case if it does 
not abolish monopoly practices 
in the petroleum market by 
January 1, 1986, Mr Peter 
Sutherland, the European Com- 
missioner for Competition, 
warned yesterday during a visit 
to Athens. 

The commissioner also con- 
firmed that the European Com- 
mission will not grant an exten- 
sion of import quotas, which 
Greece applies to a range of 
EEC products, beyond the end 
of this year. 

The Greek Government has 
stated on record and aLso 
reportedly informed Brussels, 
that it is unable to dismantle 
the petroleum monopoly by tile 
1986 deadline, as prescribed in 
the Greek Treaty of Accession 
to the Community in 1981. 

The state largely controls tbe 
supply of petroleum products 
for tiie domestic market. 

Private refineries handle 
about 20 per cent of Greece's 


roughly 11m tonne annual 
consumption of petroleum 
products delivered locally but 
intended for consumption 
abroad; for example, fuel for 
foreign airline international 
flights. 

Under the Greek Accession 
Treaty the regime was supposed 
to be liberalised during a five- 
year transition period at the 
end of which free competition 
would prevail, but this has not 
been done. 

“Tbe Commission’s position is 
unambiguous. There is no 
possibility of extending the 
transition period. After January 
1986 Article 37 of the Treaty 
of Rome against monopolies 
will apply,” Mr Sutherland said. 

The commissioner confirmed 
that import quotas which 
Greece has applied to several 
EEC products such as furniture, 
ceramic tiles and cigarettes to 
protect the domestic industries 
must be abolished by tbe end 
of 1985. 


Algeria plans 37% increase 
in economic investment 


BY FRANCIS GHIUS 

ALGERIA plans to step up 
investment to Dinars 550hn 
(£85.6bn) in its new five-year 
economic development plan 
which runs from 1985 to 1989. 
This is an increase of 37 per 
cent on the 1980-84 plan. 

Half of this figure is ear- 
marked for existing projects. 
The allocation to industry 
amounts to Dinars 174J2bn, of 
which Dinars 39.8bn will go to 
the oil and gas sector. Agri- 
culture, housing, infrastructure 
and education have been 
allotted Dinars 79bn, Dinars 
76bn and Dinars 90bn respec- 
tively. 

The plan’s launch was 
delayed by more than six 
months because of uncertainty 
over the country's foreign oil 
and gas income. Although this 
income held up well last year 
when it reached 512.5bn, and 
is continuing strongly, the 
Government remains extremely 
cautious about Algeria’s 

external financial position. 
Servians the S15bn plus 
l£11.7ba) foreign debt cost 36 
per cent of exports of goods 
and services last year. 

Tbe delay in launching the 


plan explains why so few 
contracts have been awarded 
since last autumn. Several 
foreign bids for major contracts 
are. however, in the pipeline. 
They Include: 

• Entreprise Nationale du 
Metro is expected tu announce 
the contract winners for the 
three tranches of the Algiers 
metro, the overall cost of which 
is put at $500m. 

• A contract for the first 
desalination plant, worth about 
$80m, at Algeria’s major gas 
and oil base near the Moroccan 
frontier at Arzew, is expected to 
be announced this summer by 
Sonatrach, the state oil and gas 
monopoly. 

• Bids are being submitted for 
two chemicals plants valued at 
about $100m each: one will pro- 
duce 40,000 tons of linear alkyl 
a year the other 75.000 tons ot 
high density polyethylene. 

• Bids are due before the end 
of July for two gas compressor 
stations worth overall about 
SlOOm. They are to be built at 
Ait Kheir, near Ghardaia. 

• A S70m contract to build 
barracks on several sites 


Moscow 

changes 

trade 

priorities 


Paul Cheeseright assesses efforts to create a better market share for the EEC fleet 

Optimistic start for common 



By Patrick Cockbum in Moscow 

THE SOVIET Foreign Trade 
Ministry has began to change 
its priorities in awarding 
foreign contracts as a result 
of the economic reforms 
recently announced by Dr 
Mikhail Gorbachev, the Soviet 
leader. 

Mr Gorbachev said that 
capital Investment in re- 
equipping plant is to rise 
from one third to one half of 
total investment. Investment 
iu new building and the rate 
at which obsolete equipment 
is phased out Is to doable. 

Diplomats and businessmen 
in Moscow say that the 
Foreign Trade Ministry Is in 
the early stages of planning a 
change in the type of equip- 
ment it orders from abroad. 

Since 2982 the Soviet Union 
has cut back on machinery 
and equipment bought from 
the West as the major gas 
pipelines are completed. 

Mr Gorbachev has been 
highly critical of tbe way in 
which imports from tbe West 
are handled, singling out the 
Petrochemicals Ministry as 
being partienlarly at faulL 
British companies are bidding 
at present for two turnkey 
petrochemical contracts. 

Heavy investment in 
machinery and machine tools 
is likely to lead to more 
orders for snch equipment 
from the West, it is not clear 
how the p respect for big 
foreign contracts will be 
affected by Hr Gorbachev's 
announcement that construc- 
tion time for projects was far 
too long. 

To fond tbe re-eqnipment 
drive, agriculture and energy 
are likely to lose their 
priority in the allocation of 
Investment. They account for 
55 per cent of total Soviet 
capital investment. 


Former Gatt chief 
economist dies 

M Jan Tnmllr, chief econo- 
mist at the secretariat of the 
General Agreement on Tariffs 
and Trade for 18 years and a 
noted academic, died at the 
weekend at his Genera home, 
aged 58. 

M Tiunlir died of heart 
failure. Be retired In 
February as GaU's director of 
economic research and 
analysis, a post he had held 
since 1967. 


TRANSPORT MINISTERS of the 
European Community yesterday 
started their efforts to put into 
place a common maritime 
policy. On the most optimistic 
reckoning, some elements of 
that policy could be in place by 
the end of the year. 

The need for a policy is 
accepted. All ministers are con- 
cerned about the declining mar- 
ket share of the EEC fleet, and 
Lbe national fleets which make 
it up. All are worried by what 
Is seen as the rise of protec- 
tionism among developing 
countries seeking to develop 
their own fleets. 

In the decade from 1975 the 
Community share of world 
tonnage has dropped from 29 to 
23 per cent, while the share 
of developing countries has 
risen from 6 to 14 per cent. 
Within the overall EEC figure, 
the UK fleet has shown the 
most marked decline, while 
that of Greece has shown the 
most distinct rise, at least until 
1981. 

There has. then, been a 
generally cordial welcome for a 
memorandum from the Euro- 


pean Commission setting out 
six measures which would form 
the elements of a maritime 
policy. The problem will be tbe 
individual directives, of which 
four are seen as priorities. 

These are: 

• A regulation which provides 
for the EEC to take co-ordinated 
action against restrictive prac- 
tices preventing EEC vessels 
from having free access to 
cargoes. It would be possible to 
take action, such as quotas, 
against companies from the 
countries making the restric- 
tions. 

• An internal measure which 
would ensure that any EEC 
country can provide sea trans- 
port services throughout the 
Community which bits at the 
practice -of countries, like 
France and Italy, reserving their 
coastal trade for their own com- 
panies. The practice . of 
cabotage. 

• Detailed rules for the appli- 
cation of the basic competition 
rules embodied in Articles 85 
and 86 of the Treaty of Rome 
to sea transport Liner con- 


Mr Nicholas Ridley, the UK 
Transport Secretary, yester- 
day presented his EEC col- 
leagues with a thinly dis- 
guised threat that Britain 
would close its coastal waters 
to their shipping unless they 
opened their own to British 
vessels. 

** Political pressures ' at 
home will force me to take 
action - a nd I would hate. to 
take it— closing our coasts to 
other member states,” he 
held a council of transport 
ministers. 1 


fereoces would be exempt under 
certain conditions. 

• -Tbe imposition -of duties on 
companies from outside the 
Community which are found to 
be injuring EEC companies 
through unfair trading prac- . 
tices tike unduly low freight 
rates. 

There are two other -com- 
mission proposals, thought by 
member states to be of less than 
immediate importance: They 
relate to consultations when a 


member state signs a shipping 
agreement with a non-member 
country, and a measure to define 
the nature of a national 
shipping line. 

'“We shall -not be credible 
.in' enqneiating'principles abroad 
if we, are reluctant to apply 
them at hoine^ 1 Mr Stanley 
Clinton Davis, Commissioner for 
Transport reminded ; ministers 
yesterday. 7- 

But the logic may -be less 
persuasive than the politics; It. 
. has. _ become clear. " through 
meetings between ‘ officials, , 
capped .by the ministerial 
discussions, that priorities 
differ sharply .among... EEC 
countries.'. 

France, Italy and Greece, for 
example, support ; immediate 
action ; to strengthen the 
Comm unity’s fleet 'in. the. world 
at large. They are less keen on 
liberalisation inside, • 'at '.the 
sort .of speed, the UK -requires. 

Arguments - are - shaping up 
which will .make it difficult for 
.officials to reach a tentative 
agreement - on the CozmatisSion 7 
proposals by the end of the 
year. - 7 '. ", - - • ■ -• 


The axgmneots fit a pattern. 
The countries favouring internal 
liberalisation are: those pushing 
for. greater 'freedom in the 
EEC’s internal market. They 
support a move ' liberal inland 
transport and . aviation policy. 
They are countries like the UK,g£ 
•supported : by the - Netherlands. ■ 

Those mote cautious about 
UberaUsihg: otter aspects of 
transport, are also .being more 
cautions .about the internal 
freedom for the provision of 
'sea transport services. 

- '. France is pressing for a 
Com m ission V-gtpdy- of the 
CO mpetitive- posit tons , pf fleets 

in the EEC. Italy Is 'dauaing 
that liberalisation will present 
difficulties — 'cost differences 
between EEC fleets, must be 
evened but "by .harmonisations. 
Greece, wants to~ keep cabotage x 
for 'security reasons. w. 

' All" trf ' this, suggests that the 
first .elements of the maritime 
policy .to into place will be 
those dealing, - with EEC 
external relations, unless the 
liberalisers: rare successfully f n 
trading /dfiMbedr assent to that 
for changes inside- 


Man in a hurry takes hot seat in U.S. trade 


BY STEWART FLEMING IN WASHINGTON 


DR CLAYTON YEUTTER, the 
54-year-old former president if 
Ihe Chicago Mercantile Err. 
change who has been nominated 
the next U.S. trade representa. 
live, today makes his public 
debut in confirmation hearings 
before the Senate Finance Com- 
mittee. 

Dr Yeutter has the reputa- 
tion of being a man in a hurry. 
True to form, he has recently 
been heard complaining that in 
the trade arena " all tbose prob- 
lems are exploding and nothing 
is happening." 

Dr Yeutter's inclination is 
to see the hearings as the politi- 
cal theatre which, in part, they 
are. The recent decision by 
Senator Lloyd Bentsen and Rep- 
resentative Richard Gephardt, 
two of the most influential 
Democrats in Congress, to spon- 
sor legislation to impose a sur- 
charge on imports is evidence 
that the Democratic Party sees 
trade policy as a political issue 
which can be turned effectively 
against President Ronald 
Reagan and tbe Republicans. 

Moreover, many of the ques- 
tions and comments from sena- 
tors at today's bearings will be 
designed to impress constituents 
and voters at home, even though 


the man in the firing line will 
be Dr Yeutter. 

Even accepting these qualifi- 
cations. however. Dr Yeutter 
recognises that the Reagan 
Administration is being attacked 
even by its friends for falling 
to give the $123bn (£96bn) 
trade deficit, and its drag on the 
economy’s performance, tbe 
priority it deserves. 

Growing support for an 
import surcharge, for legisla- 
tion to curb textile imports, and 
comments from influential 
Republicans questioning the 
Administration's emphasis on a 
new “trade round" in the 
General Agreement on Tariffs 
and Trade, are indicative of a 
widening gulf between Congress 
and the Administration which 
has deeper roots than party 
Politics or posturing before the 
viters back home. 

Dr Yeutter is known, how- 
eivr, to be sympathetic to some 
of those in Congress who have 
b«*n growing impatient with 
thfr Administration on trade. 
He recognises the need to 
attack trade restrains, both 
internationally and bilaterally, 
but he believes that exchange 
ratts ore of much greater 


Importance- in determining 
trade pa terns than trade bar- 
riers 

Dr Yeuter^ however, sees no 
prospect of achieving exchange 
rate stability through attempts 
to return to a system of fixed 
exchange rates, partly because, 
there is Insufficient political and 
economic discipline among 
major trading nations. 

Nevertheless, he would like to 
see financial and trade issues 
more closely linked in 
government - to - government 
meetings. He is known to sup- 
port the idea of regular, joint 
meetings of finance and trade 
ministers and' calls for finance 
ministers to have a strong, but 
not direct, input into the Gatt 
negotiating process. 

He could hardly have 
accepted his new job without 
backing the Administration's 
calls for a new Gatt round. But 
he has expressed reservations 
about the spasmodic nature of 
these international trade talks.. 

Ideally he would, for 
example, prefer that Gatt nego- 
tiations were continuous ad 
that issues sucb as trade, in 
services or barriers to invest- 
ment can be addressed 


promptly. He also believes that 
-Gatt needs to -be strengthened 
by, for example; -speeding , up 
and. making more effective its 
disputes procedure. 

Dr Yeutter ."supports the. 
multilateral / .trading system . 
under Gatt, but is known to' see 
Bo conflict' between ; this . and. 
efforts the U.S. is , making to 
develop a network of closer' 
bi-lateral trade relationships. 

Tbe free- trade area agreed; 
with Israel is the first of these 
and talks with Canada on a UB. 
Canadian free trade, agreement .- 
are -clearly going to be one of 
Dr. Yeutter’s top bilateral . 
trade priorities. Another -.-will 
be U-S. -Japan relations, . where 
tensions are' on the rise again- 
following the filing ' of trade 
cases by Ufi. .. producers of 
semiconductors and aluminium.' - 

The tensions surrounding ;the 
trade debate are also a worry 
for Dr Yeutter.’ He is known 
to be aware that backets of 
snch “solutions" to the ILS,. 
-trade deficit as ah import sur- 
charge are advocating a . concept 
..which whatever its' short-term--, 
benefits could be ctisastrous in, - 
the long-term. -V 

As a problem-solver by 

temperament, Dr Yeutter will 


be -anxious to reassert Admini- 
stration leadership of trade 
policy, and it would coine as no 
surprise. to see him supporting 
more aggressive moves by the 
Administration to achieve thic 
objective. 

Even some Cree traders in 
Congres are calling for the 
WKte, House to initiate some 
_weBrchose«r. trade actions to 
demonstrate policy leadership 
- Bjrt .it may ; be within the 
Administration that Dr Yeutter 
win- face -some of his toughed 
battles. White House crSSJ 
on Capitol Hill complain that 
the lack of a strong figure pnJ5 
sing the importance of tr a JZ 
issues within the White Hou^I 
explains why. trade has yet 
emerge consistently as a ton 
priority. 

Dr Yeutter , may hope that tho 
pressure of events will mnvf 
trade to the front line as 
year's - mid-term . electing 
approach. 

But trade officials have 
-hard-pressed; to assert 
seises over heavyweights 
as Mr George Stall* Secret^ 
of State, when AmeriS? 
straleiue priorities are weight! 
In the balance against press?., 
to tackle a Hade problem, 0 






new heighr..Pft. lOins. 

That’s the height of cargo we can accommodate 
on the upper deck of our new Boeing 747 Combi It’s a 
specially equipped aircraft that divides the passenger deck 
* to accommodate cargo. 

To keep up with die future demands of the air cargo 
industry we are thinking big so our 747 Combi flies seven 
days a week* to New York’s JFK airport 

By thinking big we're adding extra capacity, extra 
height and extra tonnes. In fact, any container or pallet in 

4 *A DO 0-30 replaces ir once every fourteen days. 




helicopters, even heavy machinery. ^ 

Thinkinff big hasn’t made us big-headed But we are 
proud tosay that there’s one thing which sets us apart from 
otter airlines, and that’s our people. Their dedication, care 


7 J. . — viIW J 

leading earners. 

, S° you' give us a tall order we welcome the 

because we know our people come up to the 
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Wbuklyou 
really want 

to recruit 
aPersonnel 
Director who 
doesn’t read 

I J I 9 Does it surprise yon that the FT 
M m 1 # M m*4 m f reaches 54% of department heads 
H ■ H 1 H * in the UK whose main 

9 responsibiHty is for personnel and 


W Does it surprise you that the FT 
w reaches 54% erf department heads 
in the UK whose main 
responsibility is for personnel and 
training*. 

It shouldn’t With our 
comprehensive and authoritative 
coverage of business trends, no self 
respecting Personnel Director can 
afford to miss our pages. 

You may also be pleasantly surprised 
to learn that advertising space on our 
Thursday Appointments pages is 
30% cheaper than the Daily 
Telegraph and almost 40% cheaper 
than the Sunday Times. 

Do we seed to comment further? 

Call Francis Phillips on 01-248 
8000 for details. 

NoFT...noiComment 


♦The European Businessman 
Readership Survey 1984. 


SIEMENS 


The resources and 

the commitment 
in electronics 


Ptaren quality matched to technteai 

innovation is the basis of our range of 
electronic components. As a result. 
Siemens electronic components are 
used in systems and equipment bom 
tetrcommunteaflons to office 
automation systems, robafics to 
computers and advanced 
B Wfr umem a flon to We support 
equipment. 

to feet industry Bwoughout the world is 
taking advantage of toe vast potential 
offered by our extensive range erf active 
and passive components. 

tonavation ba drMng tort* at Stamens: 
We wBrelhe first European compenyto 
produce a 64K-btt dx&m. which was ' 
followed by a 2S6K4* device. 
Oewtopnenf is now underway-on 
megabit memory technology tiiatwR 
not only lead to toe production oMM-bft 
and 4M-btt memories, ixJabo 
advanced logic efreute. 

Our femfty ot power se mi cond u c to rs 
indudaaSFMOSflBM effec t tmmJs to ro ■ 
vrtuchcotobiiwietebfOtywahW^ ■ 
speed switching performance, 
surpasstogconventkmaihipotor . 
technology 

Semens has also Inflated dwetoument ‘ 


o# a now gen^atot of cost-effective 
suug arrestors, ferrite materials rod 
capadtara-Ourtridyoomprehenche 
product range of both active and passive 
components toefodes connectors, 
fieeh tubes* euachesk mferowaw tubes, 
tfterintetora, lasers aid optoelectronic 
devices. 

The scope of Semens achievements 
goes Ear beyond electronic 
components. IntfteUK we also hmea 
(ong-standtogconviiitotertto 
tBteoomrmirtcaBwttt roecficaf systems, 
and power engtaesring. 

Siemens is cmeof toe wortd’s ingest 
atetfrtadengineertogcoinparBes. 
Represen te d in l2Soountri®a,we 
employ over 300,000 people. Of toeae. 
more tttm 3(1000 are employed in 
research and d ovotaproc i i t where we 
invest over £A mBSan every working • 

day to ensure Stamens'- ley rtrie in me 

technology of the future. 

Send tor our brochure 
-Semens in Great BritekT 
Stamens United, Semens House, 
WtodmfflltoariSunbuiy^Thamea.. 
IfiddeeexTWfSTHS 



Exchange ENGINEERING group begins talks with banks 

eases rule ® rown restructuring effort underway 

BY CHARLES BATCHELOR 

niji-oi/la JOHN BROWN, the hard-pressed more than doable last year’s low pected to involve the conversion of cember it reported a : 

till i 1 U I ^1 1? UK engineering group, appears to point some of John Brown's bank debts torn u its peripnoan 

be making a faster than expected Stockbroking analysts were poz- into equity and the issue of new Itiauved losses tc 
■m jj ~m m recovery from its problems. Tester- tied by the company’s initial an- shares. six m onths to Septer 

llOlninfF day the group surprised the City of nounceraent, wondering whether This would be used to reduce said it expected f urtfa 

aivi.M ■ lift t A nrinw t«rith pn onnnnTirampnt that the eariy start to the talks was good John Brown’s high level of borrow- wards returning to pr 


STOCK EXCHANGE authorities in 
London moved yesterday to relax 
rules limiting outside interests, 
such as fiMHPiai groups, owning 
stockbrokers and stockjobbers. 

Until now outsiders could own on- 
ly 29 J) per cent of any one broker or 
jobber. If they acquired a 29.9 per 
cent stake interest in a .stockbroker 
they could own only a 5 per cent 
stake in a stockjobber. If they : 
acquired a 29 J per cent stake in a 
stockjobber they could own only a 5 
per rent stake in a broker. 

The Stock Exchange ruling coun- 
cil told members yesterday that it 
had decided to allow outsiders to 
acquire 29U per cent in member 
firms irrespective of any other in- 
vestments that they may have in 
stockbrokers or stockjobbers. 

Member firms are also released 
from BTmiiaf obligations h»p 
publication of yesterday’s rule. The 
shareholding rules were fogignpd 
to ensure that single capacity was 

maiTvtafnpH in tfm stock PTWrk^t hi 

which brokers, who act as agents 
for clients in In tying anH spiting 
of shares, could not act as jobbers 
or market makers. 

□ HOPES of a break in the teach- 
ers’ dispute emerged when the As- 
sociation of Metropolitan Authori- 
ties (the employers) formally asked 
for a meeting with the pay negotiat- 
ing committee. New talks are ex- 
pected to lead a request to Sir Keith 
Joseph, Education Secretary, for 
more money for the teachers in the 
present pay round. 

D B RITAIN 'S mam steel Tmirm Vina 
accused the Government and the 
British Steel Corporation (BSC) of 
using Common Market tied cut- 
back targets as an excuse to pave 
the way tor further UK closures. 

Mr Roy Evans, general secretary 
of the Iron and Steel Trades Con- 
federation, said on the eve of the 
union's annual confe rence in Jer- 
sey, that BSC was “hiding behind" 
the EEC to justify further plant clo- 
sures. 

□ THE NATIONAL Graphical As- 
sociation, the craft print union, was 
fined a total of £15,000 for breach of 
court orders by its officials in a dis- 
pute with the Wolverhampton Ex- 
press and Star newspaper gro up . 

□ BRITISH Rail (BE) has told 
unions that it is determined to ex- 
tend drivercnly operation of trains 
in spite of the unions’ refusal to ne- 
gotiate. 


BY CHARLES BATCHELOR 

JOHN BROWN, tiie hard-pressed 
UK engmeering group, appears to 
be makin g a faster than expected 
recovery from its problems. Yester- 
day the group surprised the City of 
Tfmdttn with Bn that 

taTka aimad at strengthening its 
capital base have begun with bank- 
ers. 

John Brown's shares were sus- 
pended from trading at the compa- 
ny’s request yesterday while the 
company and its bankers hflm mpr 
out t h a dptafls of a fi nanniai pack- 
age, which is expected to be an- 
nounced within the next two weeks. 

At the suspension price of 32p the 
company is capitalised at £42xn. 


more than double last year’s low 
point. 

Stockbroking analysts were puz- 
zled by the company’s initial an- 
nouncement, wondering whether 
the eariy start to the talks was good 
or bad news. No moves had been 
expected from John Brown before 
the end of 1965. 

Mr Allan Gortnfy, managing di- 
rector of John Brown, “In our 
judgment this is a positive move. It 
is in no way a crisis-related devel- 
opment Quite a few people have be- 
come privy to our proposals and we 
wanted to avoid the possibility of a 
leak." 

The refin anci n g package is ex- 


pected to involve the conversion of 
of John Brown's hank debts 
into equity and the issue of new 


This would be used to reduce 
John Brown's high level of borrow- 
ings, at present about 3K times the 
company's shareholders' funds , 
though the new funds may also be 
used to cany out an acquisition. 

Analysts speculated that John 
Brown would want at least to 
double its crating shareholders* 
equity of £37m to around £60m. The 
company plans to a cc o mp a n y de- 
tails of its refinancing with an eariy 
statement of its preliminary results 
for the year to March 1985. In De- 


Futures contract based on Ecu 
to be introduced by Liffe 


BY ALEXANDER NICOLL 

THE LONDON International Fi- 
nancial Futures Exchange (Life) 
pbmg to introduce a futures con- 
tract based on tire European curren- 
cy unit (Ecu), a basket of 10 EEC 
c m r m des weighted acco rding to 
their share of EEC trade. 

The announcement from the ex- 
change, which is dnp to introduce 
its first options contracts on Thurs- 
day, follows tiie setting up of a 
working party including the major 
l/ffliinn commodity exchanges and 
the London Stock Exchange. 

Rfts pfl rrii on the Ecu contract is 
due to be completed by the end of 
September, with start-up scheduled 
as »fiw ffmt as practicable. 

Among the issues still to be con- 
sidered is the scope for co-operation 
with a U.S. pv^hangp Tiffp already 


has informal links with the Chicago 
Board of Trade but has avoided for- 
mal association with other markets. 

Although no other exchange 
trades Ecu futures at present, both 
the Chicago Mercantile Exchange 
and the New York Cotton Exchange 
have applied to do so. 

Mr MinFins! Jenkins, riifof execu- 
tive, said Liffe was "ideally placed" 
to introduce an Ecu contract, be- 
cause its membership spanned the 
banking commodity s e ctors. 
Research showed that there was de- 
mand for Ecu futures from both 
areas. 

The E m is playing an increas- 
ingly Important role in internation- 
al capital markets, with borrowers 
and lenders seeking an alternative 
to the UJS. dollar because of its per- 


sistent strength and high interest 
rates. 

bond isSUfiS 

have become more frequent and 
have been popular among investors 
because they offer a high yield but 
have a stable underpinning - the 
European Monetary System has 
seen no realignment of its member 
currencies for over two years. 

Central banks have been seeking 
still greater expansion of the Ecu's 
role. 

Liffe has offered currency futures 
www its inauguration in 1982 but 
only the sterling/ do liar contract has 
attracted significant volume. 

The Amsterdam-based European 
Options Exchange has announced 
plans to trade options on the Ecu. 


Unit trust to shun tobacco investment 


BY GEORGE GRAHAM 

thr British Association 
(BMA), the doctors’ professional 
body, is a new unit trust 

which will not invest in tobacco 
companies. 

The Professional Growth Trust, 
launched by fund managers Fideli- 
ty International, wOl initially be 
open only to doctors and dentists, 
bat will be extended next month to 
the public: 

Mt 1 Rnrry Rnteman , marketing iH. 

rector of Fidelity, said that the 
BMA wanted the fund not to invest 


in tobacco companies because of 
doctors' concern about the harmful 
effects of smoking. He said no wor- 
ries had been expressed about oth- 
er investme n ts, such as breweries 
or companies involved in South 
Africa. 

A “blacklist" of six British and 12 
overseas stocks has been agreed be- 
tween Fidelity and the BMA. In the 
UK they are BAT Industries, Roth- 
mans International, Grand Metro- 
politan, Imperial Group, Molins and 
BunzL 

American Brands, Culbro, Dibrefl 


Brothers, Philip Morris, Loews Cor- 
poration, R. J. Reynolds, U.S. To- 
bacco and Universal Leaf Tobacco 
are listed in the U.S, along with 
four continental European compa- 
nies: A. L. Van Beek, Robte & Jis- 
koot Obel and Amer. 

Mr Michael Wrobel, who will ma- 
nage the fund, said that excluding 
tobacco stocks would not unduly re- 
strict his investment policies, which 
will concentrate in the UK Tobacco 
companies comprised only about-L5 
per cent of the FT All Share Index, 
he noted. 


cember it reported a significant up- 
turn in its. performance. 

Itbalved losses to EftJHm in the > 
six months to September 1884 and^* 
said jt expected f urther progress to- 
wards returning to profit in the eee- 
ond half of the year. John Brown 
has not paid a dividend since the 
2JSp final for the year to March 
1982. 

The company has still to find a 
buyer for its ULS. machine tool sub- 
sidiary, Olofsson, which it had 
hoped to dispose of for 525m. The 
safe of this company does not fonn 

part of the fihMM-j.1 reconstruction 
package, Mr Gormly said. 

Lex, Page 18 - 

U.S. agrees to - 
new treaty 
on extradition 

By Margaret vanHattere 

THE BRITISH and UjS- govern- 
ments have agreed on a supplemen- 
tary extradition treaty intended to 
close the loophole through which 
those wanted in the UK for crimes 
of violence - notably related to 
Northern Ireland - have been able 
to take refuge to the US. 

The agreement has boosted Brit- 
ish hopes of securing the return of 
Mx Joseph Patrick Doherty, the 
man who escaped from jail in June 
1981, two days before being sen- 
tenced to life imprisonment for the 
murder of a member of the SAS. 

He was arrested in New York in 
1983 but a federal court judge ingt 
New York last year refused a re- 
quest for his extradition on the 
grounds that his crime was politi- 
cal 

The UK Government also hopes 
to bring to trial Desmond Mackin, 
Peter M cMullen and William 
Quinn, all of whom are wanted on 
charges of murder or attempted 
murder, and ham so escaped extra- 
dition on the grounds that the al- 
leged offences were politically moti- 
vated. 

Mr Leon Brittan, Home Secre- 
tary, said the treaty would deny fu- 
gitives accused or convicted of cer- 
tain serious offences of violence the 
ability to avoid extradition on the 
grounds that their offences were 
political 

The supplementary treaty, to be 
signed in Washington later today, 
wiU have to be approved by both the 
US. senate mid the British parlia- 
ment before coming into effect It 
will apply to off ences commited be- 
fore, as well as after, the date of lid 
signing. w 
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Cost controls ‘could 
save public sector 
up to £6bn a year’ 

BY MAX WILKINSON, ECONOMICS CORRESPONDENT 


TECHNIQUES used hy industry Cur 
controlling costs should be used 
much more widely in the public sec- 
tor, the Confederation of British In- 
dustry (CBI) says in a 66-page re- 
port published yesterday. 

The third report of the CBTs 
working party on government ex- 
penditure gives a detailed analysis 
of techniques, which it says have 
been applied successfully by com- 
panies, and which could save per- 
haps £8bn a year in public spend- 
ing. 

This saving would be released for 
tax cuts and for a major pro- 
gramme of road building and other 
infrastructure projects aimed to 
make industry more internationally 
competitive. 

Mr Malcolm McAlpine, chairman 
of the working party and a director 
of the construction company, Sir 
Robert McAlpine, says in the intro- 
duction: “The rewards from greater 
public service efficiency are high. 
Improved efficiency is essential if 
we are to achieve higher standards 
of living and secure jobs for the fu- 
ture." 

The report discusses the benefits 
of switching the emphasis from cur- 
rent public expenditure to in- 
creased capital spending, both in 
terms of the general prosperity of 
the country and the longer-term im- 
provements of productive potential. 

It emphasises the need to curb 
public sector pay increases and to 
move towards much greater use of 
incentive payments in the public 
sector. 

Sir Terence Beckett, director gen- 
eral of the CBI, said that industry 
needed also to reduce the rise in 


wage settlements. However, in the 
past few years manufacturing com- 
panies had been able to offset wage 
rises to a considerable extent 
through higher productivity. 

Some of the techniques which the 
CBI would like to see applied to the 
public sector include: 

• Overhead value analysis: This in- 
volves detailed evaluation of the 
overheads which back up the “front 
fine troops," whether production 
workers or those actually providing 
a public service. The idea is to en- 
courage managers to identity actual 
overhead costs and possible sav- 
ings. 

' The report gives examples from 
Barclays Bank, where the Bullion 
Department saved between ElAm 
and £L5m a year by reducing the 
number of bank notes held by local 
branches. 

Barclays also saved £650,000 a 
year by gathering overseas mail at 
one point for handing over to the 
Post Office. 

• Computerisation: Private sector 
use of computers and word proces- 
sors have led to substantial man- 

savings the report says. The 
ian Royal Exchange insur- 
ance group is quoted as an example 
which has achieved a 20 per cent in- 
crease in the volume of work with- 
out hiring more staff. 

• Work measurement Detailed as- 
sessments of staffing and staff re- 
quirements can lead to savings with 
part of the benefits being passed on 
to existing employees. 

• Contracting out The report says 
that competitive tendering for pub- 
lic sector cleaning, catering and oth- 
er services can reduce costs by in- 
creasing competition. 


Anglo-Irish talks raise issue 
of security services’ integrity 


BY MARGARET VAN HATTQ* 

A CONFIDENTIAL report which 
casts fresh doubt on the integrity of 
the Northern Ireland security for- 
ces over their handling of the Kin- 
cora boys' home affair in Belfast 
could have an important influence 
on Anglo-Irish negotiations over 
the future of Northern Ireland. 

The whole question of the integri- 
ty of the security services, and the 
problems of making them accept- 
able to the North's minority nation- 
alist community, are at the heart of 
the present stalemate in the Anglo- 
Irish talks. 

The report, by a former British 
army intelligence officer, is dated 
November 1974 and comments on 
the failure at that time of the Royal 
Ulster Constabulary (RUC) to inves- 
tigate complaints about the treat- 
ment of boys at the Kincora home 
in Belfast 

It raises the question that police 
might have been obeying instruc- 
tions from senior political or police 
figures not to do so. 

The report refers to the events at 
the home which led, several years 
after the report, to tile conviction of 
a staff member for sexually abusing 
his charges. The report riders to a 
number of complaints mad** about 
the home and the RUCs failure to 
act on them. 

The apparent lack of interest by 
the welfare authorities and the 
RUC is quite remarkable," it says. 
“I find it very difficult to accept that 
the RUC consistently failed to take 
action on such serious allegations 
unless they had specially received 
some form of policy direction. 

"Such direction could only have 
come from a very high political or 
police leveL" 

The report’s allegations of a 
cover-up have been made by others 
involved in investigating the Kjuco- 


ra affair. But this is the first indica- 
tion of official concern at such an 
early stage. 

It is signed J. C. Wallace, at the 
time listed as senior information of- 
ficer at Thiepval Barracks, the Brit- 
ish Amy headquarters near Lis- 
burn in Northern Ireland. He is 
known to have worked for the In- 
formation Policy Unit, which spe- 
cialised in propaganda and psycho- 
logical warfare, and is now serving 
a prison sentence for manslaughter 
unconnected with his time in Nor- 
thern Ireland. 

The RUC, which only recently ob- 
tained a copy of the report, has tak- 
en it seriously enough to have re- 
opened its own investigations into 
the Kincora affair. 

The report's emergence at this 
stage is likely to increase pressure 
from Dublin for a much greater de- 
gree of scrutiny and accountability 
in the Northern Ireland security 
services. 

In recent months, talks between 
the London and Dublin Govern- 
ments appear to have resolved 
many of the broader problems over 
tbe North to the point where a 
framework agreement for a new 
Anglo-Irish relationship is virtually 
complete. 

Previous sticking points, such as 
Dublin's insistence on establishing 
a tangible presence in the North, 
and Britain’s insistence that any Ir- 
ish role should be “consultative' 
rather than "executive”, appear no 
longer to be at issue. 

The problem nOW threatening to 
sabotage the whole process is the 
inevitable question of control and 
scrutiny of the security system, 
encompassing courts, army the 
police.. 

Irish government insistence on a 
radical reform of the security insti- 


tutions appears to be meeting a 
blank wall of silence in London. 
British ministers, say the Irish, re- 
fuse to discuss the matter. 

Dublin insists that it cannot more 
overtly support the security forces, 
nor press the northern nationalists 
to do so, unless there is forceful - 
and more important visible - action 
to ensure that official misconduct 
and injustices are more openly 
dealt than in the past 

British ministers, some of whom 
concede in private their deep mis- 
givings about certain elements in 
the RUC, the judiciary and the part- 
time Ulster Defence Regiment, are 
extremely wary about taking any 
action which might darnagp their 
morale. 

There has been no attempt to de- 
ny recent reports that the Ulster ju- 
diciary, headed by Lord Chief Jus- 
tice Robert Lowry, has made it 
clear to Mr Douglas Hurd, Northern 
Ireland Secretary, that they will sot 
co-operate in any a ttemp t to estab- 
lish joint North-South courts to try 
terrorist crimes. 

On the contrary, some members 
of the UK Government are con- 
cerned t-hat Mr Hurd an ^ Lord Hail- 
sham, the Lord Chancellor, should 
not appear to be giving in to judicial 
blackmail. 

Attempts to authenticate the 
dates on the Wallace report, or to 
confirm that it was presented to su- 
perior officers, have proved incon- 
clusive. However, former Ministry 
of Defence officials, who were serv- 
ing in Northern Ireland at the time, 
have confirmed that it is essentially 
similar to several other reports 
made by army intelligence staff at 
the time and contains northing new 
to them. 


This is the start 






You’ve got a big future ahead of you with Hewlett-Packard’s new 
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Shorter life 
forecast 
for Frigg 
gasfield 

By Dominic Lawson 

THE ANGLO Norwegian Frigg gas- 
field, which supplies tbe UK with a 
third of its gas, could run out of gas 
two years earlier than expected, af- 
ter a downgrading of its reserves. 

British Gas Corporation, which 
buys all the Frigg gas, had become 
worried that the field did not con- 
tain as much as its original reserve 
estimate of 227bn eu metres, and 
felt fofl* the field might hold no 
more than 170bn cu metres. The 
fears occurred when more water 
than expected began to appear in 
the wells. 

After the drilling of a series of ob- 
servation wells on the field, a firm 
of independent consultants. Mac- 
Cord and Lewis, said that they be- 
lieved the field contained only 
185bn cu metres. 

If the field continues to be deplet- 
ed at its present rate, this would 
mean that the gas would run but 
late in 1989, rather than the original 
date of 1992. But British Gas may 
request that the field is depleted at 
a slower rate, thus spinning out the 
gas for the original period, but at 
annual volumes cut by about 15 per 
cent 

This will not provide British Gas 
with too many problems since it is 
well stocked with gas available up 
till 1992. But British Gas still fears 
that it will not have enough gas to 
meet domestic demand in the sec- 
ond half of the decade after the 
Government's veto of its plans to 
buy SSObn of gas from Norway’s 
Sleipner field. 


Walker rejects 
plea for miners 

By Kerin Brown 

MR PETER WALKER, the Energy 
Secretary, rejected Labour de- 
mands for Government action to 
force tbe National Coal Board to re- 
employ miners dismissed 

during the coal strike. Mr Stan 
Orzne, Labour's energy spokesman, 
said the refusal to re-hire 203 Scot- 
tish miners was "outrageous.* 

Mr Michael Foot, the former La- 
bour leader, said the coal board’s re- 
fusal to take people back would poi- 
son industrial relations in the in- 
dustry, possibly for years. "You 
have the right to intervene. Why do 
you not dp so?" he asked. 

:M^after mai$ted£hal dismissal- 
cases were being reviewed by man- 
agement in all coal board areas, in- 
cluding Scotland. 

He said 9,808 miners had been ar- 
rested during the strike. More than 
7,000 had been charged; and of 5,653 
cases heard so far 4J118 had been 
convicted. "It is against these fig- 
ures that we must recognise that 
1,019 were dismissed. The board 
has been reviewing dismissal cases, 
and 414 of those miners have been 
re-employed," he said. 

Mr Walker said a report by the 
all-party House of Commons select 
committee on employment, which 
called for a new national review of 
dismissals, had been widely con- 
demned far failing to refer to vio- 
lence during tbe strike. 


Human Rights Court 
hears claim over 
‘unf air’ compensation 

BY RAYMOND HUGHES, LAW COURTS CORRESPONDENT, 

IN STRASBOURG 

THERE WAS a latent contradic- tire Comrention - is the fact 
tion" in the British Government's that the 

approach to claims by former purposes was i based on a hypofeeti- 
share holders in nationalised ah- cal stock market quotation of their 
craft and shipbuilding companies unquoted shares owr a sx-month 
t£t they weregrossly unde? period to February 1974. It was not 
compensated for tireless of their based onto nwrket value at na- 
holdJngTthe European Court of tionahsation m 1977. 

Human Rights in Strasbourg w. ^ shareholder contend that in 
told yesterday.-. those three years their companies 

Counsel for tire shareholders said grew substantially - in some cases 
that in 1980 the Government had spectacularly- but u» Government 
acknowledged in parliament that had persistently ignored that m- 
the 1977 Aircraft and Shipbuilding crease in value, retaining a rigid 
Industries Act had given "grossly and infteabte compensated fonrni- 
unfair" compensation and unjustly la based exclusively on 1974 values, 
enriched the state at shareholders' -me use of the hypothetical quo- 
expense. tation had treated every share as 


Yet it now argued feat the Act having an «pml and equally tow 
had struck “a fair balance" between value, irrespective of fee swe of the 
the public interest and the share- holdings, some of wtofe had be«. 
holders' rights and resulted in com- 100 per cent, and of fee fact ttot the 
pennon reasonably related to the Government was taking all the 
values of tbe expropriated holdings, shares in each company. 


In a joint submission to the 19- 
judge court, the shareholders said 
that the case, the first in which na- 
tionalisation measures have been 
looked at in fee context of the Con- 
vention, was of peculiar importance 
to Britain. 

The UK was unique among the 21 
Convention signatories in having 
no written constitution and no le- 
gally enforceable Bill of Rights de- 
fining where state power ended and 
fee fundamental rights of the indi- 


The Government did not face feat 
the compensation bad been as low 
as a seventh of the value of the 
property when taken, counsel said. 

Eleven former shareholders, who 
received a total of £125m, are seek- 
ing more than £455m in additional 
compensation and interest They 
argue that the manner in which 
they were compensated violated 
their property rights protected by 
Article 1 of the First Protocol to the 
European Human Rights Conven- vkfual began. It was also among the 
tion. minority that had not incorpor a ted 

Their case, which is strongly con- fee Convention into national law. 
tested by the Government, was re- Therefore. "British citizens have 
jected by the European Human to depend entirely upon the Con- 
Rights Commission last year and ventfon and, ultimately, upon this 
has come to the Strasbourg court court, to provide an effective re- 
fer a final ruling. mendy for the violation of their 

The claimants are: Sir William to ^ 

Lithgow. who held a substantial P the submission sate. 

bolding in John G. Kincaid & Com- If the Article 1 protection on 
pany; Vosper, in respect of its subsi- which the shareholders relied were 
diaries Vosper Thornycroft (UK) illusory, the people of the UK would 
and Vosper Shiprepairers; English be at risk of again being treated 
Electric Company and Vickers, grossly unfairly by a future govern- 
which jointly owned British Air- ment without hope of any legal 
craft Corporation (Holdings}; Vick- remedy. 

Tor if tbe UK Government kr 
V ick ers Shipbuilding Group, Yar- in shielding itself from 

row, which owned Yarrow (Ship- JT,.. ... "it 

builders): Dowsett Securities, Invest any Lability in the present case, it 

would mean that even what fee 
tors in Industry and feeProdential aAn ^ s to ^ gmssiy 

Assurance Company, which were .... Tj Y~ 

- unfair treatment would be lrreme- 


joint owners of Brooke Marine, an 
East Anglian shipbuilding compa- 
ny; and Banstonian Company and 
Northern Shipbuilding & Industrial 
Holdings, which owned Hall Rus- 
sell & Company. . .. 

At fee hrart of their claim - fee 
largest yet made against the UK 


diable," the shareholders argued. 

Private investors in Britain, they 
added, were a specially vulnerable 
group, needing the protection of the 
Strasbourg court 

The Government will put its case 
to the court today. 
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hn Lloyd discusses the options on tougher labour laws 

Dilemma over union reforms 


MfTom King, the Employment 
Secretary, has a problem; does he 
ensure success of legislative bv ad 
ding to it or by ^ 

“ooted two main 
btms of change - the introduction 
etf a ban on strikes in essential ser- 

22“? **“ extension of union 
members' rights. 

**»*■* ^ bis ideas on possi- 
bto further legislation in a speech to 

l ? J 'T^ s PO D ^n^ last week, 
MrKwghigiAishted rather than re- 

2SJ5? p f reble “- ^ was Mt 

^JT*«sing, for the argument on 
Whe if 1101 to go ahead is much 
more finely balanced than at any 
tone m the past six years of Tory 

governments. y 

There are two main political 
que^ions. First, is it better to legte- 
latebrforeor after the next general 
election? That event is still at least 
two years away, hut it begins to de- 
termine legislative priorities. Con- 
servative politicians must now cal- 
(Mtate whether it is better to go to 
the country pledged to do the kind 
of things Mr King has outlined, or 
remain with the taw as it stands. 
Second, 




more impor- 


ed at a time when it begins to be 
clear that at least some unions are 
willing to live with, even welcome, 
parts of the legislation embodied in 
the 1980 and 1982 Employment Acts 
and 1984 Trade Union Acts. 


The Civil and Public Servants As- 
sociation Will propose tO the flnrmpl 
mfieti »e of toe Trades Union Con- 
gress (TUQ in September that it re- 
views the legislation to see which 
parts should be repealed and which 
parts kept by a future friendly ad- 
ministration. 

Many right and centre-led unions 
now intend, or would like, to take 
government money available for 
the conduct of postal ballots. 

The argument runs - and it is 
strong on the “wet" (liberal) side of 
the Conservative Party - that it is 
better to encourage the “new real- 
ism" in the unions by leaving well 
alone, than to isolate a nd <*v p p ge 
these union leaders by advocating 
still more, unwelcome reforms. This 
might cause them to run for cover 
before they were branded as .gov- 
ernment lackeys by the left 

Thjs debate is far from over. 
While it rages, Mr King must turn 
his mind to the detail of the 
c h a ng es which he may bring in. We 
shall be able to judge his success 
when he issues a consultative paper 
on the legislation - butthatwiil cer- 
tainly not be this side of the sum- 
mer parliamentary recess, and may 
be some time after it 

The consultative paper will in 
part be about the Governments 
pledge, still unfulfilled from its last 


puuuy suiie- 

meqt} to consult on the limitation of 
strikes in essential services. Al- 
though most often mooted, it re- 
mains still the least likely area for 
reform for the problems surround- 
ing legislation are legion. 


How are essential sendees de- 
fined? What compensation is made 
for the loss of the right to strike? 
Could it soar, rather than improve, 
relations in industries such as elec- 
tricity, gas and others where they 
are generally stable anyway? Is it, 
in flam, really necessary? 

The other elements appear to be 
rather more creatures of toe mo- 
ment, deriving from the events of 
the yearlong miners' strike or from 
the recent experiences of the Trans- 
port and General Workers' Union 
(TGWU). 

Mr King seems to be planning to 
give union members more individu- 
al freedoms; a right to work, with- 
out retrospective disciplinary action 
during a strike, further protection 
agai n st dismissal tor refusing to 
join a union where a closed shop 
(compulsory union membership} 
exists, and a right to elect officials 
at district and area levels and to 
have published the results of 
branch voting. 

The first of these clearly derives 
from the experience of the miners" 
strike, although opinion in the in- 
dustrial relations sector to discrimi- 
nate further in favour of a non- . 
striking minority, even where a " 
strike had been called in strict com- 
pliance with the Government's own 
legislation, weakened the possibili- 


ties. At the same time, many man 1 ’ 
agements have not pushed the is- 
sue because they are fearful of 
union resistance, or because they 
think It ualmportant Tbe system, 
detested on ezvil libertarian 
grounds by .many on the right, re- 
mains widespread. 

Wider election of officials and 
publication of branch voting figures 
are thrown to the fore by the 
recent TGfWU election campaign. 
Mr King was faced with much hos- 
tile comment from the right, to Che 
effect that his 1984 Act did not add- 
ress itself to abuses seen as mani- 
fest 

The present debate within the 
National Union of MineworK-rs on 
whether or not Mr Arthur Scargfll. 
its president should be subject to 
periodic reelection has also encou- 
raged many on the right to close the 
loophole he hopes to exploit 

This mixture of themes and con- 
cerns is at present at a tentative 
stage and toe subject of discussion 
and argument at political and offi- 
cial level. The Department of Em- 
ployment will introduce a bill on 
wages councils, the bodies which 
set minimum pay rates for the low 
paid in the 1985-06 either abolishing 
session, or amending them. 

That is likely to pre-empt further 


t-y vi i 

plined onions. 

On closed shops little apparent 
concern has emerged recently - es- 
pecially since ballots cm their main- 
tenance have, in many plants, gone 
ahead despite official union opposi- 




timetable. The 1986-87 session is 
the first real chance of its introduc- 
tion - but tbs* wiU depend on the 
outcome of some sophisticated po- 
litical mancruevering by both Gov» 
eminent unions. 


‘Majority opposes’ electricity sell-off 


BY MAURICE SAMUELSON 

MOST PEOPLE, including a major- 
ity of the Government's own sup- 
porters, oppose privatisation of the 
electricity supply industry, accord- 
ing to a report by NOP Market Re- 
search. 

Although there are no plans for 
privatising electricity during the 
present parliament, the Govern- 
ment is committed to opening it to 
greater competition. Sir Walter 
Marshall, chairman of the Central 
Electricity Generating Board 
(CEGB), said two weeks ago that he 
regarded it as a logical sequel to the 
safe of the gas industry and that be 
would prefer it to be sold en bloc, 
rather than piecemeal. 

The survey found that M percent 


of those canvassed were satisfied 
with the industry overall and that 
only 25 per cent believed that priva- 
tisation would lead to lower prices 
and better efficiency. 

! The random survey of 1,079 
household heads and housewives 
was commissioned by the nine 
- trade unions comprising the Electri- 
city Supply Trade Unions Council 
(Estuc). 

Launching the report at a London 
press conference yesterday, Mr 
John Lyons, secretary of Estuc, said 
the council was encouraged by its 
results. “It shows that, while there 
is always room for improvement to 
.bow the electricity industry serves 
the public, overall it is recognised 


by the vast majority as doing a good 
job." 

The survey showed that most 
people would not see any particular 
advantage to them if the industry 
. were denationalised. In view of the 
Governments commitment to pri- 
vatisation, NOP was also asked to 
compare the attitudes of Its sup- 
porters and those of other parties 
towards the electricity industry. 

Whereas 55 per cent of Conserve- 
, five supporters favoured privatisa- 
tion to general, the poll found that 
an even larger proportion of pro- 
Conservative opinion {57 per cent) 
agreed that "electricity is an essen- 
tial service so itehbuld stay in pub- 
lic ownership.” 


Conservative supporters also 
seemed to be more taken aback 
than other sections of public opin- 
ion by toe idea that electricity 
might be a candidate tor privatisa- 
tion. Only 31 per cent of Conserva- 
tive supporters bad been aware of it 
before toe survey was carried out, 
compared with 41 per cent among 
Alliance supporters and 37 per cent 
Labour supporters. 

On toe key issue -of how de-na- 
tionalisation might affect electricity 
prices, toe poll found that 61 per 
cent of those canvassed saw no 
price advantage to it, and that 38 
per cent would expect priva ti sa ti on 
to raise prices. 


Business Opportunities 

READERS ARE RECOMMENDED TO TAKE APPROPRIATE PROFESSIONAL ADVICE BEFORE ENTERING INTO COMMITMENTS 


A LEADING MANUFACTURER’S 
OFFICE FURNITURE CLEARANCE SALE 

Fantastic ‘RUY’ Opportunity 

Over £ 150 , 000 ’* of new office furniture to be cleared *t 
manufacturer’s prices 

Executive and Clerical Desk* — Conference and Boardroom Table* 
e»mui.v« „ Tjb , c5 _ od.ee Sideboards, eic 

Mahogany • Teak ■ Walnui • Oaf . 

Executive and Clerical Seating. Office Shelving 

VALLEY road warehouse 
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A SWISS MANUFACTURER IS LOOKING FOR 

BUSINESSMEN AND PARTNERS IN TNE UK 

, , , . _ a second career in the distribution and aalea 

’SESSct' ihwh ' haa Already «pe..e«ccd proven .ucces. In several 

countries rig ht. Jrc „m available .n certain area* 

• we provide mai k rnng^ " [j t jji rt ic i p*a n?°C30.000- Cl 00.000 

• A u'-Ve proht marg.n can be realised through rapid capital 

Baarer CH 


£150,000 cask equity 
injection required 

For sound, highly profitable 
trading group. Excellent track 
record? currently 

flAMrmn aOWDlUCin - 


EQUIPMENT HIRE— 

Attractive term* offered to sound 
companies mushing to hue equip- 
ment. We specialise in hiring 
amusement machines, discotheque 
equipment, bar fittings. Bit. 

Write Bo* FS805. Financial Time* 
TO Cannon St. London EC4P 4BY 


q COMPUTER PRODUCTS q 
MAINTENANCE 

International Computer Group with offices and factories in UK 
and USA seeks new hardware and software products to channel 
through existing sales and marketing networks. 

Also, money available for acquisition of small to medium sized 
computer or peripheral maintenance organisations. 

Please reply to: 

G.C.P. Resources Limited 

4» High Street, Marlow, Bucks SL7 1AW 


COMPUTER SOFTWARE 

Computer professional, many years 
technical and business experience, 
seeks sponsor or BES funding for 
development of software packages 
for the business micro market. A 
volume product. Recognised market 
gap. USM objective, f 60. 000 reqd. 

Wrlto Bo * F5BI0. financial Times 
ID Cannon St. London EC4P 4 BV 


INVEST TWO WEEKS IN 
BETTER HEALTH 

Enter cardiac risk prevention and 
health reconditioning programme 
now. Elegant mansion, peaceful 
Surrey countryside, highly qualified 
medical supervision. 46 mins from 
London, 

Visit Enton Medical Centre 
Enton. near Godaiming. Surrey 
GU8 SAL - Ring (042} 879 2233 


Well-known figure 
in theater 

is seefctnR very modest capital 
in record album of recent 

MC^.rulmuBMl wlud.™ 

very soot-- 

VVr.ro Bo* F .58 1 3 ‘gg'&f 

10 Cannon Sue*. London et.*r 


Manufacturer of 

micro excavators 

tteki asiociaeron with compiny 
marketing complementary 

produce* m tne 
United MM J* 



Countertrade 

Trader with capital 
seeks openings. 
UVire Bor FSdtM, Fin ™ C * L 
Tirnw. tO Cimww StefiL 
London EC4P 


INTERNATIONAL 
TRADE COMPANY 

has substantial funds available 
to finance Nigerian Trade 
Experts in trade finance, 
documentation and procurement 
Principals only writ e Bo* FS537 
Financial T imes 

10 Cannon Sr. London EC4P UBY 


LOOKING FOR ACQUISITIONS? 
Ch« 4*0 erronuniliei 10 Jcquuefoins 
cmuvrrH m buw*«.4U*i» »«*e ailabte 
f.ni >«i. CiW f J J P * 
free umpievd nt/iwfufOT.* offer from: 

Business Scerth 
A /nehvatySapphmeet 

;0 Baldwin Street. Bristol BSI ISE 

TtL (0272) 272250 
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SPAIN, 

AN ENTIRE 
COUNTRY 


» 

» 



» 


in Span. TELEFONICA has for sixty years been B3 
mal^lheteleplyxHigomelSrgnxrethanjusta " m 
communea&on instrument. Recently TELEFONICA 
and its group of companies ‘ have rrvade an enormous 
effort n research arid technological developments. 
The has pari handsome dividends. Today every 
busness sector in Span benefits from TELEFONCAs 
advances m telecommunicatians- 


THE 


The telephone is 3 powerful force far progress 
and TELEFONICA e already tookng to the 
needs of the ne*l century. TELEFONICA 
« now also present m the mapr international 
stock, markets. Every step TELEFONICA takes 
m Span a a giant leap for the progress of its 
, society. That's why m Spam there 6 an entre 
I country behind the telephone. 


TELEPHONE 



Telefonica 


TELEFONICA GROUP* ■ Amper - Cotta de Comuncacones - Control Elenronco 
Inemds fTHM) - Eitsa ■ EnMf - Grafow ■ Wapww fUdO Monbmi ■ Indent - Imrta ■ SramM ■ 
SnW - Wetowa Wem«con«l • EsplMa - Siandard Eteonta - TeWbrh»yD«t»- 

TeiecomLirxaaones Marirui. 


UK REPRESENTATION AND SALES 

We are an established UK based company interested 
in a joint venture involving representation or sales. 
For immediate action telephone 0276 26175 or 
write to The Managing Director, 17 High Street, 
Camoerley, Surrey, England GUI 5 3RB. 


INVESTORS 

REQUIRED 

for high-tech medical produce. 
The funds for working capital 
against a contract with an 
international group. 

Write Box F5812. Financial Tim es 
10 Cannon St. London EC4P 4BY 


PAINT /BUILDING PRODUCTS 

Maior European manufaciurur pro- 
posing to onter tho UK market, 
seeks liaison with xuiiabia groups 
rooking for complementary products 
Agents, ucencets or lOini venture 
proposale also welcomed. 

All nnouiriea to: 

LAMMAS INVESTMENTS UMITED 
25 Quean* Terrace 
Southampton SOI 1BQ 


IMPORTANT MESSAGE TO 

OFFICE & CONTRACT FURNISHERS/MANUFACTURERS 

Do you wish to increase your product exposure and sales 
Reduce your overheads and selling coses 
Have you good showroom and office space in London 
Woufd you like office and showroom space in London 
Write in confidence to Bo* FSB09 
Financial Times. 10 Cannon Street. London EC4P4BY 


SWITZERLAND 

AND OTHER WORLD MARKETS 
Experienced Marketing Team can give you a hand in many respects. 
Can be on the spot when you need us. Fluent in 6 languages. Are 
small but work efficiently, tiilormade to your requirements. 
Write in lull confidence to: 

Dr. oec. Peter F. Tsdiudl, Sonnenbergstr. 15 
CH-8708 Maennedorf (Switzerland) 


Business Services 


HTJfflWSir Buying 

or selling a 

business? 


continues to arrange 
major Lines of Credit 
in Sterling and Foreign 
Currency for: 

1. Corporate Finance 

2. Property Development 
and Investment 

3. International Trade 

4. Refinancing and 
Capital Restructure 

5. Mortgages: minimum 

£100,000 

Principals only should write 
to: 

Globewide Finance Limited 
77 Moscow Road 
London W2 7 EX 
or Tel: 01-727 6474 
Telex: 8953620 


We can 
cover the 
risks 


If you’re involved in buying or 
selling a business, you can now 
insure against the risks inherent 
in giving warranties, indemnities, 
representations or covenants 
through: 

WanutY&IiiileiiiiiitYliisiiniice 

For Ail] derails nf this brand new scheme, write, 
in complete confidence, lo:- 
n ggnOK 31-35 St. Nicholas Wav, Sutton, 
"TWraC Surrey S.\U 1JB. Tel: Ol-fifil H.9I. 

imuji .i nHiwbcrn/ The /‘mfiflPNi Giuup 


TO LET 

Factory and Otflca* to let of approx 
12j50 sq ft on a prime site 
In the Dorset area 

This highly praitigious complex 
which is fully modernised through- 
out comprises 40V. offices and 60 % 
factory space end will be let with 
all fnitures. finings and furniture SI 
£42.500 per annum shon or long- 
term. 

Interested parties should write to 
Bo* FSB02. Financial Times 
70 Cannon St. London EC4P 4BY 


NIGERIA 

Confidential Financial Consultants offer their 
services; assistance with delayed payments and 
rescheduling etc; no advance fees. 

Write Boa: F3S2S, Financial Times 
10 Cannon Street, London EC4P 4BY 


£ SAVINGS ON INTERNATIONAL AIR 
AH D/OR SURFACE TRANSPORTATION COSTS 

Full review tnd report of present activity independent Df carrier, 
forwarder or broker. Consulting fee one-third of first year £ savings 
NO SAVINGS — NO FEE 

UOs or FDs in confidence to Bo* F5619 
Financial Times. 10 Cannon Street. London ECap 4BY 


YOUR 

LONDON 

HQ 

Mumbtrship of Network Nine 
provides access to a wide range 
of office and telecommunications 
services: 

• Telephone message handling 

• Telex and Facsimile 

• Conference Booms 

• International Electronic Melf 

• Word Processing 

• Short -term office apace 

• Presentation facilities 

• Mail Itandlinq 

• Packet SwitchSiream 
Calf Michael Jonee at: 

© Network 
Nhe 

IB Stratford Place. Lonuofi WIN BAP 
Tel: 01-63 399S . Telex: 291429 


MAGAZINES & HOUSE 
JOURNALS 


One year contracts available at keen 
prices for shori'medum runs in 
black, spot or full colour Superb 
typesetting on latest Scan lext 
mstauabon and complete finishing 
famines m m house. London Office. 
Contact Ann Humphrey 
GRAPHIC PfUNT 
Cardiff 0222 810940 
(Fax G3/2. 0222610962) 


ADVERTISING GIFTS 

WITH YOUR MESSAGE 


Pena- Lighters ■ Kay Tags 
100’s Of IDEAS for 
FtOMOTJONS b SOUVENIRS 
Ask for colour catalogues 

01-346 8421 (24 hn 8424) 
Telex: 28732 EMGPEM B 


emc THE PEN PEOPLE 


42 Hendon Lane London N3 ITT 

OFFICE SHARK, fca twki ettMK to Owe 
iriMcU OMtC* in Vtiuru, D1-B2B 8430- 


Free car 
telephone 
when vou 
bnya 

computer! 


Look at Granada Business Centre’s 
laics. t fantastic offer! Customers 
spending 15.000* or more gel a Free 
video recorder. 

Spend L 10,000* and you gel a 
marvel lou« car telephone. 

So for ihc best advice and equip- 
ment. ring your nearest branch. 
Slnugh 0751-820^06. Richmond 
01-940 3882. haling 01-579 675L 
I tmdon Will. EC2, ul- 3 S 8 2 704. 

GRANADA 

Business Centres! 
Patting computers to work, 

•Subject (a coniialiiim ifulr. 


DIRECT MAIL LISTS 
& SERVICES 

100 s of ready-built Hsu immedi- 
ately available. Suppliers 10 lead- 
ing UK companies. Free catalogue. 

MARKET5CAN 

FREEPOST 

CHICHESTER. SUSSEX 
Tel: 0243 786771 


LIMITED COMPANIES 

FORMED BY EXPERTS 
FOR £108 INCLUSIVE 
READY MADE £111 
COMPANY SEARCHES 
EXPRESS CO REGISTRATIONS LTD 
Ep worth House 
25-3S city Read, London. EC1 
01-828 5434/S. 7361. 993C 


MORTGAGES 

on Commercial, Industrial 
Residential Properties 
— at competitive rates 

Write or telephone: 

'HIRSCH MORTGAGE (INTL) LTD 
curopt a leading Mortgage Brokets 
IS BorHeley StfOBt. uyi 
Tob 01-B2B 50S1 . TelaxT28374 - 
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This is neither an offer to exchange or sell nor a solicitation of an Offer to buy or exchange any security The Exchange 
Offer Is made onty by the Offering Circular dated June 6, 1985. and the related Letter of Transmittal, and the Exchange Offer 
is not being matte to. nor will tenders be accepted from, holders of these securities in any jurisdiction in which the making 
or acceptance thereof would not be in compliance with tbe securities laws of such jurisdiction. 


David White in Madrid reports on Japanese industrial involvement 


TEXAS INTERNATIONAL COMPANY 


Growing yen for investing in Spain 


Offers to Exchange 
its 

1896 First Senior Subordinated Notes due March 1, 1989 
and Shares of its Common Stock 


for any and all of its 

S l A% Convertibie Subordinated Debentures due 1996 

originally issued by 

TIPOO FINANCE, n: V. 


The 81496 Convertible Subordinated Debentures due 1996 ( the “Okl Securities" ) were originally issued as the unsecured 
direct obligations of TIPCQ Finance, N.Y, a Netherlands Antilles corporation, were guaranteed on a subordinated basis by 
Texas International Company, a Delaware corporation, (the “Company”) and were issued under an indenture dated as of 
March 1, 1981. As permitted under that indenture, the Company has directly assumed payment of the principal, premium, 
if any and interest on the Okl Securities. 

The Company is offering to exchange 51,000 principal amount of its 18% First Senior Subordinated Notes due March 1, 
1989 (the “New Notes") plus ihe lesser of 18 shares of its common stock, 5.10 par value (“Common Stock”), or shares of 
Common Stock having an Exchange Value of $31-00 for each $1,000 principal amount trf the Old Securities. The “Exchange 
Viiue" of a share of Common Stock shall be the average of the closing price of the Common Stock on the New fork Stock 
Exchange for a period of am consecutive trading days ending five calendar days prior to the Expiration Date (hereinafter 
defined). The value of the New Notes and the amounts of shares of Common Stock being offered in exchange take into 
account accrued interest on the Old Securities from March 1, 1985. Accordingly holders of Old Securities accepting the 
Exchange Offer will be deemed to have waived all rights with respect to interest on the Old Securities from March 1, 1985. 
The Interest payments on the New Notes through September 1, 1987 may be paid, at the option of tbe Company; 
in cash, in shares of Common Stock or in a combination of cash and Common Stock. Common Stock issued for 
interest payments shall be valued at 75% to 90% of the average of the closing price of the Common Stock for a period of ten 
consecutive trading days ending five calendar days prior to the interest payment date based on a formula of average weekly 
dollar volume of recent trading. The New Notes may be redeemed at par at tbe option of the Company Tbe Common Stock 
is listed and traded on tbe New fork Stock Exchange (symbol: TEI). 

The Exchange Offer is subject to a number of conditions, including tbe condition, unless otherwise waived or modified, 
that at least 85% In aggregate principal amount of Old Securities shall be tendered in tbe Exchange Offer and not withdrawn. 
Subject to these conditions, the Company will accept any and all Old Securities duly tendered for exchange on or prior to 
the Expiration Date. 

Concurrently, the Company has commenced exchange offers cm tbe remaining 5200 million of Us outstanding publicly 
traded debt. 

THE EXCHANGE OFFER WILL EXPIRE AT 5:00 EM.. DALLAS, TEXAS TIME 
ON MONDAY, JULY 1, 1985, UNLESS EXTENDED. 

The terms and conditions of the Exchange Offer are set forth in the Offering Circular dated June 6. 1985, and tbe related 
Letter of Transmittal, copies of which may be obtained at the addresses shown below. ■ 

Old Securities tendered and delivered pursuant to the Exchange Offer may be withdrawn prim to 5:00 EM., Dallas, Texas 
time, on Monday June 24, 1985, and, unless such tenders are theretofore accepted, may also be withdrawn after 5:00 PM., 
Dallas, Texas time, on Monday August 12, 1985- Except for such rights of withdrawal tenders are irrevocable. 

.REQUESTS FOR ASSISTANCE AND COPIES OF THE OFFERING CIRCULAR AND LETTER OF TRANSMITTAL SHOULD BE 
DIRECTED TO THE EXCHANGE AGENT AS FOLLOWS: MR. RICHARD CREWS, OR MR. HARRY EMENY, CHEMICAL BANK. 
280 STRAND. LONDON VEC2R 1ET TELEPHONE NUMBER- 01-380- 5559 OR 380-5560, TELEX NUMBER- 264766 (ANSWER 
BACK CHEMBK G). IN THE USA: MR MAX VOLMAR, J. HENRY SCHRODER BANK & TRUST CO., 1 STATE STREET NEW 
YORK, NEW YORK 10015. TELEPHONE NUMBER (212) 269-6500 EXT 2428. 

REQUESTS FOR COPIES OF THE OFFERING CIRCULAR AND LETTER OF TRANSMTITAL ONLY MAY ALSO BE DIRECTED 
TO THE FOLLOWING REPRESENTATIVES OF BANQUE DE PARIS ETDES RAY BAS. 


LUXEMBOURG 



GENEVA 


MR CHRISTIAN ENGLEBERT 
10A BOULEVARD ROYAL 
TELEPHONE NUMBER (352) 408.30 
MR ALA1S LASMIER 
3, RUE D'ANTIN 

TELEPHONE NUMBER (331) 298.0520 
DENIS COULOM 
6, RUE DE HQLLANDE 
1204 GENEVE 

TELEPHONE NUMBER (41.22) 87.71.11 


DATED: JUNE 13, 1985 


SPANISH people work harder 
than Germans sometimes, may- 
be harder than the Japanese: 
a surprising statement? Most 
Spaniards would think so, 
especially considering where it 
comes from. However. Mr 
Shinichi Takagi, managing 
director of Sony's recently ex- 
panding manufacturing opera- 
tions in Spain, is adamant. 

" It all depends on the man- 
agement and the system within 
which the people work." he 
argues. “The quality of tbe 
workers is very good. At jobs 
where they use their hands, 
they are exactly the same as 
Japanese girls. The problem in 
Spain is that there are few 
people who know bow to make 
things correctly. Once you tell 
them bow to do it, and once you 
know bow to motivate the 
people, things work." 

Sony, the first company to 
assemble video recorders in 
Spain, is part of a wave of 
Japanese interest in a country 
where up to the 1970s Japanese 
companies were virtually ab- 
sent The inflow has acceler- 
ated since last year, to the 
extent that Spain is the biggest 
recipient of Japanese industrial 
investment in Europe. 

Within two or three years, 
Sony aims to have the same' 
level of productivity in Spain 
as in a factory of similar size 
in Japan and “ possibly higher,” 
says Mr Takagi. 

Japanese subsidiaries and 
joint ventures are already ex- 
porting their products from 
Spain to the EEC, and will be 
doing so more after Spanish 
entry next year. 

According to Japanese officials 
1 investment in Spain passed 
S200m (£155 -5 m) last year, 

more than in any EEC country 
and amounting to a third of 
i Japan’s total industrial invest- 
ment in Europe. This was 
: mainly because of Nissan, which 
in Spain has the first vehicle 
plant In Europe under majority 
Japanese control. However, last 
year there were 17 other indus- 
trial operations, either wholly 
or partly Japanese-owned, in 
sectors ranging from chemicals 
to construction with a combined 
workforce of 13,000. Only West 
Germany had more Japanese 
companies, and that bv a small 
margin. 

Japanese banks have been In- 
creasingly active in Spain, and 
Japanese and Spanish companies 
are joining forces in plant con- 
struction projects in North 
Africa ana other developing 
regions. 

Companies with established 
interests have been stepping up 
their involvement. The latest 
example is Fujitsu, up to now 
a minority partner In Secoinsa, 





currently only about 10 per 
cent for video recorders. Tts 
sales, expected to be about f30m 
this year, could multiply three 
or fourfold — “ if we re ally reach 
the final stage." 

The note of doubt reflects the 


depressed state of Spanish' con- 
sumer spending and the oues- 


suraer spending and the ques- 
tion of where the Spanish plant 
will eventually St into the 
group’s Europe-wide plans.- 
By contrast, the Nissan motor 
group went into Spain with the 
clear idea of converting a 
troubled commercial vehicle 
company. Motor Iberica. into an 
export production base. The 
four-wheel-drive Nissan Patrol, 
made in Barcelona since 1983, 


is being sold ' <in France and 
Italy and the company will start 


Spanish production line for the Nissan Patrol 


an electronics company. It is 
merging a subsidiary of its own 
with Secoinsa, taking 60 per 
cent control of the new com- 
pany, and will start assembling 
medium-size computers. 

Sanyo, through a Spanish 
company in which it has a 37 
per cent holding, is on the point 
of following Sony into video 
production. These ventures 
are solidly backed by the 
Madrid Government, which has 
declared electronics a w prefer- 
ential " sector and is offering 
tax rebates and other incentives 
on top of the usual waiver of 
duties on imported components. 

Along with U.S. companies, 
the Japanese are -taking an in- 
creasing share of foreign invest- 
ment as Spain seeks partners to 
bring in new technology and 
boost the export sector. In a 
field such as electronics, the 
main European groups are 
already present. Once Spain is in 
the EEC and removes its import 
barriers, they may see little 
reason for moving more produc- 
tion there. The Spanish are 
therefore tending to look else- 
where. 

The Spanish Industry Ministry 
has warned investors it will 
have less leeway after EEC 
entry to provide them with 
special conditions such as im- 
port-duty relief. It. has thus 
effectively put pressure on pros- 
pecting foreign companies to 
make their commitments before 
the membership date of next 
January. 

For Japanese investors, there 
are two reasons for producing 
in Spain. One is the size and 
potential growth of the Spanish 
market, where import curbs 
have made it difficult or im- 
possible for Japanese companies 
to sell directly. The other is 


the possibility of using Spain 
as an export base, benefiting 
from wage levels below those 
of the EEC and from a relative 
lade of difficulties with trade 
unions. 

However, there are bureau- 
cratic and legal drawbacks. Al- 
though Spain has now changed 
Its rules to provide automatic 
and rapid approval for most 
kinds of investment, projects 
have been subject to delays and 
a mass of red tape. 

Furthermore, EEC entry will 
pive Spain duty-free access to 
the Community only at the end 
of a seven-year transition. 

Tbe logic of using Spain as a 
place to produce cheaply for the 
EEC is therefore disputed by 
some Japanese companies, Sony 
among them. Mr Takagi main- 
tains that if Sony wanted an 
EEC production base it could 
step up its operations in the 
UK or West Germany rather 
(Han Spain. 

Sony’s strategy, he says, is to 
produce where the market is. 
and the market in the Iberian 
peninsular is relatively un- 
saturated. 

“It does not make sense to 
use Spain as a production base 
for Europe." Mr Takagi argues, 
dismissing the idea of Spain be- 
coming a Trojan horse for 


Italy and the company will start 
exporting to other countries in 
July. Next year 80 per cent of 
Patrol production is due to go 
abroad. 

However, the venture has 
proved expensive. The market 
for Motor Iberica's vans and 
tractors is in a state of col- 
lapse, and the company has 
been losing money .ever since 
Nissan first bought a stake in 
1980. Last year’s loss Is esti- 
mated at more than 550m. 

In the past 12 montha Nissan 
has pumped tn about 8125m In 
new shares and convertible 
bonds, three times its initial 
investment. Now 87 per cent in 
control, Nissan does not; expect 
profits from the venture before 
the year after next at the 
earliest. 


Japanese products in the EEC 
as “ridiculous, stupid imagina- 


tion.” 

However, Sony is scheduled to 
export between 20 and 25 per 
cent of its production, depend- 


ing on the product, as part of 
its agreement with the Spanish 
authorities. 

Sony added video and colour 
TV sets to its audio production 
lines near Barcelona last year. 
It is now increasing the por- 
portion of local components, 


“We did not foresee such a 
serious and long depression,” 
says Mr Shizuka Kaneko, first 
vice-president and top Japanese 
representative in the company. 
Nissan has asked the Madrid 
Government for soft loans to 
carry through a viability pro- 
gramme in which it plans to 
shed 1,000 of the 7,000 jobs at 
the plant 

Nissan has decided to move 
in more Japanese managers. 
There are stiff only 15 in per- 
manent posts, but, says Mr 
Kaneko, “ they are key men in 
each important area." 

Although, like Sony. Nissan 
says the products it has intro- 
duced in Spain are up to 
Japanese quality standards, pro- 
ductivity cannot be compared 
because of the relatively low 
degree of automation. 

Three or four years after EEC 
entry, the degree of protection 
of the Spanish markets against 
competition from other Com- 
munity countries will cease to 
be significant That will be a 
moment of truth for Motor 
Iberica — and possibly for 
other Japanese investments in 
Spain. 


■ No 2 IN A SERIES 

AST 1ST: CHIOS CHEESE 


PAMUKBANK 



THE ART OF BANKING 



Pamukbank is right in the vanguard of tbe 
new TUrkey 

So much so. that last year we confirmed our 
place as one of the leading banks in Turkey for 
international transactions. 

In 1984. our foreign currency earnings 
reached a record 1 340 million US Dollars. 

Such Is our commitment to international 
affairs that 18 of our 182 branches (and 5 of our 
representative offices in Europe and one in Iran) 
deal in foreign business. 

Working with correspondent banks world- 
wide, we were responsible for 10.6% of all TUrkeyfc 
exports to 1884. 

And with tbe establishment of our own 
banking school, our bilingual staff now have an 
even greater understanding of your needs. 

Whether you are dealing with Turkish 
business, in export or import, or about to move into 
TUrkcy yourself, talk to Pamukbank. 

Well put you In the picture. 




o 



•A LEADER IN INTERNATIONAL TRANSACTIONS 




coimcTMRA.no 


JUST TBLEX OR CALL FOB MORE INFORMATION AND A COPY OF OUR ANNUAL RBPORT. 

MH CINAR.SENJOIDEPirrYGKNBRAI.MAWACEJI.TBL: ISTANBUL 1671M81 1873801. TELEX: 22818 FAUMTR 
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THE MA N AGEMENT PAGE: Small Business 

Venture capital 


EDITED BY CHRISTOPHER LORENZ 


FROM little acorns Kreat oak 
trees grow. That cliche woSd 

wtat T a iK- air of 

\vnat the UK venture capital 

industry was trying to aritieve 
a year or so back. e 

But all that is beginning to 
change as the acorns get mcrUs- 

ir irTS! “ d COT, P , «E- Instead 
start ’ up ventures 
which begin with the kernel of 
a commercial idea and gradually 
evolve a number of venture 
capital groups are now puttioc 
their money into start-ups which 
—though they have no track 
record— are structured like 
tuny fledged companies and 
accordingly need large sums. 

These deals form a striking 
contrast to the industry's tra- 
ditional attitude to start-ups— 
open with a small stake and 
only increase your exposure 
when the venture starts to prove 
itselL~and mark an important 
step in its development. 

"In the old days, people took 
comfort from investing a little 
at the start and waiting until 
the entrepreneurs had worked 
for them for a while before 
putting in more,” says Peter 
English of the merchant bank 
Robert Fleming’s Venture 
Capital Unit, which has been 
involved in two large start-ups 
recently. “Now there is a re- 
cognition that by making sure 
that the deal is properly re- 
sourced right from the start, 
you make it less, not more 
risky." 

Examples of such ventures to 
emerge in the past three months 
include: Data Magnetics, which 
raised more than £10m to ex- 
ploit advanced technology for 
data storage in personal com- 
puters; Integrated Ceramic 


Sharing the larger risks 

William Dawkins reports on a recent trend in financing 



LARGE SYNDICATED 

1 START-UPS 

COMPANY 
Integrated Ceramic 
Components 

Data Magnetics 

Elm vine 

Deeside Aluminium 

£4m 

(Ll.lm equity) 
£10m 

(£5m equity) 

0. 5m 
( ell equity) 

£SAm 

( D Tm equity) 

April 1985 

April 1985 

March 1985 

November 1984 

INVESTORS 

Murray Technology Investments /Citicorp Venture 
Capital, Scottish Development Agency 

3i Ventures, Baronsmead Venture Capital, Citicorp 
Venture Capital, Metal Box, Rodime. Webh 
Development Agency 

Quadrant, Beaumont, Budcmarttr, Caatleforth. 
Causeway, Elect ra Risk Capital, Guinness Mahon, 
Lazard, Mercury— all BES funds 

Lazard Development Capital, Welsh Development 
Agency, Charterhouse BES, Caatleforth. 

Quadrant, Singer and Friedlander BES 

Source : Ventura Economics 


Components, which attracted 
£4m to make fine ceramic elec- 
tronic devices; and Disc Techno- 
logy, which pulled in £2j25m to 
set up a compact disc-making 
factory. Another two £lDnt-plus 
start-ups, an electronics and a 
health care venture, are be- 
lieved to be under negotiation. 
To put their size into perspec- 
tive, the average investment 
made by leading UK venture 
capitalists in 1984 was just 
£270,000. 

These deals have in common 
several qualities which point to 
a growing sense of profes- 
sionalism among entrepreneurs 
and their venture capital 
backers. 

• They are all syndicated be- 
tween several partners — six in 
Data Magnetics* case and five -> 


for Integrated Ceramic Compo- 
nents — in contrast to the tradi- 
tional pattern whereby a single 
backer gets in at the start and 
calls m partners for later 
rounds of financing. Indeed, 
syndicated deals were almost 
unheard of in the industry's 
earliest years, when the main 
players had no track record and 
were unsure of each other. 


• They tend to start with com- 
plete management teams, rather 
than acquiring executives piece- 
meal as the business develops. 
Most of the key posts are filled 
right from the outset by ex- 
perienced executives, who have 
already proved themselves in 
related, often larger, com- 
panies. Integrated Ceramic 
'Components, for instance, in- 


cludes in its team Robert 
Musham, former general 
manager of Murata Erie Elec- 
tronics (UK), the Japanese 
electronic components group, 
Douglas Mellor, former market- 
ing manager of STC Exeeta, the 
printed circuit board maker, 
and John Deller, a former 
engineer with STC Components. 
• They all specialise in 
narrowly defined, high tech- 
nology markets, with the excep- 
tion of Deeside Aluminium, an 
ingot extrusion group set up 
with £5.4m last November by a 
former Alcan Aluminium 
executive. “We are all taking 
more of an industrial focus to 
investment opportunities" says 
Tony Diment of 3i Ventures, 
lead investor in the Data Mag- 


netics and Disc Technology 
deals. 

• All of the companies involved 
are manufacturers, rather thsn 
the service groups which have 
been so widely acclaimed as 
having a leading part to play in 
the UK's economic future. The 
deals have to he large because 
of the high capita! costs 
involved — Data Magnetics, for 
example, is spending £4m on 
equipment alone. 

Like so much else in the 
British venture capilai business, 
these large syndicated start-ups 
echo U.S. experience, where 
successes like Apollo Computer 
of Massachusetts and LSI Logic, 
the silicon chip producer, were 
founded on exactly the same 
lines. 

In the UK the first example 
in recent yearn is Rodime. the 
Scottish computer company set 
up by a former Burroughs 
executive in 1980 with flm 
backing, though that all came 
from one investor, TDC Develop- 
ments, now renamed 3i Ven- 
tures. This time last year. 
Integrated Power Semiconduc- 
tors. another Scottish start-up, 
piflled in £lS.lm from six insti- 
tutional investors, and is expec- 
ted to he raising another £7m 
within the next few months. 

"It's certainly the way the 
game is being played in the 
U.S..” saj^s Richard Hargreaves 
of Baronsmead Associates, an* 
other investor in Data Mag- 
netics. “But it's a hit more of 
an act of faith here, because 
almost by definition you have 
to have businesses which sell 
internationally." which is less 
true, he points out. of high 
technology companies starting 
life in America's much larger 
domestic market 


In brief . . . 


” BRITAIN is superb at coming 
up with Ideas, but not very 
good at getting them into the 
commercial market place," 
observes Kit Grundy, a 29-year- 
old patents lawyer. 

On the strength of that 
widely accepted philosophy, 
Grundy and Charles Dawes, 45, 
a former shlpbroker. have built 
up a service over the past three 
years putting inventors in 
touch with potential manufac- 
turers. They expect to make a 
£100,000 pre-tax profit in the 32 
months to next April on turn- 
over more than tripled to 
£350,000. 

Their company. Inventalink. 
based in the West End of 
London, is an example of how 
small service businesses are 
often well equipped to follow up 
market opportunities which 
are too specialised to be of 
interest to larger groups. 

Inventalink, however, has not 
grown in quite the way that its 
founders planned. In that sense, 
it is also an illustration of bow 
important it can be for a busi- 
ness to be flexible enough to 


Union of bright ideas and money 


follow routes that were never 
envisaged in its original plans. 

Dawes, a part-time amateur 
inventor, dreamed up the idea 
of Inventalink while working 
for the oil group. Amoco. He 
had tried with little success to 
license one of his inventions — 
a portable electronic trans- 
mitter for yachtsmen in distress 
— an experience which sug- 
gested that there could be scope 
to assist others in his predica- 
ment 

Grundy, who was then work- 
ing for the patent agents Carp- 
maels & Hansford, knew Dawes 
through their mutual interest 
in sailing and found the idea 
equally tempting. “A link was 
missing between industry and 
some of the inventions that 
came across my desk," be says. 

Like the people they were 
planing to advise, they bad 
plenty of technical knowledge 
but little marketing skill. A 


mutual friend (who happened companies in the UiL, Canada 
to be a headhunter) intro- and Mexico. 


duced them to Richard Paine, 
55, former managing director 
of Borland Advertising's Italian 
associate company, who was 
looking for a job in the UK 
Private inventors needing 
manufacturers proved to be 
Inventalink's bread and butter 
in its early days. Ohe of the 
earliest was Philip Wilson- 
Haffenden. the retired director 
of a family-owned producer of 
rubber goods who had invented 
an insulated glass fibre flat roof- 
ing material, inspired by the 
qualities of the glass fibre he 
used for rubber moulds. 


“I needed an intermediary," 
says Wilson-Haffenden, who 
employed Inventalink to license 
bis product to Seal heat, a 
Melksh am -based roofing sup- 
plier. Sealheat has since fran- 
chised it to 35 others and, with 
Inventalink's help, licensed it to 


That kind of work still 
accounts for 70 per cent of 
Inven talink ’s revenues, but its 
fastest-growing activity — to the 
founders’ great surprise— is 
now assisting companies look- 
ing for outlets for their 
own products, or conducting 
searches for businesses looking 
for inventions to add to ihc\r 
existing lines. “It's not an area 
we were 3ooking for," admits 
Padne, who believes that it 
could eventually account for 
more than half of Inventalink's 
business. 

The reasons given by Altec 
Edeco — a joint venture between 
the oil production equipment 
group Edeco Holdings and 
Altec, an energy conservation 
consultancy — for hiring invents- 
link give a due as to why 
this is so. 

Altec Edeco has taken on 
Inventalink to act as U.S. agent 


for its heat battery, a small 
plastic cushion which heats 
itself up and stays hot for three 
to four hours when the gel it 
contains is activated by a 
needle. The joint venture 
wants to licence it to a U.S. 
manufacturer which might in- 
corporate it into a larger pro- 
duct. Possible applications in- 
clude sports, survival, health 
and domestic heat storage. 

Roger Forge. Altec Edeco's 
deputy managing director, 
points ont that the company is 
so busy refining and marketing 
the product in the UK that it 
cannot afford the time to 
explore the UK Like many 
small businesses. Altec Edeco 
faces a choice between ignoring 
an important market and pay- 
ing for outside help. 

“Our marketing expertise Is 
being run threadbare in the 
UK let alone the U.S.,” says 
Forge. “ They are doing some- 
thing for us which we will 
develop for ourselves in the 
future, but right now it’s a ques- 
tion of getting started." 

WD 


VERY few companies realise 
the savings that can be made 
from farming out unused 
factory space to small busi- 
nesses. according to a report 
published last week by the 
Small Easiness Research 
Tnist- 

Tbe study, based on 14 case 
histories and a telephone 
survey of 300 businesses in 
West Yorkshire and the West 
Midlands, points out that sub- 
dividing spare space and 
letting it to small ventures 
can bring very quick rewards 
for landlords. 

The 14 companies which 
had made use of their spare 
fioorspace in ibis way showed 
an average of 244 per cent 
return on tbeir Investments 
in the first year since making 
the subdivision. Partitioning 
and refurbishment cost them 
an average of £1.30 per 
square foot of fioorspace, 
which compares with new 
unit construction costs of £25 
per square foot, s ays the 
survey. 

“ Struggling companies, 
operating below capacity, are 
not the only ones to gain." 
point out the authors. 'Dr 
Howard Green of Leeds 
Polytechnic and Paul Foley 
of Sheffield University. 
“ Highly productive and in- 
novative firms often enjoy 
similar scope for turning un- 
used space into income, for 
example when changing 
cumbersome out-dated equip- 
ment for new, compact 
machinery." 

Subdivision of spare space 
is mutually beneficial to the 
landlord who needs to put a 
redundant overhead cost to 
good use and to the tenant in 
search of cheap premises, bnt 
planning and fire safety regu- 
lations can often get in the 
way, says the study. Green 
and Foley plan to publish a 
practical handbook with the 
trust early next year. 

The report. Putting Spare 
Space to Work, costs £5 from 
the Small Business Research 
Trust, 3 Dean Trench Street, 
London SW1P 3HB. 


Group structure-or 
separate companies? 


TENDERING tor Government 
Contracts is the title of the 
latest booklet published by 
the Department of Trade and 
Industry's Small . Firms 
Service. 

It describes the type of 
goods and services that 
government departments boy. 
how to apply for contracts and 
whom to approach in the 
major purchasing depart- 
ments. The booklet is avail- 
able free from any local Small 
Firms Centre, which can be 
contacted by dialling the 
operator and asking for free- 
phone Enterprise. 


IF YOUR business is expanding 
you may have to deride 
whether to keep all your trad- 
ing activities under one roof or 
whether to split them among a 
number of companies. 

You can do this in two ways: 
either by creating associated 
companies each of which is 
separately owned by you; or by 
establishing a "group." in 
which you own The parent or 
holding company, and it owns 
the subsidiaries. In many cases 
it may be tax-efficient if the 
parent company itself carries 
on a trading activity as well as 
owning the subsidiaries. 

A group will usually qualify 
for some special tax reliefs 
denied to associated companies. 
There is, however, no single 
test to determine what is a 
group for all tax purposes. 
There are common elements to 
the many different tests and the 
obvious one is the direct or in- 
direct ownership by the parent 
company of a specified propor- 
tion of a subsidiary’s shares. In 
some cases, this is at least 75 
per cent; in others it is more 
than 50 per cent. 

Trading losses and certain 
other deductible items arising 
iu one 75 per cent -owned com- 
pany may be set against the 
profits of another. They can, 
however, only be claimed for 
losses and profits arising in the 
concurrent or overlapping 
accounting periods of each 
company. 

This relief does not extend 
to capital losses and profits, but 
capital assets can be trans- 
ferred between 75 per cent- 
Dwned group companies free of 
Capital Gains Tax. In this way. 
assets to be sold outside the 
group can first be centralised in 
one company and tosses on their 
disposal set against that com- 
pany's trading profits. 

When a company pays a 
dividend, it must usually pay 
advance corporation tax (ACT) 
of three-sevenths of that divi- 
dend. But a more than 50 per 
cent owned subsidiary may pay 
a dividend to its parent without 
attracting ACT. Other payments 
like interest on inter-group 
loans and royalties, from 
which 30 per cent basic rate tax 
must normally be deducted, may 
also be paid gross between such 
group companies. 

The ACT paid by a company 
can be set against its eventual 
corporation tax liability. A 
parent company, in a 50 per 
cent plus group, may pass the 
benefit of its ACT relief to a 
subsidiary, which may then use 
the ACT to reduce its own cor- 
poration tax. 

A reduced 30 per cent rate 
of corporation lax is charged 



TAX FOR THE 
GROWING BUSINESS 


where a company’s profits do 
not exceed £100.000, rising 
gradually to the full 40 per cent 
rate ’when profits exceed 
£500.000. Those limits arc not 
applied separately to eaeh group 
company, but instead are 
divided equally between them. 
So it is important to be aware 
of bow your profits ore spread 
around the group. 

A group structure may make 
it very much easier to sell off 
a separate trade. Moreover, the 
commercial failure of one group 
company will not automatically 
prejudice other activities in the 
group. While the administration 
of each activity or project may 
be easic-r if they arc in sepa- 
rate companies, they all need 
to provide separate Companies 
Acts returns, records of board 
meetings and other official 
documentation — an administra- 
tive burden which does not 
arise to the same extent when 
a single company structure is 
used. 

The concentration of several 
activities in one company, as an 
alternative to a group also has 
a number of tax attractions. 

• In general, carrying on sev- 
eral trades through one com- 
pany allows capital allowances 
to be maximised; 

• It ofien simplifies the lax 
work and thus reduces profes- 
sional costs; 

• The possibility of mismatch- 
ing profits and Josses and of 
suffering timing disadvantages 
— for example, paying tax in 
one company before obtaining 
relief through another — is 
reduced or eliminated: 

• The treatment of capital 
gains and losses is simplified. 

Ownership of a group of com- 
panies may have its attractions 
but careful planning and 
thought is required before 
embarking on that course. 

Malcolm Gammie 

Malcolm Gammie is director 
of notional tax sendees at K MG 
Thomson AIcLmfocfe. 
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Business Opportunities 


READERS ARE RECOMMENDED TO TAKE APPROPRIATE PROFESSIONAL ADVICE BEFORE ENTERING INTO COMMITMENTS 



M&A BROKERS 


INTERNATIONAL 
FIXED INCOME 
ARBITRAGE TEAM 


coMPifiEUNrr 
SENIOR PROFESSIONALS 
SEEK EUROPEAN AND U.S. 
ASSOCIATION WITH 
QUAUFIED 

PROGRESSIVE BACKERS 



PARANATIONAC 

01-3905858 

Goncm MtfnrfCahen \frnagingDinxmr 




Paranational Limited. The Sanctuary. 23 Oakhffl Grove 

Surtwon. Surrey . England KTft ^ <n 

Telex & Electronic Mail 9 i62 »0CWEASk quoang 19005-30 
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How t o. 
COMPETE OH 
EQUAL TVM 


Business 
knows how to. 
He told 


BMSB- 

son»ta»toabte; 


businessman. And at £3. 75 a cop y, 
there are dearerways of team** 



To I 
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toMflttRoMn sav . 
ft&tefty Department, 
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FOR SALE 


AS355F1 CORPORATE 

TWIN SQUIRREL 


CERTIFIED SINGLE-PILOT IFR 
1 1100 TT (AIRFRAME/ENGINES) 
i COMPREHENSIVE AVIONICS FIT 
includes: RACALRNAV and 
BENDIX WEATHER RADAR 


Full specification and details from: 

John Ward (Aviation Consultant) 

Church House, 33 Church Street, 

Henley on Thames, Oxfordshire, RG9 1SE England 


MASTER 

LICENSEES 

REQUIRED 
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• SPAIN- 


REP OF IRELAND 


T1XIY- 


-GERMANY- 


FRANCE 


GIBRAHAR 


■KENYA 


-NIGERIA 


AND UGANDA 


toy tbgb rapid rean* and tom: ram 
tacoor xmMIc Ann a wry wturfd 
pwattieiiimwpteft 

OMhwHt. I«nn1nnnl 
motion. Po* w » r i rnwi 

(loModmQ LlnlKd. Goodyear 
Bflwc.WjtOw hm MW tt 
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GENEVA 

FULL SERVICE B 
OUR BUSINESS 


Law and Taxation 
Mailbox. telephone and 
leiax service* 

Translation and secretarial 
services 

Formation, domlcfl Lotion and 
Administration of Swiss and 
foreign companies 

BUSINESS ADVISORY 
SERVICE &A. 


7 Rue Muz y. 120? Gatova 
Tel: 3SJ&40 


TOILETRIES TRAVEL 
GOODS 

Interne irons] company mkt Agents 
ana for Distributor* tor the (JK 
markst for the above 
Repin* la . 

Ref 6400. L. L. International Trade 
TO Box 4642. 1006 AP Amsterdam 
Telex: T04T2 TELAM Nl 


SELL? OTC? USM? 

Which is best for you? 


You are not on your own if you find it difficult to assess how to 
realise some of the worth of your Company. 

Do you know that some businessmen have been able to sell a 
minority stake for more than the price offered for the whole’ 

Our skills, experience and connections in the corporate financial 
planning field can be invaluable in assessing your alternative options 
to enable you to arrive at 

THE BEST POSSIBLE DECISION 

If you would like more information on the alternatives and guidance 
to their respective merits, without obligation, just write your name 
on a letterheadfng and past to me TODAY. 

ALL ENQUIRIES TREATED IN UTMOST CONFIDENCE 
Managing Director (Dept FUF) 

AC KRILL CARR PLC 

Tricorn House, Hag ley Road, Birmingham BI6 8TP 
or telephone 021-454 5121 and ask for Paul Ackrifl 

(Member ol the National Association at Socurny Dealars 
and Invastmant Managers) 


ATHENS — PRIME F/HLD SITES 


d) 


PRODUCT LINES 


Hi volume haberdashery item 
Health Drink 
Specialist Publication 

Development stage opportunities for exciting 
new products now at prototype stage. 
Successful test marketing and patents 
applied for. Offered by private inventor on 
negotiable terms. 

Write Box G 10890, Financial Times 
10 Cannon Street, London EC4P 4BY 


CAN WE SUPPLY 
YOUR LEAD 
PRODUCTS? 


company 


Wi are an expanding 
manufacturing a range ol se 
adhesive amp lead products for 
home and overseas markets. Due to 
progressive modernisation of plant 
we now have additional capacity 
for producing lead products within 
our manufacturing range and would 
welcome enquiries. 


Write Bax F57T3. Financial Times 
to Cannon St. London EC4P 4BY 


INVESTOR 


With excellent contact* and long 
experience hi India .'SE Ana wishes 
to acquire shareholding In profitable 
company trading m the region. Can 
also contribute in tarms Of indus- 
trial products end management. 

Write Bos Fsaoa. Financial Tanas 
W Cannon St. London EC4P 4BY 


PASSENGER SHIP REQD 8Y 
FAR EAST BUYER 
Minimum 100 cabins with 
bath /shower fad tides for hotel 
use (no Sailing Certification 

involved) 

"-TiEassr" 

High Wycombe HP12 3RT 


SMALL ROBOTICS COMPANY 
IS LOOKING FOR A 

CHAIRMAN 

With an appreciation of new 
technology, you want to 
expand your horizons 
3 years of growth has opened 
up exciting opportunities and 
we need a helmsman to help 
steer our course 

In the first instance, plaaso 
write ro.‘ 

Ref IV/JPA/L5L 
ERNST & WHINNEY 

Becfcat Hbuh 
7 Lambeth Palace Road 
London SET 7EU 


INVESTOR SEEKS 
ACQUISITION 


of controlling interest in any 
running company engaged in 
distribution. 1 reta iling/manulaeiunng 
(preferably around London) 
up to C2m. Confidence guaranteed 
Apply immediately tor 


- jpiytm 
Bos F5B06. Financial Tunes 


10 Carman Sr. London ECAP *8Y 


UNIQUE 

OPPORTUNITY 


Lease — purchase a corporate 
aircraft for 50*.!> Of its current value 
and become involved in one of 
Britain's most exciting developments 


Write Box F5BI6. Financial Timex 
10 Cannon St. London EC4P «SY 


WELL-ST ABUSHED 

SWISS COMPANY 

with strong sales organisation 
would like to represent US, 
realtor, preferably from Florida, 
in Switzerland. 

Reply to: 

Scott Promotion, PO Box IS 
CH 8064 Zurich. SiMaenmd 


01) 


NEXT TO ATHENS HILTON & CLOSE TO PALACE. IDEAL FOR 
MULTI STOREY HOTEL 

LAGOUSI - A VERY FASHIONABLE RESORT APPROX. 38kms 
FROM ATHENS. 

PLOT OF 27.900 SQ. METRES. SUITABLE FOR HOTEL & 
LEISURE COMPLEX ETC. 

dll) CLOSE TO IPPODROMOUS RACECOURSE IN ATHENS. SITE 
OCCUPIES CORNER PLOT. ONLY 150 METRES FROM 
MILLIONAIRE SHIPOWNER'S HOTEL; "HANDRIS HOTEL". 
AREA = APPROX 1.366 SQ. METRES. DEV. OF HOTEL 
COMPLEX OR APPARTOTEL SUITABLE. 


\ HC'JSE. • 


PLANNING FOR EXPANSION OR DIVERSIFICATION?. 


INTER CONTAC1 PARTNERS AS of SwlWH-laM U ■ highly ethical 
and effective network of profewionil businessmen resident in over 
25 countries. Eaeerlenced in their local industries and condition* 
a no specialise In totaling and evaluating new products or companies 
sultal le to serve a. Duiii.es* partners lor Importing, exporting or 
entering into licencing or Joint venture arrangement. ICP docs 
rot provide joorcuet but completes business contacts uo to signa- 
ture ol tno contract. Charges are largely based on results achieved 
and ciio-.ts are at al' omet In comolete control. Under some circum- 
stances this servico may to subject to EEC and or national Govern- 
ment grants. 

For lurtner details cemtaet: 

Peter Meyer, B-Sc ., t lal n rsa l Licensing, 14 Cllw Road. Esher. 
Surrey. KTIO EPS. Tel! 0372 69309- Tclbx: 291561 VIASOS- 
or Jehn FHapwald. LL. 26 luflau Street, Dublin 2. 
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TcJcjC 90636. 


Y OUR LINK TO A WORLD OF BUSINESS 


INVESTMENT 

OPPORTUNITY! 


Venture Capital is invited for a 
well reoearchsd, low risk, high 
profit publishing enterprise, based 
In the North West, with remarkable 
prospects. Realistic projections 
show possible profits into 7 figures 
pa within 3 years. Only genuine 
enquiries please with a minimum 
cash Injection of CSO.OOO. possibly 
on an equity bas,s and/or active 
participation. 

Write Boa FS815. Financial Timas 
10 Cannon St. London EC4P 4BY 


SWISS HANDLING OF 
INTERNATIONAL 
TRANSACTIONS 
The key company for: 

* Handling of international 
transactions 

■ Back to back operations 

* Companies formation, 
domiciliation end administration 

* Setting up counianrada/barters 

* Marketing eounteruadod products 

■ Fiduciary and trustee service* 

DE BCRIGSA 
12 Chamln Rieu 
12DB Geneva, Switzerland 
Tel: 47 59 80 
Teles 421 896 DEB CH 


AIRCRAFT PACKAGE 
FOR SALE 


Unique opportunity to acquire 
bfic 


public transport aircraft) Available 
lor early sale with attractive guaran- 
teed leaseback package. 


Principals only apply to: 


~tuet Executive 
Box T58I7. Financial Times 
10 Cannon St. London EC4F 4 BY 


CHARTERED ACCOUNTANT 


With own Investment portfolio 
wishes to jo>n consultancy |, rni 
director level. Extensive experience 
across a wide spectrum of industry 
on both aian-upB and international 
operations at profit responsibility 
level. 

Write Box A9M8. Financial Times 
10 Cannon Si. London ECJp ABY 


We will find, appraise, structure 
negotiate and purchase a small 
to mid-size US company for you 

OUR SPECIALITY — . 
LEVERAGED BUYOUTS 

Anyone can find a business, but 
buying a good company at the 
right price requires expertise 
WE HAVE THAT EXPERTISE 

BUSINESS BUYERS 
INTERNATIONAL, INC 
9 Campus Orivo 

Pars ipp any. New Jersey 07054. USA 
Tel: (201) 285-1711 
Telex: 325749 BBI USA 


BUSINESS 

SERVICES 

NO SUBSCRIPTION 

TELEPHONE 

01-5801365 


WINE COMPANY 


Small Cny of London baud < 
company seeks to acquire or m 
with another of similar size. Cui 
turnover approximately Eioo, 
Interesting agencies. Afternaii 
would welcome new partner 
existing business. ' 

Write Boa FB 914. Financial Tim 
JO Cannon Sf. London EC4R 41 


COMMERCIAL HNAN 
COMPETITIVE RATES 
Fixed Interest Mortg; 
Business Finance to B0% of 
Asset Band Finance 
Construction Finance to Id 
SOVEREIGN INSURANC1 
CONSULTANTS (LONDON) 
TEL: 01-379 S322 
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Businesses for Sale 


Swan Holdings Group 

Cannock, Staffs 

The assets and businesses associated with the following activities are 
offered for sale as a going concern: 

-smelting and refining of secondary aluminium 
-annual turnover approximately £7.5m 

- trading and processing of stainless steel, nickel and high speed steels - 
annual turnover approximately £3.nm 
—importation and distribution of hrass hardware fittings to builders 
and DIY outlets- annual turnover approximately £U.6m 
Principal features comprise: 

# 1 2 acre freehold site at Cannock . Staffs from which ail businesses 
operate 

# modern factory and warehousing comprising approximately 1 10.500 
sq.ft, with office accommodation of approximately 22,400 sq.ft. 

5k modem plant and equipment 

# the group, in addition, has a freehold 2-storey office block 
comprising approximately 10.OtHJsq.ft at YVe'dnesfield. W. Midlands, 
together with 8.5 acres or land with established use for reclamation 
and processing or metal compounds -suitable for industrial/ 
warehouse development 

Further in formation may be obtained front the Joint Receiver: 

A.F. Jones FCA 

Peat, Marwick. Mitchell & Co. 

45 Church Street 

Birmingham B32DL 

Telephone: (021 ) 233 1666 Telex: 337774 



PEAT 

MARWICK 


Af 
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NOVA (JERSEY) KNIT PLC 

Manufacturers of 
double let 
falbric 

The long established business of Nova Jersey is 
offered for sale as a going concern. The business 
comprises: 

• Recent annual turnover £7000,000 

• Registered design copyrights and trade marks 

• Knitting and dyeing plant 

• 3 leasehold premises in East London 
For further information please contact: 

Mchae! J. Arnold, Esq^ Arthur Vbung,* 
Rolls House, 7 Rolls Buildings, 

Fetter Lane, London, EC4A 1 NH. 
Telephone: 01-831 7130 ext 389a 
Tfetac 888604 AVMIUX 

Arthur Vbung 

A MEMBER OF ARTHUR YOUNG NTERNATONAL 


]A 
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For Sale as a Going Concern 

Processors of scrap cable and electronic equip- 
ment, precious metal reclamation, with a turn- 
over of £19 million in 1984. Plus, if required, 
freehold factories and offices of 67.000 square 
feet on a site of up to 6} acres In the West 
Midlands. 


■ 


Cork Gully 


For further particulate 
please contact: 

M. J. London and 
B. A. Stone 

Joint Recoivan & Managers 
CORK GULLY 
Shelley House 
3 Noble Street 
London EC2V 7DQ 
Telephone: 01-000 7700 
Telex: 884730 CORKGY G 


DIVERCO 

Sell Companies 
Nationwide 


SELLERS and BUYERS 

Contact in confidence: 

DIVERCO LTD. 

4 Bank Street, 
Worcester WRI 2EW. 

Tel: 0905 22303 


SOLICITORS 

SOFTWARE 

PROJECT 

Proven accounting and lime 
recording software available under 

CP/M. CCP/M. PCDOS. MSDOS 

and UNIX operatinq systems 
SUBSTANTIAL OFFERS INVITED 
FOR EXCLUSIVE COUNTRY. 
REGION OF MACHINE RIGHTS 
Write Box G10890. Financier Times 
TO Cannon Sr. London EC4P 4BY 


FOR SALE 

GROUP DIVESTMENT OF 
SPRING & LIGHT PRESSINGS 
MANUFACTURER 
MoD approved. Turnover in excess 
of C 1 J million on a capital base 
of £200.000. Marginally profitable 
Write Bo* G 10857. Financial Times 
tO Cannon St. London EC4P 4BY 


M.S. JAMES 
LIMITED 

The joint receiver! and 
managers offer for sale the 
business and assets of 
M.S. James Limited. 
Wholesaler and distributor 
of a wide range of pet and 
acquatic products. 

Annual turnover r.n million. 
Located within leasehold 
warehouse in West Bromwich, 
Birmingham. 

Enquiries to: 

J. A. Talbot/H. Brunt/G. Cook 
Arthur Andersen and Co 
10 NewhaJi Street 
Birmingham B3 3NP 
Tel: 021-233 2101 


FOR SALE 

Established U.S. manufacturer 
of truck chassis and underbodies 
Sales S8 million. Profits S2 mil- 
lion. Net worth 5 1 .25 million. 
Price S5 million with terms. 
Write Bo* GtOBZt, Financial Times 
10 Cannon St. London EC4P 4BY 


PRESTIGE 

SQUASH CLUB 

6 COURTS 
£190.000 

MIDLANDS 

Enquiries Box C 10685 
Financial T/mee 

10 Cannon St. London £C4P 4SY 


FOR SALE 

Unique opportunity to acquire a 
thriving and profiiabla Commercial 
Travel Agency in Aberdeen. Turn- 
over in excess of £2m. Would suit 
Oil or relaxed company. 

Replies in strictest confidence to: 

Bo* G 10879. Financial Times 
10 Cannon St. London EC4P 4BY 


TEXT LIES 

For sale, substantial manufac- 
turing and merchanting busi- 
ness. Assets in excess of £ 1.25m. 
Turnover £3.5m. Excellent name 
and reputation. Located near 
Manchester. 

Write Bo* G 10687. Financial Times 
10 Cannon St. London £C < P 4 BY 


STEEL 

FABRICATION 

SOUTH EAST ENGLAND 
Turnover over flm 
Large leasehold premises 
with craneage 

Write Box G 10884, Financial Times 
10 Cannon St. London EC4P 4BY 


WINE SHIPPERS AND 
WHOLESALE MERCHANTS IN 
THE CITY FOR SALE 
Owner wishes to live abroad 
Magnificent return on capital 
Write Sox G 10680. Financial Times 
10 Cannon St. London EC4P 4BY 


Electrical Fuse 
Manufacturers 

with development land 

Cheshire 


The liquidator Is offering for sale as a going 
concern the business of Edward Wilcox & 
Co Ltd (in liquidation) which manufactures 
“Slydlok” electrical fuses. Turnover last 
year was about £400,000 with 50 
employees. 

The company’s freehold and leasehold 
property of some six acres including land 
suitable for development is also being 
offered as a separate sale. 

For further information please contact: 
Geoffrey dure, Spicer and Pegler and Partners , 
P.O. Box No 498, 12 Booth Street, 
Manchester M60 ZED 
Teh 061-236 9721 

Spicer and Pegler 

& Partners 


Humberts Leisure 


WARWICKSHIRE 45 ACRES 

Stratford upon Avon 9 miles. Birmingham 19 ml let. Warwick 6 miles 
A FINE LICENSED COUNTRY CLUB IN PARKLAND 

WITH POTOTJTAL FOR 30 LETTING BEDROOMS 
Principal house with lull club facilitica. lounge bar. dining room, 
conservatory, billiards mom and 7 letting bedrooms. 

-Excellent complex comprising 4 squash courts, indoor heated 
swimming pool. 2 saunas, solarium, 2 tannis courts & croquet lawn 
Coach house with planning consent for E bedroom suites. 

4 bedroom owner's residence with walled garden. 

Membership of 1.000 (approximate) 

Offers are Invited lor the freehold as a going concern. 

□stalls: H umbert s Landplan (Land Use & Leisure Industry 
Consultants). London Tel: 01-829 6700 (01 /39037/NTP/CHD) 



EAST CORNWALL 35 ACRES 

Foway 2 miles. St Austell 3 miles. Plymouth X miles 
MAGNIFICENT MANOR HOUSE WITH SUPERB INTSHORS 
DEVELOPED WITH SELF CATERING APARTMENTS AND LODGES. 

TIME SHARE LODGES AND A FULLY EQUIPPED COUNTRY CLUB. 

OVERLOOKING ST AUSTELL BAY 

The Manor House and Leisure Complex 

Ballroom, panelled Dining Room. Function Room. Bar. 10 one and 
two bed apartments. Indoor Swimming Pool, Jacuzzi. Sauna & Gym. 
The THnsstiara Lodges 

9 new Lodges each with Sitting Room, 2 Bedrooms. K and B with 
separata WC. Entrance Lodge. Gardener's Cottage, pair o< semi- 
detached houses. Stable Block with residential consent. Planning 
consent (or further Lodges. Spectacular grounds and gardens. 


Auction as a whole 24 July (unless sold previously). 

Details: Humberts Landplan (Land Use & Leisure Industry 
Consultants). 23 Grosvenor St. London W1X 9FE . Tel: 01- 
Exoter Office: 19 Soufhenihay West, Exeter, Devon EX1 1PR 
Tel: (B392) 211655 (01/39030/CHD) 


0700 


Non-Ferrous Fpimdiy and - 
PtedsioriErigmeenrig 

iffcrt loifaAire Turrit^ A pfmxhnotdyf^ * 

For sate the ass»^ comprising of land and buildihgL plait and 
equjpnjentlDg>aher\tilh tfiegoodwifl of a king established company.- . 
The company is acknowledged as a leader in its own specialising 

in non-ferrous castings and fuHy mpchinedcomponents^ » ». , . 

Mr.Ktenptav* . . lN9llltKB 

Telephone Leeds 453166 . 


i doth Hafl Court, Infirmary Street, Leeds LSI 2HT 


Professional Photographic Laboratory 
for sale by retiring directors 

Liquid assets well in excess of 0.5 million pounds. 
Only Principals need write to: Viuod Khanderia, F.CJL, 
Patel Khanderia Sc Co., Chartered Accountants, 

381 Harrow Road, London W9 SNA 


HEAVY FABRICATION AND WELDING COMPANY 
FOR SALE— NORTH EAST SCOTLAND 
Parent company are expanding operations overseas and are willing to 
discuss various options with a view to a quick sale. Company is 
axcaptionally well equipped with large plots rolling equipment with 
capacity up to 60 mm thick and submerged arc welding equipment. 
Potential turnover in excess of Cm par annum. Company experienced 
in oil related and structural steelwork contracts. 

Write Box G 10875, Financial Timas 
TO Cannon Street. London EC4P 4BY 


Scottish-based 
PRIVATE HOME BUILDER 
With Land Bank with Detailed 
Planning Permission 
for approximately 300 Plots 
Profits approximately 
£200.000 pa. 

Offers around £800,000 
for total company 
Write for particutars to: 

Mr Mullen 

1 Claremont Terrace. Glasgow 


W. SURREY 

SCAFFOLDING BUSINESS 
FOR SALE 

Freehold yard and buildings, pur- 
pose built modern living accom- 
modation. lorries, large turnover 
with potential lor increase, goodwill 
Write Box G 70873, Financial Times 
TO Cannon St. London EC4P 4BY 


PRECISION ENGINEERING 

Hampshire subcontract 
precision engineering 
Turnover £03m expanding 
Recovery situation, becoming 
profitable 

Principals only please reply to: 

Bos G 10073. Financial Time a 
10 Cannon St. London EC4P 4BY 


PROFITABLE 

FOOD WHOLESALER 

Catering food wholesaler with "own 
labelM products and van sales net- 
work lor sale. Projected turnover 
for 1989 £660.000. 

Price £60,000 

Write Box G 10882. Financial Timas 
TO Cannon Si. London EC4P 4BY 


(rain wiww in an uraumum 

location. Substantial olTcra irwtvd. 

— w * kot - 


Hotels and Licensed 
Premises 


THE 

WHITE LION 
HOTEL 

Bl DFORD-ON-A VON 
SOUTH WARWICKSHIRE 
(6 miles Stratford-on-A von ) 

FOR SALE-FREEHOLD 
TWO STAR AA sad RAC 

Delightful river-froneage Hotel 
with mooring quay and garden 
terrace. 

15 letting rooms (8 en suite), 
bars, restaurant, owner's adjoin- 
ing cottage, central heating, lire 
certificate, car parking and full 
on-licence and staff fiat. 
FOR SALE BY 
PRIVATE TREATY 
Sola Agents: 

JACKSON-STOPS A STAFF 
Market House 
Chipping Comptfen 
Gloucestershire 
Tel: 0396 840224 
OR HEAD OFFICE: 

14 Curran Street 
London W1Y 7FH 
Tel: 01-499 8231 Telex: 2S375 


A U.S. 

Capital Goods Manufacturer 

has changed its marketing strategy and is offering its 
European distribution and manufacturing rights for sale. The 
company has been li censing the manufacture and distribution 
of railroad mobile equipment since 1963 to western and 
eastern Europe. Turkey, and Africa. The company currently 
maintains an after-sales market servicing more than 280 units 
throughout the territory. Historically new machine sales have 
averaged U.S.S8SO.OOO per year and pans sales U.S.S1 15.000 
per year. There are additional income opportunities in long 
and short term equipment rentals. The product has established 
wide acceptance with both private firms and national 
enterprises. 

The product is built with 100 per cent European-sourced 
components and designed according to product concepts 
pioneered in the United States in 1950. The machine meets 
railroad use standards of the Union Internationale Des 
Chemin De Fer (U.LC.) and has been approved by the 
Deutsche Bundesbahn. 

A Capital equipment producer capable of light to medium 
steel fabrication and assembly will find this product line Ideal 
for utilizing excess capacity, and the machine design lends 
itself equally well to assembly line or stall build techniques. 
The product may be sold and serviced through a network of 
independent distributors or through a master distributor with 
a system of subdealers. 

Inquiries should be sent via telex to the United States: 
804586 
or 

5101001554 

or telephone to area code (404) 884-6651 


A 


SUFFOLK — Lovely Hotel In dellgMful 
xettlnu. 4 B bedrooms. 3-atar. For 
Ule conftdmtiiUy. Write Box G. 10871. 
Financial Times. , 10. Cannon Svett, 
London EC4p «BV. 


Businesses for 
Sale appear 
every Tuesday 


A 


INNOVAHON(GARMENTS)IIMITED 

Manufacturers 
of nightdresses, 
dressing gowns 
and other garments 

This expanding business is offered for sale as agoing 
concern. The business comprises: 

9 Annual turnover £2,000,000 
• Vitell estabfished customer base in both Britain and 
Continental Europe 
For flatter information pfease contact 

Michael J. Arnold, Esq^ Arthur Vbung, 
Rods House, 7 RoHs Buflcflngs, 

Flatter Lane, London, EC4A1NH. 
Telephone 01 -831 TOO ext 3880 
TWex: 888604 AYMML0. 

ArthurVbung 

A MEMBER OF ARTHUR YOUNG NTBWIAnONAL 



£ 


LEISURE GOODS 
MANUFACTURER 

Based In South. West England for sale 
Current net profits in the region of £100,000. 
Modern plant and extensive product range with 
ever increasing potentiaL 

Apply Box G 10889, Financial Times 
10 Cannon Street, London EC4P 4BY 


Offers ire invited for the business and assets of 

WELCOL1NE LIMITED 

• Manufacturer* of !N$TO>. "THE MAGIC LADDER.'* patented 
aluminium (adder systems, conveyor systems, and uable 
carriers 

• Turnover approximately £1.2 million 

• Also undertake general sub-contract machining & tool making 

• Leasehold premises of 10,500 oq It in South West London 

Further information from N. G. Atkinson 


Touche Ross & Col 


Hill House. 1 Ltttie New Street. London EC4A 3TR 
Tel: 01-363 8011 - Telex: 261064 


a 


KILDARE EUROFOUNDRY LIMITED 

(IN RECEIVERSHIP) 

Recently automated and modernised foundry (cap. 5.000 tonnes pa}. Located 
in Athy. Co Kildare. Ireland (Dublin 40 mllea). Producing wide range of 
precision castings for Domestic and Export Markets. Suppliers to the 
Engineering, Agricultural. Leisure and Semi-State Sectors. For sale as a unit. 
Enquiries to: 

The Receiver end Manager, Patrick B. Campbell, FCCA 



50 Lower Lessor Street Dublin 2. Ireland 
Tel: Dublin 608400 - Telex: Dublin 909*6 CAMK El 


RENOWNED 

LONDON RESTAURANT 

Seating 125. T/O well over £15 
million po. Price to indude 
valuable long head-lease. 
£1.5 million 

Write Box G KJ89t. Financial Timas 
10 Cannon St. London EC4P 4BY 


MIDLANDS BASED 
BUILDING PRODUCT 
MANUFACTURER 

T/O £Lm. 

Affected by miners strike, now recover- 
Ine svosely. Ownar/M.D. .keen to 
continue in , management seeks Irmer 

base, poultry as part o t larger Groan, 

tor well developed expansion plans. 
Would soil all or part at eeuKv. 
Contact Eastwood Venture. Riinerd. 
Otertoo. NGZZ 9 OF. 0*23 02262*. 


Company Notices 


COMPAGNIE FRANCA ISC DCS M 
PAYME NT OF DIV IDEND 

THE ANNUAL GENERAL MEETING of 
~~i*rebokiei-s held en Jana 21 st. teas hoc 
t tea 1964 owed end at IB. DO Francs 
payable as from June ink. .1983. 

Ke* Wants ot the United Kingdom wlU 
men* an amount ot 22.9S Fra«e». 
renresencma the dividend fer the year 

1964. 

Payment of tee above amount win be 
settled upon prese nta tion or tea coupon 
and completion or form RF 4 W accord- 

top to tea term of ten dooble_ tax 

conve n t io n between France and Groat 

Britain. 

Residents mov lodde tbla form wttti Die 

1 actl'ie as teelr authorised 

. _ or in Freni 
dote, at any 

of the rerand 

data of the coupons. As a result or tea 

introduction of tea now French legislation 
on tee ■ deaMtorlallsatten " of securities, 
payment or the coupons will be made 
through the Paris-located banks with 
whom the securities have been deposited. 


nee or In tee United King- 
time up to Oereaber 3IK 
veer tallowing the collection 


Money Market Cheque 
Account Jersey 

CeawaundadAnwilaie 

11.50 12.13 

(Mnmin boireee £2SH| 

Annuel Report aid Aeaart, amiable on raqnad. 

KmgmbnhHn, 

< Don Boat St Hof*. Jersey. Tab 0534 38855. 


tecwwMwl n CdMMte. U09I 


CURACAO DEPOSITARY RECEIPTS 
OP 

PIONEER ELECTRONIC 
CORPORATION 


WHfi reference to tile advertisement 

I iubUsbed on 14th December 1984. 
a respect of, the 10 % free share 
distribution, the undersigned. In Its 
capacity ot agent of Caribbean 
Depositary Company N.V.. announces 
teat tee shares underlying, the not 

& presented coupons No. 24, have 
sold. 

The proceeds will be payable at 
tec oDce of tee undersigned as from 
27th June 1965. to the effect that 
against surrender of coupon No. 24 of 
CDR's evidencing: 

5 Depositary Shares S 46.40 
lO .. S 96-80 end 

IDO „ „ 3960.00 is paW 

PIERSON. HELDRING6. 

PIERSON N.V. 

Amsterdam. 

1701 June. 1965. 


FIVE ARROWS FUND N.V. 
EataMteMd Is Curacao, 
Hr** — ‘ — rh Aetillas 


BY MANAGEMENT RESOLUTION adopted 
on June 19. 1965 lit was resolved to 
declare an Interim dividend ot U.S.SO 14 
per snare tor tee hscal year ended 
December 31. 1984 payable as Of 

June 26, 1985 to balden of snores out- 
standing as per Juno 1, 1385 

Holders of bearer share .certificates ire 
Invited JO deliver their talon at tea acre 
of tea Company at 6. John B. Goralrawcg. 
Curacao, motherlands Antilles to obtain a 
new talon and a .new set or dividend 
coupons so Chat they can receive the 

dividend to which they are entitled. 


International 


For Sale: 

Hotel in Tunisia 

Inixdertocariyoutits redevek>prnectplaninwhk*oiher 
properties will be refurbished and extended, the State owned 
hotel chain SHT.T. (Societe HtoteBers etTowisfique de 
Tunisie) are inviting tenders for Hotel CBysse (4 star 254 
beds) located on the island of Jertoa. 

Individuals or organisations wishing to purchase this 
property may obtain details for die sum of 150 Tunbion 
dinars (equivalent of £150) from S.H.T.T. Oar Fakka Ave 
Habib Bourgutba 5000 Mona stir Tunisia. 

The offer should reach &H.T.T. by recorded post no later 
than 5thJuiy- In order to ensure defiveiy of the mall it should 
be marked m red on the upper left comer of the envelope 
(appel cfoffres. vente hotel Uysee. Me pasouvrir). 

The 8naJ choice of the purchaserwffl be made according to 
the price offer, the development programme and the 
financial schedule. 

The final transfer wiD take place after the approval by the 
authorities concerned. 


COTE D'AZOR or. MONTE CARLO 

4 STAR HOTEL FOR SALE 

Completely refurbished to 6 high standard with full air condition lug. 
superb restaurant, terrace, bar. lounge, and reception all with 
marble floors, and chandeliers. 35 bedrooms with ensu he bathrooms 
with the possibility of an extra 10 penthouses. Conference room 
for 120 persons. Heated swimming pool, garages and parking. Staff 
accommodation and laundry. 

Plus immaculate Rolls-Royce Shadow II and Ferrari 40W 
OFFERS AROUND £2 MILLION 
Write Box C 10866, Financial Times 
10 Cannon Street, London EC4P 4BY 


USA 

Family owned processor of specialty 
meats selling to large ond medium 
euwnnafket* la multi-state area. 
Sales S2&n, Profits Sim plus, net 
worth S3 6m. Asking S8m (owner 
financing available). 

Write Box C 10874. Financial Timas 
10 Cannon St. London EC4P 4 BY 


U4 MANUFACTURER 
FOR SALE 

Mekea b variety ol (ibregiau related 
products (pools, soionne diehea. 
automobile mouldings), employs 90. 
established 24 years with Bales of 
S8.7m. profits >800.000. Pries S4m 
wnh Sim cssh. 

Write Box G 10872, Financial Times 
10 Cannon St. London EC4P 4 BY 


FOR ACQUISITION 

US. Ratal CMrtiK 

D-1-Y BUILDING MATERIALS. 
L3.5MM PBT on 530MM .sates. 

5 stores. 

DISCOUNT FURNITURE. 

SIMM P8T on ST3MM salBS. 

5 stores. 

CONSUMER ELECTRONICS. 
S3MM RAT on S7QMM safes. 
Growing Rapidly. 

JUNIOR DEPARTMENT STORES 
S2MM PBT on S13MM safes. 
Please enclose balance she*) 
or letter stating net worth. 
Principals only. 

Write ,Box G 10883. Financial Tunes, 
10 Cannon Street London EC4P 4 BY 


Business Wanted 


WANTED 

PRESS WORK COMPANY 

We are a company currently subcontracting press work and 
spot welded assemblies and are seeking to purchase or acquire 
an interest in a South East based company who could add this 
work to their existing production. The additional facilities of 
paint finishing and light assembly could also be utilised if 
available. 

Replies will be treated in strictest confidence and should 
be addressed to Managing Director Box C10S81. Financial 
Times, 10 Cannon Street, London 12C4P 4BY . 


FLEXIBLE 

MANUFACTURING SY5TB4S 
or similar technology based 
companies West of London 

If you have proven syatame 
capability in FMS or related area a 
and wish to axpand or aell your 
bualnoss experienced entrepreneurial 
manager a with funds available eeek 
acquisition /in vestment possibilities. 

Write Box G10893, Financial Timas 
TO Cannon St. London EC4P 4 BY 


WANTED 

BY AN EXPANDING 
MANUFACTURING COMPANY 

A similar manufacturing or service 
company with a turnover of up to 
C7m. Preferably within easy 
reach of motorway network 
Write Box G JQ878. Financial Timaa 
10 Cannon St. London EC4P 4BY 


METAL 

BROKERS 

We are looking far a metal broking 
firm with membership of London 
Metal Exchange (LME) aa going 
concern. Can alfer immediate ceah 
Pteasa reply in full confidence to: 

Bo* GIO 677. Financial Times 
TO Cannon Sr, London EC4P 4BY 


WANTED 

MEDIUM SIZED 
PRINTING COMPANY 

Equipped with photosenlng and 
offset Htho 

Details to Brad bum & Co 
Chartered Accountwite 
24 Sir Thornes St Liverpool LI 6BH 


MAJOR FIRM 

Involved In Insurance braking, life 
assurance, unit trust advisory 
services, pensions and benefit 
consultancy, seeks acquisitions 
Commiesion/fee Income between 
£260.000 to £Sm pa considered 
Write Box G 10280. Financial Timaa 
10 Cannon St. London EC4P 4BY 


WANTED 

GLASS MERCHANT 

Clients wishing to diversify and 
extend their commercial activities, 
ere interested in acquiring the 
whole or a majority of the equity 
of on established flat glass distribu- 
tion and merchanting operation. 
Funds are available for Immediate 
purchase. If httaraatad please sand 
full details to: 

Mr G. Davies 

170 Princes Road, Dertford. Kent 


SPECIALIST 

RETAILERS 

WITH TURNOVER IN EXCESS 
OF £1M WANTED BY 
LEADING MARKETING 
COMPANY 
Write Box Cl 0852 
Financial Time s, 10 Cannon St 
London EC4P 4 BY 


WANTED 

Major manufacturer vinyl 
graphics, autostriping, etc wane 
to acquire self adhesive label 
business, outright purchase 
or association 

Petal is to Miss J. E_ Cooper 
(0502) 6201! 


EMPLOYMENT AGENCY 
WANTED 

Substantial anrvica group expandlrK 
its operations in London and Hotel 
Counties would be Interested u 
hoar from principals of small- U 
medium-sized agencies who en 
planning to retire or aell. 

TO Cannon Street. London EC 4P 4BV 
Write Box G. 10098. Financial Timas 


Tel: Bartaoton (076139) 29«L^ 
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lire around London. 


30 mll« 

BMW. L._ 
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Contracts and Tenders 


Republique Algerienne Denocratiqne 
et Populaire 

(Algerian Popular Democratic Republic) 

Ministere de L’Energie et des 
Industries Petrochimiqnes 

(Ministry of Energy and Petrochemical Industries) 

Enterprise Rationale des Travaux 
anx Puits 

(National Oil Exploitation Company) 

Notice of extension 

The National Oil Exploitation Company (E.N.T.P ) - 14 j- 

« E ™ _ OUED SMAR - EL HARRACH 2 ALGER - hertby ^s 

9?Kr5Lpr ? # e V n t d W,tl I , 7 erful<of ' al Call for Tender No. 
Y1J6.AT/MEC for the supply of: 

v , . 0* FORKLIFT TRUCKS 

S a 6/7/85 °* in * d *”' ,n,tia,,y ‘ ndlcawd »* ®/6/85. has been extended 
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THE ARTS 


London Galleries/William Packer 


Drawing conclusions from Bonnard’s sketches 


A definitive collection or 
Bonnard s drawings, spanning 
almost ihe entire career, is in 
the possession of Alfred 
Ayrton who most generously 
has allowed the Arts Council 
to send a selection from it 114 
items m all, around this coun- 
try on a tour that began last 
summer. It still has five months 
and three cities to go. 

It is now at the gallery of 
the Courtauld institute in 
wobum Square (until July 2l, 
then on to Southampton. Exeter 
and Plymouth >, where it is 
being shown with the addition 
of three small oil paintings 
irom ihe Court auld's own col- 
lection that are eminently 
apropos. 

Overlapping with this London 
showing. Christian Neffe of 
J.P.L. Fine Arts in Davies 
Street, who specialises in 
French art of the early 20th 
century, and put the Arts 
Council in - touch with Mr 
Ayrton, has a further group of 
drawings an show, along with 
a number oE small oil studies 
and water-colours. 

Bonnard's critical reputation 
has been transformed in recent 
years from that of a compara- 
tively peripheral figure, signifi- 
cant with Vuillard only in rela- 
tion to Intimume, that off-shoot 
of post-impressionism before 
the First World War. to some- 
thing more central and infinitely 
more substantial. A wonderful 
retrospective exhibition at the 
Royal Academy in 1966 first 
opened this country’s eyes to 
the scale of his achievement and 
his importance as an artist; 
there have been many more 
since then around the world to 
confirm what was then pro- 
posed. the most recent a ravish- 
ing selection of his paintings, 
that went on from Paris to 
Washington and Dallas. 

Bonnard's place in the pan- 
theon is now secure. We can 
really say, which was hardly 
possible only 25 years or so ago. 


that he ranks with Picasso. 
Matisse, Braque and Beckmann 
(another very late apotheosis) 
as the greatest of painters 
whose achievement is substanti- 
ally of this century. And of 
them all, he is the most 
painterly. 

This is a large claim to make 
for any artist, and one which 
suggests, if nothing else, that 
we owe it lo ourselves to see 
every piece of his work that 
happens to come our way. We 
have had nothing so grand or 
ambitious here of his since that 
exhibition of 1966, but two 
exquisite shows are now in 
London that take us. each in its 
own way. as close as we could 
wish to the heart of Bonnard's 
practice as an artist. 

Both these shows concentrate 
therefore, one way or another, 
upon the preparatory and in- 
termediate phases in the work, 
the gathering of primary 
material and the toying with 
ideas before the long working- 
up of the major paintings in the 
studio. By them we are able 
to follow the artist in his more 
private, unguarded moments as 
he looks about him. making the 
first tentative attempts to trap 
in its image the sensation of a 
moment. 

Bonnard, above all the 
painter of pure, poignant, affec- 
tive colour, worked not direct 
from nature but at a deliberate 
remove. " The presence of ihe 
object, the motif.” he said, “is 
very cramping for the painter 
at the moment of painting . . . 
there is always a danger for 
the artist to allow himself to be 
too involved in the incidences 
of the direct view, and in so 
doing to lose the initial idea. 
“What 1 am after is the first 
impression ... I want to show 
all one sees on 6rst entering a 
room. . . . What the eye takes 
in at first glance. . . - The work 
of art — a stop of time.” 

And so he drew to serve his 
painting, and he worked at his 


Caballd/Covent Garden 

Max Loppert 






“ Le repas ” (c.1925), pen and ink, on show at the J.PX. Fine Arts 


drawing with a painter's pre- 
occupations and priorities 
rather than for its own sake. 
Nothtng is self-conscious, 
especially over-worked or 
dressed up. as it were, for pub- 
lic view, only as much done at 
each point as is necessary or 
useful, so much quite happily 
left informal, partial, ragged, 
unfinished. The intention 
clearly was always to jog 
memory and so stir the imagin- 
ation. for there was always the 
chance to return for another 
look and more detail, or to con- 
trive a fresh incident and again 
a new sensation. 

But painting is also about 
itself. Bonnard’s rather more 


perhaps than most, with his - 
decisions taken on the surface 
to answer no ulterior or exter- 
nal end but the painting's own 
immediate, demonstrable need. 
He may speak of recalled sen- 
sation, but his work supplies its 
own. related of course, but quite 
distinct. 

The paintings included in 
both exhibitions point the dis- 
tinction with some nicety, and 
doing so allow the drawings 
room also to be themselves, car- 
ried through, so far as any of 
them are, on their own terms as 
well. The manner is very pain- 
terly, the pencil flicking and 
teasing across the page, as it 
might be a brush laying on dabs 


of paint, always to insistent 
tonal effect, no matter how per- 
functory the statement or super- 
ficially linear the image. We 
begin to understand how Bon- 
nard, with so instinctive an eye 
for tone, was able to use colour 
so pure and dear, yet with so 
close and ordered a tonality. 

He drew incessantly, filling 
pocketbook after sketchbook 
with notes and scribbles and all 
manner of usable jottings of 
anything that thus caught his 
eye: a tree on the river bank 
where he took his walk; the 
cows in the field; a bowl or jug 
on the breakfast table; and 
always tbe figure, the female 
figure, sitting, turning, bathing. 


dressing, always at ease, the 
natural partner of his quiet life. 

It is hard to say how beautiful ■ 
so many of these scraps and , 
fragments are, or just why such : 
things should touch the heart, j 
through the eye and the 
imagination, with such a pang. 
A standing nude, not seven 
inches high, little more than an 
ideogram, turns her back to 
draw her wrap across to her < 
other shoulder (J.P.L.): land- 
scape shakes into focus through 
a storm of pencil strokes: a 
young girl sits quietly reading 
below the balconv, glimpsed 
through the angle of the 
balustrade — and Cartier Bres- 
son was in the studio that after- 
noon (Courtauld). He speaks of 
time stopped; it is as though for 
a moment we have made it stop 
ourselves, and ours the work of 
art. 

Bonnard has indeed always 
been very much a painters’ 
painter — thar is to say. one 
relished by bis peers for the 
physical qualities of the work, 
and acknowledged for an abso- 
lute commitment to a particu- 
lar vision of the world. But it 
was ever the case that the 
painterly reputation should 
march somewhat ahead of the 
critical, at least In modem 
times — ride almost all the 
modern heroes since impres- 
sionism. 

The important thing is only 
that criticism sooner or later 
should catch up. It may once 
have been that his comfortable 
domesticity and bourgeois 
material, and the quality of tbe 
life of the mind thus implied to 
the prejudiced, put him rather 
out of serious consideration. 
But Ihe work was always there, 
informed by tbe great painterly 
virtues of touch, tone, colour, i 
drawing. structure. space, 
emphasis. Seen now as it is. 
and always was. it has at last 
come into its own. 


The recital given by Mont- 
serrat Caballe and others on 
Sunday was a benefit in aid of 
the Alfred Alexander Scholar- 
ship. Dr Alexander, who died 
(wo years ago. was propably (he 
most famous throat doctor in 
the land, cherished by top 
singers: he was also an opera- 
lover who wrote a good deal, 
much of it highly contentious, 
about singing as well as about 
his many other artistic and 
literary pursuits (among cognos- 
centi he is particularly 
remembered for having pro- 
duced the most bizaare review 
that ihe New Drove Dictionary 
received). The scholarship is 
intended to help launch promis- 
ing young singers; all the 
artists gave their services for 
the occasion. 

No budding singers shared 
the stage with the Spanish 
soprano on Sunday evening: 
instead, the Royal College, 
Royal Northern College, and 
Royal Academy sent various 
bright young instrumentalists 
to go through their paces in 
Mozart. Debussy, and Puccini. 
Because Dr Alexander was a 
particular devotee of Italian 
music and Italian culture. 
Denis O’Neill was also invited 
to give his interesting and 
almost successful imitation of 
a heart-on-sleeve Italian tenor 
in two canzone. For the rest, 
the programme belonged to 
Unr Caballi*. and in it she 
gave ample demonstration of 
her current form. 

The voice sounded in far 
fresher state than when last 
heard on this stage in opera. 
More core has to be exercised 
than formerly in the explora- 
tion of extremes of range, yet 
it was not long before there 
was being produced the limpid. 


shining tone, the suspended-in- 
air soft notes with which this 
singer first gained her most 
passionate admirers. 

Her opening group was given 
over >o Handel, sung from 
behind a music stand to 
Miguel Zanetti's disiressingly 
inaccuraie piano accompani- 
ments: airs fsom Theodora 
and Joshua given in English 
bur Jcptha oddly in German. 
and from Rinolrin in Italian. 
Any Handelian In the audience 
concerned with matters of 
proper style had to take a swift 
early decision to blot these 
loially out of mind, for tempos 
were leaden, rhythms vague, 
and added ornaments wildly 
out keeping. But how one 
wishes most of today's more 
decorous Handel sopranos 
possessed a quarter of Mmc 
Caballe's vocal colour! 

All the same, an atmosphere 
of all-purpose expression hung 
about this section fine by- 
product of expert sight-read- 
ing 7 ) which only began to be 
dispelled in two Donizetti rari- 
ties — a charming light-hearted 
air from Dell!/, and from Faust a 
a long, serious closing number 
(not all of its text primed in 
the programme) spun our on 
long, fine threads of sound. 

There was more of (he same 
rapt, unhurried expressive style 
in Rossini after the interval: 
and then at the close ihe 
smiling, sprightly good humour 
lh?l (his artist often reveals in 
recital came to grace ihrce well- 
known zarzuela numbers, in- 
cluding ihe virtuoso ■■ Pigeon 
Song" from El Iwrherilfo <le 
Larapics. It was good to hear 
Mmc Caballe again: the voice 
is still inimitably beautiful, 
and the artist still has much 
to give. 


Jude the Obscure/ Dukes, Lancaster 


Charlotte Keatley 


In the ancient seat of Lan- 
caster, with its brooding castle, 
Thomas Hardy's Jude the 
Obscure is being enacted 
nightly by the Dukes Playhouse 
until the end of June. The 
vogue for adapting novels for 
the stage is familiar to 
Jonathan Peiherbridge. the 
artistic director, who has pre- 
viously tackled a range from 
f.'ormrnghosr to Cone With the 
Wind (done in seven holf-hour 
episodes at an open air 
festival). 

The clean, rosy, rural feel of 
Lancaster's production is at 
odds with Hardy's most woeful 
tale. Hardy's recurrent themes 
— fa le overpowering the indi- 
vidual, inherited emotional 
behaviour dooming the present 
— are the prose equivalent of 
Ibsen or Strindberg. 

Jude is a stonemason with 
literary aspirations (like Hardy 
himself). He marries, first, local 
girl Arabella, who represents 
female sensuality. The marriage 
flounders; Jude goes off to 
Christminsier, his spiritual 
Mecca, where he meets up- 
wardly mobile cousin Sue, 
representing the female intel- 
lect. Sue. training to be a 
teacher, is being persuaded by 
her lecturer. . 

All this sounds surprisingly 
contemporary, indeed much of 
llardy’s depiction of “modem’ 
women and their relationships 
has more psychological^ truth 
than the scripts of today's male 
playwrights. 

••J have been looking at tne 
marriage service in the Prayer- 
Book. and it seems to me very 
humiliating.” observes Sue. 
Most contemporary of ail is tne 
mess: broken marriages. Hi- 


defined relationships, suicidal 
children. Sue and Jude are 
partners by temperament but in 
practice cannot make it work, 
Arabella is pragmatic, a sur- 
vivor who regards marriage as 
an economic convenience. 

Andy Whitfield’s music is 
irritating and intermittent; ex- 
perimental without coherent 
style. The assembled instru- 
ments, well played by the actors, 
are- --chose -of— Hardys -rustic 
players— fiddle, oboe, squeeze 
box and horn, but the sounds 
are a long way from Wessex. So 
are the accents; the actors roll 
vowels, but these belong neither 
to Dorset nor Lancashire. 

Disparate acting styles sug- 
gest a lack of an ensemble 
approach to the problems of 
staging a noveL Jude (Andrew 
Rattenbury) and Sue (Hilary 
Cromie) plonked for wet natur- 
alism. Linda Dobell injected 
much-needed energy as Ara- 
bella. The narrators' delivery 
veered from jocular to off-the- 
cuff to faintly bored, which 
diminished their potential as 
voices of irony, and fate com- 
mentig on the action. Fre- 
quently narrators outnumber 
actors — as much as four to one 
— which is indicative of the 
static nature of this production. 

Since Jonathan Petherbridge's 
script focuses on Hardy’s plot 
rather than dramatising its sym- 
bolic conflict between the senses 
and the spirit, the play comes 
across as a treatise on modem 
marriage, set in the 19th cen- 
tury. which hampers rather than 
enriches it. What we miss, in 
this three hour gallop through a 
weighty novel, is any sense of 
rhe beautifully crafted, escalat- 
ing tragedy of Hardy's prose. 


Royal Ballet 
plans 

Anthony Dowell, who takes 
over as director of the Royal 
Ballet in 1986. was on hand at 
Covent Garden yesterday to 
hear the current director, Nor- 
man Morrice. take criticism of 
the Royal Ballet's recent per- 
formances while introducing the 
programme for 1985-86, his last. 

Morrice blamed the. heavy 
performance schedule, which 
reduced the time for rehearsal 
and the training, of ; young 
dancers, for many of the prob- 
lems which have bedevilled the 
company this season. The ex- 
periment of using new designers 
was also cited for the clashes 
between choreography, costume 
and design in some much- 
abused recent productions. 
Dowell said he hoped to ensure 
more preparation time for 
dancers. 

But the Royal Ballet was able 
to answer its critics with the 
statistic that attendances at 
Covent Garden this season to 
date, at 91 per cent of capacity, 
were the highest for six years. 
The Sadler’s Wells Royal Ballet 
has also improved on its attend- 
ances nationwide: up from 80 
per cent to 83 per cent. 

The Royal Ballet has an- 
nounced an undemanding 1985- 
1986 programme in what will 
obviously be a change-over year. 
There will be only three 
premieres, all one-act ballets — 
La baiter de la Jee, by Kenneth 
MacMillan; The sons of Homs, 
by David Bintley (originally 
planned for the Paris Opera 
Ballet); and another Bintley 
ballet, as yet un-named. The 
company will also present a 
new production, by Peter 
Wright, of Giselle. 

A.T. 


Buddy Rich/Festival Hall 

Kevin Henriques 


Groupe Vocal de France/ Almeida 


Among the European per- 
formers arriving for the later 
reaches of the Almeida Festival 
in Islington were the Groupe 
Vocal de France, who gave a 
short concert on Sunday. It was 
a thoroughly interesting con- 
cert; I emphasise that it was 
short simply because they de- 
leted what would have been the 
most substantial work in their 
programme, Poulenc's wartime 
cantata Un Sotr de neige, leav- 
ing only about three-quarters of 
an hour of music. That was, 
however, the only disappoint- 
ment. 

The Groupe Vocal is a vir- 
tuoso team of a dozen singers. 


David Murray 

formerly directed by Marcel 
Couraud and then John 
Alldis; now by Michel Tran- 
chant Their blend, precision 
and flexibility are remarkable. 
Many composers have been de- 
lighted to write scores ex- 
pressly for them. We heard 
them here addressing them- 
selves with equal finesse to 
Debussy's three delicate, wist- 
fully model-songs- on Charles 
d'Orltans texts, and to Xenakis’s 
wild, dense Nuits with its glls- 
sando howls and throttled 
noises. 

Of three more recent works. 
Marc Bleuse's A fort le Para- 


dis . . . was relatively conven- 
tional. though its plaincbant 
prologue and epilogue showed 
off the choir to advantage. The 
central portion adapted tradi- 
tional devices of construction to 
cautiously “ modem ~ material, 
in a rigorously pious tone: sin- 
cerity takes one only so far. 

Denis Levaillant. about whom 
-I know nothing (the programme 
notes gave no help), has pro- 
duced an extraordinary neo- 
romantic study, swooning and 
desperate, in Les Pierres noires. 
Its sumptuous effect arises as 
much from its extremely in- 
genious contrapuntal texture as 
from its exacerbated harmonies; 


Chung and Zimerman/Festival Hall 


After Pinchas . Zuke man's 
recital with Marc Neikrug last 
week, the Andre Previn Music 
Festival brought another cele- 
brated violinist to the Festival 
Hall on Sunday evening. Kyung 
Wha Chung was partnered by 
Kryslian Ziraerman in a plea- 
santly diverse programme of 
Beethoven. Schumann, Webern 
and Respighi. In terms of 
artistic temperament it might 
seem an unlikely pairing; how- 
ever. it was by no means an 
ad hoc arrangement, but one 
stage of an extensive European 
recilal tour. 

For much of the time there 
was no doubt that Miss Chung 
was the dominant partner, and 
on several occasions one 
rather wished it had been 
otherwise. Zimerman was his 


Andrew Clements 

usual relaxed, exquisitely sen- 
sitive self, but of his marvel- 
lous range of keyboard colour 
and - prodigious control we 
heard very little until the final 
item, Respighi's B minor 
Violin Sonata. In the first half 
his meek, subsidiary role and 
Miss Chung’s lack of sustained, 
warm tone made for an 
unhappy result; perhaps the 
need to project into such a 
large auditorium unsettled 
them both. 

The whole of the first move- 
ment of Beethoven's E fiat Vio- 
lin Sonata Op 12 no 3 had 
passed by before the perform- 
ance gained any kind of equi- 
librium; then it was Zimerman 
who produced some perfectly 
poised phrasing in the slow 
movement to which his partner 


at last responded instinctively. 
A much more decisive violin 
tone would have made the first 
movement of Schumann's A 
minor Sonata a success, though 
both players shaped the inlet* 
mezzo-like Allegretto most 
attractively. 

Everything was a good deal 
better after the interval. Highly 
acute accounts ot Webern's 
Four Pieces Op. 7 were 
pointedly followed by Respighi's 
unashamedly late romantic 
sonata, written seven years 
later. I doubt if an innocent car 
would quickly guess Respighi 
as the composer hut it is an 
attractive piece, with an im- 
posing final Passacaglla which 
drew from both players their 
best form. 


Arts 


MuMe/Monday. Opera and Batot/Tuesday. ThMtra/Wednes- 
day. BddMttona/Thursday. A selective gride to «A the Arts ap- 
pears each Friday. 




Opera and Ballet 

SPAIN 

Granada, Generalifc Gardens. Tbe 
Spanish National Ballet in die 
Setting of »U*""££>£ 
orish palace, as part of the Granada 
Music Festival Choreoffranby by 
Maria de Avila to music bySaute£ 
« viwts and others, conducted by 

^fc,b«(Mo».T«M22K0.). 

LONDON 

Royal Opera House, Covent Garden: 
Fernando Bajoaca. » wpwb classic 
dancer, begins a short guest wason 
with the Royal Ballet and can be 
in La Bayadere, part of a triple 
bitf. (2401066). 


PAMS 
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tssoos ******* 

iorces of 
fight, is suae 

well Blake. Alternates g \Some 
de Ballets. Paris Opin* (2M5C22). 
Pinntr. BaUei ^ K8lio 
dS«. in (he Cark» Sow* ivwsum, 
the tragedy of obsessive desire to 
the Aytffi of Flamenco wrth &ze^ 
music os counterpoint- Pabus *=* 
Congres (2862075, from 2pm tilt 

3pm). 

WEST GERMANY 

BerBn, Deutsche Open Pti«nwrecf 

<33 fan tutto, produced by Gets 

Friedrich. The cast includes 
DenmUti Anne-SoOe von Owr. 
KeitfclSris and Carol Malone. Der 


Troubadour has fine interpretations 
by Eva Randova and Seppo Ruohon- 
en. La Botome, sung in Italian, is 
conducted by Jesus Lopez Cobos. 
S yinpm has Ruth Hesse and Ingvar 
Wixell as leads. Also the Magic 
Flute e"d Fidebo- The latter brings 
together Ingrid Bjoner and GenJ 
Bresnels. (34381) 

Stuttgart, Wuritexnbergisches Staats- 
theater. Philip Glass opera E chn a- 
lon composed tor the Stuttg art op- 
era is produced by Achim Freyer. 
Co un terte n or Paul Esswood is out- 
standing in a east of high standard. 

Also Der Freischfitz featuring Car- 
men Reppel, Helmut Berger Tuna 
en d Manfred Jung. (20321). 

Munich, Bnyerische Staatsopen This 
week's highlight is La Genexentola 
with Agnes Baltsa and Francisco 
Araixa. Don Cartes is worth a visit 
with Agnes Baltaa tad fciislima. 
Also B Taharro/Gianni Schicdu and 
Die Hochxeit das Figaro (21831). 

BRUSSELS 

Theatre Royale de la Monuale 
(2172211): The Mastcrsiiigers of Nu- 
remberg conducted by Sir John 
Pritchard with Jos6 Van Dam, Peter 

Meven. Francis Egarton. 

NETHERLANDS 

Amsterdam, Carre Theatre. Tbe »*■ 
tioSiBaliet with the Conceitge- 
bouw Orchestra conducted by Lww 
Vis. Agon, Duo Concertent. Death 
jstand and Collective Symphony 

jJ^heKrisztina de Ctttel dance 


June 21-27 

group with Fold, to nmsic by Philip 
Glass (Mon to Timr). (AVB box of- 
Bob, Leidseplein 28). 

Amsterdam, Bellevue Theatre. Tbe la 
la la Homan Steps dance company 
of Montreal (Mon, Toe), and toe 
Karen Jamieson dance company of 
Vancouver (Thro). (243248). 

VIENNA 

Staateopre (5324/2855): Krenak’s Kart 
V conducted by Lehmann with Arm- 
strong. Janowitz, Moser; Turandot 
conducted by Statkin with Dimitro- 
va, Prod. Carreras; Dar Roeenkava- 
fier cond ucted by Schneider with 
Jones, Fassbinder. Lotte Rysanek, 
Mdfc CavaHeria Rastteana ctmdnctr 
ed by Factor with Obraawa, Zilo- 
va, Hfctpimefler, Mauro and Zan- 
c ana ro; Leoncavallo's Der 
conducted by ETacber with Cotrutos, 
Domingo; Ballet: Dte Vier Tempera- 
m a nta ; Lebeaatanz; B uckfc g fa r ins 
ffemde land; Wisgenfied. 

Vottooper (5324/2857) Lortxmg’s Der 
WOdschfitz conducted by Richter; 
Orpheus in the Underworld araduct- 

edbyRichter; Orffs Die Huge con- 
ducted by Artmuller; Suppe’s Dig 
S ch fl ne Galathee conduc ted by BM, 
Zemtnsky’s Clothes Made People; 
Lehar's Das Land das LBchehis con- 
ducted by Bibb J. Strauss’ Vienna 
Blood conducted by Bad. 

NEW YORK 

Dance Theatre of Hartem (Metropoli- 
tan Opera House). An American 
classic modem dance troupe brings 
home toe work that has given it in- 
creasing international attention. 


Masterpieces from the Hermitage/ Rotterdam 

Rob van Mesdag 


After years of negotiation - and 
no doubt frustration - a tiny parti- 
cle of the Hermitage's wealth has 
descended upon the Netherlands, in 
the shape of 41 Flemish and Dutch 
pictures of the 17th century, exhibi- 
ted spac io usly in Rotterdam's Boy- 
mans-van Betmingea Mus eum until 
July 15. 

Seeing himself surrounded with 
work by such familiar artists as 
Rembrandt, van Dyck, Potter, Won- 
werman, Metsu, ter Barch, Steen 
and others, one Dutch art critic 
said: ’They're back.” Back indeed. 
They were painted in the late 16th 
and early 17th century, often in 
places not far from Rotterdam, and 
stayed there, or in neighbouring 
countries, until "Dutch” Tsar Peter 
the Great, who tdndied shipbuilding 
in Holland, founded St Pet ersburg 
in 1703 and shortly thereafter be- 
gan coBectmg. 

He acquired hfa ftrst Rembrandt 

in Holland in 1717, together with 43 
other pictures in The Hague, then 
bought another 117 in Amsterdam 
and Brussels. During the reign of 
Catherine U, from 1762 to 1788 the 
purchase of art became a business. 
In 1764, 225 pictures were bought in 


Berlin, among them “The Patient 
and the Doctor” by Gabriel Metsu 
(1629-1667) and "Family Portrait” by 
Anthony van Dyck (1599-1641); both 
are in t he exhibition. 

Two years later Catherine's am- 
bassadors bought 600 pictures and 
drawings from the heirs of Count 
Bflhl. the minister of Augustus m 
of Saxony. Ruben's "Landscape 
with Rainbow” and Ruisdael's “Wa- 
terfall in Norway,” both on view, 
farmed part of this major purc h a se . 
By bow Catherine’s collection 
ranked among the largest in Eu- 
rope. 

Star of the show is "Hera.” by 
Rembrandt (1M6-18B9), acquired in 
Amsterdam around 1770. Hie lady 
portrayed as the Goddess of Spring 
and Blossom is the artist’s first wife 
Saskia van Uylenburgh; they were 
married in 1634. Saskia's face con- 
trasts sharply with the dark back- 
ground, In true Re m b ra ndt manner, 
and her wide, flowing sleeve shows 
its embroidery and folds in miracu- 
lous detail. 

Two other Rembrandts in Rotter- 
dam are “The Holy Family" and 
“Portrait of a Man,” bought in Baris 
in 1772 and 1829 respectively. The 
organisers would have liked to haw 


had the master’s "Danae,” by repu- 
tation the Herm it age's equivalent of 
Amsterdam’s “Nightwatch,” but this 
appeared impossible. In all, tbe 
Hermitage has 22 Rembrandts. 

A delightful aspect of the 17th 
century painting is its variety in 
motif and theme. Antwerp painter 
Peter Paul Rubens (1577-1640) is 
represented by his historical scene 
“Caritas Romans” from the writ- 
ings of Roman author Valerius 
Maximus. One of his pupils was An- 
thony van Dyck, who in 1632 joined 
the court ot Charles I and was 
knighted by him. His self-portrait 
has never been seen here before. 

A picture of musicians by Dirck 
van Babureu (1595-1624) shows an 
influence os his work fay Italian 
painters such as Caravaggio, van 
Baburen and some of his contem- 
poraries having lived in Italy to 
complete their t raining 

All 42 pictures are hesutifuHy 
hun g, but the queue outride could 
be a long one. No matter. In the old 
part of tbe Boymans there are just 
as many pictures, just as well 
knows, by tbe same artists,., 
those who escaped the dutches of 
Empress Catherine. 


'When jazz meets classical or 
"serious” music (aren’t jazz- 
men serious?) the results are 
sometimes mildly interest inc. 
More often they are chaotic and 
totally unsatisfactory- Satur- 
day's Festival Hall concert, part 
of the Andre Previn Music 
Festival and sponsored by the 
Bankers Trust Company, pro- 
mised drummer Buddy Rich and 
his trio with the Royal Phil- 
harmonic Orchestra in a pro- 
gramme of Bernstein and 
Gershwin, composers whose 
work is admittedly favoured by 
jazz -musicians. 

Rich and his trio were kept 
apart front the RPO for the first 
portion o( the evening in which 
the RPO played Bernstein’s 
overture to Canriide, Gershwin's 
Rhapsody in Blue and An 
American in Paris. Interestingly 
the Rhapsody was played in 
Ferde Grofa's original 1924 
arrangement for the Paul 
Whiteman orchestra with 
Andrew Litton, the soloist, con- 
ducting from the keyboard. 

Buddy Rich, his drums placed 
dramatically downstage in front 
of the whole orchestra, opened 
the second half with them in a 
straightforward but aurally 
blurred version of Gershwin’s 
" Strike up the Band ” which 
pinpointed the dangers of liy- 
ing to integrate a jazz group, 
however small, with a vast 
orchestra in a piece however 
slight. 

The centrepiece of the colla- 
boration was what was 
described grandly as the " Sym- 
phonic Suite from West Side 
Story.” For almost 20 years a 
West Side Story medley has 
been a highly popular and much 
played item in the reportoire of 
ihe Buddy Rich big band with 
Rich using it as a concert- 
closing spectacular showcase 
for his extraordinary spped. 
skill and imagination as a 
drummer. 


This arrangement (credited 
erroneously, like that of An 
American in Paris, I feel sure, 
to Rich himself) differed in 
some instances lo the jazz band 
version. “ America '* was 
included and for once "Maria " 
was played, to the obvious 
admiration of the drummer, by 
the RPO strings. 

When played by the Rich 
band. West Side Story is mainly 
a solo excursion for the leader. 
In this version he had two 
lengihy solos, the longest natur- 
ally at the climax and. apart 
from a handful of places in the 
score, his presence and that Of 
the three musicians from his 
present band, did not add im- 
measurably to the substance of 
the music. The passages where 
Rich and the RPO played 
together were not numerous. 
When they did combine the 
drummer gave a buoyant lift 
and momentum to the stringed 
instruments of the RPO. 

Rich's astonishing speed, 
technique and stamina (doubly 
astonishing in a musician, 6S 
next birthday, who underwent 
open heart surgery two years 
ago), remain a wonder for alt 
categories of music listener. 
For the jazz enthusiast, prob- 
ably the joy of Saturday’s con- 
cert was the handful of num- 
bers Rich played with his trio, 
sons RPO. in which he under- 
lined heavily that he is not only 
a big band drummer. His 
brushwork and unobtrusive 
accompaniment to pianist Bill 
Cunliffe. bassist Dave Carpenter 
and tenor-saxist Steve Marcus 
were masterly lessons in small 
group drumming. What a pity, 
though, that Steve Marcus, 
melodious in “ The Very 
Thought of You” and ’'The Way 
You Look Tonight,” was not 
used more elsewhere, especially 
on soprano-sax and also in West 
Side Story. 


Saleroom/Antony Thorncroft 

Record for tribal art 


INTERNATIONAL 

APPOINTMENTS 

IN THE FT EVERY THURSDAY 



A Benin bronze head of an 
Oba. or king, sold for £352,000 
at Sotheby’s yesterday to a 
European collector, bidding 
over the telephone. The price, 
which exactly matched Sotheby's 
estimate, was high because of 
the rarity of the head. It was 
also a record for any item of 
tribal art sold at auction. 

The 22 cm high head is dated 
to the I4th century, the period 
when the art of bronze casting 
came to Benin from neighbour- 
ing Ife. Only 15 of these very 
early heads have survived and 
this is a particularly interesting 
example, with its sensitive 
naturalism. 

Both Sotheby’s and Christie's 

held important auctions of 

tribal art yesterday, confirming 
London as the centre for this 
market A Fang wood reliquary 
female ancestor (from the region 
stretching from the north of 
Gabon to the south of Spanish 
Guinea) sold at Sotheby's for 
£66.000. also within forecast. 
It is one of only two known 
examples. 

Another Fang wooden reli- 
quary figure realised £24.200, 
while a Luba Shankadi female 
ancestor figure (from Zaire) 
went for £20.900. and a Bom- 
bar a wood figure for the same 
hunt. It was noticeable that 
African works of art were in 
much greater demand than 
Latin American art: the main 
items on offer, from early 
Mexico in particular, were 
unsold. 


The highlight of Christie's 
sale, which totalled £248.283. 
with 15 per cent unsold, was 
a wood sculpt ure intended for 
use as a bowl. It made £162,000. 
slightly less than Christie's had 
estimated. For this bowl was 
carved by Olowe. regarded as 
the best carver of the Yoruba 
tribe. 

He was born in what is now 
Nigeria in Hie late 19th cen- 
tury. and carved the 25 inch 
high bowl, which is decorated 
with many figures, around 1920 
from a single piece of wood. It 
is rare for African works of 
art to carry reliable authenti- 
cation of age and maker. This 
howl has been much illustrated, 
and was sold from the estate of 
the American artist William J. 
Moore. 

The anonymous buyer of the 
bowl also bought a So ns ye male 
figure, collected before 1930, 
for £20.520. It comes from what 
is now Zaire, and had a magical 
purpose. A pair of Yoruba twin 
figures of around 1900 made 
£11,340. as against a £3.500 top 
estimate: the same buyer 
bought a pair of Jbcji far 
£8.100. also well above forecast. 

Sotheby's furniture sale at 
Monaco totalled £2.494.024 with 
15.4 per cent unsold. A Louis 
XV commode bearing the stamp 
of Pierre Roussel made 
£184.232; an occasional table by 
Martin Carlin, of around 1775 
realised £119.751; and four 
armchairs of the Louis XV 
period, stamped Guillaume 
Avisse, £110,539. 
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The impotence 
of power 

ANYONE who watches television or reads a 
newspaper, which nowadays means almost every- 
one, must have been struck by the outbreaks of 
international violence in the last few weeks. There 
was, indeed still is, the hijacking of the TWA 
airliner, its shuttling between Algiers and Beirut, 
and the crash of the Air India Bight on Sunday 
killing over 300 people, to name only the two most 
dramatic examples. 

Possibly, this is just a bad month. Statistically, 
the year 1985 may show that international violence 
is not on the increase. It is also possible to argue 
that violence as practised through hijackings and 
incendiary bombs is preferable to old-style con- 
frontations through open warfare. After all, most 
people still fly safely to wherever they want to go. 
The risks of hijacking or finding a bomb on board 
are simply a hazard of modern life, and statistically 
insignificant. 

International terrorism 

It is certainly true that more precautions should 
be taken. The security record at Athens airport, 
from where the TWA hijacking got under way, is 
not good, and presumably even the Greeks would 
like to see it improved. It would be understandable, 
too, if more airlines, pilots, crews and their staff 
associations refused to fly to places where security 
is complacent 

All that should be done. It is not however, 
enough. For the kind of international terrorism 
that we have been witnessing nightly on the 
television screens is a symptom, not a cause. 

Two factors stand out. The first is the develop- 
ment of modern technology which makes such acts 
of violence possible: the carefully timed detonation 
of an explosive device from a distance, for instance. 
Television and satellite co mmuni cations also 
enable the people of violence to command instant 
attention around the world, another part of the 
technological revolution. 

The second factor is that the motives of those 

responsible for the TWA hijacking should not 
be assumed to be merely gratuitous. They do have 
a cause, but they pursue it in a brutal fashion. 
The same might be said about the Provisional IRA 
and its offshoots in Ireland. It should not be 
surprising if people of violence in one country 
co-operate ever more closely with people of 
violence in another, and do it partly by exploiting 
—■■"dem technology. 

Breakdown in order 

What has happened is that small powers and 
small groups now have an ability to destroy and 
to cause havoc for the rest of us that is quite out 
of proportion to their real capacity to achieve what 
they want. They can make life difficult, but still 
get nowhere. 

At the same time, there has been a breakdown 
in the attempts to establish some sort of civilised 
international order. It is very unlikely, for 
example, that the TWA hijacking would have 
occurred if there had been a more stable situation 
in the Lebanon or in the Middle East in generaL 
Efforts to achieve a settlement in that part of the 
world no longer appear as high as they used to do 
on the international agenda. 

There have been other signs of decrepitude in 
what we used to think of as thepost-war settlement 
or new international system. The United Nations, 
which shortly celebrates its fortieth anniversary 
and whose charter was drawn up very much to take 
into account the then balance of power, is now at 
best a refuge of last resort for international 
problems. 

Relations between the superpowers, the 
United States and the Soviet Union, which much «if 
the world came to see as a litmus test of inter- 
national stability, have declined to the point where 
they are concentrated almost exclusively on stra- 
tegic arms control: oddly enough the one area 
where there is already an existing balance of power 
between them. Indeed it is doubtful whether in any 
other terms the Soviet Union is a superpower at all. 

Quality of diplomacy 

There has also been a fall in the quality of 
American diplomacy. At least when Dr Hemy 
Kissinger was Secretary of State he tried to see the 
world as a whole. The Middle East was an important 
part of it He shuttled about the place and reached 
the beginnings of a settlement President Carter 
followed it up with the Camp David agreement. 
That sort of momentum seems to have gone, and 
we are seeing the results. 

It might be claimed that America’s power has 
gone on growing while that of other regions, 
including western Europe and the Soviet Union, has 
relatively declined. That is probably true. Yet it 
leaves a rather lopsided world: like, as a German 
banker once said about living with the dollar, being 
in bed with an elephant. How Is such power to be 
exercised? 

That is almost certainly the key international 
question of the next few years. There are three, 
not necessarily incompatible, answers. The first 
could be that the UJ5. decides it is in a class of its 
own: not isolationist, but capable of doing whatever 
it likes, wherever it likes, or of sitting it out. The 
second could be to seek directly to involve the 
Soviet Union in talks on global issues such as the 
Middle East and thus offer Moscow a stake in world 
order. A third could be to try to revive those post- 
war international institutions which served us well 
for a time. The point is not that they were perfect. 

It is that it is not dear what is to be put in their 
place; the international machinery is breaking down. 

The U.S. President was right not to have a 
retaliatory smack at the TWA hijackers, even if he 
has been dubbed “ Jimmy Reagan ” for his restraint. 
We hope he will continue to show it. Rut the test of 
American foreign policy over the years will be to 
show how far the country can use power wisely. 

It would be more convincing if it sought to build 
bridges to the Soviet Union, apply itself to tbe 
Middle East as a whole, not risk being rash in 
Central America, and generally try to encourage the 
re-emergence of an acceptable international order. 
At the momnet there is too much petty anarchy, 
and too much power that is too big to be used. 


“I am not willing to accept 
that ballistic missiles trill sur- 
vive and will always overcome" 
— Ll-Gen James Abrakamson, 
head of the U.S . Star Wars pro- 
gramme. 

“ A perfect or near-perfect 
defence (against nuclear mis- 
siles ) is not on the cards — 
any more than a cure for death 
is," — Prof Ashton Carter of 
Harvard University, a leading 
critic of the project. 

HESE two views represent 
the extreme poles of the 
debate about the techno- 
logical goals of the U.S. Strate- 
gic Defence Initiative (SDI), or 
Star Wars. The issue will top 
the agenda of Mr George Bush. 
U.S. vice-president, who began 
a seven-nation visit to Europe 
yesterday. 

The programme, on which the 
U.S. Defense Dapartment plans 
to spend $26bn (£20.47bn) by 
1990, is intended to provide a 
basis for protecting the West 
from nuclear missiles. 

The SDL m which the U.S. 
has asked its Western allies to 
participate, has hit the head- 
lines both for its political and 
military implications and be- 
cause of the commerd ally-im- 
portant technological advances 
in areas such as computers, 
materials and optics that it 
could promote. 

On a visit to London earlier 
this month, Lt Gen Abraham- 
son, director of the Pentagon's 
SDI Organisation, emphasised 
that the Star Wars goal was 
achievable. He said that 
scientists and engineers in the 
West could do " just about 
anything." 

The heroic nature of the 
challenge is underlined by Dr 
John Caulfield of tbe University 
of Alabama in Huntsville, tech- 
nical director of an SDI con- 
sortium investi gating ultrafast 
computers that would process 
instructions coded as beams of 
light Such optical computers 
could be required in the com- 
plex control hardware needed 
for an operational Star Wars 
system. 

Dr Caulfield, whose long-term 
goal is to make computers that 
leant new facts and operate in 
the manner of the human brain, 
says the Pentagon, has told him 
he will not be criticised for 
failure — but that he will be 
fired for making only small im- 
provements on present-day com- 
puters. 

The Star Wars programme is 
by no means assured of success, 
according to Dr Caulfield. But 
he says of an operational defen- 


Star Wars technology 


The heroic 
obstacles 
still 
to be 
overcome 


By Peter Marsh 
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sive system: “It won’t work 
without me.” 

Under SDL companies and 
research institutes will investi- 
gate a panoply of techniques to 
knock out missiles in flight with 
weapons such as lasers, beams 
of atomic particles or projectiles 
powered to high speeds by 
electromagnetic forces. 

Other crucial parts of the 
strategy are the sensors that 
would have to be mounted in 
space to detect the presence of 
Soviet missiles and the compu- 
ter networks that would control 
the system. 

According to President 
Reagan's schedule^ he U.S. and 
its Western allies will use the 
results of the programme in 
deciding in the early 1990s 
whether to build an operational 
set of Star Wars hardware. 

Unlike any other anti- 
ballistic missile system that has 


been either designed or 
deployed, a defence along the 
lines envisaged by the UJ5. 
would shoot down missiles a 
few- minutes after they left 
their launch pads in the Soviet 
Union. It is best visualised not 
as an " astrodome " over 
America to stop weapons get- 
ting in, but as a near- 
impregnable canopy above tbe 
Soviet Union to prevent them 
from leaving. 

Missiles are at their most 
vulnerable in the first few 
minutes after launch, in what 
is called the boost phase. They 
are relatively easy to spot both 
because of their size (the rocket 
motors and fuel tanks have not 
yet been discarded) and because 
of the large amounts of infra- 
red radiation that their motors 
emit which can be detected by 
space-borne sensors. 

The destruction is more diffi- 
cult if the missiles travel 
through the boost phase 
unharmed. At tbe end of the 
phase, the weapons, now at an 
altitude of about 200 km. each 
split into as many as 10 
separate warheads and perhaps 
10 times that number of decoys 
that travel through space 
independently. As a result, the 
number of targets for the 
defending nation to “kill'* 
grows. 

Although the Star Wars 
planners concede that they 
would need a number of 
“layers” of. . defence , to. mop up 
missiles after the book phase, 
the SDI effort is focussed on 
what happens in this first three 
to five minutes of the weapons 
half-hour journey to the US. 

Ultimately, the Pentagon 
hopes, the system could be 
extended to deal with the boost 
phase of nuclear warheads fired 
on much shorter journeys, 
either from Soviet land silos to 
West European targets or from 
submarines a few hundred 
kilometres off the coast of 
adversaries. 

It follows that an operational 
Star Wars system might be 
called upon, in little more than 


the time for a commercial 
break on television, to acquire 
information about all the 1,400 
missiles in the Soviet Union’s 
land-based armoury as they rise 
from their launch pads and 
dispose of the vast majority of 
them. 

The leading candidates for tbe 
weapons are high-power lasers, 
either sited in orbit, in sub- 
marines (in which case they 
would be “popped up" into 
space on the first wanting of 
attack) or on land. In the latter 
case, the beams could be aimed 
at their targets by big mirrors 


Soviet warheads survived afi 
defensive measures, half the 
131m population of urban 
America would perish, accord- 
ing to a U.S. study in 1979. 

Much debate has focused on 
the computers that would super- 
vise the system, acting as the 
co-ordinating link between the 
sensors and the controllers for 
the individual weapons. They 
would be many times more 
sophisticated than anything 
developed so far and would 
operate with software (instruc- 
tions) that used artificial 
intelligence, under which 



Lt. Gen. James 
Abrahamson 
who, on a visit 
to London 
earlier this month, 
emphasised 
that the 
Star Wars goal 
was achievable 


in the geostationary orbit 
36,000 km above the Earth. 

Devices known as rail guns 
ere other candidates for the 
firepower. With electromagnetic 
forces, these would accelerate 
small projectiles to about 30 km 
a second, at least three times 
faster than the top speed of 
rocket-propelled objects. The 
projectiles would be fired from 
up to 100 orbiting rail guns 
(each with a barrel perhaps 
100 m long or double the 
length of Nelson’s Column) and 
would home in on their targets 
with miniature sensors. 

If as little as 5 per cent of 


machines "*teke hn reasoning 
powers approaching those of 
people. 

Whether or not an opera- 
tional Star Wars system is 
deployed, the SDI programme 
seems likely to boost the 
development of such computers. 
They could be used in a variety 
of commercial applications from 
inspection of goods on assembly 
lines to “smart” office equip- 
ment— for instance photocopiers 
that work out when they have 
produced smudged documents. 

Computers would probably 
have to take all the key 
decisions in the boost phase of 


the missile-firing process. There 
would be too little time to 
involve people. The optimists in 

the world of artificial intelli- 
gence are certain that com- 
puters of such complexity can 
- be built. 

“The technology is do-able,” 
says Professor Hans Berliner, a 
computer expert at Carnegie- 
Mellon University, Pittsburgh, 
who has devised a chess-playing 
machine that can ruminate on 
175,000 moves a second. “Two 
hundred yeans from now, the 
Star Wars control problem may 
be child's play,” he says. 

Professor Marvin Minsky of 
the Massachusetts Institute of 
Technology,' who is a pioneer 
in artificial intelligence, says of 
the computing challenge: “The 
magnitude of the software effort 
needed to shoot down 1,000 
missiles is no greater than that 
needed to shoot down one. The 
real problem is in tbe detection 
and sensing.” 

Mony observers have high- 
lighted the fact that the com- 
puters in the system could 
never be fully reliable. The 
millions (possibly billions) of 
lines of software code would be 
more complicated than any 
programme ever written. They 
would be almost certain to con- 
tain undetected errors that 
could invalidate the system. As 
a result, the. Western world 
be asked to pat its faith In a . 
defensive shield which could 
not be guaranteed to^wovk; ■ 

“People are expecting tod" 
much of computers,” says Dr 
Henry Thompson of Edinburgh 
University, one of Britain’s 
leading centres in advanced 
computing. “No one has any 
idea bow to get there (to the 
stage of producing computers to 
control a Star Wars system). 
And if someone claimed that he 
could devise such machines, 
there would be no way he could 
devise a test that would con- 
vince you he was right" 

Some of the severeest critics 
of Star Wars have emphasised 
not the likelihood that glittering 


technologies aw & as artificipr 
intelligence will be successful 
but the case with which Soviet 
strategists could devise simple 
counter-measures. 

Such counter-measures could 
include increasing the number 
of decoys launched with missiles 
and the planting of cheap 
“ space mines " to destroy track- 
ing hardware and weaponry that 
the U-S- stations in orbit 

“The point is not that you 
could not build a defence.” says 
Professor Ashton Garter of 
Harvard, who produced a criti- 
cal report on SDI last year for 
Congress's Office of Technology 
Assessment (OTA) “ but such 
a defence is not very good if 
it can be so easily tricked or 
disturbed. The point is that 
building a defence of this sort 
would not get you anywhere.” 

“For every one bit of good 
news (regarding technologies 
for devising an operational 
system) there are five bits of 
bad news.” 

Dr Richard Garwin, TRX f 
fellow at the company’s Thomas 
J. Watson research laboratories 
near New York and another 
staunch critic, says: “However 
optimistic we can be about the 
technologies that are involved 
in Star Wars, you have to be 
more optimistic about the tech- 
nologies that could be devised 
for destroying the system.” 

Professor Carter is sceptical 
of the effect of the SDI pro- 
gramme in developing techno- 
logies for commercial applica- 
tions. “It is not obvious that 
you are making the best use of 
your resources to go out and 
work for a very far-fetched 
military programme rather than 
to do commercially -oriented 
research and development” 

With so much scepticism 
about the goal of achieving a 
fully -operational defensive 
system to protect cities, what 
are the most likely results from 
SDI? One outcome could be a 
set of technologies for the much 
easier job of shielding “ point ” 
sites such as America’s awn 
missile silos. 

“Ido not think the system is 
going to work,” says Professor 
Charles Townes of the Univer- 
sity of California at Berkeley, 
who like Professor Carter, is a 
physicist and who was also 
involved in the OTA assess- 
ment of Star Wars. “But that 
is not to say that I am against 
doing research. There are 
goals in defensive systems other 


Key decisions 
in the 

boost phase 


than a complete protection 
against missiles.” 

Another outcome of the pro- 
gramme may simply be to exert 
political and military pressure 
on the Soviet Uniqn. This was 
hinted at by Dr James Ionson, 
director of the -advanced science i 
and technology office of the SDI 2 
Organisation. He said that the 
technical debate over the pro- 
gramme missed the main issue. 

“ The argument over whether 
a system could be 100 per cent 
effective is irrelevant The 
strategy, however, has got to 
work. We have got to convince 
the Soviet Union to adopt 
shield technology rather than 
build offensive weapons. 

“If they don't do this but 
instead start to find ways of 
getting around our shield, then 
this wMl prove to the world 
their aggressive attitudes.’’ 




Will JR stay 
with Auntie? 


The real life saga of Dallas, the 
intensely political and intrigu- 
ing tale of rivalries in the 
British television industry, has 
readied a climax. Lord Thom- 
son, International Broadcasting 
Authority chairman, yesterday 
asked Kevin O’Sullivan, presi- 
dent of Dallas distributors 
Worldvision, to allow the series, 
poached by Thames from the 
BBC, to be given back to the 
Corporation. 

The Thames move appeared 
to break a gentleman’s agree- 
ment that a series already show- 
ing on one UK channel should 
not be grabbed by a rival. 

Other JTV companies, as well 
as the BBC. feared that if the 
agreement were broken, it could 
lead to a price war over 
material acquired in the US. 

All Worldvision had to do was 
to turn a blind eye to which 
British channel actually showed 
tbe oily soap opera. Somehow 
the money for the 360,000 an 
episode agreed in the contract 
wonld be found. 

The BBC was ready and 
willing to negotiate a price 
with Thames and the other 
major network ITV companies 
were prepared to meet the 
difference to let everybody off 
the hook. But O'Sullivan stood 
his ground and said Thames has 
done nothing wrong in acquir- 
ing the UK rights. The contract 
was binding, and that was that 
But even as Thames starts to 
think about when it will put the 
top-rated saga into the schedule, 
there is one more small twist 
to the plot. O'Sullivan Is to 
meet Alasdair Milne, BBC 
director general later this week. 
The meeting will probably be 
the last chance of keeping J. R. 
Ewing in the Corporation. 


Smoke signals 

Total Bloxcidge is rarely photo- 
graphed without a cigarette — 
and the occasions are likely to 
be even fewer in future. He 
takes over on August 1 as 
mana g in g director of Imperial 
Tobacco, Britain's biggest ciga- 
rette manufacturer. 

Currently president and man- 
aging director of Wilkinson 


Men and Matters 


Sword consumer products, Blox- 
cidge will take over day-to-day 
operations from Andrew Reid, 
who now combines the post of 
chairman with that of md. 

Reid will remain chairman, 
but plans to retire in 1987 when 
he reaches the age of 60. 

Former managing director of 
the Prestige group, which he 
joined after reading law at Cam- 
bridge, Bloxcidge was recruited 
by Wilkinson Sword in 1979 
when the company, part of the 
U.S. industrial group, Allegheny 
International, was strengthening 
its management 

BIc’s competition in the razor 
blades market had destroyed 
Wilkinson’s profits base; and 
Bloxcidge says one of his first 
tasks was to rebuild morale. 

It is a skill that could prove 
useful within the tobacco 
industry which has been suffer- 
ing lately from bouts of 
redundancies as smoking comes 
under sustained attack from the 



“They may seem expensive 
bat they're individually 
water-proofed” 


Treasury and the health lobby. 

Imperial Group's profits still 
largely come from its tobacco 
interests — • and the aggressive 
marketing which has been the 
hallmark of Wilkinson under 
Bloxcidge should be an advant- 
age in Imperial's highly com- 
petitive industry. 

Bloxcidge has bees appointed 
to the group board and trill also 
be joining the chairman's com- 
mittee. the inner circle involved 
in the group's strategic 
planning. 


Trading places 

To bear its officials speak, 
Comecon is the greatest thing 
to have happened to Eastern 
Europe in living memory. But 
the man in the Warsaw street 
takes a more jaundiced view. 

The Polish capital, which 
hosts a three-day meeting of 
Comecon leaders this week, still 
has not forgotten the -chaos 
caused in April when it enter- 
tained the Warsaw Pact’s top 
men for the renewal of their 
military alliance. 

“ Can't they hold their meet- 
ings somewhere else?” was the 
general comment yesterday, as 
people remembered how buses 
and trams full of rush-hour 
crowds were kept waiting while 
seemingly endless convoys of 
official cars passed. 

This time, the square outside 
the Victoria Intercontinental 
hotel-— closed a couple of years 
ago to prevent the laying of a 
giant cross of flowers in memory 
of the victims of ma.llal law — 
has been turned into a massive 
carpark for the Comecon cars. 

Inside, the hotel has been 
cleared of the hard currency 
Western guests and handed over 
to the soft currency Comecon 
delegations. Western brand- 
named goods have been hidden 


behind tastefully-arranged deco- 
rations in the long-established 
Fewex (hard currency) shop 
and goods from Warsaw depart- 
ment stores only are on sale 
until the summit is over. 

As during the Warsaw Pact 
meeting, television programmes 
will also be changed. Fewer 
programmes from the Western 
side of the Iron Curtain will be 
on view. 


Sub-letting 

“ Friendly home, preferably in 
UK, sought for unwanted 
nuclear missile submarine. Now 
surplus to requirements of sole 
previous owner. Some atten- 
tion needed.” 

Such an offer may soon be 
appearing in Whitehall if Dun 
can Hunter, a Republican 
congressman from California, 
has his way. 

Hie conservative Hunter was 
struck by a brainwave while 
angrily mulling over President 
Reagan’s plans to dismantle a 
Poseidon submarine, the USS 
Sam Rayburn, to keep the US. 
within the SALT 2 strategic 
arms limitation treaty this 
autumn. The valuable 16- 
missile Poseidon, he felt, 
should be saved for the free 
world — so why not give it to 
Britain? 

Hunter has now succeeded in 
persuading the House of 
Representatives to put the sug- 
gestion in an amendment to 
next year’s U.S. defence budget 
It would require President 
Reagan to report to Congress on 
the feasibility of giving the sub- 
marine to the UK or finding 
some other military role for it 
But it appears the Royal 
Navy does not want it The UK 
will start to trade in Its four 
Polaris subs for the new Tri- 
dents in the 1990s. and hardly 
needs an ageing spare of a 
different make- 

So who else might want it? 

We were thinking of offering 
it to Israel," says a congres- 
sional aide. What? — “We 
have a kind of dry sense of 
humour on Capitol HilL” comes 
the reassuring reply. 


Observer 
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From Mr N. Foncood 
-* . Sir,— After the recent exer- 
' «use by Germany of its “ veto " 
under the so-called "Luxem- 
bourg compromise'’ and in the 
run up to the Milan s ummi t 
(where majority voting will 
again be high on the agenda) 
a few observations on this issue 
may be timely, 

Amedte Turner’s letter ("Is 
the veto iUegal?'U-june U) 
rightly raised the question of 
whether a failure of the Council 
to proceed to a vote through 
threat of the use of the “ veto,” 
could be unlawful. In the event 
the Italian presidency put the 
question of cereal prices to the 
vote, and a different but no less 
^ important question now arises. 

Denmark, France Greece, 
Ireland and the UK, by 
expressly basing their absten- 
tions not on the intrinsic merits 
of the Commission’s proposals, 
or even on their own assess- 
ments of national or Community 
interest and the objectives of 
the Common Agricultural 
Policy, but solely because of 
the Luxembourg compromise's 
requirement of unquestioning 
acceptance of one state's asser- 
tion (however spurious) that a 
legislative proposal woufd be 
contrary to its "vital national 
interest,” would seem to have 


Voting and abstentions 


From Mr IS. Mendelsohn 

Sir, — Samuel Brittan’s argu- 
ment for electoral reform 
(June 20) is accompanied by a 
. table showing some election 
jj simulations worked out by Dr 
Gordon Reece, of Bristol. I 
show, instead, a table showing 
bow we actually voted and 
what we got in eight General 
Elections since 1959. The table 
is presented in a form politi- 
cians do not like, because it 
gives prominence to absten- 
tions as a form of political 
expression. 

The table shows that the 
Tories have lost ground during 
the past 26 years and that 
Labour has lost even more. The 
most important trend, however, 
is the increase from a quarter 
to almost half in the propor- 
tion of voters supporting 
neither of the two major 
parties. 

The increase in abstentions 
from about 20 to 30 per cent 
arid the growing vote for 
Parties without any obvious 
prospect of forming or even 
joining a government are clear 
signs of dissatisfaction. Less 
clear is whether the electorate 
is dissatisfied with the major 
• parties, or whether 1 more voters 
'•are moving towards Lord Hail- 


Tory 

Labour 

Other* 


Tory 
Labour 
Other* 

* Includes abstentious. 
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Access to Westminster papers 


From Mr P. Luff 

Sir, — On the subject of ob- 
taining documents at the Palace 
of Westminster, I believe that 
the comments of Sir Geoffrey 
Johnson Smith, chairman of the 
Select Committee on Members’ 
Interests, made during question- 
ing of the Institute of Public 
Relations say it alL ” The avail- 
ability of Parliamentary papers 
and information as described 
by Mr Luff is primarily a mat- 
ter for the Services Committee, 
and certainly I think we all 
recognise the fact it is difficult 
for ordinaiy members of the 
public to know what House 
papers have been published, 
and there is often considerable 
* delay in obtaining papers which 
have been ordered.” 

With regard to Miss Gunns 
comments (June 21) about the 
Sale Office. I would draw to her 
attention the book “ Parliament 
and Information," by Dennot 
Engl efi eld. deputy librarian of 
The House of Commons, in this 
book he refers to the report of 
the Services Committee made 
during the 1976-77 session: "It 
was agreed that the present 


position of the Sale Office, deep 
inside the Palace of Westmin- 
ster where an official pass was 
needed to gain access to it, pre- 
cluded it being a useful service 
to the passing public whose 
numbers and needs were 
increasing.” 

I am sure that Fiona Gann 
shares the view of both the 
Services Committee and the 
Members’ Interests Committee 
that Parliamentary information 
should be nude more freely 
available. The Commons Library 
has done a great deal to help 
in recent years, but more Is re- 
quired if the information avail- 
able to Parliamentarians is to 
be genuinely freely available to 
the general public. 

Incidentally, I am also confi- 
dent that the House of Com- 
mons and indeed the House of 
Lords would find they could 
both make a handsome profit 
into the bargain if the public 
sale point in the Westminster 
area were to be established. 
Peter Luff. 

Good Relations Public Affairs, 
59, Russell Square, WC1. 


Watch-dog with no bite 


% 


From Mr S. Sari 

Sir,— An “ Independent solici- 
tor complaints body " (June IS), 
or the equivalent, was recom- 
mended hr the Royal Commis- 
sion on Legal Services way back 
in 1979. H was to be nominated 
by the Lord Chancellor. ' m 
this way,” the report said, ‘ the 
lay element will he an aetnre 
part of. and not a mere adjunct 
to, the complaints procedure . . . 
As a result, the number of cases 
referred to the Lay Observer 
may diminish to the point where 
there ceases to be any need for 
his services. - . . 

Nothing has changed since. 
When I telephoned tire Law 
Society and asked what naa 
happened to my complaint I was 
informed that a letter had just 
been drafted which I would 
receive In a few days. No loner 
arrived. Two months later J 
telephoned again and received 
a similar reply. Again, £0 letter 
arrived- The Lay Observer 
looked into the suiter and Mid 
the Law Seriety had ««£ ive “ 

hime any correspondence to 

enable him to report on tne 
society's irealnicnt of my com- 
plaint. Why not? Because the 
society said it was unable to 
trace it. _ . 

Perhaps Sue Cameron is ngnt 
when she writes that the society 


has taken measures to improve 
the way it deals with miscon- 
duct complaints. The problem 
here remains with the Lord 
Chancellor, whose watch-dog 
neither barks nor bites and does 
not eat meat because It Js not 
given any. 

There are supposed to be two 
categories of complaint, namely 
negligence and misconduct. 
Actually, there are grounds for 
three. The Law Society allows 

solicitors to engage in other 
business. For instance, a soil ca- 
ter can be a director and act 
as solicitor within the same com- 
pany. This is, in effect, a licence 
to engage in other business ina 

solicitor’s office, which is, tech- 
nically. malpractice, if dis- 
covered. It need not be dis- 
solicitor must keep his clients 
business secret Meantime, the 
Law Society says it does not tell 
a solicitor how to conduct nis 
business. Anyone who com- 
plains to the Trading Standards 
Office about commercial opera- 
tions In a solicitor's office is told 
that it is a matter for the Ij* 
Society to investigate, but the 
latter will say that it Is a matter 
for the courts. 

S. H- F. SarL 
235 Fore Street; NIS. 


clearly failed to fulfil the 
obligations on them under 
Article 5 of the EEC Treaty: to 
“facilitate the achievement of 
the Community’s tasks” and, 
above elf, to “abstain from any 
measure which could jeopardise 
the attainment of the objectives 
of this Treaty." 

There can also be little doubt 
that the Luxembourg com- 
promise, by effectively sub- 
stituting a requirement of 
unanimity in voting in Council 
for the majority voting that is 
expressly provided by tlr; 
Treaty, is itself incompatible 
with Article 5. 

If the Luxembourg com- 
promise acquires a spurious 
“legal respectability.” by its 
legal validity remaining un- 
challenged now that it has 
actually been exercised, it will 
be destructive of all prospect of 
attaining the progress in the 
Community that all want to see. 
A recognition, in Milan, that 
the compromise is funda- 
mentally contrary to the letter 
and spirit of the Treaties could 
be the greatest step forward 
that the European heads of 
Government could now take. 
Nicholas Forwood. 

118-123 Avenue de Cortenberg 
— Bte 6, 1040 , Brussels. 
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Disc rimin ation against men 


sham’s condemnation of 
” Cabinet dictatorship.” Both 
influences are probably at work. 

I agree with Samuel Brittan 
that proportional representa- 
tion has nroduced the opposite 
Of weak and chaotic govern- 
ments in Germany and Scandi- 
navia. A shift to PR in this 
country, however, could be 
brought about only by the two 
parties who would stand -to lose 
most from such a change, and 
I do not share Mr Brittan’s 
belief that careful argument 
might eventually persuade the 
Tory and Labour parties to take 
a different view. 

What else is there? lly hope 
is for a drift towards greater 
democracy and more open 
government, led by MPs who 
take to voting against their 
parties on some measures, but 
without leaving their parties as 
a result. Governments obliged 
to win over the legislature 
would, of course, need to pro- 
vide more information to MPs 
and, consequently, the public 
too. Let the backbenchers of 
Westminster take to the barri- 
cades. They have nothing to 
lose but their boredom.. 

M. S. Mendelsohn,' •. - - - - - i 
35, Rochester Square NW1. 


From Christine Alien. 

Sir, — In response to Mr 
Parches letter (June 21) about 
discrimination against men in 
motor insurance versus discrim- 
ination against women in pen- 
sion schemes, there are a few 
points. 

Few occupational pension 
schemes give widowers’ pen- 
sions if they do they do not 
cost as much, in actuarial 
terms, as widows’ pensions 
so that women contributors 
and their families have 
benfited much less than men. 
With women able to take on 
more demanding careers the 
gap between male and female 
longevity may decrease. 


Above all, however, pensions 
are about saving for a dignified 
old age and about quality of life 
in declining years. Those 
people who do live to over 80, 
oi which women are now the 
majority, need more expensive 
help and services, not less. It 
seems callous to draw parall el s 
with men’s motor insurance. 

For his information, the 
Equal Opportunities Commis- 
sion has a policy against all dis- 
crimination in insurance and 
calls for repeal of section 45 of 
the Sex Discrimination Act. 
Christine M. B. Allen. 

12, Priors Way. 

Olivers Battery, 

Winchester, Bants, 


A tantalising prospect 


From Mr A. Harper 

Sir, — Mr Harrington of 
Tioxide Pension Fund (June 21) 
raises a tantalising prospect, 
namely, that in response to the 
successful abolition of the state 
earnings - related pension 
(SERPS), many employers 
would cease running their occu- 
pational pension schemes. 

There must also be many, 
and an increasing number of, 
employees who would be highly 
pleased by the opportunity to 
receive a personal portable por- 
tion oat of one of these amor- 
phous money masses. If such 


as one of these old-style de- 
fined- benefit schemes could be 
carved op, equitably, and if the 
employees continued to receive 
defined (deferred-pay) contri- 
butions into each newly per- 
sonalised pot, this system 
would surely stand to be better 
fitted to meet current employ- 
ment conditions, where labour 
flexibility and mobility are 
paramount (for the employer!) 
and long service awards are 
weekly prizes gi ve n to voluble 
vicars. 

Arnold J. Harper. 

31 Russell Road, SW19. 


Provision for retirement 


From the Chairman, 

Martin Paterson Associates 

Sir, — I agree with Mrs Kaye 
(June 20) -That ■ the FSSU 
(federated superannuation' 
system for universities), and 
indeed the FSSN (the sister 
scheme for nurses), is not by 
Itself a fair test of the success 
or failure of money purchase 
as a means of retirement pro- 
vision. But neither do I think 
that improving the investment 
medium will turn failure into 
success. 

There is no reason why 
money purchase should not 
work well enough in covering 
the earlier stages of a person's 
employment when frequent job 
changes are being made. The 
real problem arises with the 
last period of employment, 
especially when this, as often 
happens, is a relatively long 
one. Even should contributions 
have been well invested, the 
fact remains that the pension 
these secure is very dependent 
upon economic conditions at 
the time of retirement— a date, 
incidentally, which the 
employee, unlike a self- 
employed person, is unable to 
choose for himself. If at 
retirement he is disappointed 
with the amount of pension his 


money buys (and he is likely 
to be comparing this with his 
salary level at the time), i t is | 
natural that . he should look to 
his 'last employer to supple- 
ment thte. Heavfll be even more 
disposed to do so if that 
employer ads him to retire 
early, or if early retirement 
is forced on him through ill- 
health. 

Money purchase pensions, 
after all, are based on simple 
economics which do not take 
account pf need — you get your 
money's worth and that’s it. 

Accordingly, I suggest that 
while money purchase can he 
a valid and useful method of 
pension provision in certain 
types of employment, it is 
unlikely to stand the test of 
time if operated entirely on its 
own. The wise employer will 
design his pension arrange- 
ments to cover those who may 
retire from his employment as 
well as those who, after vary- 
ing periods of service, leave 
to join other firms. All these 
eventualities can be covered, 
but only if money purchase is 
supported by complementary 
funding measures. 

Martin Paterson. 

10 Buckingham Place. SWL 


The efficient market theory 


From Mr J. Comford 

Sir,— I must thank Mr Mully 
(June 18) for falling so deftly 
into two of the traps of efficient 
market theory. Extricating 
him allows me to explain their 
nature. 

It may be the case that a 
series of random numbers 
could produce apparently stable 
trends. Those, however, that 
occur in share prices can he 
seen to have other explanations 
which, when examined closely 
enough, are more credible 
than die random walk. 

EM theorists have to cling to 
the latter because only it sup- 
ports their further assertion 
(which presumably fits their 
own experience) that n o on e 
pan rail upon better informa- 
tion or analysis to predict a 
company’s fortunes than is 
available in the market. 

Examining the price history 
of many s h ares, alongside pub- 
lished brokers and press com- 
ments, shows how the trends 
which certainly exist are 
associated with movements of 
opinion as they percolate 
through the market Almost 
always there are differences in 
recommendation, and often in 
quality Of argument between 
brokers’ reports. Even if it be 
only hindsig ht which links a 
trend to such a dissemination of 
views, that is enough for the 
random walk explanation to be 
discarded. whereupon the 
whole presumption that nothing 
else, save 'news/ can affect 
prices collapses. 

The second trap is to con- 
fuse the efficient setting of 
prices within some set of 
shares, at a given tune, with 
the totally different question; 
“Do those prices reflect .as 
accurately as possible, allowing 


for interest rates and discounts 
for risk or delayed returns, the 
different future prospects of 
each share? ” 

For the corporate financier it 
is true that, for example mul- 
tiple regression models can 
show close fits of prices with 
various apparently rational 
parameters at a given time, and 
identifying them is necessary in 
order to set new issue prices. 

On the second question, how- 
ever, that investment funds are 
automatically directed towards 
the best returns was disproved 
by the studies of the merger 
and new issue boom of the early 
1970s. which concluded that it 
had led to less efficient use of 
shareholders’ funds. Obviously 
the investors who put up the 
money were not as Clever as the 
corporate financiers who took it 

from them. 

For further evidence of the 
Inefficiency of markets it is 
only necessary to find one fund 
manager who consistently heats 
it to show there is scope for 
more informed judgment than 
others might exercise, and some 
research by the London 
Business School seems to have 
identified such people. That 
most may underperform does 
not necessarily say anything 
about their judgement because, 
especially in larger funds, there 
are- sheer management difficul- 
ties in putting St into practice, 
ranging from dealing problems, 
to inhibitions to switching aris- 
ing from costs. On the other 
hand, could it be that they sub- 
scribe to the efficient market 
theory! 

John D. Comford. 

1 Old School Cottages, 

Lynunck Street, 

Rudgwick, 

Horsham, W Sussex 


AIR TRAVEL SECURITY 



THE DESTRUCTION of the Air- 
In dia Boeing 747 in the 
Atlantic, the bomb outrage at 
Narita, Tokyo, that killed two 
baggage handlers and the con- 
tinuing hostage crisis in Beiru t 
following the hijack of a TWA 
jet highlights yet again how 
vulnerable the air transport 
industry is to terrorist attack. 

No one knows for certain 
whether terrorism is responsible 
for the Air India disaster— the 
view In aviation circles increas- 
ingly is that no other explana- 
tion is feasible— but combined 
with the other events it is 
bound to encourage authorities 
world-wide to take a much 
closer look at security arrange- 
ments. 

But bow high are security 
standards at the moment and 
how effective are any improve- 
ments likely to be? 

The requirements for civil 
aviation security are laid down 
by the International Civil 
Aviation Organisation, the 
aviation technical agency of the 
UN, through conferences of 
aviation security experts from 
the 140-plus member-countries. 
But ICAO, which has no ' 
mandatory power, can only 
make recommendations, so that 
its policy is generally to require 
Individual countries to make 
and enforce their own detailed 
security controls. 

A three-level joint airport 
security system is recommended 
by ICAO for die protection of 
airports and aircraft. The first 
level, now employed at most 
major airports, is tiie normal 
practice of electronically 
screening hand baggage and 
making passengers pass through 
the detectors 

The second level includes 
more stringent body and 
baggage searches, and wider 
and more visible use of detec- 
tion devices, usually after an 
incident has alerted the 
security authorities to the 
possibility of recurrence, in 
recent days, for example, 
security procedures at London's 
Heathrow and Gatwick have 
been noticeably more thorough. 

The third level is full emer- 
gency, involving national police 
or the armed services. 

On top of this, the recom- 
mended systems include regular 


Holes in the 
safety net 

By Michael Donne, Aerospace Correspondent 


patrols by police and sometimes 
armed guards of all areas which 
terrorists could enter, plus con- 
trols over vehicle and other 
access to aircraft aprons, the 
positioning of spectator bays 
well away from aircraft loading 
and unloading areas, and 
adequate floodlighting at night. 

Individual airlines, mean- 
while, are free to organise 
their own security regulations 
—many have done so, although 
because of the pressures of 
rising air traffic, and increas- 
ing congestion at many air- 
ports, some measures are not 
enforced as strictly as they 
either could, or should be. 

The fact is that security 
checks are toughest in countries 
which are a major target for 
terrorists. El Al, the flag air- 
line of Israel, requires its own 
and other airlines' passengers 
going to Israel to report at the 
airport sometimes two to three 
hours before departure, so as 
to enforce the strict body and 
baggage searches, including the 
opening and meticulous scruti- 
nising of baggage to be stowed 
in the aircraft’s holds. 

At airports served by El Al, 
or by other with flights 

destined for Israel, passengers 
have to pass through special 
areas blocked off in the depar- 
ture terminals. 

All airlines using Heathrow 
and Gatwick have their own 
systems for correlating the 
numbers of items of baggage 
checked in for storage in the 
hold against boarding passes 
issued. 

The International Air Trans- 
port Association (lata) operates 
its own mobile security check. 
A monitoring team moves 


around the world's major air- 
ports, studying security 
arrangements overtly and some- 
times even covertly. Laxity can 
thus be drawn to the attention 
of airlines, and taken up with 
the appropriate authorities. 
More significantly, lata can 
bring all airlines at an airport 
together, and make a united 
approach to the Government 
authority concerned to get 
something done. 

This was what happened at 
Athens, for example, where the 
lata team identified security 
slackness and sought action 
from tire Greek Government So 
far, it appears to have brought 
nothing more than protests 
from the Greek Government, al- 
though a major meeting be- 
tween airlines such as British 
Airways, Pan Am, TWA and 
others serving Athens is to be 
held with the Greek authorities 

The lata team has identified 
several other major airports 
where it believes security is 
slack, including two in the Far 
East and three in the Middle 
East. But It declines to Identify 
them. It Is pursuing the matter 
with the governments con- 
cerned, and hopes improve- 
ments will be made. It has in 
recent years surveyed 40 of the 
world’s major airports — again, 
it prefers not to Identify them — 
and is c ontinuing this study. 
Broadly. lata says it is satisfied 
with security at most of them. 

Defending air transport 
against terrorism, however, is 
an almost impossible task. With 
close to lbn scheduled passen- 
gers a year (well over that 
figure if non - scheduled 
travellers are included) and 
with several millions of take- 


Glyn Gvrifo 

offs and landings every year, 
total security is impossible short 
of turning every airport into an 
armed camp with regular 
ruthless body and baggage 
searches. 

The problem is even worse 
for the air cargo industry- Many 
millions of tonnes of cargo are 
carried each year in tbe belly- 
holds of passenger wide-bodied 
jets ■ — unaccompanied, often 
consolidated into containers 
outside the airport, and difficult 
to X-ray or otherwise examine 
without unloading. 

Several steps will have to be 
taken to improve the situation. 
One must be a tightening 
everywhere of existing security 
procedures. 

Second, the pattern of air 
transport development itself 
may have to change. More 
scope may have to be built into 
airline timetables to allow for 
tougher security screening. 
This will probably also mean 
delays— the Air-lndia Jumbo 
was said to be 1] hours late 
leaving Montreal because of 
security checks — which in turn 
may slow the pore of growth of 
air transport. < 

Third, a secret aviation intel- 
ligence gathering organisation 
working solely on behalf of the 
airlines and airport authorities, 
may have to be developed. 

But, the grim truth is that 
total security will probably 
never be achievable. One ruth- 
less terrorist in a Dormobile 
parked on the roof of any one 
of Heathrow’s Central Area car 
parks, or even outside the air- 
field perimeter, and armed with 
a shoulder-launched missile 
device, could shoot down any 
arriving or departing airliner. 
The thought is frightening, hut 
it cannot be dlsmisset 

Security must now be con- 
sidered more than a peripheral 
add-on to aviation, not just an 
inconvenience to be suffered by 
airlines, airports, passengers 
and cargo shippers. Safety, 
after all, has always been the 
cardinal requirement of avia- 
tion. Aircraft structurally are 
stronger than ever, as a result 
of past experience, and creiy- 
thlng from initial aircraft 
design through to ultimate 
service is done with safety in 
mind. 
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THE SIGN FOR 
■i™ REFURBISHING 


James Buxton in Rome profiles Sig Francesco Cossiga, the next President of Italy 

Italy’s man of principle bounces back 


THE ELECTION' of Sig Francesco 
Cossiga as President of Italy 
crowns a career that more than for 
most people explains exactly what 
kind of man he is. 

In 1978 he became the only Ital- 
ian minister ever to resign as a mat- 
ter of honour, when the Interior 
Ministry, over which he presided, 
failed to save Sig Aldo Moro, the 
former prime minis ter, who was 
kidnapped and later murdered by 
the Red Brigades. 

The following year he bounced 
back to become prime minister, 
thus ending a political crisis that 
even the most hardened observers 
of the Italian scene regarded as one 
of the most intractable. It turned 
out that Sig Cossiga was the only 
man on whom everyone could con- 
tentedly agree. 

A year later, in 1980, his prime 
ministership ended in tears, but in 
1983 the same factors came into 
play when he was elected president 
(or speaker) of the Senate - the sec- 
ond most senior position in the Ital- 


ian hierarchy after the President of 
the Republic. 

So it is with Sig Cossiga's election 
yesterday. He is an upright, con- 
scientious and sincere man whom 
no one dislikes and everyone re- 
spects. After the highly successful 
presidency of the 88-yearold Sig 
Sandro Pertmi, Sig Cossiga fulfills 
the need for a man in the Quirinale 
Palace who is a Christian Democrat 
and yet at the same time sufficient- 
ly above the political battle to be an 
impartial bead of state. 

Most Italian politicians succeed 
because they have the personality 
and the special zest for political in- 
fighting to b uild up and lead their 
own faction within their party. But 
Sig Cossiga has succeeded because 
the Italian system also allows one 
or two jobs for those who have done 
nothing of the kind. 

The adjective many Italians use 
to describe Sig Cossiga is “In- 
glese"or English. He is the nearest 
that any Italian politician comes to 
embodying what are seen in Italy 


as the virtues of the Englishman of 
public affairs. 

It may not be a coincidence that 
Sig Gossiga not only speaks good 
En glish — a rare thing among his 
political colleagues - but is one of 
Mrs Margaret Thatcher's preferred 
Italian politicians. 

As for Sig Cossiga, the historical 
figure he most admires is Sir Thom- 
as More, the Lord Chancellor of 
King Henry VHL A reproduction of 
the Holbein portrait of More hangs 
in his study. 

Sig Cossiga is a Sardinian, bom 
from the same network of good 
families on the island that produced 
his cousin, Enrico Beriinguer, the 
late Communist Party leader. Like 
many Sardinians, Sig Cossiga is 
serious and a little melancholy - 
but he is also extrovert and chatty. 
One of his hobbies, apart from a 
love of gadgets is to be a radio ham 
His call sign is Andy Capp. 

He is a man who suffers feelings 
very deeply. He was horrified by 
the Moro tragedy and has never 


found it easy to talk publicly about 
an incident that not only Humiliated 
the state and his own efforts to 
create an effective police force, but 
also deprived him of a dose asso- 
ciate. 

While prime minicfop he was 
sh at t e red by a ruthless »n d appar- 
ently unfounded chantw^p to his 
probity launched by Sig Beriinguer. 
Although he survived the hr peach- 
men t attempt, his prime minister- 
ship collapsed not long afterwards, 
and his hair has been white ever 
since, although he is still only 58. 

Indeed if there is a question mark 
about his aptitude for the presiden- 
cy, it is whether he has the tough- 
ness to survive for seven years at 
the top of a political system in 
which the gam e is played with very 
few holds barred. 

For he will not - at least to start 
with - have the protection against 
serious criticism that Sig Pertini 
enjoyed, thanks both to his age and 
to his robust personality. 


Political observers in Rome ex- 
pect Sig Cossiga to be a president 
who plays the role of a mediator 
rather than of a leader. That is after 
all what the president, whose pow- 
ers are highly circumscribed, is sup- 
posed to do. But nobody ex ported a 
man with the sense of what is cor- 
rect that Sig Cossiga bas to take or- 
ders from anyone, no even Sig 
Ciriaco de Mita, the Christian 
Democrat secretary, who secured 
his election. 

Sig Cossiga is not likely to bring 
glamour to the Quirinale Palace. 
His wife Giuseppa has almost never 
been seen in public nor have his 
two children, both in their early 
tw e nties. 

Francesco Cossiga is likely, in 
fact, to go on being Earlier 

in his career he said, of the rote of 
minister: To me being a minister is 
doing a particular kind of job. I do 
not think that there is a zoological 
species named minister, and if 
there is I do not want to be part of 
it." 


EEC will 
respond to 
U.S. pasta 
restriction 

By Ivo Dawnay in Brussels 

OFFICIALS of the 10 EEC member 
states yesterday gave their backing 
to a European Commission plan to 
retaliate against the U.S. if it car- 
ries through its threat to impose du- 
ties of up to 40 per cent on pasta ex- 
ports from the Community. 

A special committee agreed that 
such a move by Washington would 
be met by equivalent EEC duties on 
nuts and lemons - products singled 
out as sensitive to the Californians, 
whose complaints sparked this lat- 
est outburst of titrfor-tat trade skir- 
mishes. 

California's anger was originally 
directed against the long-standing 
preferences given by Brussels to its 
Mediterranean trading partners' 
citrus exports. Although a panel un- 
der the General Agreement on Ta- 
riffs and Trade found for the U.S., 
the EEC succeeded in blocking any 
definitive conclusion when the is- 
sue moved to the Gatt council. 

The European Commission com- 
plains that unilateral action by 
Washington is contrary to Gatt and 
unnecessarily provocative in an al- 
ready tense world market for farm 
produce. It adds that the prefer- 
ences allowed to the Mediterranean 
are aimed at aiding developing 
countries along tines of the U-S.'s 
own Caribbean Basin Initiative. 

The U-S. will now have to decide 
whether to press ahead with its re- 
taliation against the EEC by impos- 
ing duties of up to 40 per cent on 
pasta imports. 

Bush to review pasta curbs. 
Page 3 


Berri demands 
withdrawal 
of warships 

Continued from Page 1 

mg” as they were met by hundreds 
of relatives. 

Patrick Blum in Vienna writes: 
Austria is emerging as a key parti- 
cipant in the negotiations to free 
the hostages. Herr Leopold Grate, 
the Foreign Minister, said yester- 
day he was keeping in close contact 
with Mr B. rri and with the UJ5. em- 
bassy in Beirut 

Herr Grate stressed that Austria 
was not acting as an official media- 
tor but was prepared to do what- 
ever it could to resolve the crisis. 

William Dullforce in Geneva 
writes: The Swiss Foreign Ministry 
also repeated yesterday that while 
it had offered its "good offices" to 
resolve the crisis it was not acting 
as a mediator. It was up to the par- 
ties involved to “activate” sugges- 
tions that negotiations for the re- 
lease of the hostages or their actual 
exchange could take place in Swit- 
zerland, a spokesman said. 


Kleinwort reaffirms Al-Fayed 
ownership of House of Fraser 


FINANCIAL TIMES REPORTER 

"THE Al-Fayeds acquired the 
House of Fraser with their own 
cash resources,” Mr John MacAr- 
thur, a director of merchant bank' 
Kleinwort Benson said yesterday, 
with reference to an article printed 
in the Financial Times on May 31. 

Kleinwort advised Mr Mohamed 
Al-Fayed and his brothers All and 
Sal ah when the three Egyptian- 
born financiers made their success- 
ful bid for the House of Fraser 
stores group, which owns Harrods, 
last March. 

The bid, at 400p per share, valued 
the whole group at £8 15m - but in- 
volved a cash outlay of just under 
E570m by the Al-Fayeds, who 
acquired an initial 29.9 per cent in 
November, 1984 at 300p per share 
from Lonrho. 

Mr MacArthur again confirmed 
the statements publicly provided by 
Kleinwort and accepted by the UK 
Government and others at the time 
of the bid, that the Al-Fayeds acted 
entirely on their own behalf in 
March “and are the beneficial 


owners of the House of Fraser 
group.” 

Referring to speculation that 
they might have drawn on financial 
support from other quarters, he 
added that the Al-Fayeds had neith- 
er drawn on bank borrowings nor 
loans from any other party to make 
their purchase. Mr MacArthur said 
the funds used for the purchase had 
been accumulated over many years 
by the Al-Fayeds and derived from 
operating profits on an extensive 
range of international business in- 
terests - private as well as public - 
including construction, shipping; 
property, oil and banking . 

He added that comment in the Fi- 
nancial Times on May 31 -to the ef- 
fect that there exists a discrepancy 
between the assets of the AJ-Fayeds 
and the size of their cash hid for the 
House of Fraser - had fouled to take 
account of many of these business 
interests and. the accrued interest 
and foreign exchange gains on their 
accumulated profits. In addition, he 
said a four valuation had not been 
given of assets publicly known, 
such as the Paris Ritz hotel, which 


has been extensively refurbished in 
recent years. 

It was untrue, Mr MacArthur 
said, to state that Mr Mohamed Al- 
Fayed owned a whisky distillery in 
Scotland: the distillery located on 
their Balnagown Castle estate is to- 
tally independent, he said Equally 
untrue was the statement that Mr 
Mohamed Al-Fayed was only a half- 
brother of All and Salah. 

• The Al-Fayeds' lawyers have told 
us that their clients endorse Mr 
MacArthur's remarks. We regret 
the suggestion in our article of May 
31 that no one seemed yet to believe 
the assertion by Kleinwort and the 
Al-Fayeds that the Al-Fayeds were 
the beneficial owners of the House 
of Fraser shares and we apologise 
for any embarrassment this sugges- 
tion may have caused for either 
party. We accept that assurances as 
to beneficial ownership made by 
the Al-Fayeds and backed bv Klein- 
wort Benson were accepted by the 
UK Department of Trade and In- 
dustry and other Government bod- 
ies. 


UK industry urges Lawson to 
make early cut in base rates 


BY MAX WILKINSON, ECONOMICS CORRESPONDENT, IN LONDON 


BRITISH industry made an urgent 
plea to the Government yesterday 
for a rapid and substantial cut in 
the burden of interest rates. 

Sir Terence Beckett, director gen- 
eral of the Confederation of British 
Industry, the employers' organisa- 
tion, wrote to Mr Nigel Lawson, 
Chancellor of the Exchequer, yes- 
terday urging him to engineer a 2 - 
percentage-point cut in bank base 
lending rates to 1054 per cent with- 
out delay. 

He told Mr Lawson that Britain's 
interest rates were now the highest 
among toe leading industrial coun- 
tries, both nominal terms and after 
adjusting for inflation. 

His plea followed unanimous 
agreement among senior industrial- 
ists in the CBPs 13 regions that 
high interest rates and the associat- 
ed rise of the exchange rate were 
beginning to threaten overseas 
competitiveness and the growth of 
Britain’s exports. 

UK interest rates are now 3 per- 
centage points higher than they 
were at the turn of toe year, a rise 
that would add £750m (S965m) to in- 
dustry’s costs over 12 months. 

However, Britain' industrialists 
are likely to get a dusty answer 
from the Treasury, which remains 
worried about inflationary pres- 
sures, not least because of the 
creeping increase in private-sector 
wage settlements. 

Since UK bank base rates were 
raised to 14 per cent in the January 
sterling crisis, the broad measures 
of the money supply have failed to 
show that the Government's anti- 
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inflation strategy is securely back 
on track. 

In spite of sterling’s rise of 25 per 
cent against the dollar and 15 per 
cent against all currencies since 
that low point, the Treasury has re- 
mained cautious about interest-rate 
prospects, and the Bank of England 
noticeably more so. 

The authorities appear to believe 
that a relatively strong sterling is 
the best hope for squeezing import 
costs and so bringing inflation 
down from the 7 per cent annual 
rate recorded in May. That was toe 
highest figure for more than 214 
years. 

The Treasury may also be hoping 
that the squeeze on industry’s mar- 
gins from a strong exchange rate 
may encourage companies to resist 
increased wage demands in the 
September nay round. 

Yesterday, however, Sir Terence 
told a news conference that indus- 


try would not mind if sterling fell 
somewhat from present levels. He 
said high interest rates had contrib- 
uted to the inflation figures ' by 
pushing up mortgage rates. A cot in 
mortgage payments would be very 
helpful for the next pay round. 

He said: "We want a 2 percentage 
point cut for starters, and then we 
will see where we go." 

The CBI calculates that after al- 
lowing for inflation, three-month in- 
terest rates in Britain are about 5fe 
per cent in “real" terms. That com- 
pares with "reaT rates of 3% per 
cent in France, 3 per cent in West 
Germany, 3% per cent in the UJS. 
and 4'A per cent in Japan. 

This differential has helped to 
push sterling to its strongest level 
for nearly three years against Euro- 
pean currencies. 

The CBI says that if British inter- 
est rates fail to follow the recent re- 
duction of UJ3. interest rates, the 
pound will appreciate further 
against the D-Mark, with "serious 
competitive consequences.” 

It also denied that a cut in inter- 
est rates would put pressure on in- 
flation. "All the leading indicators 
suggest that a fall in inflation is 
likely,” it says. 

The latest CBI survey of manu- 
facturing industry, released yester- 
day, showed that order books were 
close to an eight-year record level, 
and that output is expected to con- 
tinue to increase through this sum- 
mer. It also suggested that prices 
were likely to rise less fast this 
summer than earlier in the year. 

Benefits of costs savings, Page 10 
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Crash probe on Sikhs 


Continued from Page X 

There was no question of technical 
faults or metal fatigue. The aircraft 
had not even completed half its nor- 
mal flying life of 15 years. 

He said the high-level investiga- 
tion into the disaster was expected 
to include the Federal Aviation Au- 
thority of America, toe Boeing com- 
pany, the British Aviation Authori- 
ty, and the Irish Government The 
Canadian Government also wanted 
to be involved because a large num- 
ber of those killed were Canadian 
nationals of Indian origin. 

The Indian Government's judicial 
inquiry, announced on Sunday by 


Mr Rajiv Gandhi who is Minister 
for Tourism and Aviation as well as 
Prime Minister, would probably not 
start until the expert inquiry was 
completed, said Capt Bose. 

• European Community transport 
ministers meeting in Luxembourg 
pledged yesterday to maintain the 
highest possible level of security in 
civil aviation. 

They urged EEC leaders to dis- 
cuss toe problem of terrorism at 
their s ummi t to be held in Miln-n at 
the end of toe week and firmly con- 
demned "any criminal interference 
whatsoever in civil aviation." 


Olivetti 
revenues 
rise 51% to 
Ll,198bn 

By Alan Friedman in Mian 

OLIVETTI, Italy's leading office- 
automation company, yesterday an- 
nounced a 51.3 per cent increase in 
parent company revenues, in toe 
first five months of this year, to 
Ll.198.5bn (S608m). 

At the consolidated group level 
the first five months of 1985 showed 
a 33 per cent rise in turnover to 
Ll.971.9bn. 

The figures were presented by 
Sig Carte de Benedetti, Olivetti 
chairman^ at the Company’s animal 
meeting in Ivrea. He described last 
year’s L358bn net profit on 
L4,578bn of turnover as the best 
ever achieved. 

Olivetti group debt last year fell 
from L726bn to L319bn. Group 
shareholders’ funds meanwhile 
amounted to LL958bn at year end. 

Sig de Benedetti, referring to the 
"validity” of Olivetti's global part- 
nership with American Telephone 
and Telegraph, which owns 25 per 
cent of toe Italian company, raid 
the considerable volumes of person- 
al computers supplied to AT&T, 
together with worldwide sales, 
ranked Olivetti as the world’s third- 
Iargest producer of professional 
personal computers. 

In toe first five months of this 
year, Olivetti supplied AT&T with 
L183bn worth of personal compu- 
ters. The figure for the whole of 
1985 wifi be L5Q0bn, Sig de Benedet- 
ti said. Last year, Olivetti provided 
L288bn of personal computers to 
AT&T. 

AT&T, meanwhile, had supplied 
only T ffljri of 3B mini co mpute rs for 
distribution by Olivetti last year. In 
the first five months of this year, 
AT&T had supplied L18bn worth 
and for the whole of 1985 the figure 
would be L40bn. 

Sig de Benedetti added that the 
Olive tti-AT&T alliance would soon 
be expanded to other market sec- 
tors such as private telecommunica- 
tions and value-added networks 
(Vans). 

AT&T presents new 
products, Page 19 


Norsk Data in 
Eureka pact 
with Matra 

Continued from Page 1 

computer group after IBM, has be- 
come toe first UJS. computer manu- 
facturer to decide to adopt common 
standards with European computer 
companies to make products mutu- 
ally compatible. 

Digital has announced it will 
adopt toe so-called open system in- 
terconnection (OSI) standards 
which have been promoted in Eu- 
rope as a way to counter the domin- 
ance of IBM in the market Last 
year, 12 European companies (AEG, 
Bull CGE, GEC, ICL, Nixdorf, Oliv- 
etti, Philips, Ptessey, Siemens, Stet 
and Thomson) agreed to adopt OSI 
standards to develop the computer 
market and try to challenge IBM's 
dominance of the sector. 


The European groups, led by 
Bull, have also been promoting the 
implementation of OSI standards 
by computer manufacturers on both 
sides of the Atlantic and have held 
meetings on the issue with U.S. 
companies. The Eu r o p ea n compa- 
nies are now hoping that other U.S. 
companies will follow Digital in 
adopting OSI standards. 

As in the case of the OSI stan- 
dards which are ultimately de- 
signed to increase the competitive- 
ness of the European computer in- 
dustry, the French Eureka propos- 
als are also aimed at preventing Eu- 
rope losing out to the UJS. and. Ja- 
pan in key new technology areas. 


THE LEX COLUMN 

Cambridge blues 
for Olivetti 


It is on unfortunate knight who 
finds his damsel needs rescuing 
again, but this seems to have hap- 
pened with Olivetti's piece of er- 
rantry in the UK home computer 
market It may be that the damsel 
was not quite what she ought to 
have been, but it appears that Oliv- 
etti’s injection of over £10m into 
Acorn Computer has tided that 
business over somethung 90 
days. 

As so often in Acorn's recent his- 
tory, it is hard to know what has 
happened expect that the group has 
once again hit its credit limit with 
its banks or suppliers or both. Even 
in such a wet summer, sales of the 
BBC Micro and toe Electron may 
not be adequate to provide the 
debtor cover for the Ad di tio nal loan 
facility agreed with the banks at 
the rights issue. Further, now that 
Olivetti's name and reputation are 
involved, the trade creditors will on- 
ly be encouraged to dig their heels 
in. 

Whether Olivetti does decide to 
throw good money after bad may 
depend as much on its amour pro- 
pre as cm Acorn's captive educa- 
tional base - especially as home 
sales of the BBC Micro have not ex- 
actly matched those to the class- 
room. It may be that Olivetti does 
not share Mr Robert Maxwell's con- 
fidence in a market where Commo- 
dore has been forced to make deep 
price cuts and only Amstrad is bold- 
ing up by latching on to an earlier 
stage of the cycle in West Germany 
and France. 

Moreover, Acorn's fortunes do 
raise questions about the rescue of 
that other home computer compa- 
ny, Sinclair Research, where a simi- 
lar ariTiminrPirian t of cash-flOW 

problems brought on by high stock 
levels was followed, in short order, 
by the sale of three quarters of toe 
business to Mr MaxwelL 

Whatever Olivetti decides, the 
other shareholders and the under- 
writers must be feeling justifiably 
peeved that their generosity at the 
rights issue has had such a negligi- 
ble effect 

Convertibles 

With a falling corporate tax rate 
guaranteed to drive up the true cost 
of bank debt, at least in relation to 
equity yields, a surge of convertible 
issues in 1985 was only to be expect- 
ed. The sheer volume of convertible 
paper that has been printed so far 
this year is nevertheless remark- 
able, just about level with the total 
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offerings of the previous three 
years and more than the entire cap- 
ital raised on the USM since its 
opening. It is as if the whole com- 
munity of finance directors had 
been to the same weekend seminar. 

Convertible debt is attractive 
enough; this year it must took 
worth replacing variable-rate bank 
debt with fixed-rate paper if it can 
be sold - as semi-equity - on single 
digit yields. But the convertible in- 
stillment which has really come in- 
to its own is the preference share, a 
means of finance which seems ex- 
plicitly designed to square circles: 
the convertible pref is a low-cost 
way to improve capital gearing and 
pre-tax profits at one go. A flatter- 
ing refinement is that toe standard 
way of calculating fully-diluted 
earnings - the earnings measure 
implied by treating the profs as 
equity - does not take account of 
the cost of servicing the preference 
dividends tip to conversion. 

As corporate finance fashions 
must, convertibles have also 
worked their charm upon toe insti- 
tutions which underwrite them - 
trying to get debt-like yields into 
their equity-based funds. But as the 
volume of such paper grows, and 
pricing get finer, it is only a matter 
of time before some of it starts to 
get left with underwriters. Some 
new financing fad will then have to 
be invented. 


John Brown 

John Brown has always acknowl- 
edged that the restoration of its bal- 
ance sheet would require outside 
help at some point but neither its 
bankers nor its shareholders were 
expecting a call on their pockets as 
eariy as next month. Last year's re- 
covery plan indicated a return to 
profit in the 12 months to March 


1988 and a capital reconstruction 
shortly thereafter.- 

In trading terms, the recovery is 
running slightly ahead of schedule. 
John Brown should have come dose 
to breakeven in 1984-85 despite the 
high sterling cost of servicing its 
dollar debt and looks well on target f - 
for a return to profit - and perha ps - 
even a nominal dividend - in the 
current year. But the long-awaited 
disposal of its Olofeson machine 
tool subsidiary bas still not 
materialised and without that ele- 
ment of the plan in place, the group 
can scarcely argue that its objec- 
tives have already been reached. 

The most plausible reason tor the 
proposed reconstruction is that 
John Brown has turned up an ac- 
quisition which cannot be funded 
from the existing balance sheet 
The present management has dis- 
played a reluctance to spend money 
quite out of keeping with the tradi- 
tions of the company but the memo- 
ry of past deals is vivid enough far 
any acqusition to be scrutinised 
with unusual care. And. if it Is real- 
ly to set toe balance sheet straight, 
John Brown will need a sizeable 
capital injection. A one-forone i 
rights issue at 25p -par value - and j* 
an equivalent conversion of debt to 
equity by toe banks would bring 
gearing down only to around a 
quarter - even before an acquisi- 
tion. And there is. in the case of 
John Brown, a particular reason for 
tiie transaction to win favour. As 
Dunlop discovered, reconstructions 
have a habit of adding unfriendly 
names to the shareholders' register. 

Bid referrals 

The Office of Fair Trading will 
shortly make its mind up about two 
takeover bids, both of which could 
be referred to the Monopolies Com- 
mission on the grounds of prece- 
dent The Guinness bid for Arthur 
Bell will have the OFT dusting off 
its Scottish files to leaf through the 
history of Highland Distilleries and 
Royal Bank of Scotland. More im- 
mediately, the Burton offer for Deb- 
e iihams will cause the OFT to open 
its favourite file of all marked the 
clout of the retailer. It would, how^ 
ever, be a mistake to refer either Jsr 
the bids. Neither raises an impor- 
tant competitive issue - Burtons 
and Debenhams combined would 
enjoy a share of the clothing mar- 
ket roughly half that of Marks & 
Spencer - and a referral on other 
grounds would make a nonsense of 
the Government’s preference for 
open markets. 
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Surprise 

resignation 

by Arco 
president 

By Our New York Staff 

BILL KIESCHNICK, the main 
architect of the sweeping restruc- 
turing programme at Atlantic Rich- 
£"*> of u - s -> *“» stunned 

wall Street by announcing his res- 
ignation as president less than two 
months after he introduced the 
changes. 

In a prepared statement, Mr 
Kieschnick, who is 62, indicated 
that he was stepping aside to let a 
new management team push 
through the reshaping of the conn 
pany which he launched. 

"We have firmly established that 
the primary focus of the new Arco 
will be in the hydrocarbons busi- 
ness,” he said. “Now, with our re- 
cent goals for the company in mo- 
tion, I find it timely to proceed." 

There was some speculation on 
WaD Street yesterday that Mr 
Kiescbnick's departure was related 
to internal disagreements about the 
future of the company, which will 
be writing off $1.3bn this year to 
cover the losses on the sale of its 
| non-oil operations. Arco's share 
price, however, remained substan- 
tially unchanged yesterday in re- 
sponse to the news, slipping in line 
with the market by M to $57% in 
early trading. 

Mr Kieschnick will be succeeded 
as president and chief executive by 
Mr Lodwrick Cook, 57, currently 
the chief operating officer in charge 
of refined products operations. Mr 1 
Cook will thus step up from a divi- i 
sion which has been one of the 
main victims of the restructuring. . 

Denmark plans 
market in bank 
certificates 

By Wary Barnes to Copenhagen 

THE DANISH central bank plans 
to introduce a market in bank certi- 

^ Scales from August 

* The market will replace the pres- 
ent tranche system by which com- 
mercial and savings banks are able 
to borrow from the central bank for 
purposes of cash management 
The bank said the new system 
would enable it to exercise a more 
flexible management of liquidity 
and short-term interest rates. 

The certificates, with maturities 
of up to 3% months, will be issued 
exclusively to banks and can only 
be traded among banks and savings 
banks. They will be sold at a dis- 
count and redeemed at par. Rates 
of interest mil be fixed daily. 


* Lego to set up 
plant in Brazil 

By Our Copenhagen 
Correspondent 

LEGO, the Danish manufacturer of 
plastic toy building kits, is to set up 
a 4,000 square metre factory in Bra- 
zil in cooperation with Humana, a 
Brazilian company. Lego will hold 
60 per cent of the shares and the 

Brazilian company 40 per cent 

The Danish company hopes to be 

^ able to introduce its products on the 

* Brazilian market late next year. 

The factory will be situated in the 
Manaus free trade zone, enabling 
the Danes to import some compo- 
nents. Lego already has production 
facilities in Switzerland 


United Technologies Fiat ends 
forced to revise truck 

earnings forecast production 

BY TERRY DODSWORTH IN NEW YORK ' I in Brazil 


UNITED Technologies, the seventh 
largest U.S. manufacturing group, 
yesterday joined the rapidly-grow- 
ing list of companies predicting a 
substantial earnings setback from 
the current slump in computer and 
semiconductor sales. 

As with other victims of the 
change in compu t er-related mar- 
kets, UT seems to have been hit by 
1 its problems remarkably suddenly. 
Only last month, the company was 
i forecasting a relatively optimistic 
outcome to 1985, saying that its net 
earnings would advance and that 
there would be a modest growth in 
ea rn i ng s from operations. 

Yesterday, however, it said that 
- its overall 1985 operating earnings 
would be lower than the $284.7m re- 
corded in the year-ago quarter, 
mainly because of problems in its 
Mostek semiconductor subsidiary. 
In the second quarter, it added, it 
expected Mostek to incur a ‘’signifi- 
cant’* operating loss, including 


about $7 5m write-downs on invento- 
ries to realisable values. 

UT gave no forecast for its net in- 
come in the second quarter, which 
last year amounted to SIBBm, or 
SI .29 a share, on sales of S4_2bn- ft 
also noted that it did not separate 
out Mustek's operating owming c al- 
though this division and another 
unit achieved $1.4bn of sales last 
year, or 9 per cent of UTs total 
revenues. 

UTs announcement was coupled 
with further indications of radical 
restructuring at the semiconductor 
division, which laid off 650 produc- 
tion workers in Marrfi. in May, the 
group said that it was looking close- 
ly at all of Mostek's activities and 
was reassessing its investment in 
the ^erwipf mH ivvffir business. 

This reassessment it added yes- 
terday, would indude strategic, 
market, technical and farttftfas 
studies, and the results were ex- 
pected to be implemented during 
the course of this year. 


AT&T unveils new 
computer products 

BY PAUL TAYLOR IN UNCROFT, NEW JERSEY 

AMERICAN Telephone and Tele- ise d data processing centres down 
graph (AT&T), the U.S. tele- through departments to desk tops, 
communications group, yesterday Among the specific products an- 
took another big step towards be- nouncements, AT&T unveiled: 
coming a full line competitor in the BA group of hardware and soft- 
computer market ware products that enable custom- 

The group yesterday unveiled ers to connect their PCs work sta- 
more than 70 new products that tions and minicomputers to their 
both expand its existing line of com- mainframes “easily and ecouami- 
puter equipment and enable busi- cal)y. D 

ness customers to connect together • Two new members of its 3B fam- 
office work stations then plug fly of computers, the 3B2/400, a su- 
♦hofip networks into IBM main- permicro computer tor up to 25 si- 
frame computers. multaneous users, and the 3B15, a 

The new products, unveiled at supermini computer that support 
AT&T’s Iincroft systems labora- up to 60 s i multaneo us users. The 
tory in New Jersey, put It into company also an nounced enhance- 
competition with companies such merit s to s tvfatl of its existing 3B 
as IBM while also capitalising upon computers and a more tha n 20 per 
AT&T's expertise in communica- cen ^ price reduction in one of the 
tions. existing 3B lines. 

AT&T’s new products, including ® Software that enahlee customers 
two members of its 3B family of su- to develop complex application pro- 
permicro and supermini computers, grammes on tbeir m a in frames and 
are designed g porifi pally to wahlp then use progra mmes on the smaTl- 
AT&T to sell its equipment to the er 3B computers in offices . 
thousands of corporations which ah In addition AT&T unveiled new 
ready own IBM mainframe ma- software aimed at specific custom- 
chines. ers such as accountants. 

Mr James Edwards, AT&T’s com- Token as a whole the new prod- 
p uter systems president and archi- ucts will enable AT&T to compete 
tect of the group’s aggressive mar- on a more even footing in the offi ce 
keting strategy, wW the new prod- automation market with other lead- 
ucts “form a communications mo* ing supermini and supennicro com* 
saic that connects data and voice in- puter makers such as Digital Equip- 
to networks that run from central- ment and Data GeneraL 


E. Merck lifts sales 

BY OUR FRANKFURT CORRESPONDENT 


EL MERCK, the West German 
chemical group, increased sales by 
12.9 per cent last year to DM 3.02bn 
(2980m) with net cash-flow up 4J5 
per cent to DM 259.4 sl 
D r Hans Joachim Langma n n, 
manag in g partner, said world sales 
in the first five months were 15 per 
cent higher than those for the 
corresponding 1984 period, with 
e arning s showing an even greater 
growth. 

Last year, net profits rose 165 
per cent to DM 36.7m. Although this 
rate of increase was greater than 


sales growth, the company said it 
was “still not enough.” Interim prof- 
its were not revealed. 

However, net earnings were kept 
down, partly by substantial re- 
search and development pro- 
grammes. (hi a conso l id a ted basis, 
these last year involved expendi- 
ture of DM 1825m, compared with 
capital investments of DM 2295m. 

In the current year, R & D spend- 
ing will “easily” exceed DM 200m, 
with about two thirds of the total 
going to the pharmaceutical sector 
and one third to chemicals. 


By Andrew WhtUey 
in Rio do Janeiro 
FIAT hM halted truck manufactur- 
ing in Brazil - its last truck 7 1 ant in 
T-ntin America — after five success- 
ive years of heavy losses and total 
investments at 5450m. 

The I talian motor manufacturer's 
decision, wnwrnincpH last Friday, 
took the Brazilian industry by sur- 
prise. Earlier this year manage- 
ment at Fiat Caminhoes was speak- 
ing optimistically of new invest- 
ments and of increasing sales 
year towards the 1,000 unit level 
a gain 

Last year Fiat produced only 419 
trucks in Brazil, failing to share in 
the general recovery of the sector. 
Mercedes-Benz and Saab-Scania 
are the market leaders in heavy ve- 
hicles while the truck divisions of 
Volkswagen and Ford com pe te in 
the light and •macKuwi range. 

Announcing the shutdown of 
manufacturing, Flat Caminhoes 
said rts Rio de Janeiro plant would 
remain open on a limited scale to 
produce spare parts tor the existing 
fleet in Brazil 

Sig CawiiUn Donati, a director of 
the wholly-owned Brazilian subsid- 
iary, blamed the closure on the col- 
lapse of the Brazilian market after 
1980. He noted that the market was 
now half the size it was six or seven 
years ago. 

However, Flat Caminhoes, unlike 
the car manufacturing div ision of 
the Italian group, was unable to 
capitalise on the export growth 
which kept its compe titors in Brazil 
alive dining the lean years of 
1981-83. Since then it had appeared 
to be becoming an increasingly 
mar ginal Twntmfartauw , 

Advertising 
agencies in 
U.S. to merge 

By Our Now York Staff 

DARCY MacMANUS Masks 
Benton & Bowles, the ILS.’s 12th 
and 24th largest advertising agen- 
cies, are to merge in a deal which 
will create the sixth largest interna- 
tional agency. 

The all-share agreement between 
the two private companies is de- 
signed to give them more weight in 
international markets, while bring- 
ing together UE. organisations 
which are largely complementary. 

DArcy, based in Chicago, is 
particularly strong in the Mid-West 
of the UiL, where it has accounts 
with General Motors and the An- 
heuser-Busch brewery group, while 
Benton, which includes Procter & 
Gamble and General Foods in its 
product list, has its main stronghold 
in the lucrative New York market 
Together, (be two companies have 
billings of around $2.4bn. 

Benton & Bowles will also bring 
to the merger its Manning, Selvage 
& Lee public relations, its Med icus 
Intercon health care marketing con- 
cern, and its direct marketing and 
design divisions. 

In both the oil and beer sectors, 
there will be some potential areas 
of client conflict because the compa- 
nies bring rival customers to the 
merger. However, Mr John Bowen, 

rhairman and chief executive of 

Benton, who will have the same ti- 
tles in the new group, said that con- 
versations with clients were now in 
progress on these issues. 


WEST GERMAN CAR PRODUCER GEARS UP TO IMPROVE PRODUCTIVITY 

Opel returns to profitability 


BY JOHN DAVIES IN R0SSELSHE1M 


OPEL the West German subsidiary 
of General Motors, the U.S. motor 
vehicle group, returned to profita- 
bility in the first five mouths of this 
year, after suffering a record DM 
695. 1m (2225m) loss last year. 

Herr Ferdinand Beickier, the 
chief executive, yesterday avoided 
predicting results tor the whole of 
this year. He cautiously pointed out 
that business in the first half of 
each year normally was better than 
in the second half 

OpeTs sharp setback came after 
net profits of DM 92m in 1982 and 
DM 299m in 1983. 

One of its rivals, Ford-Werke, the 
West German subsidiary of the 
Ford motor group of the US., dis- 
closed last week that it, too, bad 
plunged into loss last year. After a 
profit of DM 150.6m in 1983, Ford- 
Werke slipped into a deficit of DM 
2981m. 

In both cases, the deterioration 
stems partly from the intense battle 
among mass-production car makers 
in Europe and the pressure on all of 
them from Japanese car imports. 
This has led to high marketing 
costs and light margins in sales. 


But above all, Opel was hit parti- 
cularly severely by the conflict over 
shorter working hours in West Ger- 
man industry a year ago, when its 
operations were virtually halted tor 
seven weeks. The coiupany says the 
dispute caused about DM 300m of 
its total loss. 

Opel lost production of more than 
12L000 cars during the dispute, «md 
unlike most other car makers, it 
could not make up lost output later 
in the year. This was because it was 
in the throes of launching its new 
Kadett and modified Ascona and 
Rekord models — all of which made 
up over 90 per cent of its output. 

To add to its problems, the new 
Kadett, on which it pinned high 
hopes, was launched just as the 
West German market weakened, 
unsettled by uncertainties about 
government proposals to ti ghten 
anti-pollution controls on car emis- 
sions. While the Kadett has fared 
well abroad, the company is disap- 
pointed by its performance in the 
West German market 

Herr Beickier said that Opel also 
had to put aside DM 156m into re- 
serves to cover possible early retire- 


ment being offered to workers un- 
der a union agreement 

OpeTs car production fell 16.7 per 
cent to 795,472 last year, its lowest 
level since 1980, white sales reve- 
nue was down 12.4 per cent at DM 
1258bn. In the first five months of 
this year, however, sales revenue 
was 4.1 per cent ahead of the same 
period last year. 

OpeTs misfortunes ended a peri- 
od of recovery from an earlier bout 
of loss-making. The company made 
losses totalling just over DM lbn in 
1980 and 1981. 

Herr Beickier said that Opel was 
determined to improve its produc- 
tivity and reduce the gap between 
costs of production in Japan and 
West Germany. Despite the present 
difficult position, he said, Opel was 
basically sticking to its plan to in- 
vest DM 7.4bn between 1984 and 
1988. 

Referring to the controversy 
about car pollution controls, he cau- 
tioned the Bonn Government 
against reviving its threat of “going 
it alone" if the EEC failed to accept 
Bonn’s proposals. Such threats 
ahead of new EEC negotiations 


were only increasing confusion 
among car buyers, he said. 

Herr Beickier said that Opel had 
already spent about DM 400m of a 
proposed DM lbn investment pro- 
gramme involving use of catalytic 
converters to reduce car emissions. 
But the economic sense of such an 
outlay now seemed open to ques- 
tion - because of the weak demand 
for cars with catalytic converters 
and in view of the type of compro- 
mise agreement shaping up in 
Brussels. 

Mr John G. Bagshaw, a member 
of the Opel management board, 
said that catalytic converter cars 
made up only 1.4 per cent of Opelo- 
b us in ess in West Germany. 

Herr Beickier said that Opel was 
confident it would overcome its 
present “earnings crisis" and main- 
tain employment He said that the 
new Kadett was opening up new 
market segments and was attract- 
ing more interest among young mo- 
torists. 

The company also planned to 
strengthen its model range at the 
time of the international automo- 
bile exhibition in Frankfurt 


Ruhrkohle trebles profit but expects sales to fall 


BY OUR FINANCIAL STAFF 
RUHRKOHLE, West Germany's 
largest coal supplier, reports a dra- 
matic rise in profits tor 1984 follow- 
ing improved turnover and a sub- 
stantial reduction in coal stocks. 

Net profits rose to DM 137.7m 
(5455m) tor the year from DM 
46.6m in 1983. Turnover increased 
to DM 22.4bn from DM 18.4bn, with 
much of the u pt u rn stemming fr om 
the consolidation of a big share- 
holding in B ulgers we r ke, the coal 
processor. 


Ruhrkohle pg poHprf sales in 1985 
to decline, s jnff m uch of last year's 
improvement had been due to spe- 
cial factors, Herr Heinz Horn, man- 
agement board chairman, said. Coal 
and mkp sa l e s this year should be 
about 3m tonnes below 1984's 825m 
tonnes, he the annual confer- 
ence. 

Last year sales were inflated by 
strong demand from a recovering 
European steel industry as well as 


demand from Britain due to the 
miners' strike. 

For 1985 Ruhrkohle expects de- 
mand from the German domestic 
steel industry to bold steady at 
around 28.7m tonnes, but European 
steel industry demand to fall by 2m 
tonnes. Demand from West German 
electricity producers should also 
fall 

The company expects to extract 
57m tonnes of coal this year, slight- 


ly more than the 56.1m tonnes of 
1984. The number of employees will 
fall to 113200 this year and to about 
107,000 by 1988, against 116500 last 
year. 

Herr Horn said 75 per cent of last 
year's turnover rise was due to the 
consolidation of the company’s 
49.08 per cent stake in Rutgers- 
werke. The parent company broke 
even in 1984 after a loss of DM 
212m in 1983. 


Svenska Handelsbanken 

US$ 100,000,000 12%% Notes 1989 

NOTICE IS HEREBY GIVEN that pursuant to Condition 4 (h) of the Notes, USS 5.000.000 principal 
amount of the Notes has been drawn for redemption on 25th July. 1WJ5, at the redemption price of 10 1 % of the 
principal amount, together with accrued interest to 25th July, 1985. 

The serial numbers of the Notes drawn for redemption are as follows: — 


EUROBONDS 



Cool reception for latest capped floaters 


BHF Bank bond awrw* 


June 24 

103495 

High 

10&095 


Previous 

103.093 

Low 

99540 


BY PETER MONTAGNON. EUROMARKETS CORRESPONDENT. IN L ONDON 

MANUFACTURERS Hanover and credit appeal of last week's h^Wy BHF Bank bend avaraga 

SSKEJn-s-u™ -= 

have joined the list of banks tap- £*£*1 103495 103.093 

f* ?■ E5S.ES US' issues Mgh 1985 Low 

mg-rate notes with maximum inter- ao ^ ared yesterday as the second- 10X095 99540 

"IStochcdSlOOm issues and -J-H* 3 

both found their paper moving rath- J^STafSBaknSaSnt fi£ed Dei *? beB ^ k ?i^ the .“? 

er slowly in a market where inyes- on a-^ge « Yo rk. 150m. 15-year deal which is priced 

tors are now increasingly learning ^f^N.^he French food and at 365 to yield M5 per centlt te be- 
ta pick and choose. glass manufacturer, found a warm mg handled th rough a Dutch sub- 

The 12-year issue frwnMaju^ Lponse to a 575m, 15-year conver- sthary Germany ^ 

hirers Hanover is led by Merrill . which is led by Credit Suisse le ^^5 TO . com ^ liy ‘ fT . 
Lynch. alongside Shearson Lehman Boston and Lazard Fibres. rennLiLmr'lner 

and Goldman Sachs. It bears inter ^ ^al bears an indicated coupon lau ^ he l ^¥ 
est at a margin of H points over the ^ to 7 per cent and conversion 

three-month London inteibankbd * ^ „ 13 ^ M m 

rate for Eurodollar depoats (Lifad) institutions were understood 

- total foes Of » te*. ^ * Was 

^Salomon Brothers is leading tie brands owned by the borrow- 

msbem/s: SSSa-aas 

ffJEttKSKC 

toft tods ^Elsewhere, Near Sooth Wales be- 

were trading withmbutfairiy dose dominating, came the first Australian state to 

to their total fees. The glut ofpaper 0 rd« the «ajr ^ Australian dollar Eurobond 

>n this market Jus made bujwn market ^ ^ tot with a A$50m, seveo-year, 

particularly name-conscious, and . r „_- pT1 corporate 1 M per cent issue led by Bankers 

neither of yesterday's issues wdd fbranop’bank corpo Trust at 100%. Bankers Trust is also 

match either the rarity value or the borrower. 


leading a AS50zn, five-year issue for 
Midlan d In ternational Australia, 
guaranteed by the UK’s Midland 
Bank. 

This issue bears a higher coupon, 
reflecting the credit rating differ- 
ence between the two borro w er s . 
Midland is paying 13 % pet rant ,,, and 
the bonds are priced at ZOOK. Co - ; 
leads are Samuel Montagu and 
Generate Bank. 

Nikko Securities launched an Ecu 
80m, six-year, 9 per cent bond at par ; 
for Kyushu Electric Power along- 1 
side co-leads First Chicago, Gen- ] 
erale Bank and Soctete Generate. 
Nippon Metal is also tapping this 
market for Eo: 20m with a five^ear 
9 per cent deal priced at par and led 
by Banque Paribas. 

In a quiet Swiss market, Hanwa’s 
SwFr 140m convertible private 
placement was priced with a cou- 
pon of 116 per cent and conversion 
premium 2% pa cent by lead man- 
ager Banca del Gottardo. 

0 Samuel Montagu has appointed 
Mr Tim Lyons as assistant director 
in charge of Eurobond syndication. 
He was recruited from Credit 
Suisse First Boston, where he 
worked on swaps. 

lnte niational bond smrice. 
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On the 25th July, 1985, the said redemption price will become due and payable upon each Note to be 
redeemed, together with accrued interest from 20th February. 1985 to 25ih July. 1985 amounting to US$ 
266.41 per US$5,000 Note. On and after that date, interest on the said drawn Notes will cease to accrue. 

Payment of the Notes to be redeemed will be made on or after 25th July. 1985 upon presentation and surrender 
of ih» said Notes, with all coupons appertaining thereto, at the office of any of the Paying Agents mentioned 
thereon. 


Bankers Trust Company, London 

Principal Paying Agent 


25th June. 1985 
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- Eine Zeitung erst mittags geliefert, bat fur Sie nur 
den halben Wert 
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ITOMAN & CO., LTD. 

Osaka, Japan 

50.000.000 Swiss Francs 
5 3 /4% Bonds 1985-93 

guaranteed by 

THE SUMITOMO BANK, LIMITED 

and 

THE BANK OF TOKYO, LTD. 
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SUMITOMO INTERNATIONAL 
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INTERNATIONAL COMPANIES and FINANCE 


Winterthur 
wins entry 
to Japan 

By Our Zurich Correspondent 

WINTERTHUR Insurance of Swit- 
zerland has been granted a licence 
by the Japanese Ministry of Fi- 
nance to operate in the non-life in- 
surance market This is the first li- 
cence awarded to a Swiss insurer 
and one of the first to go to a conti- 
nental European company. 

This is an important step in Win- 
terthur's efforts to build up a pres- 
ence in Japan. It opened a represen- 
tative office in Tokyo in April, 
which will now be converted into a 
branch, and had applied for a li- 
cence less than a year ago. 

At the same time, the Swiss 
group cooperates in Japan with the 
local companies Chiyoda Fire and 
Marine insurance - in which it has 
a 7 per cent stake - and Chiyoda 
Mutual life, both of Tokyo. 

• Kyowa HB Flnanz, a new bank- 
type finance company, has been set 
up in Zurich. Handelsbank NW, an 
affiliate of the British NatWest 
group, will hold 48 per cent of the 
capital, the Tbkyo-based Kyowa 
Bank 49 per cent and Atlantic FT- 
nanz - Verwaltungs-AG - a Zuri ch 
finan ce company affiliated to tire 
West German Oetker g r oup - the 
remaining S per cent. 
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NISSHO IWAI AUSTRALIA LTD 

A$30,000,000 

13'/4percent Guaranteed Notes Due 1990 

The Notes will be unconditionally and irrevocably 
guaranteed by 

THE SANWA BANK, UMITED 


J. Hemy Schroder Wagg&Co. Limited 


Kokusaf Europe Limited 
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Kredietbank International Group 


Sanwra In te rn ationa l Limited 


Generate Bank 
Orion Royal Bank Limited 
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Baring Brothers &Co^ Limited DaHchi Kangyo International Limited 
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Danzas steps up 
payout and plans 
to double capital 


BY JOHN WICKS IN BASLE 

DANZAS, one of the world's biggest 
forwarding agents, is lifting its divi- 
dend for 1984 from SwFr 180 (S70.3) 
to SwFr 200 while retaining pay- 
ment of SwFr 270 per dhddend- 
rigbt certificate. 

The com p any plans to double its 
capital to SwFr 10m. Existing reg- 
istered shares of SwFr LOGO nomi- 
nal value (current market value 
more than SwFr 38,000 each) would 
be split into units of SwFr 200 face 
value, with a subsequent one* 
for-one issue of 25,000 new shares 
of this denomination at a price of 
SwFr 400 each. 

At the same time file dividend 
right certificates, which have no 
n ominal value a nd are inseparably 
linked to registered shares, will be 

nhnKshad 

Mr David Linder, 
rhipf executive, said that share cap- 
ital, which has been «>rw»)i»wgpd 
since 1928, was now out of propor- 
tion to business volume. While 
there would be some new share- 
holders following the share split 
arvj rights issue, the privately- 
controlled company would not be 


going public as a result, he added. 
At present there are some 180 
s h areholders. 

Net earnings erf the Basle parent 
showed what the company calls a 
■Very gratifying" rise, from SwFr 
6.2m to SwFr 6.7m last year. Total 
revenue went up by 113 per cent to 
SwFr 351.4m v irf which SwFr 311m 
is given as grass profit 

The growth in revenue reflects a 
similar 11 per cent increase in 
group turnover to SwFr &2bn. 

Last year Danzas invested a re- 
cord SwFr 63m. Major projects in- 
cluded new freight terminals in 
France Germany, the forma- 
tion of the joint venture transport 
company, Danzas-W31s in Austral- 
ia, and the acquisition of a control- 
ling interest in the Swiss freight 
terminal Umschlags. 

"Sizeable capital expenditure" 
has also been approved tor the cur- 
rent year, when Danzas again ex- 
pects satisfactory results. The com- 
pany intends to enter new markets 
and “spread business more evenly” 
outside Europe. 


Weber sells Schwarz chain 


BY OUR ZURICH CORRESPONDENT 


FRANZ CARL WEBER Internation- 
al, the Swiss-owned toy retailer, is 
to sell its UJS. subsidiary, FALo. 
Schwarz, to Christiana, a Californi- 
an property and Investment group, 
for an undisclosed sum. 

The deal Involves 22 retail outlets 
including the world's biggest toy- 
shop in New Yolk's Fifth Avenue. 

F.A-O. Schwarz, which produced 
sales in 1984 of S20m, experienced 


management problems last year 
during the Rinlmg&K of Mr Franz 
Carl Weber. The company is cur- 
rently suing a management consult- 
ant called in during Mr Weber’s ab- 
sence. 

The Zurich-based Weber group, 
which bought F. A. O. Schwarz from 
W. R. Grace in 1974, has in recent 
years disposed of most of its toy- 
shops. 


Andrew Peck 
Associates Brings 
U.S. Discount 
Brokerage Across 
the Atlantic— 
to London. 

A SAMPLE OF Ol ItVEP LOW COMMISSION RATES 

500 shares of anv price stock $ 80 

1.000 shares ’ 1J0 

5.000 shares 500 

10,00.0 s _ h ? rcs . v - ........... _450 

20 options (ft 1/2 53 

50 options (a 3 180 

If you live in Kuropcor the l ‘.K. and you make your 
own investment decisions. Andrew Peek Associates 
will charge you much less in commission when you 
trade or invest in l‘.S. securities' markets. 

Our London office gives you the convenience of 
a U.S. discount broker to contact during your 
business day. tour calls are answered promptly and 
executed orders arc reported immediately; And you 
can make payments and deliveries to your account 
without sending securities or funds to the L’.S. 

Accurate record keeping and custodial services 
are provided by .Securities Settlement Corporation, 
one of The Travelers (Companies. The Travelers is 
the third largest publicly owned insurance company 
in the L’.S.. and every account is protected for up to 
10 million dollars. 

Our London office is ready to receive your 
inquiries. Please call us or return the coupon to 
receive our informative brochure “SIMPLIFIED 
TRADING.” Wc look forward to hearing from you. 


ANDREW PECK/TO 

ASSOCIATES, INC. * 1 ' 

39 Bedford Square. London Wl I B .tKfi. Mncland tdllSHU IINii 
Telex: KSI »|.to (MCf.KIS Gi 
32 Burnt* ay. New York. N.Y. KKXM <2I2 i 3M-3779 
Telex: 42MN7 1 Si (X'.KK) 

Licensed dealer in see urines. 

□ Please send me sc.nr SIMPLIFIED TRADING hnihiirc. 

Name 

Address — . 

Countrv ... _ 


Ml MHKRS Nvsn. sll-r M\ 


FT INTERNATIONAL BOND SERVICE 


The shows the 200 latest inter national bond issues for which an adequate secondary market exists. 
following are dosing prices for June 24. 
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INSURANCE COMPANIES ACT 1M2 
TRANSFER O F GENERA L BUSINESS 

Application has bam made to the Sacratanr 
' State for Trio# ana Industry try 

THE CONTINENTAL ASSURANCE 

COMPANY OF LONDON UMITED 
__ cranftar tfia rlnno and ObllOMSeni 
under all the poilelem. written by n to 

INSURANCE COMPANY. OP 

NORTH AMERICA (UK) LIMITED 
Capias of the statement fatting out 
particular! Of the tranefer are available 
ror impetclon at the oeicas nr Barlow 
Lyde A Gilbert. I Flntbary Arenae. Lon- 
don EC2M 2PJ. on Moneays to Frlnavs 
between 9.30 am and S.30 pm until 
30th August 1885 

'ifrltten. reprewrrtatlom concerning the 
titer should be sent to the Secretary 

« t State. . Department at Trade and 
adustry. Insieance. OIvtiMin. Sanctuary 
Bui Inina. 20 Great Smith Street. London 
SW1P 3D«. ‘ * 


before 30th August 1965. 
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Enjoy your personal copy 
of the FINANCIAL TIMES 
as a guest of one of the 

KEMPINSKI HOTELS 

BRISTOL HOTEL 

Berlin, Kurffirstendamm 

HOTEL GRAVENBRUCH 
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U.S. $200,000,000 

Bankers Trust Overseas Finance N.V. 

1nc<ap>«4t,\l In the NvlhrrLd«J> Annlk-r 

Guaranteed Floating Rate 
Subordinated Notes Due 1994 
For the three months 
25 June, 1985 to 25 September, 1985 
the Notes will carry an interest rate of 7% per cent 
per annum and interest payable on the relevant 
interest payment date 25 September, 1985 against 
Coupon No. 12 will be U.S.$20-13 per U.S. $1,000 
Note and U.S.$201-25 per U.S. $10,000 Note, 

By Morgan Guaranty Trust Company of New York. London 
Agent Bank 


( Incorporated in Japan ) 

NOTICE OF PREPAYMENT 

THE LOW-TERM CREDIT BARK OF JAPAN LTD. 

FLOATING RATE CERTIFICATES OF DEPOSIT 
US$15,000,000 No. 000037-000066 
Issued on 22nd July 1982 Maturing 28th July 1986 
Callable in July 1985 
Prepayment date 25 th July 1985 
In accordance with the provisions of the Certificates, 
notice is hereby given that The Long-Term Credit 
Bank of Japan, limited (“The Bank") will prepay 
the principal amount on the next Interest Payment 
date, 25th July 1985, together with the interest 
accrued to that date. 

25th June 1985 

Payment will be made against presentation and 
strerender of the Certificate at the Bank’s London 
Office at 18 King 'William Street, London EC4N 7BR. 
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INTERNATIONAL COMPANIES and FINANCE 


Restructuring pulls 
Yamaha out of red 


BY YOKO SHIBATA IN TOKYO 

A TWO-YEAR restructuring 
plan implemented in 1983 at 
Yamaha Motor, the world’s 
second largest motorcycle manu- 
facturer, has been rewarded 
with pre-tax profits totalling 
Y6.13bn ($24.7m) for the year 
t.* April, a tumround from the 
previous year’s losses of 

Y19.I DD. 

The company also swung back 
to net profits of Y7bn from the 
previous year’s losses of 
Y35.04bn on sales of Y389.05bn, 
up 15 per cent from the previous 
Y337 ,31bn. Net profits per share 
were Y43.43 against losses of 
Y217^L, but the dividend was 
again omitted. 

As a result of a devastating 
defeat at the hands of Honda i£ 
the sales war of 1982-83, coupled 
with depressed world demand, 
Yamaha suffered a serious 
management crisis. It then put 
into effect a drastic restructur- 
ing plan calling for a 21 per cent 
workforce reduction, a 56 per 
cent cut in production, the 


reduction of inventories and a 
financial shake-up including a 
reshape of its U.S. subsidiary. 

Thanks to a recovery in 
domestic sales arising from the 
stock reduction, along - with 
steady demand for large-sized 
motorcycles in the U.S., 
Yamaha's motorcycles sales 
rose 17.8 per cent in value. In 
the non-motorcycle sector, sales 
of buggies, snowmobiles and 
golf carts went strongly. 

Yamaha's borrowings were 
slashed by Y28.8bn during the 
year to YlOObn. 

In the year to next April, 
motorcycle exports are expected 
to increase bath in volume and 
value, because of exports of 
300,000 units of vehicles to 
China. The company expects 
pre-tax profits of Y8bn. up 30 
per cent on sales of Y430bn, 
ahead by 10.5 per cent from the 
previous year. The company 
plans to resume dividend pay- 
ments if it meets its profit and 
sales targets. 


South African ‘homeland’ 
casino shares on offer 

BY JM JONES IN JOHANNESBURG 


Simex sees prospects for expansion 


BY CHRIS 5HERWELL IN SINGAPORE 


TRADING in a Japanese stock 
index futures contract, based on 
the Nikkei Average of. 225 
shares, will begin in Singapore 
by the second quarter of 1986, 
Mr Ng Kok Song, chairman of 
the Singapore International 
Monetary Exchange (Simex), 
said yesterday. 

Speaking at the conclusion of 
Sim ex’s annual general meeting, 
be said that to ensure a market 
in the contract — it will be the 
Singapore futures exchange's 
fifth — the board was planning 
to create a new category of 
“ locals ” who would be ailowed 
to pay less for the right to trade 
as individuals exclusively in this 
contract. 

“Locals’* — traders doing 
business on their own account 


who accept risks others wish to 
hedge — are crucial both to the 
success of any contract and to 
Simex's overall chances of 
success since it began trading 
in interest rate and currency 
futures contracts in September 
last year. 

In Simex’s 1984 annual 
report, also published yester- 
day. Mr Ng says that if, in 
three years’ time, about 15 to 
20 “locals” emerge as 
seasoned traders, “we should 
count . ourselves fortunate.” 
Currently there are 130, but 
only 30 to 40 are constantly 
in the trading pits— and as Mr 
Ng said yesterday,- “the 
casualty rate is high." 

The report says that the 
three-month Eurodollar interest 


rate contract has shown the 
fastest growth in volume 
because financial institutions 

have found it efficient for 
managing short-term interest 
rate risk. 

The U.S. dollar-D-mark 
currency contract is a “ modest 
success” the report says, but 
the dollar-yen contract has been 
“disappointing." Interest from 
Japan remains only a potential 
until Japanese exchange con- 
trol laws are amended to permit 
residents to deal in foreign 
futures exchanges. 

The gold contract, which does 
not have the unique '* mutual 
offset " arrangement allowing 
positions opened in Singapore 
to be closed in Chicago on the 
Mercantile Exchange, has also 


shown a lacklustre perform- 
ance. The report says this re- 
flects a general lack of Investor 
interest in the metal. 

Mr Ng said yesterday that 
Simex had not pushed hard for 
the planned offset link for gold, 
but that U.S. approval was 
likely " in the next few months." 

Regarding the stock index 
contract, negotiated by the 
Chicago Mercantile Exchange 
and the Nihon Keizai Ehimbun 
earlier this year. Mr Ng said a 
sub-licensing agreement was 
now being worked out between 
Chicago and Simex. A second 
stock index contract, based on 
the broader Nikkei 500 Aver- 
age, would be “ grafted on ” 
later to allow “ spread trading ” 
between the two. 


Singapore airline lifts profits by 

BY OUR SINGAPORE CORRESPONDENT 


SINGAPORE XntenuM-inal Air- 
lines (SLA), the island state’s 
national flag carrier, has shown 
a 21.7 per cent increase in profit 
from its airline operations in 
the year to March, according to 
unaudited figures 
The airline is the first in the 
Government's queue for privat- 
isation, with 10 per cent 


of its shares due to be offered 
to the public later this year, so 
the 1984-85 results are likely 
to be studied with special 
interest. 

The figures, published in the 
airline’s in-house magazine, 
indicate a 6J> per cent increase 
in revenue to S$2.9bn, and a 
6.2 per cent rise in expenditure 


to SS2.83bn. Profits from airline 
operations are put at S$84m, up 
from SS69m. 

After-tax profits. which 
include exceptional items like 
the sale of assets and dividends 
from subsidiaries, show an 18 
per cent rise to S$l45m. The 
surplus arising from the sale of 
assets, which includes aircraft. 


21.7% 


is put at S$52.6m, a sharp rise 
from the previous year's S821m_ 
SLA attributes its better per- 
formance to increased services 
to the U.S„ Europe and Asia, 
and the use of bigger capacity 
aircraft like the Boeing 747 
with a stretched upper deck, 
which saw their first full year 
of operation. 


A$390m facility for 
Australian satellites 


BY MICHAEL THOMP50N-NOEJ. IN SYDNEY 


AUSSAT, the government com- 
pany handling the launch and 
operation of Australia’s national 
communications satellite sys- 
tem. yesterday signed an 
AS390m (U.S.S25?m) long-term 
financing facility with a group 
of banks lead-managed by Com- 
monwealth Bank of Australia. 

In addition to the loan 
faciiitv, Aussat has negotiated 
A565m of equity in a leveraged 
lease. All funds were raised in 
Australia. 

Australia's first satellite is 
due to be launched from Cape 
Canaveral on August 24. Two 
more satellites will be launched 
within a year. 

The programme is being in- 
sured with syndicates in London 
and New York at a premium 
rate said to be ‘‘substantially 
more" than previously expected, 
following recent satellite mis- 
haps. 

Apart from satellites, the 
finance package signed yester- 
day covers ground control 
systems, launch costs, insur- 
ance. eight main-city earth 
stations and other equipment. 

The banks involved, apart 
from the Commonwealth, are 
ANZ Bank, Banque Nationalc 


de Paris, State Bank of Vic- 
toria. the Australian Industry 
Development Corporation, Bank 
of New Zealand. State Bank of 
South Australia, and Rural and 
Industries Bank of Western 
Australia. This syndicate is 
providing A5260m. 

A total of 10 merchant bonks 
are also involved: BT Australia, 
Manufacturers Hanover Austra- 
lia. Barclays Australia. Com- 
mercial Continental. Capet 
Court (Royal Bank of Canada). 
Chemical All-States. Schroder 
Darling, Trans City, Ward ley 
(Hong Kong), and Security 
Pacific. 

Financing from this group 
will come in the form of promis- 
sory notes. 

Reuter adds from Sydney: 
The Reserve Bank of Australia 
said yesterday it had told com- 
mercial banks that they could 
reduce their minimum volume 
of prime assets by an aggregate 
A$140m on Friday. The reduc- 
tion in liquid assets is the first 
tranche of a gradual reduction 
in assets as banks switch to the 
prime assets ratio (PAR) 
arrangements announced in May 
from the Liquids and Govern- 
ment Securities (LGS) ratio, 
the central bank said. 


INVESTORS IN South Africa, 
where casino gambling is 
illegal, are to be offered direct 
equity participation in the 
Bophuthatswana casino and 
entertainment interests of Sun 
International, the currently 
unquoted South African 
gambling and leisure company. 

Bophuthatswana is a black 
“homeland" which is an inde- 
pendent state in terms of South 
African law although not recog- 
nised internationally. It is thus 
not constrained by South 
Africa’s own strict prohibitions 
on caino gambling. 

Sun International Bophuthat- 
swana (SIB), which is equally 
owned by Sun International and 
the Bophuthatswana National 
Development Corporation 
(BNDC), is to raise R30m 
(515. lm) by means of a rights 
issue equivalent to 15 per cent 
of the company’s expanded 


capital. 

BNDC will pass its lights on 
to residents of the homeland 
while Sun International will 
pass Its rights on to Kersaf, its 
72 per cent controlling com- 
pany. Kersaf in turn will pass 
them on to its own share- 
holders. Kersaf is quoted on 
the Johannesburg Stock 
Exchange. 

At present SIB operates two 
casino complexes in Bophuthat- 
swana, plans to open a third 
in October, and proposes estab- 
lishing a fourth. The casinos, 
which draw their customers 
largely from th Johannesburg 
and Pretoria areas, earned 
about R20m after tax last year 
on assets of about R300m. 

SIB says that the share issue 
will provide funds to finance 
the planned fourth casino at 
Garankuwa, about 19 miles (30 
km) north of Pretoria. 


Sir Y.K. new 


Talks on ending 


How CltiBanking'Electronic L/C’s speed trade 
to deliver the goods to your bottom line. 


The rules have changed. If you’re still handling 
Letters ofCredit in fradkkffial ways, you could be creat- 
ing unnecessary headaches for yourself And missing 
out on profit opportunities for your company. 

With CStiBanking-EIectronic L/C’s, you speed the 
turnover of goods by increasing your control and your 
efficiency. Tfou can open new L/C’s in minutes. Determine 
the status of outstanding L/C’s in seconds. Dramatically 
reduce your errors. And manage your FX and cash flow 
exposures much more effedavdy. All with remarkable 
ease...and unmatched security. 


CitEBanking^ innovative transaction and information 
services are available through Citibank locations around 
the woiid. Ib find out how your Import Department 
can benefit from the world's most advanced and secure 
electronically delivered banking services, just call the 
Citibank located near you. 

And put the Citiof "tomorrow 01 to work for your 
company today. 

LIELEOOE TO THE CITE 

CmCORPOCITIBAM 


Allied chairman 

By Our Financial Staff 

SIR YUE-KONG PAO. the ship- 
ping and property magnate, yes- 
terday replaced Mr John 
Marden as chairman of Allied 
Investors, an associate of the' 
Wheelock Marden group of 
which Sir Y. K. Pao now. has : 
near full control. 

At a shareholders’ meeting, 
Allied’s existing board was also 
defeated on plans to pay a 
special bonus of HKS5 a share. 
The investment company is 
instead to pay an interim divi- 
dend of 55 cents a share against 
27.5 cents last year. 


yen fixed rates 

By Our Financial Staff 
JAPANESE AND U.S. monetary 
officials met in Tokyo yesterday 
in the first of two days oLtaBcs 
aimed at reviewing progress ,in 
the iibearalising . of . . Japan's 
financial markets, .j . . 

Officials -at the ' Japanese 
Ministry of Finance said the 
issues included a draft time- 
table for an end to fixed rates 
of interest on large yen depo- 
sits— expected to be defined as 
those above Y50m (8201,500) — 
as well as a possible full market 
in yen Treasury bills. 




Hnt*» Nazionaie per l’Energia Elettrica 
(ENEL) 

(A public statutory body established under Italian law) 

£100,000,000 

Guaranteed Floating Rate Notes 1993 

guaranteed as to payment of principal and interest by 

The Republic of Italy 

In accordance with the provisions cftheNQtesnouoe thereby 
given that the rate of interest forthethree 
June. 19S5 to 13rd September, 1985 has been fixed at 12% per . 
cent, per annum. Coupon No. 7 therefare be payable at 
£820.89 per coupon from 23rd September, 1985. 

S.G. Warburg & Co. Ltd. 

Fiscal Agent 


DAIWA EUROPE LIMITED 

^-JAPANESE EQUITY WARRANTS SERVICE-— 

J r Currant Marital Price* OflfC.rtcul.bo*> 
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TECHNOLOGY 


Brighter future for optical signals 

Geoffrey Charlish on overcoming the drawbacks of optical fibres 


EDITED BY ALAN CANE 


Tube tunnel link brings hospital 
lectures at the touch of a button 


THE TRANSMISSION of infor- 
mation down luir-thln glass 
fibres rather than conventional 
copper wire Is about to receive 
an important boost with the 
development of a new breed of 
devices that can switch and 
process optical signals directly. 

In optical transmission, sig- 
nals are sent as a series of 
very short, coded light flashes 
instead of pulses of electric 
current 

A fundamental advantage is 
that because the wavelength of 
light is extremely short com- 
pared with the radio wave- 
lengths used in electrical 
transmission, a large amount 
of information can be sent every 
second, is the technical lan- 
guage the fibre has a very high 
bandwidth. Furthermore, fibres 
are not susceptible to electrical 
interference, are lightweight 
and cannot easily be tapped. 

Since the first achievements 
far the mid-1960s at Bell Labora- 
tories and Standard Telecom- 
munication Laboratories, Har- 
low, development has concen- 
trated on reducing the loss in 
the fibres and making efficient 
light sending and receiving 
components. 

More recently, scientists have 
produced fibre and components 
that use a single, pure light of 
one wavelength. This allows 
even more pulses to be 
crammed in every second. 
Increasing the amount of infor- 
mation and cutting the cost of 
sending it. These are the so- 
called “ monomode ” fibres. 

Lately, telecommunica- 
tions companies have been 
attacking the remaining draw- 
back to optical transmission — 
that signals have to be con- 
verted back to their electrical 
form before they can be 
switched or processed. 

One such company is Erics- 
son, the 75,000-strong £2J5bn 
turnover Swedish company 
which exports nearly 80 per 
cent of its output. 

Teams in Stockholm are de- 
veloping, for example, a device 
based on lithium niobate that 
can accept inputs from four 
single mode optical fibres and 
switch the light from any one 
of them into any of four output 
fibres. 

“Everything is optical except 
the controlling signal” says Dr 


Electro-optical Directional Coupler 


OUTPU T LIGHT SIGNAL 
after SWITCHING 


CABLE CARRYING 
DC VOLTAGE 


REFRACTIVE SWITCHING 
MECHANISM 


INCOMING LIGHT 
CARRIED ON 
OPTICAL FIBRES , 


Lars .Thylen, a member of the 
development team. “All you 
need is a DC voltage' to control 
the switching.” 

Normally, light “ tunn els" 
across the surface of the chip 
to enter a fibre fixed in the 
opposite position on the far 
edge. But a voltage placed 
across two electrodes positioned 
on the surface produces 
changes in the refractive index 
of the substrate that shift the 
light to make it emerge from 
other fibres. Alternatively, the 
light can be stopped com- 
letely, allowing it to be 
switched on and off rapidly to 
produce pulse modulation — a 
stream of computer data pulses 
for example. 

Arrangements of this kind, 
says Thylen, can be made to 
produce new light wavelengths, 
filter out unwanted ones, or 
shift input wavelengths to a 
new value — - operations norm- 
aUy carried out by electronic 
circuits. 

An experimental system 
appearing later this year will 
use an integrated optics chip 
to build an optical fibre local 
area network (LAN)). A LAN 
allows pieces of computing 
equipment to talk to each other 
in, say, an office building. 


Although fibre LANs are 
already on the market; they 
make optical/electrical conver- 
sions at each of the points 
where a device like a work- 
station or a computer is in- 
serted. 

The new LAN chip will be 
the first integration of a high- 
speed modulator and two opti- 
cal switches. It will take data 
off the fibre, add other pnlse 
trains by modulating a laser 
diode output with pulses from 
the terminal, and put the signal 
back on the ring. It will also 
extract data from the ring in a 
similar way for the local ter- 
minal. The puipose of the 
switches is to make the chip 
optically transparent so that the 
terminal can be by-passed if it 
is faulty or not in use. 

The LAN will work at 2.4 
gigabits (2,400m bits) per 
second, but Ericsson says this 
is not a maximum: there are 
already prototype modulators 
able to handle 6 gigabits/ 
second. 

The company also has been 
pushing ahead with public net- 
work applications of optical 
fibre, wo rking closely with the 
Swedish PTT to build a back- 
bone of fibre starting with 
local cables and moving towards 


longer distance high capacity 
routes. 

Over the last five years, the 
loss in fibre cables, which de- 
termines how often a repeater 
(amplifier) has to be inserted 
in the cable, has dropped by 
over 90 per cent and the price 
has fallen from several dollars 
to less than 25 cents per metre. 

Co nsequently, many more 
PTTs are now choosing fibre 
rather than copper — Ericsson 
has been running a 140 megabit 
per second field trial for the 
Swedish authority over 27km 
with no repeater. 

The next step is 565 mega- 
bits/sec and systems will be in- 
stalled in August for UJS. 
Telecom worth 830m over the 
next three years. 

Ericsson is also building a 
fibre optic cable television net- 
work at Skrarpnack, a Stock- 
holm suburb, to provide six 
additional TV channels to 
viewers. Each of 50 master 
head-ends (distribution centres) 
will connect by optical fibre at 
280 megabits/sec to three local 
head-ends. Each local centre 
will supply about 4,000 sub- 
scribers over coaxial cable. 
This, and a similar system in 
Gotenburg, are expected to be 
in operation by the end of this 
year. 



CBT CORPORATION 

Hartford, Connecticut- 
has merged with 


<D 


BANK OF NEW ENGLAND CORTORATIGN 

Boston, Mass ach usetts 


The undersigned, in its capacity as financial advisor to 
CBT Corporation, assisted in the negotiations leading 
to the consummation of this transaction. 


KEEFE, BRUYETTE & WOODS, INC. 

The Ba nking Industry Specialists 


NEW YORK 


June 14, 1985 


HARTFORD 


SAN FRANCISCO 


LONDON 


New Issue 
June 25. 1985 


This advertisement appears 
as a matter of record only. 


BANQUE NATIONALE DE PARIS 

DM 250,000,000 

Floating Rate Bearer Notes due 1992 


Deutsche Bank 

Aktiengeaellachaft 


CSFB-Effectenbank AG 


Banque Bruxelles Lambert S.A. Banque Nationale de Paris pic 


Girozerrtrale und Bank 
der osterreichischen Sparkassen 

AktfenfleMllKhaft 


Dresdner Bank 

Aktien g eaeBschaft 


Bayerische Vereinsbank 

Aktiengeunscturft 


SOME 50 YEARS after 
Leonardo da Vinci had demon- 
strated to scientists and anato- 
mists the value of illustrations, 
one Andreas Vesalius published 
a massive volume of drawings 
to assist students of the human 
body. The book, De Humoni 
Corporis Fabrics, is spoken of 
almost with reverence today by 
a little recognised profession, 
unassumingly known as medical 
illustrators. 

Their discipline embraces 
not only hand-drawn illustrative 
wtfrk and a knowledge of medi- 
cine. but photography, tele- 
vision. film, even computer 
graphics. Unexpectedly, they 
typify the way the medical 
sciences have always been in the 
forefront in exploiting visual 
media. 

Some of the earliest uses of 
photography were in medicine 
or related fields, such as the 
work of Dr Marey — a French 
physiologist who in the 1880s 
employed the camera to Investi- 
gate human movement. In 
more recent times, the first 
Tegular user of teleconferencing 
—two-way satellite television— 
was the medical profession. 

The techniques of medical 
photography are now well-estab- 
lished. They cover methods for 
making the Invisible visible, 
providing visual records for 
assessing the progress of 
patients, and of course teaching. 

Education, which has always 
figured high in the workload of 
medical Illustrators, has re- 
cently yielded one of the most 
spectacular applications of cable 
television. While the entrepre- 
neurs, politicians and pro- 
gramme makers have been get- 


ting Into a a hiatus over cable, 
the medical profession bas 
quietly installed what could be 
one of the most extraordinary 
fibre optic networks in Europe. 


Video & Film 


BY JOHN CHITTOCK 

The system connects six hos- 
pitals In London, from West 
Middlesex hospital in Isleworth 
to Westminster hospital in the 
east. Some 18km of fibre optic 
cable has been laid, using 
District line Underground tun- 
nels, old tramlines in the 
streets and electricity board 
ducting. 

Lecture rooms 'in. all the 
hospitals are connected to the 
network, and programmes can 
be originated from . operating 
theatres, wards and even inten- 
sive car units. The system is 
truly Interactive, enabling any 
student at other hospitals to 
press a button and have both 
audio and visual entry into the 
network. 

Electronic media are seen as 
having particular promise In 
diagnostic work because the 
picture information can be pro- 
cessed by computers. Photo- 
graphic images of organs, tissue 
or specimens can be enhanced 
electronically to improv the 
visibility of suspect areas— even 
digitised and processed numeri- 
cally to yield a quantitative 
analysis. 

Conventional photography 
still has an important role. One 


of the simplest ideas employs 
multiple exposures to record 
tremors in patients with Parkin- 
son's Disease. Mr Alistair Rose, 
from Sandwell district hospital, 
is photographing the hands of 
patients with multiple exposures 
on a single framer— so that the 
extent of tremor can be 
physically measured. Similar 
photographs taken over a period 
will provide a quantitative 
method of assessing the pro- 
gress of the disease — Instead of 
relying on subjective judgments. 

Another Idea is the use of 
holography to capture in one 
picture a range of successive 
perspectives generated by com- 
puter graphics. One interesting 
application for this In medicine 
is to take a succession of X-ray 
pictures -around a patient and 
to convert them into- a single 
hologram which a surgeon in an 
operating theatre can Inspect — 
moving his viewpoint to see the 
subject from different angles. 

A third application, this time 
in the social work field is, to 
use photography and simple 
tape/slide programmes to urge 
closer attention to the environ- 
ment In old people's homes. 
Simple changes In the furnish- 
ing or lay-out of a home cad 
bring dramatic improvements, 
for elderly residents. 

Pretty net curtains, for 
example, cause diffusion of day-* 
light — and cause problems for 
elderly cataract sufferers. 
Explaining this to those respon- 
sible for the homes is less 
effective than actually showing 
It, via photography, as if 
through the eyes of a cataract 
sufferer. 


Cash for college entrepreneurs 


RESEARCH Corporation, an 
Anglo-American company that 
Is attempting to commercialise 
technologies developed at 
British universities, plans to set 
up a £5m-£10m fund to support 
budding academic entrepre- 
neurs. 

Dr Charles Desforges, chief 
executive of the Wlndsor^based 
company, is talking to financial 
institutions about the fund, 
which would finance techno- 
logies in an early stage of 
development. 

Research Corporation is a 
joint venture between the U.S. 
organisation of the same name 
and Investors in Industry, the 
British finance group. The 
Windsor organisation was set 
up last year and has agree- 
ments with 22 UR academic 
institutes under which they 
would hand over to the com- 
pany ideas for commercial, 
application. 

Research Corporation (U.S.) 
is a non-profit organisation 
founded in 1912 that puts *o 
commercial use ideas from 
American academic institutes. 
Cash earned from these ven- 
tures is ploughed hack into re- 
search institutions. 

Dr Desforges says the ideas 
from UK universities are in 


technical areas such as pharma- 
ceuticals. insecticides, chemical 
products, Instrumentation, satel- 
lite communications and elec- 
tronics. 

The availability of cash for 
the academic entrepreneur 
would belp to plug what Dr 
Desforges calls the “ embryonic 
capital gap " — the shortage of 
finance in Britain to back tech- 
nical ideas that are still in the 
research stage. 

Conventional sources of ven- 
ture capital for technical inno- 
vations generally support estab- 
lished companies that are at 
least one to two years old. That 
can leave individual researchers 
who may not have reached the 
stage of forming a company 
struggling to find a way of de- 
veloping ideas to the point of 
making saleable products. 

Typically, a relatively small 
amount of money, perhaps 
£200,000, might be needed to 
turn research ideas into proto- 
types. 

In the evolution of a techno- 
logy-based company, a further 
tranche of capital might come 
at a later stage, provided either 
by an established commercial 
organisation or by a venture- 
capital concern. The sum in- 
volved here would be much 


larger, perhaps £2m. 

A few months ago Prelude 
Technology, a new group backed 
by pension fund managers and 
Cambridge Consultants, a con- 
tract research company, an- 
nounced a £5m fund to finance 
research ideas. 

The conventional route for 
the commercialisation of ideas 
is by the academic institute , 
arranging for an established 
company to take oat a licence 
on a specific technology and 
turn this into a product. 

Until recently, the state- ! 
owned British Technology 
Group had the statutory duty to 
investigate such ideas and had 
the right of first refusal over 
whether to take them to the 
commercial stage. 

But after a change of Gov- 
ernment policy, academic insti- 
tutes have a choice of organisa- 
tions to which they can take 
their inventions. 

Under Research Corporation's 
procedures, it takes over owner- 
ship of the ideas developed at 
the university. Three-fifths of 
the cash earned from successful 
commercialisation of the Inven- 
tions are returned to the insti- 
tute. The remainder tops up a 
trust fund that finances indivi- 
dual research projects. 
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Big groups 
move in on 
science park 

LEADING Swedish companies 
have expressed interest In 
setting up research labor*. 

. fortes on .a science park 
planned to open at Chalmers 
University In Gothenburg 
next year. . . 

According to Mr Douglas 
McQueen, a manager at the 
Innovation centre at the 
university which seeks to 
support small technology, 
oriented businesses, the big 
companies want links with 
Chalmers mainly became It 
helps them recruit promising 
scientists. 

The companies include 
Volvo, SELF, Saab. Before, 
Electrolux. Asea and Ericsson. 

Over the past 29 years, the 
innovation centre has helped 
— for example by advising on 
aspects such as marketing — 
in the start of about 100 
companies formed from 
Chalmers staff. 

The Chalmers centre also 
■ houses three small companies 
formed by ex-university 
researchers. These organisa- 
tions. which employ about 16 
people, make testing devices 
- for X-ray machines, elec- 
tronics components for die 
graphics industry and optical 
hardware for laser instru- 
ments. 

Bubbling with 
health . . . 

AMERICAN scientists are 
attempting to use microscopic, 
man-made babbles to deliver 
drugs into the bloodstream of 
people and animals. 

The bobbles, called lipo- 
somes, operate in a similar 
way to the lipids which com- 
prise the membranes of plants 
and animal cells. Within the 
interior of liposomes, engin- 
eers can Insert drags or 
other compounds which can 
thus be transported Into 
people's bodies, for instance 
via the bloodstream, using the 
babbles as carriers. 

The Liposome Company of 
Princeton, New Jersey, is 
developing several products 
based on a novel technology ' 
it has developed for entrap- I 
ping drags within liposomes. 

The company, formed four 
years ago, has been granted a 
UjS. patent that describes the 
way it makes its liposomes, 
which are called stable pluri- 
Iamellar vesicles (SPLVs). 

With SPLV technology, 
scientists can turn out lipo- 
somes at low cost which can 
be transported relatively 
easily and have a useful 
action against a range of 
diseases. 


Electricity Supply Commission, South Africa 

Highlights from the Chairman's Review and Rnancial Statements for Itie year 
ended 31 December 1984 


The etoctectfy supply industry In South Mica in 1984 was subject to lour 
major Influences the stale of me economy; Escom's financial position, the 
performance of the o*ectrfctTy supply sysTem; and a proposed new 
management and control structure tor Escam. 

B£CmCtTYSWRr AND 1NE ECONOMY 

Following new, lower estimates of tong-term growth In gross domestic 
proftid, Escom adjusted Bs capital expansion projections downwards from c 
lonirtwn? annual average growth nils of T% to 6%, and may aw go below 
tWs depending on future economic condWora. 

Fdf nearly 15 yoara Escom has provided HaxSifflty in Us power station 
amslnKtkinproaranwnaafiowtnalortnBdrfflfmentOfCWiMBtflkiaofiaiar 
generating sets if nw shouM become necessary. 

TWs pottcy was Wowed to 1984 when a number of such generating sals 
aid otfier projects were deferral in prasam Rond values me deferments 
represent o reduction In capital expenditure of R6 800 mUBan over tee next 
Jen years Total capita! expenditure far the period ts now estimated at 
R55 400 mMon. 

FINANCIAL POSIIKM 

Internal financing generated by itw Capital Development Fund has 
dec&nad steadily since 1980. to 1984 B represented 28JS of capital 
expenditure, compared wttoa nigh of 41,3* in 1980. The present coverage of 
capcal expenditure by me Capital Development Fund Is nffl regarded as 
scdlsfactofy In me long tern Escom has allowed the coverage to drop 
temporarily in tee hope of obtaining some short-term economic gain lor tne 
country However, m me tongertamitwH] be necessary to increase internal 
financing to at least 30% of copilot expenditure ImeskHSWfl be watching 
trie stfutmon carefully and ff is doubtful whether ftw present lower foies ctf 
internal Bremcmg wll be accepted as sound practice. 

1HE6UPHY SYSTEM 

A major achievement In 79B4 was me commisBlonhfl of tee first 
generating set at Koebecg, Africa's (ire nuclear power aWSon. R performed 
wefl In 1984 and in its Hist six months generated 4 000 mtOten KWh. 

MEW MAMAQENEItT AND CONTROL SfitUCtURE 

The new Bectricrty Counti as tegsloted for in 1985 wffl. fte Bio present 
Eteetndty Supply ConvrtsakHi determine Escom's policy and objectives and 
longterm planning, ttwfl also control performance by Escom of 8s functions, 
the exercise at to powers end Ihe fulfilment at its duties. The Management 
Board wifl manage Escom’s attars in accordance wtte We policy tmd 
objectives determined by tee Bectncity Councfl. The Management Board wM 
be appointed by the Bedridty Councfl. 
prospects 

South Africa is (ring through a difficult phase ol adjustment to secure 
sound economic dewtapment The electricity supply Industry has responded 
wefl to me situation by, on Ihe ana hand, trying la contain rtetog costs and. on 
tee other hand, adopting a ilextote approach m Bs capita expansion 
programme. The objective ot the response e net tear to burden future 
consumers wtte unduly high caste nor to prejuefiee tutu re economic growtn of 
tee Republic by inadequate provisions !or etacmcfly demand 

JAN H SMITH 
CHAIRMAN 

30Aprtn9S5 . 

HIGHLIGHTS OF IHE YEAR 

nrvwmaaaaa SDecanoat 1964 


BAL ANCE SHEET 

01 31 Decamou 1964 
nurd raA 

Swni, mo»aB end fuel 
Omar imvcunM osseb 
Cutes* asses 


RnonsMDy 

Loons ora wromJed crw» 

Loco ragagtti stoefv, bond tawas and amd 
pucinp 

L«s Escan stock imh mn-oBy 
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Smowifl cr«*N one yion-torm omonc*-, 
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INCOME STATEMENT lw near anaafl 31 Dacamoat 1964 


Salas otMctncoi 3831713 3 30191 

OparatmgM M ntMtH* 1909037 I6 SH3 

f*9otwnir*nj income 1922618 ifirasi 

Les&uaicftarpas 1545*72 l to SI 

Coi*i*»uamim»a«iw'H»« JO OOP soot 

287144 34701 

Amount t* cade to Cmsafl Davaa^iwi Fund m 
t anwrtSBQwOoiinaBopngft Ac t 480000 *50 OC 

Net oaecn to moycac oa mom m me emcokxt 

5MWACMUM 162 BBS KJ29£ 

AccumtftfBdg dl c* a pan nwnpi* tarn 258652 gig 

Aca*ntt*ada«ic*mmiQl|wir 4BM8 __aaR 

STATEMENT OF SOURCE AND APPLICATION 
OF FUNDS 

tomtaaaKMdSiDecainMiis&t ism ill 

MOO non 

5ourcao! Funds 

Rmss gammed .nfafnaar 1286m 1377m 

NamnKseaiWaiaemaifloaraa 3003420 223056 

rrciaoeenntf eurantkoHna ■ 38718 tegai 

Ov« 18 7i| mm 
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Copies of Escom's tufl annual report and 
financial statements ore obtainable on 
request tram the Public Relations Officer. 
Escom. P 0. Bax I09L 2000 Jonamasbura, 
South Africa 
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Compagnie fran^aise des petroles, 

the parent company of the TOTAL group, is changing its name to 
TOTAL COMPAGNIE FRANQAISE DES PETROLES. 



A great French and international oil company 

TOTAL Compagnie frangaise des petroles has been producing and selling oil 
and oil products for 50 years. TOTAL has 45000 men and women working for it 
on the 5 continents and in 75 countries. 

TOTAL is concerned with all sources of energy 

: , TOTAL Compagnie frangaise des petroles is also a multienergy group concerned 

with all the major forms of energy. Thanks to its highly skilled teams, it is able to 
adept to every type of situation, and to offer solutions for every type of energy 
problem, wherever it occurs and whether it be in an individual, institutional or 
national framework. 

and is preparing for the future 

i TOTAL Compagnie franchise des petroles is a group with long-term aims, a group 

that is preparing for the changes of tomorrow. The innovative capacity of its specialist 
teams, the positions it has established in advanced technology, its willingness to take 
risks and the precision of its economic decision-making mean that it can command 
the future. 

TOTAL is not dreaming of the future, but building it 


TOTAL COMPAGNIE FRANCAISE DES PETROLES 


*. rip 




24 


UK COMPANY NEWS 


Financial Times Tuesday June 25 .1985 


Brown & Tawse advances by 65% 


THE EXPANSIONIST policies of 
Brown & Tawse, the Dundee- 
based industrial distributor and 
engineer, faeLped turnover for 
the year to Marc* 31 1085, rise 
by 48 per cent, producing pre-tax 
profits 65 per cent higher. 

Turnover rose to £91. lm from 
£61. 72m. with pre-tax profits of 
£5. 36m, compared to £3 .25m for 
the previous year. It is pro- 
posed to increase the final pay- 
ment by 25 per cent to -L5p net. 
making a total dividend for the 
year of 6.5p (4.8p). 

Operating profit was almost 
doubled to £6-2Im (£3. 13m), of 
which existing industrial distri- 
bution businesses accounted for 
£4.26m, up from last year’s 
£2.73m. New acquisitions in that 
division provided £ 1.58m. reflect- 
ing the full-year's results of 
G. B. Parkes and Brooks and 
Walters which were acquired in 
March 1984. 

The hoard says the two com- 
panies achieved an encouraging 
first year contribution with both 
sales and profits showing a 
significant improvement on the 
year before. 

Existing businesses showed 
corresponding progress. The 



Mr S. D. Rae, the chairman 

prices of many steel and tube 
products were rising and sales 
volume increased. < 

The directors add that they 
are continuing to look for further 
expansion and announce the 
purchases for £400,000 of Target 


Industrial. The company is a 
specialist hose distributor, based 
in Leicester. It supplies hoses 
and fittings to automotive, agri- 
cultural, and industrial users 
throughout the East Midlands. 

It will extend the range of 
products sold by Brown & Tawse. 

Turnover for the plant sales 
companies was higher, but 
operating profits were down at 
£387,000. against the previous 
year's £400,000, due to the more 
competitive conditions in the 
construction industry. 

The board says that demand 
lor all the group's products 
remains firm and prospects for 
Urn year are favourable. The 
wide range of products and 
increased national coverage will 
continue to result in greater 
benefits. 

Tax was £2 .22m, compared with 
£ 1.09m for. the previous year 
when there was an extraordinary 
credit of £69.000. 

Earnings per share came out 
at 14.9p. up from the 1983-84 
figure of 10.4p. 

• comment 

Shareholders will probably never 
really know whether it was the 


unwelcome attentions of Caparo 
Industries which helped Brown 
& Tawse to achieve these excel- 
lent results. Clearly, the acquisi- 
tions of the past year have done 
more than carry their weight, 
generating more than half of 
the increase in operating profit. 
And the company capped yester- 
day's preliminary announcement 
with news of a further purchase 
— Target Industrial. The group 
is certainly following a coherent 
strategy of diversifying away 
from traditional steel stockhold- 
ing into distributing a broader 
range of industrial components. 
Nevertheless. Brown & Tawse is. 
as yet, no B rammer — it lacks a 
comprehensive national distribu- 
tion network or a strong presence 
in any overseas market The 
shares, then up 4p to 142p, are 
likely to mark time until the 
group’s diversification brings 
more enduring rewards. At 
present they change hands on 
a prospective multiple of Just 
under 8, assuming current-year 
profits of £6m pre-tax and a 
38 per cent tax charge. The 
yield is a useful 6} per cent, 
enough to help protect investors 
against the risk of a fall. 


EuroFerries’ property accounting attacked 


BY ANDREW FISHER, SHIPPING CORRESPONDENT 


STRONG CRITICISM of Euro- 
pean Ferries' accounts, mainly 
over property activities, was 
made at yesterday's annual meet- 
ing by a dissident shareholder 
who then failed to gain election 
to the board. 

At the meeting, Mr Ken 
Siddle, the chairman, and bis 
fellow directors defended the 
presentation of the annual 
report, noting that the U.S. pro- 
perty activities were split 
between subsidiaries and joint 
ventures and that more informa- 
tion was now provided 

Mr Serge Lourie, a chartered 
accountant, was defeated in his 
bid for a board seat on a show 
of hands. Mr Siddle said he had 
enough proxy votes to defeat 
Mr Lourie's move, which he des- 


cribed as “divisive, contentious 
and non-productive.’' 

The meeting was a marked 
contrast to the rowdy scenes of 
a year ago which accompanied 
the group’s efforts to put 
through a scheme to curb cheap 
fares to shareholders. This was 
modified in the face of small 
shareholder opposition. 

Mr Lourie, who holds 60 0 pre- 
ference shares — the final 
scheme gave shareholders a 
choice between preference stock 
entitled to cheap fares only or 
ordinary shares with no perk — 
said he thought the group bad 
lost its way, having become two 
separate companies, one in ports 
and ferries, the other in pro- 
perty. 

His comments on the difficulty 


of understanding the accounts, 
notably the financing of the 
U.S. property side, mirror those 
of some City analysts. EF is 
involved in ventures in Denver, 
Atlanta and Houston. 

Mr Roger Braidwood, finance 
director, said in answer to Mr 
Lourie's criticisms that the 
policy in the U.S. was to 'acquire 
major and strategic land tracts 
and increase the value of the 
assets over several years. 

' He said the record £14.6m of 
U.S. property profits shown in 
the accounts on turnover of only 
£13. 9m comprised £27m from 
associate companies and a lass 
by subsidiaries. The decision 
each year to take profits from 
subsidiaries or joint ventures 
depended on market conditions. 


EF is involved in its U.S. 
property activities with two 
Canadians, Mr John Dick and 
Mr William Pauls, both on the 
board. In the UK, it recently 
sold its property interests to 
Stockley and acquired a large 
stake in that company. 

Mr SiddJe told shareholders 
that the La Manga resort in 
Spain should break even this 
year and make a profit in 19S6 
after a change of management. 
Last year, it lost £4.3m. 

The chairman gave no indica- 
tion of this year's overall pro- 
gress. In 1984, EF raised pre- 
tax profits from £3Q.5m to £45m. 
City analysts expect £50-55m for 
1985. The group is expected 
soon to order new cross-Channel 
ferries worth £70m. 


Goodhead Print to raise 
£0.75m via USM placing 


BY LUCY KELLAWAY 

Goodhead Print Group is joining 
the USM via a placing by Capel- 
Cure Myers of 2.4m shares at 
8Sp each. The company, which 
has a market value of £8.1m. is 
one of the largest independent 
web-offset printers of free and 
paid for newspapers in the UK. 

In 1984 it had a turnover of 
£19m, and currently produces 
8.75m copies a week of over 100 
newspapers and magazines, with 
titles including Titbits. Sporting 
Life Weekender, and the cartoon 
section of the Mail on Sunday. 

The company is also engaged 
in fine art printing, mainly high 
quality cards and postcards for 
art galleries and museums; it has 
a paper merchanting business, 
and it also publishes two free 
newspapers in Coventry and 
Plymouth. 

Goodhead is forecasting pre- 
tax profits for the current year 
of £890,000 after having made 
£641,000 in 1984. Profits for the 
last five years have followed an 
erratic path, and in 1982 fell to 
£137,000 from £516,000 the pre- 


vious year. The downturn was 
due in part to losses on maga- 
zine publishing, an activity which 
has been discontinued, and to 
the acquisition of two loss- 
making free newspapers, which 
are now running profitably. 

The placing will raise approxi- 
mately £750,000 for the 
company after expenses, which 
will be used initially to reduce 
borrowings and subsequently to 
invest in new printing tech- 
nology. Existing shareholders, 
are' selling I.4ro of '-the 
shares being placed, and after 
the placing Mr Colin Rosser, 
chairman and chief executive, 
will own 38 per cent of the 
company. Institutional investors 
include 3i, Equity Capital for 
Industry, and CIN Industrial 
Investments. 

The prospective price earnings 
multiple at the placing price is 
10.5 after an estimated 22.5 per 
cent tax charge. Assuming a 
dividend of 3p a share, as the 
shares yield 4.8 per cent. 

Dealings start on July 1. 


Meggitt and Negretti 
talks at advanced stage 


BY DAVID GOODHART 

Meggitt Holdings, the Poole- 
based manufacturer and distri- 
butor of engineering products, is 
on the point of finalising merger 
arrangements with the unlisted 
Negretti foldings which sup- 
plies engineering instrumenta- 
tion to the defence mar ket. 

' The board of the two com- 
panies yesrerday announced that 
the discussions were at an 
advanced stage and may lead to 
a -merger. 

A further announcement giv- 
ing, final details is expected later 
In the week. Meggitt shares have 
been suspended at 102p — giving 
a market valuation of £l?m— hut 
the suspension will probably be 
lifted by the end of the week. 

The eight institutions which 
control Negretti — led by the 
Thompson Clive venture capital 
group— are expected to accept 
an equity deal for the company, 
which they bought four yean ago 
for £1.5 m. 

Negretti employs 677 people 
at Aylesbury, Croydon, Harlow 
and Southampton, and has a turn- 
over of over £15m. 


Mr Richard Thompson, chair- 
man of Thompson Clive, said 
that having been delisted in 1981 
the company had now been fully 
rehabilitated. He added that 
the proposed merger should pro- 
vide an effective balance of 
defence and industrial work. 

Meggitt's fortunes have im- 
proved considerably since Inves- 
tors in Industry and two former 
directors of- Flight Refuelling. 
Mr Ken Coates and Ur Nigel 
McCorked, took effectfn control 
at the -beginning of lfiCi - 
- Following three years of losses 
Meggitt Holdings last year made 
pre-tax profits of £354,000. Turn- 
over moved up from £3 .82m to 
£5 22m. 

Meggitt has recently been con- 
centrating on acquisitions and 
last year bought Insley (London), 
which distributes solid carbide 
cutting tools, for £2. 6m. Sub- 
sequently it has acquired Filtra- 
tion and Transfer. The strategy 
is to build up core businesses in 
engineering . distribution ami 
energy related fields. But it has 
also been on the look-out for 
higher technology businesses. 


This advertisement complies with the requirements of the Council of The Stock Exchange. It does not 
constitute an offer of, or invitation to subscribe for or purchase , . 


any secunaes. 
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The Queensland Government Development Authority 

(A corporation constituted under the laws of the State of Queensland)- 

1014% Guaranteed Bonds Due 1995 



Unconditionally guaranteed by 

The Government of Queensland 

The following have agreed to subscribe or procure subscribers for the above Bonds : 

Credit Suisse First Boston limited 

Deutsche Bank AktiengeseUschaft Merrill Lynch International & Co*. 


Amro International Limited 

Banqne Nationale de Paris 

County Bank Limited 

The Nikko Securities Co., (Europe) Ltd. 

Swiss Bank Corporation International Limited 


Banque Bruxelles Lambert S. A. 
■Barclays Merchant Bank Limited 
Kidder, Peabody International Limited 
Orion Royal Bank Limited 
Union B ank of Switzerland (Securities) Limited 


S. G. Warburg & Co. Ltd. 

Application has been made for the Bonds, issued at 9y.75 per cent, in bearer form in the denomination of U.S.S5.000 each, 
constituting the above issue to be admitted to the Official List by the Council of The Stock Exchange. Interest will be payable 
annually in arrear on 15lh August, the first payment being made on 15th August, 1986. 

Listing particulars are available in the statistical services of Extel Statistical Services limited. Copies of the listing particulars may 
be obtained in the form of an Extel Card during usual business hours on any weekday (Saturdays and public holidays excepted) 
from the Company Announcements Office of the Quotations Department of The Stock Exchange. Throgmorton Street, London 
EC2P 2BT. up to and including 27th June. 19S5 or during usual business hours on any weekday (Saturdays and public holidays 
excepted) up to and including 9th July. 1985 from: — 


Credit Suisse First Boston Limited, 
22 Bishopsgate. 

London EC2N4BQ 


Cazenove & Co., 
J2 Tokenhouse Yard, 
London EC2R 7 AN 


25th June, 1985 


Bankers Trust Company, 
Dashwood House, 

69 Old Broad Street, 
London EC2P2EE 


Edinburgh 

fund 

managers 
in merger 

TWO EDINBURGH fond 
managers, Stewart Fund 
Managers and Ivory and Co., 
are to merge on July L The 
new group, Stewart, Ivory and 
Co, will manage shout 
£3 7 Dm, including the £175m 
Scottish American Investment 
Trust. 

Mr James Ivory and Mr Ian 
Ivory of Ivory and Co. win 
join the six Stewart directors 
on the board of the new 
company, which will be 
wholly owned by its 
executives. 

Ivory and Co. was formed 
In 1981 when the two Ivory 
brothers left the leading 
Edinburgh fund management 
bouse. Ivory and Slme, taking 
its private client business. As 
the funds under management 
have grown from £13m to 
£110m, they have found 
it necessary to look 
for increased administrative 
support, Mr lan Ivory said. 

Stewart Fund Managers was 
created in 1970 from the 
management of Scottish 
American, but has since 
diversified into unit trusts and 
international pension fund 
management- 

There is little overlap in 
the two groups’ areas of 
business. Stewart will con- 
tribute all the investment 
trust money and the majority 
of the unit trusts, while the 
bulk of the pension funds 
and almost all the private 
clients come with Ivory 
and Co. Stewart's pension 
funds are mostly U.S. Erisa 
accounts. 

Of the new company’s funds 
under management, of £183m 
under management. £183m 
will be In Investment trusts, 
£27m In unit trusts, £90m in 
UK and U.S. pension funds, 
and £70m In private client and 
charitable funds. 


Christian 

Salvesen 

allotments 

By Stefan Wagsty! 

MANY OF the 73,000 
Investors who applied for 
stock in the over subscribed 
offer for sale in Christian 
Salvesen, Scotland's largest 
private company, will not get 
any shares. 

Most other applicants will 
receive only a small fraction 
of the shares they applied for. 

Applications for between 
500 and L500 shares are to be 
put into a ballot for 500 
shares. Investors applying 
for 500 shares have a one in 
two chance of success; those 
applying for L000 and 1,500 
have a two in three chance. 

Those applying for between 
2.000 and 4£00 shares will be 
allotted 500 each and applica- 
tions for 5,600 shares and 
above will receive 10 per cent 
of the amount applied for up 
to a maximum of 800,000. 

The issue, is bringing the 
company to the stock market 
with a capitalisation of some 
£315m. Investors put up 
£435.6 m for the £66m worth 
of shares on offer. 

Mr David Loyd, assistant 
director of Salvesen’s finan- 
cial adviser, Klein wort Ben- 
sou, said this level of demand 
indicated that the 115p a 
share issue price was 44 about 
right.” 

Acceptance and rejection 
letters will be sent to appli- 
cants on Friday and dealings 
In the stock are expected to 
begin next Monday. 


Purchases boost profits 
for Thermal Scientific 


ACQUISITIONS ensured another 
year of growth for Thermal 
Scientific, the U5M - quoted 
scientific Instrument maker. 

On turnover up by 62 per cent 
to £7.66m from £4.72m, pre-tax 
profits for the year to the end 
of March 1985 more than doubled 
from £507,000 to £1.03m. A final 
payment of 2p net is proposed, 
making the total dividend 3p, 
double last year's single pay- 
ment of 1.5p. 

Mr Hugh Sykes, the chairman, 
says that the year has been a 
period of successful development 
for the company with all the 
units producing satisfactory 
results. Carbollte, Stanton Red- 
croft and their subsidiaries 
increased their profit contribu- 
tion by 30 per cent 

Centorr and BetoL, the com- 
panies bought in January, were 
being integrated succesfully and 
proving to be valuable group 
assets, the chairman says. 

Pro-forma figures show that 
if the two companies bad been 
part of Thermal for the full year 
turnover would have been 
£ ll.05m, with pre-tax profits of 
£153 rn. 


Mr Sykes adds that further 
organic growth will be generated 
by continued product develop- 
ment and increased market pene- 
tration. Plans are also advanced 
for further acquisitions. “Our 
objective remains to build a 
leading international group in 
the rmal and related technology." 

The present year has started 
well and the board Is looking for 
another year of progress. 

With tax at £460.000 (£210,000) 
and dividends taking £178,000, 
against the previous year’s 
£61.000, retained profit was 
£393.000, compared with £230,000 
for 1983-84. Earnings per share 
were 12p (75p). 

Net tangible assets per share 
more than doubled from 30 5p to 
61.9p. 

The group designs and manu- 
factures electric laboratory and 
industrial furnaces and ovens, 
thermal analysis instruments 
and plastic extrusion equipment 

• comment 

Mr Hugh Sykes, Thermal 
Scientific's chairman, believes in 


setting his sights high: yesterday 
he said he aimed to see his 
company, at present a vigorous 
minnow, take its place, among 
the top 10 thermal technology 
groups In the world. On present 
form he is going the right -way 
about it. Thermal Scientific is 
in a highly competitive Industry 
hut has profited through 
investing heavily in product 
development where spending, at 
Qua year, is running at some 
13 per cent of sales. This has 
enabled the company to carve 
out specialist niches for Itself 
In the thermal equipment 
industry and should enable It 
to go on expanding its share 
of what is In any case a growth 
market. Further acquisitions are 
also likely but only if they bring 
immediate galas in earnings per 
share. Profits this year of, say, 
£lJSm would have the shares at 
290p trading on a prospective 
p/e of IS after a 40 per cent 
tax charge, reflecting the 
market's faith In the quality of 
the management and future 
growth prospects. A fUU listing 
is likely In the next 12 months. 


Midland Marts deal founders 


BY ANDREW ABENDS 
TRADING in shares of Midland 
Marts, the livestock, agricul- 
tural property and computer 
software group, quoted on the 
USM, resumed yesterday after 
a request from its board. 

It was announced yesterday 
that discussions about a sub- 
stantial acquisition with an 
unnamed company, which had 
led to the shares being suspen- 
ded in April, had foundered. 
Midland Marts said that both 
parties had agreed amicably 
that the acquisition would not 
be pursued. 


In the three days before they 
were suspended mi April 18, 
Midland Marts' shares bad risen 
by 20p to 105p. In the wake of 
yesterday’s announcement, 
which also included the group’s 
results for the year to February 
1, 1985. the share price dropped 
by 19p to 85p. 

The figures reveal that des- 
pite a 36 per cent increase in 
turnover to £4. 32m compared 
with £3. 17m the previous year, 
pre-tax profits advanced barely 
3 per cent, from £522,000 in 
1984 to £539,000. 


Operating profits, however, 
improved to £614,000, compared 
with £522.000 for the previous 
year. One of the reasons for the 
company's disappointing pre-tax 
result was an exceptions! item 
of £75,000, associated with 
development costs in the group’s 
computer division. 

Midland Marts said that the 
latest results also reflect the first 
foil-year contribution from Ship- 
ways, the group's estate agent 
subsidiary acquired in Septem- 
ber 1988. 


Health Care aims for 
dividend in current year 


PRE-TAX PROFITS of Health 
Care Services fell by £46,000 
to £101,000 in the year to March 
31, 1985. The figures were struck 
after taking account of a 
£306,000 rise in other operating 
expenses to £1.01m and Interest 
charges which rose from £104500 
to £143.000. 

However, a lower tax charge of 
£20,000 (£72,000) and the absence 
this time of extraordinary pro- 
visions (£46,000) left profits for 
the year at £81,000, against a pre- 
vious £29,000. 

The results were prepared, for 
the purposes at comparison, as 
if Medic International had' been 
part, of the group since April I, 


1983. 

The group came to the USM 
last year and is now the prin- 
cipal UK public company concen- 
trating on the service aspects 
of the health care sector. It is 
developing further trading oppor- 
tunities in this field. 

Turnover is continuing to 
increase and the directors are 
confident that this will begin to 
show through in a satisfactory 
level of profitability. 

Although it is too early to 
make predictions for the current 
year, they anticipate continuing 
progress to a level which should 
result In . the payment of a 
maiden dividend. 


Barton Group picks up 


The Barton Group has made 
up some o i the ground lost at 
halfway, and produced a pre-tax 
profit of £967.000 for year 1984, 
compared with £l.lm previously. 
The group manufactures steel 
tubing and electrical installation 
equipment, and is a member of 
the Caparo Group. 

Turnover was £48.68m 
(148.59m) and the operating 
profit came through at £154m 


(£ 1.60m). But interest charges 
were up to £577,000 (£553,000). 
Tax is higher at £237,000 
(£74,000) and this cuts earnings 
to 1.49p (2.i4p) per share: 

There are again extraordinary 
debits of £342,000. Principal 
items relate to closures and 
restructuring and continuing 
business; also in 1984 there was 
a re-assessment of the value of 
certain properties. 


No interim 
as losses hit 
Nash Inds. 

DESPITE A slight Increase in 
turnover, Nash Industries 
incurred a pre-tax loss in the six 
months to the end of March 
1985 and has passed the interim 
dividend. 

On turnover £246.000 ahead 
at £8. 61m, the company suffered 
a pre-tax loss of £187,000, com- 
pared to a profit of £258,000 for 
the comparable period last year. 
Mr J. F. Nash, the chairman, says 
that as a result an interim cannot 
be declared, compared with 15p 
last time, and adds that con- 
sideration of tile final must await 
the full year's figures^ 

The only section to make a 
Prefit was engineering; the profits 
of which were down by £53,000 
on the comparable £171,000. 

Mr Nash says trading was 
affected by a temporary down- 
turn in the packaging division 
and lower margins In coostrution. 

He adds that the group will be 
profitable in the second half and 
steps are being taken to sell loss- 
making subsidiaries. Action 
should be completed by the end 
of the year and he says that 
1985-86 should begin with sound 
profitable companies on which it 
will be possible to build. 


Fashion & General 

Pre-tax revenue at Fashion and 
General Investment, 76.4 per cent 
controlled by Scottish and Mer- 
cantile Investment, rose from 
£225,600 to £371,225 in the year 
to March 31 1985. After tax at 
£132537 against £82.653, the net 
result came out at £239.188, up 
from £142,947, or 15.9p per 
ordinary share, against 9.5p. 

The final dividend is raised 
from 4.4p to 9-8p net per share 
for a total of 155p (9.4p). Dur- 
ing the year exceptional non- 
recurring professional fees of 
£82,707 were incurred. 


DIVIDENDS ANNOUNCED 


Nash Industries int 

Stonehill Hides .. 

Thermal Scientific 2 1 

Daniel Thwaltes 7.1§ 

Volex Group 5 

Brown and Tawse 

Craig & Rose 

James Cropper 1.65 

Fashion Be General 

Midland Marts 2.75 

Carroll Inds int 

Dividends shown pence per share net except where otherwise stated. 

* Equivalent after allowing for scrip issue, t On capital 
increased by rights and/or acquisition issues, t USM stock. 

5 Unquoted stock. 
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STAFFORDSHIRE 

■ and the ne w Battle of Britainl^^^M 

The country owes much to the I 
Spitfire and it was a Staffordshire 
man — Reginald J. Mitchell — who 

designed it Innovative thinking tare! 
this is stilt much in evidence here ■ 
today, with many- new companies 
getting their ideas off the ground-] 

Staffordshire! 



Whore amMHons ore achtarcd 


i For MMrrtonnMM contact. 

County industrial Promotion Officer: 

Staff ort tah y Dn sf o pra anl A as odsdsn. 

P.O. Bm 11. Martin Straw. Stafford. ST162LH.I 
Tat 0715 3721 Ext. 7371 TtUoC 3G3SS 


BROWN GOLDIE 

& CO. LIMITED 


Development Capital 
for Private Companies 

Management Buy-Outs 

Write or telephone: Ca meron Brown or Petar Goldie, 

Brawn Goldte & CO. Limited, 16 St. Helen's Place, London EC3A tiBY. 
Telephone: 01-638 2575. 


I 


ABBC-y 

NATIONAL 

BUILDING SOCIETY 

£50,000,000 


Sterling Floating Rate 
Certificates of Deposit 
due June 1986 

Notice is hereby given that the Rate of Interest 
has been fixed at 12 3 /is% p.a. and that the interest 
payable on the relevant Interest Payment Date, 
September 19, 1985 in respect of a £250,000 
nominal Certificate of Deposit, will be £7,679.79. 


County Bank Limited 


June 1985 


Granville & Co. Limited 

Mwnhif of Thu National Association of Socurity D Color* 
and Investment Managers 

8 Lovat Urn London EC3R 8DT Telephone 01-621 1212 

Over-the-Counter Market 


— 9.8 


High Low Comoany Price Change 

148 123 Ass. Brit. Ind. Ord. ... 142 — 

151 135 Ass. Brit. Ind. CULS... 1«0 

77 46 Alrsprung Group 46nd —2 

42 ■ 28 Arm I tag a and Rhodes . 37 — 

158 108 Bardon Hill 158xd — 

60 42 Bray Technologies ...... SO — 

201 181 CCL Ordinary 153 — 

152 105 CCL 11 pc Conv. Prof... 105xd — 

128 10 Carborundum Ord 12B +i 

88 83 Carborundum 7.5pc Pf. 84 xd 

.73 48 Deborah Services 48 

338 182 Frank Horaell - 338 — 

2TJ 170 Fiank Horaell Pf.Otd.87 270 
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62 33 Georgs Blair 82 
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92 81 Tardsy and Carlisle ... 75 — 

*44 325 Trevian Holdings 325 — 

30 17 Undock Holdings 30 — 

104 61 Walter Alexander 103 -M 

247 216 W. S. Yoatas 22S — 

Prices and details el services now available on 
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BBA in £16m 
agreed offer 
for Synterials 


EY LUCY KELLAWAY 

BBA. a manufacturer of conveyor 
belting, industrial textiles and 
friction materials, has launched 
an agreed £16.3m bid for 
Synterials, the Dutch-based com- 
pany which raised a record £20m 
when it joined the USM in 1983. 

The acquisition of Synterjals. 
which designs and manufactures 
precision moulds and re-inforced 
plastics using computer tech- 
nology, Is viewed by BBA as an 
extension of existing businesses 
both in terms of product and 
geographical spread. The com- 
pany says that Synterials will 
complement the activities of 'its 
recently acquired subsidiary 
Bailko, which is involyed wit* 
high-technology fibre-reinforced 

At the end of March, Syn- 
terials had net cash balances of 
£12Bm, which will be used to 
compositions, 

reduce BBA’s borrowings, and 
hence strengthen its balance 
sheet BBA launched a £8.115, 
rights issue in March following 
the £15Bm acquisition of fape 
Industries automotive businesses 
earlier that month. 

Synterials, which came to the 
USM as a start-up venture, has 
yet to make a trading profit 
although after interest received 
made a profit of £528,000 in the 
first half of this year. In Sep- 
tember 1984, the technical 
director resigned from the com- 
pany, and at the beginning of this 


year the company on veiled an 
unusual plan to repay to share- 
holders 45p of the lOOp issue 
price, having initially over- 
estimated the amount of working 
capital it would need. 

Last month the repayment 
offer was reduced slightly, and 
fallowing a lS-for-2 scrip issue. 

stands at 5.5p a share. This will 
be waived if the bid goes 
through, although the BBA deal 
contains an equivalent partial 
cash alternative. 

“All Synterials high-technology 
problems are virtually at an 
end. We’ll pick the company up 
and knock it into shape," Ray 
Mitchell, finance director at BBA, 
said yesterday. 

The chairman of Synterials. Mr 
John Hill who will resign from 
the board if the bid succeeds, 
yesterday said+ “ There is good 
logic in putting the two com- 
panies together, and the price 
is right." 

Terms . of the deal are two 
BBA shares for every 19 ordinary 
shares in Synterials. Full accept- 
ance would increase the capital 
of BBA by 21 per cent, and 
involve the issue of 19.6m new 
shares. Based on an 83p BBA 
share price, the deal values 
Synterials shares at 8.74p each. 

There is a cash alternative 
offered by Morgan Grenfell 
which has agreed to buy up to 
«8 per cent of the new BBA 
shares at 77p each. 


Chrysalis lift confirmed 


STAND A 17 BALLET, the pop 
group, yesterday confirmed that 
it was seeking to terminate its 
contract with Chrysalis records 
and was claiming for damages as 
a result of alleged breach of 
contract. 

Chrysalis, which announced 
details last week of a merger 
with Management Agency and 
Music, numbers Spandau Ballet 
as one of its major artists, and 
has sold about 10m of its records 
and tapes. 

The group admitted “surprise” 
at the failure of the merger 
document to mention the claim 


for damages and said that it had 
“no intention of entering into 
any future relationship with that 
company in any capacity.” 

Chrysalis said yesterday that 
no allowance had been made in 
its prospectus for any future 
earnings from Spandau Bailer, 
despite the fact that the group 
was under contract to produce 
two more albums. 

The record company described 
the chances of an award of 
damages as “remote” and said 
that it was “unlikely that such 
damages would be material in 
the context of the proposed 
merger." 


TRAFALGAR CAPITAL 

tMmMtars, motors and DMnh SmrtllM 

All of these shares having been sold, 
this announcement 
appears as a matter of record only. 

625,000 

lp Ordinary Shares 
@ 27p each. 

FIRST 

ENVIRONETICS 

PLC 

Further information regarding the company is 
contained in the Placing document, a copy of which 
may be obtained from the undersigned upon request 

TRAFALGAR CAPITAL (U.K.) LIMITED 
Member of The Association of Stock 
and Share Dealers 

Trafalgar Capital House 
l 5 Conduit Street, Mayfair, London W1R OHA^ 

TeJ: 014092622 
Telex; 295936 TRAFALG 


Nova Knit rescue plans fail 
and a receiver is appointed 

BY CHARLES BATCHELOR 

Nova (Jersey) Knit, a supplier*-* Since then discussions have*.Ieins and the burden of debt were 

1 IrnMa* t. V._ ,.Tri«>, nl.u knx.mAn Ao~nii.il iVio, j: 1.1. £. 


of knitted fabrics to Marks and 
Spencer, has gone into receiver- 
ship after its board spent an 
unsuccessful three months 
attempting to put together a 
financial rescue package. 

Nova, the shares of which have 
been suspended from trading on 
the Stock Exchange since March 
28. yesterday said its board had 
requested the appointment of a 
receiver and manager. Mr 
Michael Arnold, of Arthur 
Young, the accountants has been 
appointed. 

Nova was suspended at 21p, 
valuing the company at £637,000, 
after it disclosed it was not in a 
position to repay the 7$ per cent 
unsecured loan stock on the dim 
date of March 31 1985. 


been taking place between the 
company, its bankers, advisers 
and the trustees of the loan 
stock Is as attempt to save the 
group. 

Nova lost £221.000, after tax. 
in the year ended March 1984, 
and a further £225,000, in the 
six months ended September 
1984. 

In March it was announced 
that Mr G. T. Graggs, a consult- 
ant, would be appointed manag- 
ing director in place of Mr 
Frederick Strasser, who remained 
as chai rman. 

In a further board change last 
week. Mr P. J. H. Meyer resigned 
as finance director. 


such that the directors felt it 
was in the interests of all credi- 
tors that a receiver be appointed 

Nova has two principal com- 
panies, Nova jersey makes 
double jersey-knit fabric with an 
annual turnover of £7m, while 
Innovation (Garments) makes 
night dresses, dressing gowns 
and other garments. 

The company employs about 
60 people. No redundancies are 
envisaged while the receiver 
reviews the financial position. 
The aim is to sell it as a going 
concern. 

Nova stirred up considerable 
controversy two years ago when 
it suddenly moved its operations 


Mr Arnold said yesterday that from Wales to Nottingham while 
the effects of* production pron- the workforce was on holi day . 


Johnson Matthey £llm disposal 


BY ALEXANDER NICOLL 

Johnson Matthey, the precious 
metals group, is selling its share 
in a specialty chemicals joint 
venture to the other part-owner, 
UOU of the U.S., for £llm in 
cash. 

The sale has been under 
negotiation since before Johnson 
Matthey ran into difficulties last 
autumn with the near-collapse 
and Bank of England rescue of 
its banking arm. 

The stake being sold is a 50 
per cent holding in Universal 


Matthey Products and Its sub- 
sidiaries, makers of catalysts, 
chemicals and instruments for 
the oil and petrochemicals indus- 
tries. 

The venture was set up to use 
platinum produced by Johnson 
Matthey and know-how belonging 
to UOP, a subsidiary of Signal 
Companies — itself bought 
recently by Allied Corporation. 

The film price, which com- 
pares with a book value of 
£6.6m, will be used to reduce the 


group’s borrowing requirements. 

Johnson Matthey said UMP 
was not a significant part of its 
core chemicals business. 

The group is undergoing a 
reorganisation following last 
year’s events. It has appointed 
Mr Eugene Anderson, formerly 
of the UJ5. fibres group 
Celanese. as chief executive 
under the chairmanship of Mr 
Neil Clarice, who heads Charter 
Consolidated, Johnson Matthey’s 
largest shareholder. 


Lep paying 
£7.8m for 
transport group 

By Alexander NkoU 

Lep Group, the international 
freight forwarder, is buying 
Swift Transport Services, a UK 
distribution, warehousing and 
transport company, for £7 .8m. 

The purchase price Includes 
the assignment of a £1.5m loan 
by Investors in Industry, which 
holds a 80 per cent stake in 
Swift Lep is issuing 3.4m shares 
which will be placed on behalf 
of the vendors at 230p each. Lep 
shares fell 7p to 233 p yesterday. 

Mr John Leach, Lep finance 
director, said Swift would operate 
independently of its freight 
forwarding business, but would 
respond to increasing demand 
from Lea customers for door-to- 
door. rather than depot-to-depot, 
service. 

Swift had pre-tax profits of 
£490,000 in the year ended May 
31 1984 and estimates that the 
figure rose to about £850,000 iu 
the' latest financial year. The 
purchase price is subject to 
audited . profit figures. 

Swift’s existing operating 
management will stay with the 
group. 

Lep last year made an 
unsuccessful attempt to acquire 
Munford and White, a UK 
security alarm manufacturer. It 
also bought 49 per cent of 
National Guardian Corporation, 
a central station alarm business 
which is to be floated on the 
U.S. over-the-counter market. 


BET sells HQ for £20m 


BY CHARLES BATCHELOR 

British Electric Traction has 
sold its Piccadilly head office 
building. Stratton House, to 
Scottish Widows Fund and Life 
Assurance Society for £19.65m. 

It will lease back the three 
storeys it occupies. 

Mr Nicholas Wills, managing 
director, said the move was part 
of BET’S plan to make its capital 
work harder and reduce its 
general investment. The money 
released has not been earmarked 
but will reduce borrowings. 

BET has been engaged in the 
past two years in the re- 
organisation of its businesses to 
improve its sleepy image with 
the stock market 

It has taken full control of 
Initial, the linen rental group 


and of Rediffusion, the television 
rental and flight simulation cor> 
pany, though most of Rediffusion 
has since been sold. It has also 
made a large number of acquisi- 
tions in the publishing and con- 
struction-related field. 

BET said its relatively-small 
headquarters staff, of 20 execu- 
tives and 50 support staff, meant 
removal out of London would 
not achieve major savlnss. so it 
would be returning to Stratton 
House. 

It will move into Red iff n sion’s 
offices at Carlton House. Lower 
Regent Street, while refurbish- 
ment is carried out Six floor* 
of Stratton House are occupied 
by Langan’s Brasserie, an airline, 
a bank and ten other tenants. 


Saatchi buys In Canada 


A FURTHER step has been 
taken by Saatchi and Saatchi to 
develop its advertising operation 
In the major world markets. 
For an initial cash payment of 
Canadian S6m (£3. 75m) it is buy- 
ing Hayhunt Advertising, one of 
the ten largest agencies in 
Canada with billings last year 
of more than CS66m (£44m). 

Further consideration pay- 
ments may be made to bring 
the aggregate purchase price 
(including the downpayment) up 
to 10* times the average post- 
tax profits of Haybnrst for the 
period ending September SO, 
1988. Saatchi will fund the 


from 


existi ng 


acquisition 
resources. 

Haybnrst has been an associate 
member, of the Saatchi and 
Saatchi Compton worldwide net- 
work for the last six years. Its 
clients include Nibisco, Nestle, 
Gbesebrongb-Ponds, and the 
Toronto Dominion Bank. 

In 1964 Hay hurst made 
adjusted pre-tax profits of 
$L35m (£840.000), and at the 
end of the year its not tangible 
assets were some SI .29m 
(£800,000). By the effective 
acquisition date the latter are 
expected to be around $2m 
<£L24m). 


COMPANY NEWS IN BRIEF 


HANSON TRUST, the diversified ; 
holding company, is giving the 
UB. the highest priority in its 
acquisition programme, accord- 
ing to Mr Martin Taylor, a 
director. “ It is highly likely that 
our next acquisition will be in 
the U.S. and will be of some 
substance," be said. “ We believe 
the U.S- is a more inexpensive 
market than the XJK.” Hanson 
announced plans for a £5 19m 
rights issue— the largest UK 
private sector rights issue — on 
June 10. Sharps of some of the 
UK companies rumoured to be 
Hanson's next UK takeover tar- 
get eased yesterday in the wake 
of Hanson's comments. 

ARDEN AND Cobdea Hotels has 
received an approach which may 
lead to an offer being made for 
the company’s shares. Yester- 
day’s share price was 400p. The 
company, believed to be the only 


This advertisement is issued in compliance with the requirements of the Council of The 
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.remaining publicly quoted 
unlicensed hotel group in the 
UK, last year made pre-tax profits 
of £123,000 on a turnover of 
£1.4m. 

ROBERT MOSS has received 
acceptances totalling 20 per cent 
of Cole Group's equity— it 
already held 8J per cent Closing 
date of the £5.72m offer has 
been extended to July 5. 

SITTER, the engineering, distri- 
bution and packaging group 
headed by Mr David Abell, has 
increased its holding in F. H. 
Lloyd, the foundry group, from 
20.15 per cent to 22.65 per cent 

NEWMAN TONES' estimated 
pre-tax profits for the six months 
to June 30 are £2.07m (£L73m), 
not the £1 36m (fl.09m) reported 
in Saturday's edition. 

GREEN PROPERTY'S offer Tor 
sale of 6.6m shares in the Dublin- 
based company closed on Friday 
with the level of subscriptions 
just covering the sale. All appli- 
cations have been accepted in 
full and dealings start tomorrow. 

CRAIG & ROSE, paint and 
varnish manufacturer, just kept 
in profit in the second half to 
the tune of £3,000. This means 
the overall pre-tax profit for the 
year 108! fell from £140,000 to 
£67,000, but tbe dividend is 
again 47p net, the final being 
39p. Turnover fell to £4.62m 
(£4fi5m). Earnings were 52p 
(109p) per share. 

USBORNE & SON (London) has 
3.88m shares (28.02 per cent) 
In Feedex Agricultural Indust- 
ries, following purchases in the 
market. 

HOBSON directors say that Mr 
G. R. Nicholson, former manag- 
ing director, has brought further 
High Court proceedings against 


the company and its subsidiary, 
Hobson Process and is seeking 
compensation as the alleged in- 
ventor of the Hobson process. 

INSPECTORATE has acquired 
in the market 225m ordinary 
shares (17.02 per cent) of BT. 
This follows its announcement 
on June 13 of a recommended 
cash offer for RT. 

WALTER DUNCAN and Good- 
ricke has purchased from an 
associated company, 222,630 ordi- 
nary shares in Brown Shipley 
Holdings, which brings its total 
holding up to 227 m ordinary 
shares (16.46 per cent). 

TWYFORD International, the 
plant biotechnology company 
with interests in both Europe 
and tbe U.S, has made a formal 
offer for a controlling interest in 
tbe Asmer Group, a UK plant 
breeding and seed company. Tbe 
development is viewed favour- 
ably by tbe boards of both com- 
panies. with the Asmer directors 
signalling their approval of pro- 
gress to-date to their share- 
holders. Negotiations will be 
continuing in the coming weeks. 

HENNENIC AND GENERAL 
TRUST has increased its net 
revenue from £679,000 to £1.66m 
for tbe year ended March 31, 
1085, after tax £128m (£502,000). 
There are investment gains of 
£344,000 (£058.000). The trust is 
a subsidiary of Hambros. 


TOUCHE REMNANT 


Recognising 
opportunities 
through a flexible 
investment policy 

Our philosophy of flexible investment 
worldwide is designed to achieve both income 
and capital growth. At 31 March 1985 45% of 
our portfolio was invested in the UK, 25% in 
Japan and 24% in North America. 
With a portfolio currently valued in excess of 
£450 million we have increased the net asset 
value by 12.7% and earnings per ordinary share 

by 32.4%. 

The dividend has been increased from 3.15p to 

3.50p per share. 

We shall continue to seek rewarding 
i nvestm ents, investing worldwide in those 
sectors of industry and commerce which appear 

most promising: 
If you would like to know more about us, 
please send for a copy of our Annual Report. 

TR Industrial and General 

Trust PLC 

A MEMBER OP THE TOUCHE REMNANT 
MANAGEMENT GROUP 

TOM. FUNDS UNDER StOUP MANAGEMENT EXCEED £2,700m. 

Andie Remnant & Ca, 
EC4V3AT. 7U- 01-236 6565 




Mermaid House, 2 

Please tend me a 

TR Industrial and 


t Dock, , 

eAnnt 

l Trust PLC 


NAME- 



44 Guess who some of 
the worlds larges! 
computer companies 
come to for their 
computerised vehicle 

contract hire systems? 1 1 

— — “ — 


1 

A MEMBER OF THE NA T/ONW/DE COW/E GROUP 

lnti»rir>eofa g(PK)Lnntied. 1B7 Broad Street. Bir mi n gh a m . BIS 1ED Telephone: 021-632 4222 Telex: 339466 

And at London. Manchester, Stoke-on-Trent 


NOTICE TO BONDHOLDERS 

MASSEY FERGUSON NEDERLAND N.Y. 

9$6% Guaranteed Bonds due 1991 

Notice is hereby given that, pursuant to paragraph 5 (a) of the 
terms and conditions of the bonds US$ 4,500,000. — principal 
amount thereof have been purchased by Swiss Bank Corporation, 
Zurich, as purchase agent during the year June 1, 1984 to 
May 31, 1985. 

MASSEY FERGUSON NEDERLAND N.Y . 

by the Chase Manhattan Bank N. A. 

London as Principal Paying Agent 

June— 1985 


Guff Oil 


An Item in last Saturday’s 
Financial Times, under the -head- 
line ** UK oil company's sale 
approach." stated that the ehai>* 
man of Great Western Resources 
had said that he had received 
an approach from duff Oil w? 
a view to being taken over. 

duff Oil has asked us to point 
out that it has not at anv time 
approached Great Western 
Resources, or any other company, 
with a view to being taken over. 


LADBROKE INDEX 

967-971 (-3) 

Based on FT Index 
Tel: 01-1274411 


GLOBE 

LOBE is the UK’s largest listed 
VjT investment trust. Over the past 
ten years dividends have substantially 
outpaced the Retail Price Index, while 
the net asset value of shares has more 
than tripled. 

Tfe believe, said David Hardys 


shows small isn’t always beautiful 


Chairman, In his annual statement, 
*we can turn to shareholders’ advantage 
our ability to makegood decisions 
swiftly, putting substantial sums to 
work..! 

Why not send for a copy of our 
1985 Annual Review? 


1985 was another good 
year ibr Globe shareholders. 

Dividends were up 10% 
to 9.90p per share. 

Net assets were up 
12.68% to £629.4m. 



To: The Se cre t ari es, Globe Investment Trust RL.C, FREEPOST 
Hectta Home, Temple Place, Victoria Embankment, London WC2R 3BR. 


Globe Investment j 


^ Please send me (tick box as appropriate): 

K A copy ofyour 1985 Annual Review □ Details of the Tyndall products 1~ t 


Trust P.L.C. 

Britain’s largest listed 
investment trust 


Name 


I 


Address 


l- 1 
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NAME; 
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UK COMPANY NEWS 


James 
Cropper 
falls to 
£ 763,000 

THE EXPECTED Improvement 
In second half results at paper 
manufacturer James Cropper did 
not materialise, and for the year 
ended March 30, 1985 the pre-tax 
profit fell from £1.33tn to 
£763,000. 

However, the directors con- 
sider that the underlying posi- 
tion of the company has 
strengthened in the year, and 
they are raising the final divi- 
dend to 1.65p. This gives a total 
of 2.25p, up from 2p adjusting 
for a scrip issue. 

They say there was a rapid rise 
in pulp costs during a space of 
four months, which bit margins 
until January this year. At 
present there Is a “much needed" 
period of cairn after the explo- 
sion of those costs. 

If the present full order book 
holds good, the company has the 
necessary investment in plant 
and machinery to further 
increase output, and this should 
translate to better results for the 
current term. 

In 1984-85 turnover rose from 
£2 1.57m to £25.14m; but the 
operating profit fell by £484.000 
to £1.23m and was subject to 
Interest charges of £465,000 
(£379,000). The pre-tax profit was 
split equally between the first 
and second halves. 

After tax £39.000 (£34.000) the 
net profit is £724,000 f£1.3m) for 
earnings of 18.1p (32.5p restated) 
per share. 

The 1983-84 year was excep- 
tional, with turnover, tonnage 
and profits reaching record 
levels. The profit compared with 
£404.000 in the previous year. 


All-round profitability 
gives Volex 43% rise 


CROWN HOUSE subsidiary. 
W. J. Furse & Company of Not- 
tingham, has agreed to acquire 
for cash J. Smith (Southern), an 
established South London based 
steeplejack buslnes. 


Personal Assets Trust 

Managed by Ivory & Sime for private investors. 
An increase oF25.3% in Net Asset Value 
during the year to 30 April 1985. 




& S 

*■ PUBLIC LIMITED COMPANY 

INVESTMENT MANAGEMENT WORLDWIDE. 

ONE CHARLOTTE SQUARE- EDINBURGH EH2 4DZ-TELEPHONE 031-225 1357. 
Fib: Ivory & Sime pic 

| One Charlotte Square, Edinburgh EH2 4DZ 


Please send me a copy of the 1985 Annual Report for Personal Assets Trust.' 

| Name 

Address 





Country and New Town Properties 


Summary of results for the year ended 31st January, 1985: 

1985 1984 Increase 

£’000 £’000 % 


Gross Rental and Service Income 

13,318 

10,815 

23 

Profit before Taxation 

3,483 

2,859 

22 

Profit attributable to Shareholders 

1,588 

1,458 

9 

Earnings per Share 

3.49p 

3.21p 

9 

Dividends per Share (net) 

1.50p 

1.25p 

20 


Highlights from the statement by the Chairman, Mr. G.M. Newton: 

* Net asset value 121 p per share, up from 109p. 

* Total property assets £134 million, up from £121 million. 

* North American properties account for over 60% of total portfolio. 

"Over the years, the Group has pursued the policy of selecting strong local 
partners for our overseas investments, and I am sure that, with their aid and our 
strong base in this country, we will continue to prosper and to achieve solid 
growth.” 


Copies of the Report and Accounts arc available 
Irora the Secretary, Walter House, 41S-422 Strand. London. WC.2R OPT. 


NOTICE OF REDEMPTION 
To Holders of 

U.S. $200,000,000 GMAC Overseas Finance 
Corporation, N.V. 

12%% Notes due January 11, 1986 


Notice is hereby given that pursuant to . 
Fiscal and Paying Agency Agreement da; 


Finance Corporation, N.V. (the Company) and Ghent 
Agent, the Company hereby gives notice of its election 
due January 11, 1986. The date fixed for redemption sha 


h 5 of the Notes and Section 6 of the 

July 6, 1984 betweenGMAC Overseas 

and Chemical Bank, Fiscal and Paying 

Notes 

Notes 


j to redeem all of its 

.The date fixed for redemption shall be July 11, 1985 and 


together with all appurtenant coupons, if any, maturing on and after the date fixed for 
redemption at the principal office of the principal paying agent. Chemical Bank. 
London Branch, 180 Strand, London WC2R 1ET. England, or at the principal offices of 
Chemical Bank. Paris, Frankfurt Am Main. Zurich and the principal of ficesof Banque 
Generate du Luxembourg S. A. in Luxembourgand Banque Bruxelles Lambert S.A. in 
Brussels. Belgium. 


Dated; June 11. 1985 


Chemical Bank. Fiscal and Paying- Agent 
on behalf of GMAC Overseas Finance 
Corporation N.V. 


SOLID PROGRESS has been 
achieved, by the Volex Group of 
electrical wire and accessory 
manufacturers in the year ended 
March 31, 1985. with pre-tax pro- 
fits advancing by 43 per cent to 
£4.13m. Highlights from the 
balance sheet show shareholders' 
funds up 20.6 per cent, and re- 
ductions in borrowings and gear- 
ing. 

Shareholders receive an in- 
crease in dividend, as promised. 
Following the lift in the interim, 
the final is up to 5p for a net 
total of ?.5p. against 5p last 
time. The rate of increase, the 
directors say, also takes into 
account their confidence in the 
continuing progress of the com- 
pany. 

Mr Peter Frost, the chairman, 
says the company (formerly 
known as Ward & Goldstone) is 
firmly based and managed, and 
is pursuing all opportunities for 
good sound growth. He antici- 
pates that the current year will 
produce further satisfactory re- 
sults. 

In 1984-S5 all divisions traded 
profitably. Volex Accessories 
continued to make progress to- 
wards achieving a satisfactory 
return, particularly iu the second 
half; while Volex Wiring Sys- 
tems maintained its leadership 
in car wiring systems manufac- 
ture. completing the istallation 
of its CAD (computer aided 
design) system. 

Volex Pen con, the leader in 
moulded on plugs and connec- 
tors. achieved satisfactory 
growth. Volex Raydex did not 
make the progress hoped for at 
the start of the year, but with 
the move into its new factory 
complete the division finished 



Mr Peter Frost 

the year with good prospects. 
Volex Electronics, still in Its 
infancy, has yet to make a 
material contribution. 

Turnover rose from £523m to 
£5L27m, with the continuing 
activities showing an increase of 
11 per cent, and the operating 
profit was up from 13.74m to 
£4. 66m. After tax £487,000 
(£325.000) the balance comes to 
£3. 64m (£2-56m) for net earnings 
of 2-Llp (16.9p) per share. The 
ordinary dividend absorbs £1.13m 
(£756,000). 

Mr Frost says the balance 
sheet has been strengthened con- 
siderably. Shareholders' funds 
are up by £2. 5m to £14.6m. 
Gearing is reduced from 54 per 
cent to 32 per cent, and even ii 
finance lease commitments are 


included it is 37 per cent — “Still 
a considerable improvement." 

Net current assets have 
almost doubled to £Sm mainly 
because of a transfer from bank 
overdraft into medium term 
bank loan of £2m, and a reduc- 
tion in bank overdraft of £l.5m. 

• comment 

Volex could squeeze better 
margins from its sales this year 
and profits might nip above the 
£5m mark pre-tax. But lo 
provide sufficient impetus for tbe 
next stage of growth the group 
must now turn Its attention to 
acquisitions. At present it bas 
three basic divisions, roughly 
equally split in sales terms; 
wiring looms for automobiles, 
accessories such household plugs 
and sockets and the rest, 
which takes in everything from 
moulded-on plugs to fibre optic 
cables and electronics. Wiring 
looms are becoming increasing 
profitable as the car manufac- 
turers intensify the com- 
plexities of their models 
but in volume terms the overall 
market is not growing by much. 
The three-pin plug market is also 
getting rather long in tbe tooth. 
So Volex can either build on 
one of Its smaller parts by 
acquisition or tackle something 
new. For choice the manage- 
ment will probably broaden its 
existing electronics activities. 
Talks are under way with more 
than one quoted company but 
the group remains some way off 
agreeing a deal and there is an 
obvious reluctance to be 
generous with paper which is 
onlv rated at 7 times historic 
profits at 173p. With or with- 
out acquisitions, the shares look 
inexpensive. 


Exchange rates boost Swire 


ALTHOUGH 1984 pre-tax profits 
of John Swire and Sons surged 
from £48 .5m to a record £67m 
the figurrs were considerably in- 
fluenced by exchange rate move- 
ments. 

And with the shipping crisis 
likely to remain for a while yet 
such high profits are not 
necessarily looked for in the 
future. 

However, the chairman says 
the underlying businesses are 
sound and confidently expects 
them to continue to perform 
satisfactorily. 

It is pointed out that 1984 
profits would probably have 
been around £10m lower if the 
exchange rate at December 1983 
had prevailed. 

For tbe past year turnover 


pushed ahead from £ 183.8m to 
£248.3 m — the group's principal 
activities include shipowning and 
operating, aviation, marine ser- 
vices, road transport, cold 
storage and property. 

Cost of sales rose to £L34.7m 
(£96.9m) and other operating 
expenses accounted for £95.4m 
(£729mL Operating profits 
emerged £4^m higher at £18-2m. 

Pre-tax figures were struck 
after adding in a £48. 4m (£39.7m) 
shore of related companies 
profits, investment income and 
interest received of fllgin 
(£7 22m) and exceptional credits 
of £7Rm (£1.7m). Interest 
charges rose from £14.1m to 
£19.3m. 

Tax took £18 8m (£lL8m), 
minorities £03ra (£0.5m) and 


extraordinary debits £2.4m 
(£0.6m credits). 

Of tbe associated companies 
Swire Pacific in Hong Kong 
again made the biggest contribu- 
tion but James Finlay and tbe 
Australian associated companies 
also played their part 

Prospects for Swire Pacific, 
which takes in Cathay Pacific Air- 
ways, for 1985 are strong, 
although no immediate improve- 
ment is foreseen within the off- 
shore services division and 
profits in that area are likely to 
remain depressed. 

The group, baaed in London, is 
privately owned. It is paying a 
final dividend of 13p, for a total 
of 244>p (21p). It is also pro- 
posing a scrip issue on a three- 
for-one basis. 


New Cavendish raising £2.5i 


New Cavendish Estates is 
proposing to confine its activities 
to the UK and not to acquire 
property interests outside the 
area. To carry out this pro- 
gramme it will divest itself of 
the UJS. interests, and raise some 
£2. 45m net for refurbishing and 
upgrading certain principal 
properties and meeting the near 
£600,000 cost of acquiring the 
freehold reversionary interest in 
18 Thames Street, Windsor. 

The funding will come from a 
rights issue to ordinary share- 
holders on the basis of 1-foF-l, 


at 77p each. 

A new company, Needham 
Holdings, has been formed to 
acquire the capital of Needham 
Estate, which operates New 
Cavendish's property interests 
In the UJS. New Cavendish will 
subscribe for a further 34,723 
shares at £1.50 cash each; this 
will bring the Needham Holdings 
capital up to 34,725 shares and 
these will be distributed to New 
Cavendish shareholders regis- 
tered June 26 on the basis of 
X-forlOO. 

Holdings intends to raise some 


£750.000 oyer three years, princi- 
pally to repay an unsecured loan 
stock being issued to New Caven- 
dish. It intends to raise as much 
as possible of the balance by 
further borrowings, but will 
implement immediately on com- 
pletion of the takeover a 6-for-l 
rights issue at £U50 per share to 
raise £312,525. 

The Windsor property com- 
prises a basement wine bar, 
ground floor shop and three 
floors of offices. The building is 
fully let and produces an aggre- 
gate gross rental of £40,000 


Whisky sales 
lift Seagram 
over £25m 

Increased overseas demand for 
its scotch whisky, particularly 
from the U.S. and Italy, bas 
helped Seagram Distillers, wine 
and spirit producers, to lift its 
pre-tax profits by £1.92m to 
£25 .26m for the year to end- 
January, 1085. 

The increased demand was re- 
flected in turnover ahead from 
£224.02m to £298.91 m. which 
generated a 36 per cent jump Lo 
operating profits to £47.1 6m. 

Trading conditions in the UK 
continued to be difficult but mar- 
gins were maintained, the direc- 
tors say. 

Tbe entire share capital of the 
company, previously held by a 
number of companies within the 
Seagram Company of Canada 
group, was transferred during 
the year to Seagram Holdings, 
Incorporated in the UK, as part 
of a rationalisation of the UK 
group structure. 

The pre-tax figure was struck 
after Interest charges of £ 15.42m 
{£I1.42m), and exchange losses 
of £6. 49m (£51.000 gain). Tax 
took £8.3 m f£4.48m), and mino- 
rities £50.000 this time. 

There was an extraordinary 
£3.19m debit last time 

Brunswick Oil 

Construction started yesterday 
on a $l3m gold mine for Bruns- 
wick Oil at Gal tee More. In 
Western Australia. The project, 
which is 100 per cent owned by 
Brunswick, is being financed by 
Rothschild Australia. 


Royex and Inca agree on 
formula to end dispute 


The two Canadian companies 
Royex Gold Mining and Inca 
Resources have reached agree- 
ment for the settlement of their 
dispute over bringing into pro- 
duction Inca's Rich Gulch pro- 
perty in California. 

Under the terms of the settle- 
ment, announced yesterday in a 
joint statement, Royex and Inca 
have agreed to discontinue their 
legal proceedings in California. 

Royex has agreed to transfer 
to Inca Its right to earn a 51 per 
cent interest in the Rich Gulch 
property in exchange for 2m 
Inca Treasury shares. This will 
result in Inca owning a 100 per 
cent Interest in the property, and 
Royex owning approx/ rnately 30 
per cent of Inca. 


Inca's Intention is to proceed 
with a significant equity financ- 
ing to raise up to C S4m for fur- 
ther development of the Rich 
Gulch property. 

Mr Peter Steen, chairman and 
chief executive officer of Royex, 
stated that the regular June 30. 
1985, dividend on its series A 
Preference shares has not been 
declared at this time. 

As has been previously an- 
nounced, Royex proposes to offer 
all of its preference shareholders 
the opportunity to convert each 
series A Preference into two 
Royex common shares and a one 
year warrant to purchase a 
Royex common share at C$2.50 
per share. 


Stonehill achieves 
170% profit growth 
and doubled dividend 


NEAR TREBLED profits and a 
doubled dividend are announced 
by Stonehill Holdings, the furni- 
ture maker operating under the 
Stateroom, Beautility and Brook- 
dale names. 

Second-half profit before tax- 
amounted to £537.000 to give a 
total of £1.04xn for the full year 
ended March 31, 1985. compared 
to £386,000— a rise of almost 
170 per cent Tbe final dividend 
is lifted to 3p and makes 6p <3p) 
for the year. 

The profit takes into account 
the full development costs asso- 
ciated with Until ex, following the 
acquisition last October of the 
business and certain assets of 
Uniflex Furniture. 

Turnover In the year rose hy 
£2.5m to £18.61m. while the 
trading profit more than doubled 
from £635,000 to £1.34m. Tax 
takes £422,000 (£133,000) to 

leave the set profit at £619,000 
(£253.000), equal to 9.56p (3.02p) 
per share. Last year there was 
an extraordinary debit of £43.000 
and an extraordinary tax charge 
of £250,000, which left an attri- 
butable loss of £40,000. 


Export sales have expanded to 
£327,000 (£188,000) and the 

directors are expecting the over- 
seas markets to start to make a 
“major contribution " to group 
sales toward* the beginning of 
next year. A new company, Stone- 
hill . International, has been 
formed and an experienced car- 
port director engaged to 
develop the business which will 
deal in furniture, and allied pro- 
ducts. 

Orders placed at the recent 
Earl’s Court exhibition justify 
the company’s policy of treating 
research and development “as a 
priority," the directors tell 
members. 

Further extension of the 
design and development depart- 
ment is being planned involving 
additional facilities, and the 
company has Integrated into the 
manufacturing complex the addi- 
tional factory space (some 
80,000 sq ft) recently purchased. 

The directors expect the bene- 
fit of the increased and improved 
production facilities to play "a 
significant part" in the group’s 
development over the next 12 
months. 


NCB pension funds back 
venture capital operation 


BY WILLIAM DAWKINS 

CUV Industrial Investments, the 
unquoted equity arm of the 
National Coal Board pension 
funds, is taking pan in a joint 
venture to back small Informa- 
tion technology companies. 

It has taken a 50 per cent 
stake in Barnes Thomson 
Management which has just 
raised £3 .6m from eight financial 
institutions for a new venture 
capital operation. Syatech 
Information Technology Fond. 

The other partner is Royce 
Cook Associates, a management 
consultancy owned by Mr 
Keonetb Barnes and Mr David 
Thomson, who will manage 
Syntech. Tbe fund has already 


invested £200,000 in IDS 
Systems, a software house 
specialising in computer-based 
communications. 

The latest venture capital 
offering for private investors is 
Centre way Development Capital's 
third Business Expansion 
Scheme. Like its predecessors, 
the scheme is open-ended, which 
means that it can continue to 
take subscriptions while invest- 
ing cash it bas already received 
— a facility denied to Department 
of Trade and Industry-approved 
BBS funds. 

Centreway III will restrict 
itself to raising £2 .5m, of which 
it plans to invest £lm 


Notice of Early Redemption 

The Fuji Bank, Limited 

US$20,000,000 

Callable Floating Rato Certificates of Deposit 
Issued I7ih August 1983 Maturity 1 9th August, 1986 
Callable August 1985 

Notice is hereby given in accordance with Clause 5 ot the Certificate ot 
Deposit [the ‘Certificates') that pursuant to Clause 3 of the Certificates. 
The Fuji Bank. Limited will repay all of the outstanding Certificates on 
i9ih August, 1985 at their principal amount. 

Payment of the principal amount together with accrued in terest wSI be 
made cm the repayment date against presentation and surrender pi the 
Certificates at the London Office ot The Fuji Bank, Limited, 25/31 
Moorgate, London, £C2R 6HQ. , 

interest will cease to acaue on the Certificates on the repayment date. 

Bank of America International Limited 

Agent Bank 


bank leumi (uk)pic 

Interest Rates 

Bank Leurai (UK) pic announces that 
with effect from 25th June 1985 its base 
rate for lending is reduced from 12.75 
per cent to 12.5 per cent per annum. 

® bank leumi , mw*i pu 


BOARD MEETINGS 

TODAY 

Interims: — Cresi Nicholson. Ernest 
Jonas (Jewellers), Standard Securities. 

Finals: — Anchor International Fund. 
Ferranti. Halma. Hambrna. Hargreaves. 
London Investment Trust. Mercury 
Securities, O ptomaines (U.S A.). J. T. 
Parrish, Petbow, R.F.D., Shaw Carpets. 
Whiiecrcft. 

FUTURE DATES 
interims:— 


Arbuthnot Dollar Income Trust June 28 

County Properties 

... July 9 

Glass Glover 

Southern Businas* Leasing .. 

.... June 
... July lO 

Finale:— 

Carclo Engineering 

Celeetlon Industuss 

Gilbert House Investment* .. 
Seve end Prosper Return 
Assets Investment 

. . July 8 
... June 27 
... July 8 
ol 

.... July 1 

Western Motor 

.. . June 2fi 


BASE LENDING RATES 


A.BJ'J. Bank 124% 

Allied Irish Bank 12$% 

American Express Bk. 121% 

Henry Ansbacher 124% 

Amro Bank 124% 

Associates Cap. Corp.... 13 % 

Banco de Bilbao 124% 

Bank HapoaJim 121% 

BCCI 12J% 

Bank of Ireland 12|% 

Bank of Cyprus 124% 

Bank of Zndia 124% 

Bank of Scotland 124% 

Banque Beige Ltd. ... 124% 

Barclays Bank .... 124% 

Beneficial Trust Ltd.... 134% 
Brit. Bank of Mid. East 124% 

■ Brown Shipley 124% 

CL Bank Nederland... 124% 
Canada Permanent ... 124% 

Cayxer Ltd. 124% 

Cedar Holdings 13 % 

I Charterhouse JapheL.. 124% 
Choulartonfi* - 

Citibank NA 124% 

Citibank Savings TL2j% 

Clydesdale Bank 124% 

C. E. Coales & Co. Ltd. 13 % 
Comm. Bk. N. East ... 13 % 
Consolidated Credits ... 12}% 

Co-operative Bank *12)% 

The Cyprus Popular Bk. 12|% 
Dunbar & Co. Ltd. ... 12J% 

Duncan Lawrie 12*% 

E. T. Trust 13 % 

Exeter Trust Ltd. 13 % 

First NaL Fin. Corp.... 134% 
First Nat. Secs. Ltd. ... 134% 

I Robert Fleming & Co. 12*% 
Robert Fraser & Pins. 13|% 

(Jrindlays Bank 112|% 

LGuiouess Mahon 124% 

I Hamhros Bank 12* % 

Heritable & Gen. Trust 124% 


I Hill Samuel §124% 

C. Hoare & Co 124% 

Hongkong & Shanghai 124% 
Johnson Matthey Bkrs. 12} % 
Knows ley & Co. Ltd.... 13 % 

Lloyds Bank 124% 

Edward Man son & Co. 13]% 
Meghraj & Sons Ltd.... 124% 

Midland Bank 124% 

I Morgan Grenfell 124% 

Mount-Credit Corp- Ltd. 124% 
National Bk. of Kuwait 124% 
National Girobank ... 124% 
National Westminster 124% 
Northern Bank Ltd. ... 124% 
Norwich Gen. Trust .. 124% 
PK Finans Inti. (UK) 13 % 

People’s Trust 134% 

Provincial Trust Ltd.... 13J% 
R. Raphael & Sons ... 12 J% 

P. S. Refson 12 J% 

Roxburgh e Guarantee 134% 
Royal Bank of Scotland 124% 
Royal Trust Co. Canada 124% 
J. Henry Schroder Wagg 12J% 
Standard Chartered ...||12i% 

TCB 124% 

Trustee Savings Bank 12}% 
United Bank of Kuwait 121% 
United Mizrahi Bank... J2*w 
Westpac Banking Corp. 12J% 
Whiteaway La id law ... 13 % 
Williams & Glyn’s ... 12J% 
Yorkshire Bank 12 j% 

Members Of the Accepting Houses 
Committee. 

7 day deposits 9*»%. 1 month 
Wft. Top Tier — E2.500+- at 3 
monthly nonce 12V j. At calf when 
CIO.TJ00+ remains deposited. 

Cell deposits El. 000 end over 
9V. gross. 

21 -day deposits over £1.000 10V4. 
Mortaaga base rata. 

’ See Provincial Trust Ud. 

Demand deposits SH,%- 



Ever commissioned an architect? Ever likely to? 
Then June 26th, 27th and 28th are lcey datog fpt 
your diary. 

On these dates, more than 50 of Britain's top architects 
will be displaying their work and their sendees at Architex 
’85. Never before have so many architects gathered 
under one roof; names such as the Building Design 
Partnership, The Seifert Group, GMW Partnership, 
Hutchison Locke & Monk, Renton Howard Wood Levin, 
Cambridge Design, Eric Lyons Cunningham and many; 
many more. 

With such a choice, can you afford to miss it? 

mcHrmyss 

Hie Rrst Ever Exhibition of tbe work of Bri tish A rr-hJi’o^g 

The Barttfcan Centre. Lm-i^op. 

WaWeat Utentpit HMSaWEg lOtmtpu.na JUNES&10M4PM 
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Knanoial Times Tuesday June 25 1985 

ft commercial law reports 

Breaches of court order 
authorised by union 


27 


Wh&KE A trade union 
ewTles out the formalities of 
obey ing a court order re- 
straining it from persuading 
members to break their con- 
tracts of employment or to 
black the work of related 
employers, it is nevertheless 
responsible for Its officials’ 
acts In so persuading mem- 
bers If it signifies by 
clandestine methods of 
approval that sack is its 
policy. 

Mr Justice Skinner so held 
when imposing a fine on the 
defendant trade union, the 
National Graphical Association 
and another, for breach of an 
injunction granted to Express 
& Star Ltd, and other newspaper 
companies by Mr Justice Hodg- 
son. 

Section 15 of the Employment 
Act 1932 provides: “Where pro- 
ceedings in tort are brought 
against a trade union . . . (b) in 
respect of an agreement ... to 
procure the doing of an act . . . 
that act shall be taken to have 
been done by the union if . . . 
it was authorised or endorsed by 
a responsible person. (3) . . . 
an act shall not be taken to have 
been authorised or endorsed by 
a responsible person unless it 
was authorised or . . . endorsed 
. . . (d) by any . . . official who is 
an employed official ... (4) An 
act shall not be taken ... to 
have been authorised or endorsed 
... if ... (b) the act has been 
repudiated ... (5) ... an Act 
shall not be treated as repudiated 
unless (a) it is repudiated as 
soon as is reasonably practicable 
HIS LORDSHIP said that the 
plaintiff newspaper companies 
wanted to take advantage of 
recent technological advances 
which would mean virtually 
eliminating the composing room. 

They gave an undertaking that 
there would be no redundancies, 
but were unable to reach agree- 
ment with the union. They 
therefore went ahead in 
February 19S5. 

The union threatened disci- 
plinary action against any 
employee who operated the new 
system. Most obeyed union 
instructions, not only at the 
plaintiff com panes’ premises, but 
at other shops where their 
material was printed. 

As a result, on March 1, Hr 
Justice Hodgson made an order: 
(2) restraining the union from 
persuading union members to 
act in breach of their contracts 
of employment fa) other than 
pursuant to a ballot, or (b) with 
any third party so as to interfere 
with the companies’ trade or 
business; (2) requiring the 
union to withdraw any order 
given to members to act in 


EXPRESS AND STAR LTD v NATIONAL GRAPHICAL ASSOCIATION AND 
queen s Bench Division: Mr Justice Skinner: June 24 I9S5 


ANOTHER 


breach of their contracts of 
employment. 

Following the court order the 
union sent circular 52/85 dated 
March 7, to all brandies with- 
drawing earlier instructions on 
blacking. 

In the present application the 
plaintiff companies compl ain ed 
about breaches of Ur Justice 
Hodgson’s order. 

West Midlands Print Services, 
which printed three weekly 
newspapers for Express & Star, 
employed four typesetters, ail 
members of the union. On April 
16 Mr Lowe, Secretary of the 
West Midlands branch, accom- 
panied by Mr Harris, a national 
official, and at least three union 
members involved in the dispute, 
deliberately accosted the four 
typesetters daring their lunch- 
hour and, by blandishments end 
threats, tried to persuade them 
to break their contracts of 
employment. 

The blandishments consisted 
of an offer of £160 a week until 
they found other employment. 
The threats were that if they 
continued working they might 
lose their union cards or be 
fined. 

After a further meeting 
between the typesetters, their 
manager, Ur Lowe and Mr 
Harris, three typesetters left 
their employment and shortly 
afterwards three (Identical let- 
ters provided by Mr Lowe and 
signed by them were received by 
their employer. 

The court was satisfied there 
was a conceited breach by Mr 
Lowe and Mr Harris of the terms 
of paragraph 1(b) of Mr Justice 
Hodgson’s order. 

The work of one of the plain- 
tiff companies was blacked by 
employees of another printing 
company in North Wales after 
a chapel meeting held on April 
10. 

The meeting was attended and 
addressed by Mr Morgan. Secre- 
tary of the North Wales branch, 
and fay Mr Harding a national 
o fficial 

Overseers at the company, 
though members of the union, 
were forbidden access. They 
protested and a meeting was 
held on April 22 attended by 
six overseas, two fathers of 
chapels, Mr Morgan, one national 
«yu»tu»a member namnd Mr Webb 
and one national official named 
Mr Elhs. 

The evidence was that at the 
meeting Mr Morgan said the 
union wanted the North Wales 
blacking to continue in order to 
being financial pressure on the 
Express & Star management 
Either Mr Webb or Mr Ellis 
added that he thought they could 
bring the dispute to an end .by 
-BnnTidaa pressure. Mr Morgan 


then said that he had had letters 
from head office but had been 
given a nod and a wink that if 
they did not go out to chapels 
nothing would be said. 

The court was satisfied that Mr 
Morgan. Mr Webb and Mr Elios 
were ah involved in a breach of 
paragraph 1(b) of Mr Justice 
Hodgson’s order. 

The question was whether the 
onion was responsible for the 
acts of Mr Lowe, Mr Harris. Mr 
Morgan, Mr Webb and Mr EiUs. 
That involved three questions: 

(1) Was Ac union vicariously 
responsible Jot the acts of the 
officials 

Mr Goodie for the union sub- 
mitted that tiw onion was a fed- 
eration of independent nn ^ g 

Members of the brandies (le 
members of the union) might 
think they were independent, 
but they were not. To regard 
the union as a federation of 
branches was a wholly artificial 
concept, clearly contradicted by 
the union roles: Rule 5(6) was 
conclusive: “For the purpose of 
efficient administration the asso- 
ciation shall be divided Into 
branches . . . The territorial 
area of each branch and the for- 
mation of new ‘branches ah an be 
matters for the discretion of the 
National CouodJ. M The organi- 
sation was monolithic, not 
federal. 

Mr Goodie farther argued that 
aR Ae officials concerned were 
acting contrary to the orders of 
the union expressed in circular 
52/85, 

The court was driven to the 
conclusion that the officials con- 
cerned were acting with the 
authority of the ration. . Mr 
Harris’s presence at the meetings 
and the payment of the premised 
£160 a week fortified that view. 

There were two union officials, 
one local, one national, paying 
lip service to the terms of the 
order, but plainly breaking it 
It was Inconceivable that they 
would do that unless encouraged 
to do so from above. It would 
be totally ^consistent with the 
essence of trades union action 
and strength. 

The North Wales case was 
even stronger. The attendance 
of Mr Webb and Mr Fails at the 
meeting of April 22 and their 
contributions, made it dear 
that it was more than a nod 
and a wink approval by the 
union. It was the implementa- 
tion of a policy by the ration 
to bring unlawful financia l pres- 
sure on the plaintiff companies 
in breadi of Mr Justice Hodg- 
son's order. 

(2) Were the officials "respon- 
sible officials f of the union 
within section IS of the Employ- 
ment Act 1982? 

Unless the acts complained of 


were authorised or endorsed by 
such an official, the union 
enjoyed immunity from process. 

Air Goodie took the point that 
section 15 had no application 
because the proceedings were 
for contempt and not tort. 

That was wrong. The origin- 
ating process for the proceedings 
was a writ and the cause of 
action was in tort. The present 
motion was but a step in the 
same proceedings. Section 15 
applied. 

It followed that Mr Lowe, Hr 
Morgan. Mr Harris and Mr EUis 
were “employed officials” 

(3) Were the officials' acts 
repudiated by the union within 

section 15(4) (b)? 

Because the union had never 
acknowledged its responsibility 
for the acts of Mr Lowe and Mr 
it had never attempted 
to repudiate them.' It gave 
evidence that Mr Ellis attended 
the meeting without its know- 
ledge or consent and that it 
would have repudiated Us acts 
had It known. 

In the case of Mr Harris, the 
union retied on a letter 
addressed to him by the General 
Secretary, dated May 15. It 
stated that “if* Mr Harris had 
supported action contrary to the 
order of the court, his support 
was repudiated. 

That was not a repudiation. It 
amounted to a conditional and 
half-hearted reprimand and no 
more. 

A repudiation Involved an 
open disavowal and disowning 
of the acts of the official con- 
cerned which must, at the very 
least, be communicated to the 
victims of the tart. A true repu- 
diation would also have involved 
a disowning of Mr Harris to all 
the members of the union who 
attended the meeting on April 
17. 

Thus tile union was liable for 
breaches of the injunction com- 
mitted by its officials. The task 
force sent to the West Midlands 
to organise industrial action 
came authorised by nods, winks, 
the turning of blind eyes and 
similar clandestine methods of 
approval, which did not appear 
in records or minutes or circu- 
lars, encouraging their members 
to black work emanating from 
or going to the piaFnrt fF com- 
panies. 

The union must pay £7,500 for 
each of the two proven broodies, 

For the union: James Goudie 
QC and Elisabeth Slade (Ker- 
shaw Gasman and Matthews). 

For die companies: Malcolm 
Lee QC and John Mitting 
( Ryland . Martime on. Birming- 
ham/. •. . . 

• By Bach el Davies 

Barrister 


F.T. CROSSWORD PUZZLE No. 5,752 



ACROSS 

1 Proceeded to argue like 
Siamese twins? (6, 5) 

7 Ready for collection (3) 

9 Want a partner for a nim a l 
surgery? (5) , 

10 On both sides of the Channel 
Eve is unusually alluring (9) 

11 Brandy set out for the spec- 
tator (9) 

12 Wants to sound negligent (5) 

13 One more metamorphosis on 
earth. (7) 

15 Ones, perhaps, who vote 
against (4) _ . 

18 Ring a girl to come round 
soon (4) . ... 

20 What the volunteer said 
when wrongfully arrested? 
(S, 2 . 2 ) . __ . 

23 Metal ring held by a mend 

24 It makes one admission after 

another (9) . . 

26 Principally doctors have to 
yield to temptation (4,2,3) 

27 Once more a profitable deal 

28 Agree it’s put on back to 
front <S) 

29 Looking for scraps? (H) 

DOWN f 

1 Jane broke a horse in for a 
period after Elizabeth (S) 

2 lie suffers from depression 
< 8 ) 

a Run over? (5) 

4 He's in the right position not 
to be found out (7) 

5 Ordains an arrangewew tor 
smoothing things out (»; 


6 To do better than a fast time 
would be absolutely first- 
rate (9) 

7 Change an electrical fitting 
( 6 ) 

8 Fly repeatedly upsets 7 
across (6) 

14 Sweet store often buzzing 
with activity (9) 

16 It appears in a woman's 
secret birthright (S) 

17 A sign of passionate involve- 
ment (4, 4) . 

19 Game little girl holding bat 
incorrectly (7) 

20 Rock singer learning what 
Romanians use -for money 

<7) 

21 A manly sort of person who 
isn't an expert (6) 

22 Such a shop is somewhat 
limited (6) 

25 Criticise outdated school 
equipment (5) 

Solution to Puzzle No 5,751 
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KVEST IN 50,000 BETTER TOMORROWS! 

O 0«»pto ®h e SS r *Ai P Sn^n 

SPu/SSB THEM REL,EF * N ^ H ° P c E «iinu. our aw* tor th* CARE 

Z a donation today to: 

JW Room F.l , cg-ipty of OR and NX 

gf The Multiple Sclerosis society «« 

O 286 Munster , aBE 

Si Fnlharn, London Sttfi ® BE 


APPOINTMENTS 

New members for Securities 
and Investments Board 


The Governor of the Bank of 
England has appointed the fol- 
lowing to be members of the 
SECURITIES AND INVEST- 
MENTS BOARD: Mr Edward 
Ray. senior partner, Spicer & 
Pegler, member of the City 
Capital Markets Committee; Mr 
John Abell, chairman and chief 
executive officer of Orion Royal 
Bank; and Mr David Anderson, 
managing director, K D. & F. 
Man International, vice-chairman 
of the London Commodity Ex- 
change. The new members, like 
those already appointed, will 
serve in a personal capacity and 
on a part-time basis. The Bank 
says the new members will "bring 
valuable expertise and practi- 
tioner experience to the board 
in areas not at present suitably 
covered, in particular inter- 
national bond dealing and com- 
modity and futures markets.” 
The latest appointments do not 
necessarily bring the board up to 
its final and it remains pos- 
sible that one or more additional 
members will be added. 

* 

Mr Edward C. Humphreys has 
been elected president of the 
NATIONAL ASSOCIATION OF 
BRITISH AND IRISH MILLERS 
for the coming year. He is a 
director of Dalgety UK and chief 
executive of Spiliers milling 
division which includes Spiliers 
Milling, Spiliers Homepride and 
Spiliers Premier Products. The 
new vice-president is Mr Bernard 
W. Lewis, chairman and manag- 
ing director of Greens Flour 
Mills. He is also a director of 
Edward Baker Holdings. 

* 

NORDIC BANK has appointed 
Mr Christopher Bealson-Hlrd, 
Mr Mague Foshefm and Mr Bruce 
Lamble as directors. Mr Beat- 
son-Hird is in charge of the UK 
banking department, Mr Fosheim 
of the oil department and Mr 
Lambie, formerly with National 
Westminster Bank USA is in 
charge of the shipping depart- 
ment Mr Simon Hartnell and 
Mr Paul Stevenson have been 
appointed associate directors. Mr 
Hartnell is in charge of the trea- 
sury department and Mr Steven- 
son of the Nordic banking 
department 

RAPRA TECHNOLOGY (for- 
merly the Rubber and Plastics 
Research Association of Great 
Britain) has appointed Mr CL F. 
Jeanes as chairman of council 
and chairman of the new board. 
Mr Jeanes Is chai rman and man- 
aging director If Mllllken Indus- 
trials. Mr D. E. P. Owes, manag- 
ing director of the Northern 
Rubber Company has been ap- 
pointed vice-chairman of council 
and a director. Other members 
of the board are Mr H. L Iddon. 
Dr & C Undley and Dr J. P. 
Berry, the chief executive and 
managing director. Hr Harry 
Jackson succeeds Sir Harry 
Melville as president 
* 

Dr John H. Henderson, adviser 
in mental health to the World 
Health Organisation, has been 


appointed medical director of St 
Andrew’s Hospital, Northampton, 
♦he largest private hospital in 
Britain specialising in psychiatric 
medicine. Dr Henderson will 
take up his appointment in 
August 

★ 

FENCHURCH LIFE & PEN- 
SION CONSULTANTS has ap- 
pointed Mr Keith Bridgman as 
an assistant director. 

* 

Mr Kevin McCoy, human 
resources manager for 
A MERIC AN CAN (UK), and its 
TRIFID software division, has 
been appointed personnel direc- 
tor for the comnany. 

★ 

Hr Jonathan Grant has been 
appointed a director of JACK- 
SON CATERING EQUIPMENT, 
Leeds. Previously the company's 
financial advisor, he is also a 
partner with Leeds accountants 
Grant & Ok, where he Is 
responsible for the corporate 
finance division. 

* 

Mr J. E Maeharg, general 
manager of The Scottish Provi- 
dent Institution, has been 
elected president of the 
FACULTY OF ACTUARIES in 
Scotland. He succeeds Mr A. D. 
Shedden, deputy general 
manager of Standard Life, who 
is retiring after completing the 
normal two years of office. 

UNIT CONSTRUCTION has 
appointed Mr Christopher Randle 
as general manager of Its 
northern division. 

* 

Dr Riehard Marks has been 
appointed director of Brighton’s 
ROYAL PAVILION Art Gallery 
and Museu m s Department to 
replace Mr John Horley who has 
gone to the Victoria and Albert 
Museum. Dr Marks will take up 
this post later in the year. He is 
assistant director, Glasgow 
Museums and Art Galleries, 
responsible for the Burrell 
Collection and Extension Ser- 
vices. The Burrell Collection has 
just gained the Museum of the 
Year award. Ms Marion Waller 
has been promoted to deputy 
director and principal keeper of 
antiquities and interpretation. 

The bo ard of CO-OPERATIVE 
RETAIL SERVICES has elected 
Hr Brian Hellowell as Chairman. 
He succeeds Mr W. E. (Bill) 
Wiles, who was not seeking re- 
election. Mr Hell Dwell was 
elected to the board in 1979- He 
is a member of the Yorkshire 
regional committee, of CSS and 
is also a director of CWS and 
CIS. 

★ 

At the annual meeting of the 
OIL AND CHEMICAL PLANT 
CONSTRUCTORS’ ASSOCIA- 
TION, Mr R. Scott of Davy 
McKee (London), Mr G. T. 
Skelding of Brown and Root 
(UK), and Mr J. M. Con] son of 
Foster Wheeler Energy, were 
elected chairman, vice chairman 
and treasurer respectively. 
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COMMODITIES AND AGRICULTURE 


Nicaragua 
faces 
banana 
price war 


Aluminium market hit 
by surprise rise in stocks 


By Tim Coonc in Managua 
NICARAGUA is facing a price 
war with the major banana 
transnationals In Europe, 
according to Dr Alejandro 
Martinez, Nicaragua's Foreign 
Trade Minister. He told the 
Financial Times that during the 
past week the major multi- 
national companies marketing 
bananas in Europe had cut 
prices “ by up to DM 10 per 
box ” in order lo drive 
Nicaraguan bananas out of the 
market. 

Nicaragua started selling 
bananas in Europe at the 
beginning of May. fotlowinc the 
imposition of a U.S. trade 
embargo against Nicaragua by 
tbe Reagan administration. Dr 
Martinez said tbat 325.000 boxes 
of Nicaraguan bananas had 
been distributed through 
the port of Ghent in Belgium, 
at a price ranging between 
DM 27 and DM 29 per box. He 
said that the Nicaraguan 
bananas had been well received 
in Europe, and the returns to 
Nicaragua “ are at least as good 
as the returns from the U.S. 
market." Nicaraguan bananas 
are being sold in nine Western 
European countries. Nicaraguan 
export production is about 4.5m 
boxes per year. 

Dr Martinez added that it was 
not Nicaragua's wish for a price 
war, and that Ghent had been j 
chosen as the main distribution j 
point in Europe, where Nicara- 
guan bananas are unloaded on i 
an exclusive basis, so as to avoid 
a confrontation with the big 
transnationals. 

Ghent is to become the central 
pivot in Nicaragua's marketing 
operations in Europe as a result 
of the U-S. trade embargo. The 
weekly chartered reefers which 
bring the Nicaraguan bananas 
to Europe are also bringing 
meat, shellfish, coffee and other 
fruits such as mangoes. On the 
return journey they are to 
carry general cargo from all 
across Europe back to Nicara- 
gua. 


BY JOHN EDWARDS. COMMODITIES B7ITOR 

LUMINIUM PRfCES on the price reaction yesterday. Cash 
andon Metal Exchange yesier- aluminium fell by £11.25 to 
iv dropped to the lowest level £783.75 a tonne. However the 
rice February 1983 following a three months quotation after 


Call for 
code to halt 
rainforest 
destruction 


Farmer’s Viewpoint: John Cherrington 

Cold shoulder for fat lambs 


ALUMINIUM PRICES on the price 
London Metal Exchange yesier- alumi 
dav dropped to the lowest level £783. 
since February 1983 following a three 
big rise in warehouse stocks — p _ 
which took the market com- |_qi 
pletely by surprise. The stocks 
increase of 20.400 tonnes, rais- / c 
ing total holdings to 122,500 
tonnes, is thought to be the 
biggest single weekly n^since A|uminium 
the market opened in 19*8. Copper 
Initially traders could hardly Lead 
believe their eyes when the Nickel 
weekly stocks figures were Tin 
announced since aluminium Zinc 
holdings have been gently, but 
steadily, drifting downwards for 
a long period and little change "" 
in this trend was expected even touct 
though the market has been tradii 


between the cash and three *y Maurice Samucbon 

months prices. Standard grade 

cash tin gained £110 to £9,795 a THE BRITISH Government and 


THIS has been a bad season 
for the sheep farmer, or at least 
for this one. First. of all the 
cold weather of March and 
April restricted pasture growth, 
then when the rain came in 


same cross is grazed on well to determine the degree of 
fertilised modem ryegrass finish. 


swards they get very tot, This is a matter of 
especially if they are kept too experience- If the animat has 
long and' get too big. X still have a dock or tail well covered, a 


about 5 per cent of this cross, . firm back without feel of the 


tonne while the three months the tbnber industry are being 


mid-May and the grass began but they have to be sold very backbone and . shoulderbiadcs 


quotation was £2.5 lower at urged to adopt a code of con- 


LONDON METAL EXCHANGE 
WAREHOUSE STOCKS 


(Changes during week ending 
June 21) 


£9,502.5. The buffer stock of the 
International Tin Connell is 


duct to prevent the destruction 
of the world’s main rainforest 


believed to hold tbe bulk of “* through uncontrolled 
immediately available supplies operations. 


to grow, the lambs had wet 
coats for about a fortnight and 
they just refused to thrive. 
The result -has been that 


light before they get too fat. well apart, it is time- he was 


Until a couple of years ago sold and will probably grade 
this did not matter too much at 50 per cent. If there is a 


tonnes and traders who sold earlier are . * I ^ i e r 1 63 f 

+2AA00 to 122JQ0 having to pay premium in a 

+1.275 to i«8z 5 Prices to cover their -short" 

+575 to 39.950 positions. 

-1,584 10 3.738 The buffer stock also helped 5122? 

-tSS S$£ JtfSB ESt“ TtS?rade 

reSS gtSJEFS'&A 

. h0 [ ld ff . ... on the destruction of tropical 

r of £802 in early The hefty decline in nickel deswibine it as 


instead s^roff^at the? ym^uT 

-ms a--sasr 


SM&TJS5 


a job to get 10 per ‘cent aw^ Sr W to a third of the total J* been any of those this year 

return of the animal its loss is y® 1 - 


ttSi 30 r /p£r Snt hi? go°n7. a serious matter. All stock for There is another ftetor to bo 
Althnrnrh fbr a while last vear slaughter is graded either on considered. In its wisdom the 
iS™ fSJt as rtiort afithS the hoof or in caiease form and EEC has designed the variable 
BSmrlbRtadbS the graders seem to begetting guide price to encourage early 
“lot S lun lid itb wnshine increasingly difficult to satisfy, marketing and discourage a 
That fat tone lamhc suns ne year I had a number flood of lambs during the_ tote 


Tbere Is another factor to bo 


ounces 

+316,000 to 50,18*400 


showing distinct signs of weak- the late kerb. 


touching a low of £802 in earlv 
trading rallied to reach £808 on 


The letters accompanied a 
report by Friends of the Earth 
on the destruction of tropical 
rainforests, describing it as 


■***» 1" 1118 LME warehouses I « the most serious environ- 


ness recently. 

It is understood that a mer- 
chant in the U.S. had been hold- 
ing the surplus stocks for some 
time. Unable to find a buyer 
the company evidently lost 
patience and decided to dump 
them in LME warehouses. As 
the market bad already been 
weak there was a fairly limited 


The increase in copper stocks 
was considered too small to 
make much impact on the mar- 
ket, and the rise in lead hold- 
ings failed to relieve the 
scarcity of immediately avail- 
able supplies. 


S*.!; 3 ® 4 toques, redwing total j mental threat we have yet had 


holdings to a lowly 3,738 tonnes. to face.” 


failed to prevent prices easing 
in line with the firmer trend in 


Describing rainforests as the 
planet’s richest natural re- 


that fattens lamb a Last year I had a number nooa m lamps ounng rne late 

Fattennine tooush is hardlv turned down for being overfaL summer. Ttaai means that the 
the SSTt&r Tta does not seem to be pnre gwrau^ ,s fkllrng ata 

when every man’s hand is such a problem this year for rate o f 6 pence a kilo a week, 
against the very word All the several reasons. The most The result is that a 17 kilo 
public demands, we are told, is important is that my fat lamb iamb is losing £1.02 for every 
lean meat But it is impossible sires are now of the Suffolk week it is kept unless it can 


summer. This means that the 
price guaranteed is falling at a 
rate of 6 pence a kilo a week. 
The result is that a 17 kilo 


scarcity of immediately avail- Don in stocks is primarily an and many other products, it 
able supplies. attempt by producers to in- said they were being destroyed 

A shortage of nearby supplies fiuence the market rather than at a rate of more than 200,000 
also dominated the tin market, signal a genuine shortage of square kilometres a year, an 
widening still farther the gap supplies. area larger than England. Scot- 


widening still farther the gap 


Zaire may back diamond cartel 


area larger than England, Scot- 
land and "Wales. 


tion ot fat This applies even Downs. The trouble this year to he weighed and handled at 
if the leaner type animals are is that instead of laying on least every two weeks to make 
used to breed the lambs. flesh, they have concentrated sure they make the best of the 

For instance, many years ago on growing bigger frames and price available, which Is not a 
my fat lamb sires were what I have had the greatest difflj- very pleasing task this year as 


The reoort warned the scale were Down breeds, culty in finding enough of them so few 

V?® miVAn iu my case, Hampshire and to make up a load. needed, 

of the destruction not only on Dorset Downs- Short blocky I should explain that although But I 


standards 


° £ t £f e * SfiSf sheep 'with "wool on their ’heads my lambs are all graded on the to every cloud. Next week my 
removed bat on the metnoas m( j j Their progeny from hook they have to be chosen main customer holds a competi- 
u f ed ’ wainu^ that as a result wu bree ^ ewes high milk- alive by die criteria of weight tion for the best lamb caxvases 
of such methods, up to 55 per j abilities produced carcases and conformation. A good, I have not done ton well in the 


explain 


there is a silver lining 


BY PETER BLACKBURN 


Cereals exports 


UK barley exports in the 
first 14 days of June totalled 
104,796 tonnes and wheat 72.722 
tonnes, according to the Home 
Grown Cereals Authority, 
Reuter reported. 


A NEW diamond marketing 
agreement is still possible with 
De Beers Centra] Selling 
Organisation (CSO) despite a 
three-month deadlock in nego- 
tiations. according to Mr Bruno 
Morelli, chief executive officer 
of Zaire's state-controlled 
Societe Miniere. 

The CSO’s two-year exclusive 
sales contract expired in March 
and what was expected to be a 
straightforward roll-over has 
been held up by a pricing 
disagreement. 

“ De Beers price offer was too 
low, especially as other buyers 
are prepared to give more,” Mr 
Morelli said. De Beers 
reportedly offered S7.8 per carat 
compared- with the relatively 
favourable $8.55 in the old 
agreement. 

The lower price offer reflects 
a protracted depression in world 


Evens, is reported to have 
offered $8:2 per carat but the 


With little improvement 
foreseen .in world diamond 


cent of the trees left behind 


onerea b».z per carat out the foreseen .in world diamond were irreparably lost. j wjrhera and also presumably 

deal is said to have collapsed markets and a massive build-up Appealing to the UK Govern- mnsumer e 


ili ties produced 
popular with 


pre-war well-fattened lamb still on its past few years, mainly because 


due to Zaire’s insistence on a 
five-yeiu contract 
The Zaire diamond mine 


expected of competitive indus- 
trial diamonds from the 
Western Australian Argyle pro- 


mother will kill out at about .in their prejudice the judges 
half its liveweight. But the less thought my lambs too fat. This 


me uawnwir with consumers. half its liveweight. But the Jess thought my iambs too fat. This 

™ €n * to i intervene, Friends or These lambs fattened well on The carcase is finished the lower time they won’t be able to make 
the Earth smd that m terms ot indiff ereiit. often unfertilised, the killing out percentage. So. that judgment, so perhaps I 


Miba’s last reported sale on ject, the timing does not seem 
April 2 was for 306.000 carats opportune for another break- 


and yielded 82.6m. Last month 
it sought to sell a consignment 
of 978,000 carats at an average 
price of $8 per carat but found 
no buyers. 

Mutual interests make a new 
agreement between Miba and 
CSO still possible, according to 
observers in Kinshasa. 

De Beers is offering Miba 
price stability and guaranteed 
revenue, and also has the 
resources to contribute towards 
badly needed investments, they 
point out. 

Although smaller dealers may 
be prepared to offer higher 


diamond markets and little pros- prices their ability to guarantee 


pect of improvement in the 
foreseeable future. 

A Belgian diamond dealer. 


regular payments during an ex- 
tended period, or to reinvest 
in Miba. is less certain. 


away from the CSO. 

Last year Miba produced 6-8m 
carats of mainly industrial 
diamonds which >?re worth 
nearly $58m and were an im- 
portant contribution for a 
country short of foreign 
exchange and struggling to 
respect an IMF austerity pro- 
gramme. 

De Beers also needs Zairean 
output accounting for about 5 
per cent of the value of its 
annual turnover, in order to 
regulate supplies and maintain 
minimum prices. A Zairean 
defection could encourage 
other producers to follow and 
trigger off a collapse in prices 
which would benefit neither 
Zaire nor De Beers. 


value Britain was the main 
European importer of tropical 
hardwoods, ranking third in the 
world after Japan and the U.S. 
In volume terms, it was 
Europe’s second largest im- 
porter of tropical hardwoods 
after France, and the world’s 
second largest importer of 


pastures. However when the I have to handle the animals will bring borne a cup. 


Easier trend continues at tea auctions 


second largest importer of BY 0011 COMMODITIES STAFF 

tropical plywood after the UB. TEA prices eased again at the coloury mediums were firm t 
In a letter to the Foreign Lo n <l on weekly auctions y ester- dearer, but others were irregu 
Secretary. Friends of the Earth ^ay. The indicative average lar between 5p to lOp cheaper 
director Mr Jonathon Fomtt price f or medium quality grade Medium Ceylons ruled firm wit] 
J* 1 ! he ^ ranled the Govermnent teas to 150p a kilo com- selected best liquoring sort 

* European Trade ^ with 155p a week ago often substantially dearer. Ofl 
Site the timber industry', «®> low medium dropped by 6p Shore teas reeeiyed ego. 


selected best liquoring sor 
often substantially dearer. O. 
shore teas received go< 


to HOp. The price of quality enquiry with prices about steac 


J* c ?, n !l a ^’ JSfijS teas was unchanged at 205p a at last week’s rates. 


was a major cause of tropical 
deforestation, particularly in 
West Africa and South-east 
Asia. 

Rainforest. by Charles Sect on. 
(Friends of the Earth. 377 City Road. 
London ECtJ. HP. 


kilo. 

The London Tea Brokers 
Association reported that 28.421 
packages were offered including 
200 in the offshore section. 


Reuter reported from Pekin 
that poor weather in tea grow 
ing areas and rising domes ti 
demand have forced China t 
purchase tea at the Colomb 


Selected brighter Africans and auction in Sri Lanka for the fit 


time for three years. 

• WORLD castor oil prices may 
fall sharply in the coming 
months due to a glut, the Indian 
Oils and Produce Exporters 
Association said, according to 
Reuter. 

India and Brazil, the major 
producers. expect bumper 
castor seed crops si 550.000 and 
300,000 tonnes respectively in 
1985. up from India's -455,000 
tonnes last year. No figure on 
Brazil’s crop last year is avail- 
able. 


LONDON MARKETS 


U.S. MARKETS 




BASE METALS 


MAIN PRICE CHANGES 


In tonnes unless 
otherwise stated. 


LME prices supplied by 
Amalgamated Metal Trading 


June 24 + or Month 
1985 — ago 


June 84 + or Month 
1885 — *eo 


ALUMINIUM 


Aluminium 
Free Mkt 


£1100 _ '£11 OO 

41025,-066-25 1*1150/169 


,857'Sv ,. — ._l 8*60 

:SS5Su • 8600 


'Unofficial - or iHlghilow 

'close: p.m.) — 

£ per tonne 


Cosh .785.5 4 — ll£b'781 

8 months 805.5-6 -8.5 B21>80B 


Official closing am)' Cash 780-5-1 
(799-800). three months 803 5-3-5 (812- 
.5). settlement 781 (800) Fins! Kerb 
close: 807-8. Turnover- 9.250 tonnes. 


COPPER 


Cosh h Grade. . 

B mths - 

Gold troy ox .... 
Lead Cash — 
B mths. — 
Niche I .... 

Free MM..—.— 
Palladium ez~ 
Platinum ox .... 
QuictuMverT-.. 
Silver troy oz . 

Amths 

Tin cash 

S mths 


_— H -:Unofflc |, +or . 

Higher grade ctow , _ , H | g hfLow 


Tungsten., 
wolfram 22 Nb 
Zlne— — 

B niths— — - ■ 

Producers , 


Cash - 11008 -5A ll«> 

Three m’nthr 1138-4 , -4.6 ;ilU 1181 


£1108.5.-5,6 i£1184.5 
£1 122.25 -4.6 i£1188.S 
;8315 +0£6;8314.75 

'£308.85 t l£6i£a94£S 
(£304.25.-0.28 £300.75 

.*2SOl280c 
.<888.50 
18267.50 
.,82861296- 
474£Sp 
.488 .BOp 
.{£8795 
(£8902.5. 

>73.74 ' 

1 866:60 
(£571.5 
£S6B.7S 
1*8880 , 


Pal m Malayan =«5 SSu ■ — 8600 
SEEDS 

CopraPhil jiSSSy '|+5 ,8390 
Spy abaan (UA.) I» g3fi.3w +0-9 8237.5 
GRAINS 

Barley Fut,8ept4£87.'&b ^0£6>£90£0 

Maize 1£ 146.60 £149.60 

Wheat Fut Sept £98.05 >£99.70 

No. g Hard Wlnt- 1 JS 

OTHERS 

Cocoa Ft. SepL 1 £ 1 8956. - 3LEX1 797 


INDICES 
FINANCIAL TIMES 

June ai ‘ Jurie20M*tt> ■go'Yea rago 
880.99 282.31 1 283.75 | 301.78 


(Base: July 1 1952 « 100) 


Coffee Ft- Sept. £2004.5 ‘ -30 £3094^ 
Cotton A Index 68.7Be +0.06(64.480 


CasOU Aug. 
Rubber tkllo) 
Sugar (raw) 
Wo oitoipl 64s 


8213.75 [ — 0.761X18.5 

&6P i_ ;63p 

sasvu ■ ;»9l 

457pkJIO W7 Philo 


I Unquoted. u Aug. v June-Jufy. 
w Sept, y July, z July-Aug. ♦ Per 
76 lb flask, c Cents per pound. 


REUTERS 

June 24June STMth ago Year ago 
1763^:1768.8- 1814£ 19KLl" 
(Base: September 18 1931 — 100} 

MOODY'S 

May 14 May 13;Nrth agofYearago 
981.9 - eaa.aj — i__— _ 

(Base: December 31 1931 "TOO) 

DOW JONES 


Brent prices hovered around Friday’s 
U.S. closing levels while Gull grades 
continued strong. Despite opening 
15c down Nymex was trading 8c up 
for August by 1 pin EST. In the 
petroleum products marker gas oil 
weakened as recent prompt short- 
covering demand appeared mainly 
covered with reports ol incoming 
Russian suppfies arriving by the end 
ol the month. The forward positions 
continued si a $4-6 d recount— Petroleum 
Argus. London. 


SPOT PRICES 


■Change 

I Latest i-f-or — 

CRUDE OIL-FOB (8 per baZtcD- July 


Arab Light - 38.80 27. DO +0.175 

Arab Heavy—.— *4-85 25. TO +0.185 

Dubai — - SS.4X 25.60 +0415 

Brent Blend 2946-2848 -0.026 

W.T.I. flpm est) 2 7. & 27.48 — 

Forcadot (Nigeria). 29.3529.48* — 

Ural*. (Cif NMEJ. 85.2686.48 — 


Dow {June June Month Year 
Jones' 81 80 ago I ago 


COPPER HIGHER GRADE 
Official closing (am): Cash T108-.5 
(1117.8), three months 1121-.S (1130-1). 
ssttlemeni 1108.5 (1118). Final Kerb 
close: 1121-2. 


Spat |118.89 118.97 — 436.60 

Fut. ill9.10119.ia — 1155.89 


(Base: December 31 1974 - 100) 


PRODUCT'S— Horth West Europe 
Prompt delivery til (8 per tonne) 
Premium gasobne_- 281-883 : — 

Gas Oil ; 219-821 --8 

Heavy fuel oil — J 1 186-128 — 

* June 


Cathodes 

Cash WM 1 -6.5 

Three m'nths 1188-10 —5.5 — 


GOLD 


GRAINS 


PobtieutB Argos estrioxtas 


COCOA 


CATHODES 

Official closing (am): Cash 1094-6 
(1099-102). three months 1110-2 (»H8- 
8). settfsmeni 1198 (1102) Turnover: 
10.890 tonnos. U.S Producer prices 
66-70 cents per pound. 


LEAD 


Gold rasa S*« to S314V315V on the 
London bullion market yesterday. It 
opened at S313V313V the lowest level 
of the day and was fixed at $314.70 in 
the morning and S314.66 in the after- 
noon. The metal touched a peak of 
S315V315V gaining some support as 
the dollar weakened an the foreign 
exchanges during the oltomoon. 


WHEAT I BARLEY 

lYesterd’ys + or Yeaferdys+or 
Mnth, close i — , Close — 


July-! 113.75 
Sept_i 98 05 
Nov— I 101.50 
Jen — 1C6.00 


-+1.S0 — — 

i — 97.00 — OM 

i — ioo.9o —am 

| — l 1U4.3& -0.10 


Futures opened weaker, as due. and. 
following active trade Bailing, eased to 
the lows before a rallying slightly. 
Physical* failed to attract producers 
or consumers and only very light 
second-hand internet was noted, 
reports Gill and Duff us. 


GAS OIL FUTURES 


Ye*f day's + or Business 
C l o se — | Done 


. 5 U.S. 

per tonne* 


GOLD BULLION (fine ounce) June 21 I j fcj ffi lg jlgg KoilO :=2U 


itlnofficlal + or ;Hlghilow 
'closet p.m.) — ; 

£ per tonne 


Cash 
3 months 


+ 1£S 31H309 
-£S 3061304 


Close $3141* -315*4 (£24414 -245 U) 
Opening *813 1* 313V (£245 Ig 246) 
M'ni'g fix. 8314.10 (£744.8841 

Aft'n'nflx. *314.65 (£344.921i 


Yesterdays ; 

COCOA Close + or .Business 

Lea . am I D(}fM 

£ per tonnej j 


Oflicial closing (am): Cosh 309-10 
(312-3). three months 306-.S (307- 25). 
settlement 310 (313). Final Kerb close: 
303-4. Turnover: 7.600 tonnes. U.S. 
Spol: 19-21 cents per pound. 


GOLD AND PLATINUM COINS 


Business d one Whea t: July 113.75- 
2.25. Sept 90.05 only. Nov 101.55-1.50. 
Jen untraded. Mar 108.35-8.30. May 
111.55 only. Seles: 44 lots of 100 
.tonnes. Bsriey: Sept 97.05 only. Nov 
100.90 only. Jsn 104.45 only. Mar 
107-50-7.40. May 110.25. Sales: 30 
hats of 100 tonnes. 


July. 

Sept-. 
Dee. — ... 


May 

July 


— 1733-1736 ' 
—i 1696-1697 
... 1674-1678 -■ 
.>1 1691-1693 ; 
' 1706 1707 ■ 
1716-1719 ,• 
_■ 1784-1738 ■ 


-17.0} T7*1-17M 
— 88.M 1718- I6S2 
-15J)I 1678-1*88 
- 9.5 1895- IBM 
-10.0' 1788-1700 
-11.3 1717-1711 
-18.0' 172* 


July ■ 816.60 -0.75 Zli.SS-IG.68 

Aug 213.75 —0.76 fli.M-1S.75 

Sep. 214J8S +LH SI4.60-1BAB 

OCt. 214.76 +0-28- 315.50-14 JS 

Nov 216.60 -0.50 215.M 

Dee.~~.~_ 219.00 +0A8 — 

Jan 218.50 -1£8 — 


Turnover: 909 (1.112) lots of 100 
tonnes. 


IN DULL TRADE geld and 
silver attracted light support 
Id response to continuing 
concerns over U.S. hanking 
problems, reports Heniold 
Commodities. Copper and 
Aluminium were under 
modest selling pressure from 

i the unexpected build-up in 
USE stocks. Sugar finned on 
scattered concern that spot 
supplies could tighten due to 
telling arrangements and 
reports or tbe deferring of 
shipments to 1986. Cocoa lost 
ground from technical selling. 
Coffee remained weak on the 
good avaliahilltv of nearbv 
supplies. Cotton moved 
higher on a better than 
expected rate of mill con- 
sumption In Mav and a lack 

o f trade selling. Good 
moisture over the weekend 
resulted in lower onenlnes 
for maize and soyabeans, 
while wheat was mixed on 
fears of further harvest 
delays. As currencies began 
to rally, short-covering in the 
grains carried maize and soya- 
beans to slightly higher levels. 
Wheat closed marginally 
lower on a late wave of hedg- 
ing.! Nearbv soya oil firmed 
up on a lighter than antici- 
pated crush. Heating oil 
weakened late in tbe day on 
renewed Indications that non- 
Opec production may be 
stepped up. 

NEW YORK 

ALUMINIUM 40X100 Ifao. cente/lb 


COTTON 60.000, lb#, caata/lb 

Clou High Low 

July '- - 61.34 61.48 ' 80.40 

Oct 61.25 61-45 60.85 


CHICAGO .... 

LIVE CATTLE 40.000 lbs. catita/lh 


61.78 61-90 80.95 


March 62S6 62 £0 62.01 


62.95 63.10 62.40 

62.95 6300 62.40 

5908 B9.18 68.00 

88.46 58.80 56.12 


Closa 

High 

Low 

Prev 

57.90 

68 45 

57.90 

59.40 

59 52 

60.35 

S8.5Z 

61 .02 

61-30 

61.80 

60.85 

6127 

62-00 

62.50 

61 62 

63.12 

63.20 

63.60 

62.85 

84.05 

63.65 

64.00 

63.40 

64.50 


CRUDE OIL (LIGHT) 


UVE HOGS 30.000 lbs. cants/lbs 


42.000 U.S. gallons, S/bstro)s 

11 

Close 

High 



Latest 

Hiqh 

Low 

Prev July 

49.62 

49.67 

48 40 

Aug 

28.86 

27.03 

25.77 

28.92 , Aug 

47.60 

47.85 

45.67 

Sept 

26 27 

28*2 

26.16 

26.28 Oct 

44.75 

45.40 

44^7 

Qet 

25.89 

20.00 

25.75 

25.85 Dee 

47.02 

47.50 

46.10 

Nov 

25.52 

25.61 

25.52 

25.43 Feb 

48 30 

48.85 

47.66 

Dec 

25-23 

2S.30 

25.11 

25.20- April 

46.20 

45.45 

44.95 

Jan 

24.93 

24.99 

24.85 

24.9B June 

47.40 

47.50 

46.90 

Feb 

24.73 

24.80 

24.86 

24.7k July 

48 JO 

48.50 

47.80 

March 

24.50 

— 

— 

MAIZE 





•vC*n~: . 


GPU) 100 troy oz. S/troy 
Clow High 
June 315.6 316.0 

July 316.2 — 

Aug 317.9 319.0 

Oat 321.6 3224 

Doc 325.6 326.5 

Feb 329.8 328.5 

April 334.1 334.8 

June 338.9 337.1 

Aug 3438 — 

Oct 348.3 — 

Dec 393.9 — 

Feb 359 J — 

April 364. B — 


5,000 bu min, emts/56 lb bushel 


Low Prri 
313.5 314J 


— 3141 

315.8 3161 


319. B 320+ 
323.3 374J 


328.5 3281 

334.8 


Close High Low Prev 
July 272-8 274 0 272A 274.0 

Sept 2S9.0 2S9.Z 257£ 258.4 

ON »4.4 255.0 252£ 2S3J2 

Meieh 283.6 284.0 2814 262-4 

May 267.8 267.8 2654 288.2 

July 2674 267.6 265.6 286.0 


337.1 337 J 

— 342j 


mien OM.I m.g ZD1.4 26Z.4 — 

May 287.8 267.6 2654 288.2 4# 

July 2874 267.8 285.6 288.0 

Sept . 251.4 251. 6 249.6 248.8 

PORK BELLIES 38,000 lbs, cente/fr ~ 
Close High Low l»,ov 
July 64.45 64.45 84.45 8645 

Aug 63.80 63.80 63 80 65.80 

Fab 70.95 72 JO 70.95 72.85 


Whey m 


HEATING OIL 42.000 U.S. gallon*. Jf Man* 70.87 >0 90 70.77 72^77 


cbntaAl.S. gallons 


NICKEL 


■UnofflGlal + or Hlglu low 
icloseip.m.) — . 

£ per tonne j 


Kr*g'r*nd .3322;3 B23<« (£2501 4 -2508,1 
ia Krug. 8I67-i67>« i£LB8<s-lSO>4> 

4 Krug. *85-85A« (£66«la> 

1 1 10 Krug. 834*4 35 U (£27 27 1« . 

Mapleleaf *324 529lt ££262 2 62 is) 

New Sov S/ 4 I 4 76 U (£58-58>a. 

l|New$OV*44«i4Bl3 (£441,35141 
Old Sov. *75lz-77 (£9814 -60< 

a^o Eagle sa&o 490 (£549 380> 

Noble Plat *276 ' 4 -a7a’a i£2 16 is 218 


LONDON GRAINS— Wh eat: U.S. dark 
northern spring No. 1 15 per cent Jut 
140.75, Aug 137.90. Sep 138.15. Oct 
142.05 sellers transshipment east coast. 
U.S. No. 2 soft red winter Jul 125.75. 
Aug 12725. Soot 128.5a Oct 129.50 
sailers. EC harvest 118 quoted. English 
feed fob Jun 115.50 seller east coast. 
Malm: U.S. No. 3 VeHow/French trans- 
shipment east coast Jun 146.50 sellers. 
Rest unquoted. 


Sales: 2.801 (6.819) lot* of 10 tonnes. 
ICCO indicator prices (U.S. cents per 
pound). Daily price for June 24: 82.97 
(93 87): five-day average (or June 25: 
94.12 (94.38). 


POTATOES 


SUGAR 


Strong price rises in tbe physical 
market. following wet weekend 
weather, lifted futures sharply during 
early business. Lore profit-taking 
trimmed values which nevertheless 
closed firm, reports Coley end Harper. 


Cosh ' 4810-20 ,—45 '45N)i*3l* 

a months ■ 4B7S-80 -37.5 *388 4275 


Official closing (am): Cash 4310-5 
<4555-65). three months 4275-80 <4315- 
20). settlement 4315 (4565). Final Kerb 
close: 4280-90. Turnover; 610 tannes. 


SILVER 


TIN 

High grade Unofficial +or Hlghr/low 
close 1 p.m 1. — for day 

£ per tonne * 


Silver was fixed 4.6p an ounce 
lower far spot delivery in the London 
bullion market yesterday at 474.85p. 
U.S. cent equivalents of the fixing 
levels were: spot 610.9c, down 0.4c; 
three- month 822. 1c. up 0.25c; am- 
month 83425c. up 0.25c; and 12-month 
661.35c. up 0 8c. The metal opened 
at 477-a80p (609-61 2c) and closed at 
4T5^-4?&tP (612 615c). 


July wheat rallied on Stronger 
physical demand 10 close on the day's 
high. New crops ware featureless, 
reports Muirpace. 


LONDON DAILY PRICE — Raw sugar 
$85.00 (£88.00), unchanged (down SOoJ 
a tonne for June-July- August del ivory. 
White sugar $124.50. up 50p. 

Prices rose $2 from pre-weekend 
levels but the market moved an to the 
defensive when New York quotations 
failed to match up, reports C. Cumi- 
kaw. 


Yesterday's, Previous .Business 
dose otose Done 


£ per tonne 

Nov— _ 63.80 ( 68.50 - HJUUO 

Feb 1 72.20 71.50 ( 73£8-7SA0 

Apr 1 63.80 80.80 S4.086LM 

May — ' 8830 | 8630 s 8634-87 AO 


RUBBER 


Cash 
3 months 


8796305 I + 6S 
9500-10 | — 


SILVER i Bullion +Or L.M.E. + or 
per ; fixing ■ — p.m. ; — 
troy t price ■ 1 Unoffie’l 


Official closing (am): Cash 9795-805 
(9810-30). three months 8510-1 (9530- 
5). settlement 8805 (8830). 

STANDARD 


Cash 9790300* 1 10 9800.9780 

5 months . 9500 9 -2.9 8520 9490 


Spot '474 860,-4.60 476.70p+6.;fi 

d month s.'488.80p '-4.36 491.3p *130 
6 months. '302 40p ,-4.70 — — 

! 8 J5 ?_ r ! t ?!*JL? 9 i 7a P JT 5 -I s ~~ — 

UHE— Turnover. 41 (121) lots of 

10.000 oz- 

Cash high /low 476 5. three months 
high/low 480. 


The London physical market opened 
about unchanged, drilled lower through- 
out the day and closed on e quiet 
and easier note, reports Lewis and 
Peat. Closing prices (buyers) spot 
66-OOp (67.00p): July 68-75p (88.00p); 
August 66.7Sp (57.76 d). The Kuala 
Lumpur tab price for RSS No. 1 was 
200.0 (same) wnu a kg and for SMR 
20 was 174.5 (175.0). 


No. 6 Yesf day’s! Previo us Business 
Con- - dose close : done 
tract ; 


Sales: 636 (844) lota of 40 tonnes. 


PIGMEAT 


Aug M.0-96.4 ; *6.4-68,* > 873*53 

Oct— - 87.8-87.4 86.4-66.6 r 88.468A 

Deo 92.6 623 1 91.4-923 913 

Mar . 192.6-182.8. 102JMB2.6 1 MM J- 161.4 

May 107.8-1673 W83-19JB 1073-1873 

Aug. 1123-1153 1113-1113- 1133-1113 

Oct — 1 183- 1 12.4. 1103-1183 117.6 


Physicals remained steady, but there 
whs little incentive to take fresh posi- 
tions on the futures, reports COST 
Commodities. 


Yesterdays; Previous 'Business 
Month close ■ close ' done 


Close High Low Prev 

June. 44.00 — — 44.16 

July 44.05 4430 43.75 44.25 

Aug 44.40 — — 44.55 

Sept 44.75 4435 44.40 4430 

Dec 45.76 .4590 4630 46.90 

Jan 48.06 — — - 4630 

March 46.75 — — 46.90 

May 47.40 — . — 47.55 

July 4805 4735 4735 4830 

Sept 48.70 — — 4835 

COCOA 10 tonnes, S/toooes 

Close High Low Prev 

Jtiy 1882 2008 1880 1994 

Sept 1968 1985 1963 1978 

Dee 1953 1970 19S1 1966 

Mar 1968 I960 1987 1970 

May 1987 — — 1989 

July 2004 — — 2006 

COFFEE ** C *' 37.000 lbs, certts/tb 

Close High Low Prev 

July 139.88 141.10 139.55 141.10 

Sept 142.01 14838 142.00 143.16 

Dec 143.38 14435 14330 14437 

Ma rch 143.50 14430 14330 144.50 

May 143.00 143.00 14235 144.60 

July 142.50 142.60 14235 142.83 

COPPER 25.000 Iba. cants/ lb 


09 30 

70,00 

69 25 

II 

68.45 

69.50 

68.40 

52J5 

69.05 

69.90 

69.00 

69.59 

89.80 

70.55 

69.75 

70 01 

70 65 

71 JO 

70.20 

70.50 

71.30 

71 M 

71.10 

71.2L 

71.85 

72.10 

71.70 

71 -aq 

71.60 

71.80 

71.80 

713? 

JUICE 

15.000 

lbs, cants/ltx. 

Con 

Hiah 

low 

Prev. 

140 JS 

1*1.00 

140.30 

141 -OF 

138 30 

137.00 

135 90 

137 Jf 

133 80 

174.90 

133 80 

134.9C 

TOM 

174 00 

133.00 

133. BY 

133 10 

133.60 

133.00 

134.19. 

133.10 

— 

— 

134 IB 

133.10 

— 

— 

134. IB 

133 10 

— 

— 

134.14 

133.10 

— 

— 

134.15 

IM 50 troy oz. S/trey oz 


Clnee 

High 

Low 

Ptrw 

287.1 

— 


288.8 

268.0 

289.0 

284.5 

267.7 

272.2 

273. S 

2*9.0 

271.9 

277.2 

2/J.S 

775.8 

P7* ft 

282.3 

282.6 

290.0 

781.9 

2882 

— 

— 

SB7JB 


71.86 71.95 71 95 73.85 
71.95 71 95 71.95 73.95 


70.86 71,00 70 85 — 


SOYABEANS 5.000 bu min. 
cents/60tb-bushel 


Close High low Frov 

575.4 578.0 568.4 B73.G 

571.2 571.4 568.0 568.4 

564.6 585 4 559 0 562.4 

508.4 568.0 562.4 568 0 . 

5783 878.4 572.4 S76.0 JL 

W8.4 588.4 982.4 G8S.0 

f»8-4 596.4 590.0 594 0 

802.0 802.0 8973 599.4 


SOYABEAN MEAL 100 ton*. $ /ton 


June 287.1 — — 

July 208.0 289.0 284.5 

Oct 272.2 273.5 269.0 

Jan 271.2 277.5 275.8 

April 282.3 2S2.5 290.0 

July 2893 — — 

SILVER 

5JW0 troy ot, cents/troy 02 

Close I fioh Low 


March 142 S 
May 147 O 


SOYABEAN OIL 
Close 


6133 016.0 615.0 

614.5 6183 Oil. 5 

618.1 618.0 818.0 

622.7 896.5 819.0 

815 0 639.0 631.0 


May 2530 

July 24.79 

Aug 24.47 


60.000 Hm, cents fibs 

HI ah Lunar Prev 

29.9S 29.40 29.68 

29.00 28.35 28.70 

28 00 27,65 2737 

27. IS 28.75 2885 , 

26.30 2S.9S 28.12 Jk 

*35 25.60 2S70 ” 

2580 2S30 25.45 

25.30 25.10 25.17 

2435 24.7S 24.73 


March 6473 
May 656 8 


6S2.0 64S.O 


866.S 870.0 685.0 
676.9 675.0 6763 


COFFEE 


Official closing (am): Cash 978S-90 
(9780-800). three months 9510-1 (8527- 
8), settlement 9790 1 9800). Final Kerb 
close: 9515-20. Turnover: 1,720 tonnes. 
Straits tin MS29.75 (29.60) kilo. 


FREIGHT FUTURES 


ZINC 


The market whs fractionally lower 
during a very active opening. Good 
two-way trading existed throughout 
the remainder of the morning, but the 
□tier noon market fell into a lull until 
the close, reports Clark ion Wolff. The 
Baltic Freight Index was 892-5. down 
3.5. 


During s fairly active session prices 
fell by over £50 In some contracts as 
recant support levels were gradually 
penetrated, reports DBL. Commission 
house buying prevented heavy losses 
in the morning but as additional 
sellers emerged values drifted to finish 
around the daily lows. 


Sales: 1.524 (1.837) lots of 50 tonnes. 
Tate snd Lyle delivery price for 
granulated basis sugar was £18730 
(same) s tonne for export. 

International Sugar Agreement (U.S. 
cents per pound fob and stowed Carib- 
bean ports). Prices for June 21: Dairy 1 
price 2.88 (2.81): 15-day avarsge 2.78 

<2-W)- 


p. per Wto (deadweight) 

Aug • 103.60 103.90 '1M.70-SSL40 


Close High Low 
60.30 — — 


6035 60.40 60.05 00.56 


Oct-..-’ 107.50 . 107.60 — 

Nov 107.70 - 107.70 'W7.S0 

Feb ' 99.60 . 09.60 — 

April— 99.70 ' 99.60 — 

June. — 9S.SO ' 99.00 ■ 

Sales: 21 (8) lots of 50 carcase*. 
3350 kg. 


61.25 6135 60.96 6135 
62.30 62.40 62.00 82-50 


March 63.15 

May 63.60 

July 64.05 

Sept 6435 


— — 62.75 

.70 62.65 63.25 


63.60 63.66 63.60 63.70 
64.05 03.95 63 85 64.15 


6435 6435 64.35 64.65 


SUGAR WORLD " 11 “ 

112,000 lbs, cents/ lb 

Close Hinh Low 
July 2.77 2.82 2.7S 

Sept 2.78 2.85 2.80 

Oct 2.86 2.92 285 

Jan 3.15 3.15 3.03 

March 3. S3 3.54 3.47 

May 3.71 3.7S 3.70 

July 330 3.92 336 

Sept 4.02 4.04 4.00 

Oct 430 432 4.18 


WHEAT 

6,000 bu min, cents/ ep lb buabti 
77 Ctoae jfiioh trm" 


Jidy 324.2 3M.0 324.0 386.4 

Sept 3256 327.2 325.2 357.4 

t »J 0 »2.2 330.6 332.2 

March 330.4 331.0 329.6 331.0 

May 319.0 322.0 318 4 320 0 

-*“*7 303-4 304.0 303.0 303.6 


3.7S 3.70 
3.92 3JB6 


.^SWJT PRICES— Chicago loots lard 
19 25 (same) cenu per pound. New 
York tin 567 0-80 0 (565.0.78.0) cents 
Handy and Harman silver 
bullion 614.5 (same) cants per troy 
ounce. 




SOYABEAN MEAL 


MEAT 


OTHER MARKETS 


Mcrrr 'YemlertTys + or ' Business 
. Close — Done 


The market opened unchanged In 
lacklustre trade, reports T. G. Reddick. 
Prices remained at opening levels 
throughout the day. 


Unofficial + or Highr low 
dose' p.m. 1 — 

£ per tonne 


Cash 571 a 

5 months i569.5-70 


* 1.5 . 571 

* .75 676 585 


Official closing (am). Cash 567-9 
(574-5). three months 565-8 (574-5). 
settlement 569 1575). Final K«rt> closa: 
572-3. Turnover: 6,950 tonnes. U S. 


666 869 U65 668 
887 888 807.883 
886 807 685i884 
950>950 940 

910.920 920 

970-B66 - 

960.1010 — 

leoOr ioso — 


v “rov. 

865 866 
,6 889 890 
889(895 
950,960 
915,985 
970,974 
970,1020 
1010/ UNO 


July -1960 64 . — 44.5 2000 68 

Sopt. 3004 OS —60.0 *048-02 

Nov. 2052-54 —50.02095 50 

Jan 2085 90 - 46.5 2133-62 

March ,2092 97 —38.5 2 1 33-09 

3110 25 —20.6 2130-15 

July- 2120-35 -15.0213026 

Sales: 6.286 (1.784) lots ol 5 tonnes. 
ICO Indicator price (U.S. cents per 
pound) lor June 21: Comp, daily 1979 
129.63 <130.43): 15-day average 131.89 
(131.99). 


Turnovon 152 (143). 


Yesterday + or Business 
dose ' — Done 


per tonne 

August 115.* >BA — 0.59 — 

October.- II l.« 116.8 — 0.88 115.5 

Dee. _... I2I.B-I2I.S -O.niiS.MKA 

Feb- 127.« 127.4 -O.D4 - 

Apr — :i28»-IE8 6 —0^5 128.5 

June. 128 S 123.1 — 128.5 

August. I28.B-UTJ — — 


Sales: 118 (IBS) tots ol 20 tonnes. 


SMITHFIELD (Pence per pound). Beef 
— -Scotch killed sides 75.0 to 81.0: 
English hindquarters 94.5 to 98.0. fore- 
quarters 62 0 to SS.O: Ulster hind- 
quarters 89 0 to 34.0 Veal— Dutch 

hinds and ends 137.0 to 1410. Lamb— 
English small 70.0 to 78.0. medium 72.0 
to 78.0. heavy 70.0 to 72.0: Imported: 
New Zealand PL 65.0 to 65.0. PX 65.0 to 
66.0. P ork " E nglish under TOO lb 47.0 
to 58.0. 100-120 lb St .O to 66.0. 120- 
160 lb 43.0 to 48.0. 

NEAT COMMISSION — Average fat- 
stock prices at representative markers 
C B — Catde 99.57c per kg tw (—0.95). 
OB — Sheep 154 48c per kg esc dew 
(-22 91). OB— Pigs 83-23p par kg ne 
(+0.73). 


ROTTERDAM 


WHEAT— (U.S. S par tonne): U.S. 
two soft red winter afloat 140. July 
143.5a Aug 145. Sept 1*6. Oct 147 
sellers U S. two northern spring 14 
per cent protein spot 176. July 165.5a 
Aug 16a Sept 160 SO. Oct IBS. Nov 166 
sellers. U.S northern spnng 15 per 
cent pretem July 177. Aug 171. Sect 
171.50. Oct 176. Nov 177 seilers. U.S. 
three hard amber durum June 176. July 
168. Aug 166. Sept 162. Oct 168. Nov 
170- 50 sailers.. Canadian one western 
amber durum alioat 176. July 79. July/ 
Aug 78 50. Aug 78: Aug/Sept 77.50. 
Sept 74 sellers. 


MAIZE — (U.S. S per tonne); U.S. 
three yellow afloat 138.90. Juno 226.50, 
July 128. Aug 126.25. Sept 123.75. Oct/ 
Doc 122 25. Jan/March IS. 75 tellurs. 
Argentine Plata afloat 131. June 134, 
July 134. Aug 135 sailers. 


WOOL FUTURES 


PARIS 


SUGAR — (FFr per tonne): Auq 1174/ 
1177. Oct 1194/1195. Dec 1206/1215. 
Mar 1240/1242. May 1280/1295, Aug 
13*2/1355. 

COCOA — (FFr per 100 kg): Jul 2000/ 
2100. Sep 1994/1996. Dec 1960/1985. 
Mar 1980/1995. May 1990 bid. July 
1965 bid. Sap 2000 bid. 


LONDON NEW ZEALAND CROSS- 
BREDS— Cloao (in order: buyer: seller, 
business) . New Zealand corns per kg. 

5*2. 642-641: Oct 540. 6*1. 
543-542; Doc 540. 641. 543-542; Jan 
«Q- 542-641 Mar 549. 651. 660: 

Aug. 509. 671. 
laiea^ltxf 9 ' 671 ' n " °* c S 72 - B70. 


COTTON 


LIVERPOOL— Spot and shipment sales 
amounted 10 16S tonnes Fair oHeeke 
occurred with renawod interest Ml 
Sudan end West African quulitas. 
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CURRENCIES , MONEY and CAPITAL MARKET 

4 ggggWBCCHA WeES FINANCIAL FUTOM 

Dollar & nound littlA ohQiioad mS? 5R? as b ffS e S | in'iirniirkllarc 


. higher <m balance, after *i ^JSry froS Yifflin' 5 ? 51 Md Y348 - S0 
a»*». days trading in Europe i™h « 24B,, °- ° n Bank of Eng- 
The U.S. currency opened firin' , lhe dollar's index 

touching a higher of DM 3.0SS5 STTi«?M 0 r from ii 5L 
in early trading, bur Then drifted aeaES RL »? IG 7!, Tiding range 
down and held steady irrmnd fS5* Ule dollar in 1985 is 

. DM 3.0725 for most of\he Jay }«5? 1° V s * *** arera^ 
• week's higher than expected o? 17 ^* 1 2??®* r ? te ^dex rose 
nse of 3.1 per cent in second b„.l. *°-3. after opening 

quarter U.S. gross national SIS- SaW* - **7 Ule ,owest l*wl 
d“«.- according to the flSh S Si ^' &*”*“* to * peafc 
estimate; has left the market cVrf at 2 ***■ 
with little to go for. The pJSnt hiS* ftS* re “ at , ns supported by 
growth rate is not particularly d£n J .T ,l \lL n mteresl rales, and 
encouraging, but at the to thi h 1 K smg , a J il,te ground 

time is not as low as feared aj J hli^„ dol8t ! c,05 «d Blronger on 
despite e a r I i e r speculation* cK ™ * ***'?*' “*j° r 1 curren ' 
dealers were not surprised when i ^d„« Recent TreQds ^ 
the Federal Reseme did not cut H i £??"£ have 

Its discount rale on Fndav a Uon in hS kJ" ea . rJy redu< =- 
quiet week appears to be in pros- cuTJy b 1 ff£”r tes ’ ****' 

pcct, although a U S TriatiiM- y * n 1118 light of nervous- 

refuiidln? p^ammc and SoSS - SB about nMrt - TO0 ° ey 

F^deSf fS'd| S r^ 1 i n a Ncw h Yo h rk. r EMS EUROPEAN < 

may help to underpin the dollar 

.Economic figures due for 

release include durable goods c«mi 

orders today and leading indica- ram 

Ewi H S. nd “«**»«*■■• trade on Belgian franc ... 44 . 900 s 

Friday, but these are not Danish krona ... 8.14104 

expected to move ihe dollar out- £ Brman D-mark. 2-241 S4 

side Us recent relatively narrow „ ni L h ,,ane 6.a7«aa 

trading, range. * narrow puich 0ui | de r ... 2^2595 

■" Irish punt 0.72S69 

The dollar rose to DM 3.0705 ltnllBn l,r " 1403-49 

from DM 3.0646: FFr 9 3525 Changes era for E< 

from FFr 9.3450; SwFr 2.5650 weak currency. Ad. 

POUND SPOT— FORWARD AGAINST POUND 


pound little changed 


supply figures due on July 9. The 
pound fell 10 points to SI. 28 60- 
1 1.2870, but improved to DM 3.95 
from DU 3.9450; FFr 12.0450 
from FFr 12.0350 and Y320.25 
from Y319.50. while bolding 
steady at SwFr 3.3025. 

D-MARK — Trading range 
against the dollar in 1985 is 
3.4510 to ££730. May average 
3.1024. Exchange rate Index 
121.7 against 120.5 six months 
ago. 

The D-mark finished little 
changed against the dollar, re- 
covering from a weaker trend 
in early trading. There was little 
reaction to a higher Federal 
funds rate in New York or softer 
money market rates in Frank- 
furt. The Bundesbank's Injection 
of liquidity through a securities 


repurchase agreement brought 
call money rates down as low as 
5.35 per cent from 5.50 per cent 
on Friday, but the German 
central bank's room for man- 
oeuvre is seen as limited by 
the failure of the U.S. Federal 
Reserve to eut its discount rate 
last week. The dollar rose to 

DM 3.0730 at the Frankfurt 
close from DU 3.0710 on 
Friday. Earlier in the day the 
Bundesbank did not intervene 
when the dollar was fixed at 
DM 3.0730, against DM 3.0S44 
on Friday. 

STERLING INDEX 


FINANCIAL FUTURES 

Eurodollars fall 


EMS EUROPEAN CURRENCY UNIT RATES 


8.30 am .. 

.. MM) 

79S 

9.00 am .. 

.. 802 

79.9 

10.00 am .. 

.. 80 3 

80.0 

I LOO am .. 

.. SOA 

79.9 

Noon 

.. 80.4 

73 A 

1.00 pm .. 

.. 80.4 

79JS 

2.60 pm .. 

.. 80^ 

79 J) 

3.00 pm .. 

.. 80.2 

79 JB 

4.00 pm .. 

... 80^ 

- 80.0 


Belgian franc ... 
Danish krone ... 
German D-mork. 

French frane 

Dutch guilder ... 

Irish punt 

Italian lira 


Ecu 

central 

ratax 

Currency 
amounts 
against Ecu 
June 24 

% change 
from 
central 
rata 

% chong* 
adjusted for 
divergence 

Divergence 
limit V. 

44.9008 

45-2839 

+ 0.B7 

+1-03 

+1.5471 

8.14104 

8.07003 

— 0JJ6 

-0.70 

—1.6419 

2-24184 

3.24799 

+0-27 

+0.43 

±1.1475 

£ -87466 

6-84970 

— 0-3fi 

-0-20 

+1-3859 

232535 

2^3404 

+0JS2 

+0-42 

±1-5171 

0.72S69 

0.717885 

-1.12 

—0.98 

+1.8873 

1403.49 

1434-29 

+2.19 

+2-19 

±4.0410 


Changes era (or Ecu. therefor* positive change denotes a 
weak currency. Adjustment calculated by Financial Times. 


DOLLAR SPOT— FORWARD AGAINST DOLLAR 


Jw« 24 spread Close One month 

H s ~ 1.2746-1 .2800 1.2860-1 .2670 D.S3-0.60T5T 
Canada 1,7440-1.7610 1.7570-1.7600 0.41-0 J6c pm 
Net hind. 4.43'4-4.4fi* 4 4.4S*.«t SC-topm 

Belgium 79.26-79.75 79.50-79.60 29- 24c pm 


Denmark nilR.1f .171, 3V2*orc pm 

Ireland 1 JSTO-1 J640 1 .2580-1.2590 0.22-O.OSp pm 


W. Ger. 3.93V3.9&>, 3.94^-3.96*2 2VZWr pm"' 6.B4 6 

Portugal 221V22a l 4 223-226 220- 610c dip -22.18 565 - 1 53Sd — ial 

fj £ ,n SSr. 228 ^* 225**326 26-55C dis -2.13 isizOOdl* -3. 

' u |j' 2.617-2.519 par-4Ure dis -0.95 7-12dis -1. 

Norway 11.2*2-11.38 11.35-1136 Vara pmft dis -D.28 Wv-Cdta -0- 

Franeo 11.99VlZ.06 12.04-1 2.051 2V-2o pm 230 JvSSST £ 

Sweden 11.33V11.39 11.36Vn.37V 3V3Vwi. dhs -3.76 wvrfvfw -3 

Japan 317V-32DV 319V320V 1.75-1.66/ pm 6JT7 iiaW T^m fl 

v- Ausiria 27.70-27.78 27.71-27.76 14V13gro pm 3JS 40V36Vf>in S 

A Switz - 3.2W.-3JOV 2-1 VC pm 6X1 SVfftc^n, l. 

’ Belgian rate is for convertible francs. Financial franc 79.90-8040. 

Six-month forward dollar 2. 45 -2 40c pm. 12-month 3. 95-3. 80c pm. 
iCorreutions (Juno 21) — Netherlands 4.4-JV4.45V and Francs 12.03-1244 

OTHER CURRENCIES 


% Three % 

p.a. months p.s. 

4.60 1.46- 1.41 pm 4.48 
2-59 1.19- 1.1 1pm 2.62 
5-72 6V-6pm 6.56 
4.00 80-71 pm 3.80 
Z.7S SVS’.pm 2JB3 

1- 29 0.45-OJKpm ~ 1.13 

6.64 6V8>8><n 6.77 

-22.18 5G5-1536d -18.71 
-2.13 I50-200dis -3.10 
-0.95 7-IZdls -1X1 

*" 0-28 Vpm-VcDs -an 

2- 30 ivS^ro 1JJ7 
“3-76 lOV-llVdts -3J31 

OJfJ 4 ^0-4 ,75pm 6.03 

5J6 40V36Vpm 6.G6 

8X1 5 7 ( -5Vc pm 6.89 


Jtra 24 spread Clone One month 

UKt 1-2745-1-2900 1-2860-12870 0.53-C.SOo pm 
Irelandt 1.0135-1.0230 1.0202-1.0210 0 -35-0^5c pm 

Canada 1-3648-1. 3688 1. 3582-1 -3M8 0-23-D.20c die 

Nath In d. 3.4530-3.482S 3A595-3A605 0-24-0 -21c pm 
Belgium 61.70-62^5 81.75451^8 5>r6Vc die 

Denmark 10.S6>i-11^>2i. 11. 00*4-1 1.01V 1V-2ors die 
W. Gar. 3.0610-1.0868 3.0700-3.0710 0-55-0.5Qpf pm 

Portugal 17S-177>a 175*1-177 250- KOc die 

Spam 175-20-176.75 175-35-175.50 95-IIOc die 
Italy 1.963V-1JB70>2 1.956V-1.S57V 10-10VUre die 
Norway 6-01 -8.88V 8J1V-8J2V 3V-3Vore die 

Franco 9J33-BA1V 9354355 1 J7-2.07C die 

Sweden 8 .83-6. 88V 8-83V8 84 BV7ora dis 

Japan 2A8.40-3A9JS 248.75-24886 0-33-fL29y pm 

Austria 21 -54-21. 70*. 21. 54-21.56 2-1Vgra pm 

SwiR. 2^570-2.5800 2-5645-23055 D.48-D.42C pm 


Switz. 24570-2^800 2-5845-2-5B55 D.48-0.42C pm 2.10 1.87-1.51 pm 

t UK and Ireland are quotod in U.S. cunency. Forward premiums and 
discounts epply to the U.S. dollar end not to the individual curranoy. 
Belgian rate is for convertible franca. Financial Irene 61. 10-82 JD. 

CURRENCY MOVEMENTS CURRENCY RATES 


Argentina Austl.i 
Australia Dollar., 
Brazil Oruzeiro . 
Finland Markka. 
Greek Drachma.! 
H on d Kong Dollar 

Iran Rial 1 

KuwaltOmartKD) 
Luxembourg F-' 
Malaysia Dollar. 
New Zealand Dir. 
Saudi Arab Rival 
Singapore Dollar 
Sth Arrican Rand 
U.A.EL Dirham. ... 


1.1-1.05 
1.9330 1.9370 
7.584 7,556 
B.198D 8.8110 
173.52 177.89 
9.9800-9 .9900 
118.50* 

0 3694 0.3898 
79.50 79 60 
3.1 750-3. 1BOD 
2.7340 8.7420 
4.6948 4.6985 
2.8760 8.8630 
8.5260 2.5400 
4.72214.7871 


- 0.79-0.61 (Austria 27.60 27.90 

1.5025-1.5050 Belgium i 79.50-60.30 

5.860 6,880 Denmark.^. > 14.06-14.83 

6.3765 6.3765 ^ranoe • 11.06-18.07 

135.77-138.68 Germany 3.92 3.96 

7.7670 7.7590 Italy \ 8495-2540 

99 85* 'Japan- 319 323 

0.3a2S$-0.30285Netherlandfl 4.43 4.47 

i 61.75-61 65 Norway 11.87-11.38 

2.4700-2.4720 Portugal..— 818 323 

8.1275-2.13151 Spain” 219-228 

3.6503- 3.6506 Sweden 11.30 11.40 

2.2400 -2.8480 Switzerland 6.8B-3.51 

1.9695-1.9735 United States U7ti-1.29i8 

3.6720-3.6780 Yugoslavia 350-370 


Starling * 

U.S. dollar. ; 

Canadian dollar..... 
Austrian eohlllinD.: 

Belgian franc— 1 

Danish Kroner 

Deutsche mark— i 

Swiss franc— 

Guilder. — — ' 

French franc ’ 

Ura 

Yen--,. - .. . 


Bank of ' Morgan 
England .Guaranty 
Index .Chanae * 

BO. 3 ; -9.1 

145.0 +30.4 
87.9 • -6.6 

112.1 +3.3 

89.2 —11.1 

77.4 —6.0 

121.7 I +6.4 
140.4 ; +8.1 
112,3 +2.9 

65.0 I -15,5 

46.4 I —17.8 
156.9 1 +12.8 


• Selling rate. 

* Selling raw. t Correction (Juno 21): NZS-V.SS w as 2.1413-2.1445. 


EXCHANGE CROSS RATES 


Morgan Guaranty changes: average 
1900- 1962 =*100. Bank ot England Index 
(base average 1975-100}. 


Sterling ...... j 

U.& (.... : 

Canadian 8.! 
Austria Sch. I 
Belgian Fr— j 
Danish Kr-~i 

DmarK ' 

Guilder.—— . 
French Fr — 

Lira— , 

Yen — • 

Norway Kr_* 
Spon’h Pta_; 
Swedish K_| 

Swiss Fr 

Greek Or*ch ! 
Irish Punt : 


— 10.776857 
7! e 0.996593 

9.57 r • 

4 la ; 81:5284 
91 4 61.7560 

7 • 10.9924 

44 3.06853 

fitf, 5.40419 
9l£ i 9.33656 

151a r 1953.82 

5 247,703, 

8 I 6.79742, 

— : 176.115 1 

ll.V 8.81337: 

4 ; 2.66945 
20 It 1 159.906 
IBS, • N fA 


- CS/SOR rets for Juna 21: 1 J692B 


•Pound Strung; U.R, Dollar , Deutscheni k J'paneaa Yen; FranchFrano i Swiss Frano l Dntolr OUhd, Italian Ura Canada Polla^Belglan Franc | 


. Pound Sterling • - 
Dollar 

Deutachemark 
Japanese Yen 1,000 

French Franc 10 
Swiss Franc 

Datch Bulkier 
Italian Ura 1000 

Canadian Dollar 
Belgian Franc ZOO 


3.960 
. 3.071- 


3.303 'J 
2JBS6 ' 


1^67. . 


0.830 ! 

1068 3.279 | 

0.303 ; 

0.390 1.196 | 

0.224 

0.289 j 0.887 ! 

0.397 

0,611 I 1,568 ! 

0.569 i 

0.732 | 8.846 | 

1.257 

1.617 ! 4.965 


3.699 } 2090. 

1.349 i 768.5 

Ti I 665.iT 

1.769 1 1000. 

2.633 1438 

6.600 f 3165. 


EURO-CURRENCY INTEREST RATES (Market closing rates) 


1 

June 24 

Sterling 

U.S. 

Dollar 

; Canadian 

J Dollar . 

Dutch 

Guilder 

Swiss 

Frano 

D-mark 

Short-term — 

7 day* 1 notice 
Month 

Three months....— 

Six months— 

One year 

12^1-12*4 
lzsa 13*1 
12;;- 12'« 
12.ilB.-4 
1211, 1214 
19 12i tt 

712-7SS 

74-7*! 

: 7*7*4 

7„*-7.'k ' 
i 7,;. B.Jr 
81c 8Se 

• 9*8* 1 
; 95*87* ' 
I Bri Bis ■ 
I 9.1-894 : 
95« Bl5 • 
9,t 10 

6i«-7 

6f|; 6!ii 
e»4 8Ta 

6re 69< 

6b« 6% 
65 b6J. 

i 11*4 

. 151*1594 

I 6^6* 
Sft-BA 
6,'t4l* 

• 5l4-59| 

! 56e-5n; 

, 61* -66s 

1 6** 65s 
! 51* 66s 
| 6I*-b5s 
- 65*694 


Belgian Franc 
Conv. Fin. 


1 lOla-lOU i 1312-1412 
; lOlg.1014 I Z31 e-I 41 B 
• 10,i-10* 13U14I* 

i 10ie-10l E 1 131a- 14U 
. lOiVlOi* I 14 14a* 
1 11-11*8 I 14)1-1478 


6>i-BS« . 
8«fl-8Te } 
BSaBis : 
850-878 l 
85.8 ; 

9-914 : 


w Anion S fclosinn rates in Singapore}. Short-term 7V7* par cant: seven days 7V7\ P«r cants one month per cents three 

* ar*, s.tt srfftnt 71 " w 

MONEY MARKETS 

UK rates show small changes 


per cent; six 
per cent; five 


Interest rales were little 
changed in London yesterday in 
raiher quiet and featureless 
trading. Sterling showed a 
slightly belter lone but there 
was still some concern over next 
month’s Opec meeting and UK 
so money supply. Thr ‘^® o r£ 
^ interbank finished at 12* .per 
cent, unchanged from Friday 
while throe-monih eligible bank 
bills were bid at 12 per cent 
compared with 1154 per cent. 
Overnight interbank money 
iraded -around 128 per cent 
before reaching a peak of 14-is 
per cent towards the c *°® e - 
The Bank of England forecast 
a shortage of around 17 00m with 
factors affecting the inarket 
including maturing assistance 
and a take up of Treasury bills 
together draining 
Exchequer transactions a further 

UK clearing banks 
a* lending rate 121 P«r eent 
" since June 1- 

£7S0m. These were 
by a fall in Ihe note circulaiion 
of f2S0in and hanks 
brought forward ab ®** 

target. Zn addition £830m was 
due to come mto Uie 
through the latest E.ili^xport 
ebedit repurchase fari liu ^; e 
To help alleviate the shortage 

FT LONDON 
INTERBANK FIXING 


the Bank offered an early round 
of assistance which totalled £18m 
and comprised purchases of 
eligible bank bills in band 2 
115-33 days) at 121 per cent. The 
forecast was later revised to a 
shortage of around £SOOm. At 
the same time the Bank pointed 
out a revision in the call 
arrangements op the British 
Telecom share issue and po sfr 
poned yesterday’s gilts export 
credit facility until today to 


coincide with the exepected out- 
flow of funds. 

The Bank gave additional help 
in the morning of £243m, com- 
prising purchases of £10m of 
Treasury bills in band 1 (up to 
14 days) at 12} per cent and in 
band 2 £2m of local authority 
bills and £160tn of eligible bank 
bills at 12* per cent. In band 3 
(34-63 days) it bought £3lm of 
eligible bank bills at 12} per eent 


MONEY RATES 


Frankfurt , 


Overnight. - 

One month 
Two months..—— 
Thru months — - 
$oc months--— 

Lombard. 

Intervention — . 


5 35-5.45 • 10M . • 19« 15a i 

; 5.40 5J55 . 1OA-10A B«e-5i a I 
5.60-6.65 lOrirlOft . — , 

8.55-5.70 • 10*4-1058 • 6*4-618 I 

! 5.6 6.76 • 1058-lOia i — 1 

! !: 0 ioi. . = i 


! Amst'dam i Tokyo 

; 6i e 7 ’ 5.09376 

j 6J* 5{« 6AB1Z6 

I ' 8JIB185 

I » “ 


147e-l 5 4 
14l4-146t 

147.-16*4 


. II VI 8 
11V12 
; 1154-12 
, 1154-12 
• 1U|-U 


LONDON MONEY RATES 


Discount Houses Deposit and Bill Rates 


gab i gssaa' I «st i T, s r 

-T-. II I 125. 15 _ | ias« 1854-127. ; U5.-13 : - 


Treasury 

iSelU 


1 Eligible 
' Bank 
i i B uy) 


Eligible , 
Bank ' 
(Sell) ! 


OvernlQ ht-— — . 

2 day* notice 

7 days or — ■ 

7 days notice ... 


7 daif* orM—****' . iqiu.i p?a ! 

7 days notice.-. i ,|2 ilij 

One momh — : llS-iaS ’ 

Two montna-.; ■ ia2.il? . 

Three months., 

Six months. — . « “ | iS r i • 


125a 

1258 125a t 

1856-185, 

1V-18B8 
121 . 
125. I 
184 . 


18k -1258 
12»a- 
18*. 


. 12* 
121. 
1 12 
: ni« 


; p jjpSSSre ! Depute Popoelt. . Depaeft. Pefraite 


<11.00 o-rtl. June 24! 

3 mon!llS_U-S-_ ?°!l' ara 

bid 7 J * ' offer 7 7 8 

6 months U.S, dollars 

Otltr BIG 

"t* n»i' , n «“■ “ 'rae" 

i*an*. founded W me no 

el the h.d •"•jSet m 

j* flCtn quoted by the . cll 

ve loferance ftufii>9 « 1 N j.|onnl 

miMnn «Jy. in® b3 : k# .*!, TOkVO- 
LYaiminaicr Bank. ^ 

kuiuhe Bank. Bnnava 
aim and Margin Guowniy Trust. 


186e • 75-7.6 7;3-7i4 

ialj 7.55-7.66 75. 6 
231. 7.66 7.75 7S»^ 

*21, ,7.9049 00 7«8iir 

18,1 1 0 2-6.3 • — 

121. .6.86 6.46 8ft 


One month— - 
Two months- 
Three month.-, m l||% 
Six months-.. * 

Nine month..— 

One year . l**--" 1 * 

Two years—-, 

Three years-...- — 

Four y*are- ” 

Five veara.-.— ■ — 


c. a ,< bn i a Finance IV: Average Rare of Interest period May 8 to 
ECGD B77 -a, cent, Local autnority and finenco houses .even 

June 4 ( inclusive)- *■ *?.„»> fi xadl Finance Houses Bs.s Roto {published 

days' f^'LSTXaSSion)' 13 f»r cent I ram Juno 1. 1985. London 

by «h» f lOOPM Housw landing 1Z*» l»r cent Bonk Deposit Rates 

and Scot,, . h .9i^, n da V «* notice fi .65-6-75 por cent (net). Treasury Bills; Aveng, 
lor suns »» ,<0171 p9f eont. Camfican. o! Tox Deposits (Sene, 

tondur rate discount ' under one month 124 por com: one-thnw 
M: DWNWIo riOLMO »nn over e „ ^ a „ r allt . nine mont ha 11 V per 

muni/.. IVS^r “nifuoder CTOO.OOO fit, per cent from June 20. 

“JSsrshoW «"*»' i«M9 i CBnL 71,8 ,0f a “ dBpOT,U wW, '* ,Bwn 

lor cash 8 iwr cent. 


MONEY RATES 

NEW YORK (Lunchtime) 

Prime rata 9*i 

Broker loan rate 8-81* 

Fed fund. 7** 

Fed fund, st intervention ... — 

Treasury Bills 

One month BAS 

TwO month 7.08 

Three month 7.M 

Sin month 7.28 

One year 740 


Treasury Bonds 

Two year .................... 

Three yuar .......... 

Four year 

Five year .................... 

Seven year 

10 year 

30 year 


- 99*i* 

........ 102 

IMS* 

- 101ft. 

........ 706ft* 

- 10SH * 

IfflP. 


Eurodollar prices fell in the 
London International Financial 
Futures Exchange yesterday In 
rather thin and. nervous trading. 
The September . contract opened 
at 91.76. down from 91.S1 on 
Friday and eased to 91.70 as sell- 
ing developed. After Chicago 
entered the market values fell 
further to a low of gi.62 but 
recovered later in ihe day on 
short covering to finish at 91.6B. 

There remained a conflict) on 
of views on the possibility of 
another cut in the U.S. discount 
rate but many were agreed that 
the timing of such a move has 
been delayed. In addition the 
market has to tope with it* 1 - 
week's SlTbn Treasury mini- 

LONDON 

THREE-MONTH EURODOLLAR Sim 
points of 100 V. 


£ IN NEW YORK 


June 24 Prov. dose 

£ Spot ie.l2B7fl t.2Bae 'SX.26S0-1.287D 
1 month 1o.S-30.50 pm 0.65-0.64 pm 
3 months -.1.46 1.41 pm 1.49-1.47 pm 
It mont hs ;3.95-3.7B pm '4 .164.05 pm 

Forward premiums and dlaoounta apply 
to the U:S_ dollar 


Sept 

Close 

91.69 

Hioh 

91.76 

Low 

91.62 

Dec 

91.20 

91.26 

91.14 

March 

90.80 

90.86 

90.74 

June 

90.46 

60.50 

90.46 

Sept 

90.18 

— 

— 


% Three % 

p.a. months p-e. 

4.815 1.46-1.41 pm 4.46 
3_53 0-90-0. BOam SL33 
-2.15 D.63-0-88di» — 1JZ 
- 0.78 0X5-O86pm 1.01 
-1.16 16-1S*]dis -1.11 

-1.90 4-4*]dis -1^4 

2.06 1.72-1. 67pm 2.20 
-27JG 650-I400d -23-33 
-8J9 315-350dis -7J5E 
-6JS 31 -31 Vd is -B.40 
-4.76 10-10 *2<fis -4,64 
-2J» 6.06-6 JG die -2-65 
-9.15 15>t-20dls -8^2 

1.60 1.M4L9Bpm 1JS8 
037 8*z-4pn> 0.97 

2.10 1 -67-1.51 pwi 2M 


Eat volume 7.120 f7,0B1) 

Previous day's open Lnt 17.040 (19.487) 

THREE-MONTH STEFU.iNG b0O.0CO 

points of 100% 

Clou High Low Prau 

Sept 88-34 88.35 88.30 88JS 

Dee 88.75 88.79 88.73 88.78 

March 88^2 88.80 88.79 88.84 

June 88-87 — — 88.80 

Sept 88.00 — — 89.00 

EM volume BS4 ,1,858} 

Previous day's open int 6.157 (7,367) 

20-YEAR 12% NOTIONAL GILT £50.000 

32od» ot TOOT. 

Close High Low Prov 

June 106-22 108-24 106-20 106-21 

Sept 110-11 110-15 1104)6 110-n 

Dm 110-26 — — 11026 

March 111-02 — — 110-02 

Eat volume 878 <1.234) 

Previous day's open Int 2.926 (3.923) 
Basis quote (clean cash price of 
13>4% Treasury 2003 Isss equivalent 
price ot near futures contract) —25 to 
-15 (32nds) 

STERLING £25,000 9 per E 

'- Close High Low Prev 

Sept 1.2730 1-2755 1-2695 1.2700 

Deo 1.2820 — — 1.2500 

March 1-2545 — — 1.2605 

EM volume 32 (473) 

Previous day's open Int 4J51 (9^88) 

DEUTSCHE MARKS DM 125.000 S pv 


refunding package and there is 
also unlikely to be much renewed 
enthusiasm ahead of Friday's 
U.S. leading economic Indicators. 

Sterling based instruments 
were generally confined to a 
narrow range in very dull 
Trading. Three-monlh sterling 
deposits reflected a static cash | 
market and sterling's steady 

performance while gilt prices 

seemed little affected in Die 
afternoon by a weaker treat in 
U.S. Treasury bonds. Trading 
seems destined to remain fairly 
quiet, in the absence of am* 
external factors, until next 
week’s Opec meeting is out of 
the way. 

U.S. TREASURY BONDS 8% SI 00.000 
32nd» ol 10Q*/. 

Closes 9-Kah Low Ptw 
Sept 75-22 76-04 75-14 76-00 

Doc 74-22 74-18 74-16 74-31 

March 73-22 — — 73-31 

Eat volume 2.719 (2J»4) 

Previous day's open Int 2.063 (2,181) 


CHICAGO 

U.S. TREASURY BONDS 
51 DO ,000 32nda ol 1007. 

Latest High 
Sept 75-24 75- ZS 

Dae 74-23 74-26 

March 73-25 73-29 

June — — 

Sept — 72-03 

Dso — 71-10 

March — — 

Juno — — 

Dm — — 

March — — 

U.S.' TREASURY BILLS j 

Latest High 
points of 10011 

Bept 92.67 92.68 

Dae — 92 31 

March 91.95 91 98 

June — 91.66 

Sept — 91.45 

Dae — 91.29 

March 1.01 — 

June .83 90.88 



(CUT) 8*: 


(1MM) Sim 

low Prev 

92.59 92.70 

92.25 92.35 

91 93 92.02 

91.66 91.74 

91.43 91.51 

81.18 91 JO 

01.01 01.13 

90.B3 90 96 


CBIT DEPOSIT (I MM) 51m points of 
100 % 


■Bank i Special i European 
June 94 : rate Drawing Curranoy 
1 % ■ Rights 1 unit 


DM 





Sept 

dose 

0.3276 

High 

0.3278 

Low 

0.3269 

Prev 

0.3278 

Deo 

0.3299 

— 

— 

0-3298 


0.608379 

0.751219 

0.896534 

16.8016 

46.8888 

8.07083 

2-24790 

8.63404 

634970 

1454.29 

161.964 

6.46558 

188.685 

6.47018 

1.87865 

88.8281 

0.717660 


Eat vo luma 238 (547) 

Previous day's open int 262 (23S) 
SWISS FRANCS SwFr 125,000 S per 
SwFr 

Close High Low Prev 

Sept 0J91B 0.3818 0.3918 0J92S 

Eat volume 100 (nU) 

Previous day* eopen kit 182 (179) 
JAPANESE YEN Y12-5m 5 per Y100 

Cloas High Low Prev 

Sept 0.4033 ft 4032 0.4027 0.4039 

Eat volume 206 (200) 

Previous day's open int 288 (149) 

FT-SE 100 INDEX £25 per full Index 
pomt 

Close HJflh Low Prmv 

June 126.70 177.3s 126-70 128-60 

Sept 126-96 127 JO 126.96 127.00 

Est volume 12,127 (14.430) 

Previous day's open int 3S.BZ7 (1.564) 


June 

Latent 

92.50 

Hlah 

92.50 

Law 

92.50 

Prev 

92.55 

Sept 

91.96 

92.02 

91.89 

92.08 

Dsc 

— 

91.51 

91.47 

91 .61 

March 

1.11 

— 

91.11 

91.21 

TWEE-MONTH EURODOLLAR (IMM) 
Sim points of 100 ii 


Lstaat 

Hioh 

Low 

Prov 

Sept 

91.68 

91.73 

91.60 

91.77 

Dec 

91-20 

91.25 

91.12 

91.29 

March 


90 80 

90.72 

90.89 

Juna 

— 

90.61 

90 39 

90.56 

Sept 

90.14 

90.20 

90.11 

90.28 

Dee 


89.89 

89.84 

90 02 

March 


89.84 

89.60 

89.77 

June 

9.44 

— 

89.44 

89.54 


STERLING (IMM) 6a per t 

Latest Hioh Lew 

Sept 12730 1-2770 1-2890 

Dec — 1 -2670 1.2800 

March — — — 

Juna — 1 .2500 ■— 

Sept — — — 

GNMA (CBT) 

8% 3100.000 32nds of 100% 


Prev 


Utftft 

High 

Law 

128.60 

Sept 

— 

7428 

74.18 

127.00 

Dsc 

e— 

74-00 

73-28 


June 

— 

— 

. — . 

(1.564) 

Sept 

— 

72-23 

72-23 


CURRENCY OPTIONS 

DEAL NOW 
IN 

DEUTSCHE 

MARKS 


Successful launch of Sterling options 

Continuous and competitive 
two-way market 

Member firms who understand 
the product 

Fungibility with Philadelphia soon 
Price quotations 

— Topic Page 612 + 652 

— Reuters Page LNCK — LNCP 

— Telerate Page 9803 + 9804 

— Prestel Page *78190 # 

— Financial Times 
and Daily Telegraph 

For more information contact: 

OPTIONS DEVELOPMENT 
GROUP 
01-588 2355 


£ WORLD VALUE OF THE POUND 


The fable below gives the latest available rate of exchange for the 
pound aaginst various airrende* on June 24, 1985. In some cases 
rate b nominal. Market rates are the average of buying and felling rates 
except where they are shown to be otherwise. In some cases market 
rates have been calculated from those of foreign currencies to which 
they are tied. 


Abbreviations: (A) approximate rate, no direct quotation available; 
(F) free rate; (P) based on US. dollar parities and going sterfing-dolUr 
rates; (T) tourist rate; (Bas) basic rate; (bg) buying rate; (Bk) bankers' 
rates; (cm) commercial rate; (ch) convertible rate; (fn) financial rate; 
(exC) exchange ce r t ifi c at e rate; (nc) non commercial rate; (nom) 
nominal; (o) official rate; (sg) selling rate; (c) controlled rat*; 
(u) unified rate. 


COUNTRY 


Afghanistan.^. 

Albania- — — 

Algeria. 

Andorra 

Angola 

Antigua 

Argentina 

Au (trails — 

Austria 


and in hand 4 (64-91 days), £lm 
of Treasury bills and £39m of 
eligible bank hills all at 12 per 
cent. 

la the afternoon it gave 
further help of £257m through 
purchases of eligible bank bills, 
£27m in band 1 at lfig per cent, 
£ 177m in band 2 at 121 per cent, 
£31m in band 3 at 12| per cent 
and £22m in band 4 at 12 per 
cent. Late assistance came to 
jEiOfim, making a total of £023 m. 


Bahamas — 

Bahrain. — .' 

Balearic lalns ; 

Bangladesh— — 
Barbados ' 

Belgium— — ~---- i 

Belize— 

Benin 1 

Bermuda. 

Bhutan ^ 

Bolivia — 

Botswana— 

Brazil - 

BriL Virgin. Isles — 

BruneL .... 

Bulgaria 

BurWno Faso 

Burma 

Burundi.. 

Cameroon 

Canada 

Canary Islands 

Cepe Varda Is » — 
Cayman Islands..., 
Cant. Afr. Republic 

Chad — 

Chile 

China — — — 

Colombia 

Comoro islands— 
Congo (BrazavlUe). 

Costa RJoa_ .... 

Cuba 

Cyprus 


CURRENCY 


Afghani 

Lek - 

Dinar — 

] French Franc..— 
• Spanish Peseta- 
Kwanza- 
E. Caribbean 8 
Austral 

Australian S 
Schilling 

Portuga’se Escudo 
Bo. Dollar 
Dinar 
Spa Peseta 
Taka 

Barbados S 

B. Franc 
BS 

O.PJL Franc 
Bda 6 
Ngultrum 

Bolivian Peso 
Puta 

Cruzeiro:! 

U.S. 6 

Brunei 5 
Lev . 

C. F.A. Franc 
Kyat 

Burundi Franc 

, C.F-A. Franc 
.Canadian 8 
Spanish Peseta 
Cope V. Escudo 
Cay. Is. 8 
i c.F-A. Franc 
C.F.A. Franc 
, Chilean Peso 
, Renminbi Yuen 
, Col. Peso 
. C.FJL Franc 
, C.FJL Franc 

Colon 

■ Cuban Peec 
, Cyprus £ 


Czechoslovakia— Koruna 

Denmark.... — Danish Kroner 

Djibouti.— Djibouti Franc 

Dorn in lea - - E. Caribbean 8 

Dominican Re pub. Dominican Peso 


| Egypt... Egyptian £ 

El Salvador— Colon 

Equatorial Guinea. Ekue|e 

Ethiopia.., — - Ethopian Birr 

Falkland Islands ... Falkland is. £ 

Faroe Islands.. Danish Kroner 

FIJI Islands - Fiji S 

Finland— - Markka 


Franca........ 

French Cty in Af._ 

French Guiana 

French Pacific Is. 

Gabon 

Gambia 

Germany (Cacti-.. 
Germany (West)... 

Ghana 

Gibraltar ,,.. ...m 

Greece 


French Franc 
C.FJL Franc 
Local Franc 
C.F.P. Franc 
C-FJL Franc 
Dalasi 

Oat mark 

Deutsche Marie.., 
COdi 

Gibraltar £ 
Drachma 


VALUE OF 
£ STERLING 


88.00 

10.83BO 

8.64 

12.0460 

226.76 

88.3426 

8.47 
1.03 (15) 

1.8360 

27.73 

824.50 

1.2865 

0.4630 

695.76 

34.00 
9.6865 

(cm I 79.65 
Cfmi 78.B5 

602.85 

1^865 

16.85 

(11)67,070,0# 

2.94S0 

7.540.0 
1.9865 

9.8805 

1.8879 

606.96 

10.3610 

196.07 

602.85 

1.7585 

286.75 

2X4.80 

1J1740 

602.25 
609.95 
18B.48 
3.7045 

[Fil 75.48 

609.26 

609^5 

(U) 64.30 
1.1875 
0.7060 
i (com) 8.50 
-* n-c 14.81 
{13.74 

14.1786 

220.0 

3.47 

• CO) 1-ZB65 
'■4J)4 

I (Oi 86.95 
I (F) 144.83 

• 1.0665(141 
1 1.5480 (Si 
•lO> 3.8175 
l«F» 5.8040 

602^6 

2.6S00 

1.0 

24.1786 
1.5145 
6.2015 

12.0460 
602 JIB 
19.0450 

810.0 
602.26 

5.00 
3.83 
3.95 
67.6015 

1.0 

175.41 


COUNTRY 


Greenland ........ 

Grenada 

Guadeloupe...... 

Guam - 

Guatemala 

Guinea — , 

Guinea-Bissau... 
Guyana. 


Haiti — . 

Honduras 

Hong Kong - 

Hungary - — 

Iceland - 

India 

Indonesia 
Iran — . — 


CURRENCY 


. Danish Kroner 
, E. Caribbean 3 
. Local Franc 
. U.S. 5 
. Quetzal 
■ Syli 
. Peso 

. Guyanese 8 

. Gourde 
. Lempira 
H.K.S 


VALUE OF 
£ STERLING 


14.1785 

3.47 

14.0460 

1.2865 

1.8866 

31.58 

1B8.46 

6,3625 


COUNTRY 


Peru ! 

Philippines I 

Pitcairn Islands.—. 

Poland. — — : 

Portugal 1 

Puerto Rico..— 1 


CURRENCY 


Sol 

Philippine Peso 
■ £ Stem ng 
I New Zealand I 


Portugue 
U.S. 8 


VALUE OF 
£ STERLING 


exdAiU.771.5 

28.90 


, L Krona 
. Ind. Rupee 
, Rupiah 
. Rial 


Iran Iraqi Dinar 

Irish Republic Irish £ 

Israel Shekel 

Italy Lira 

Ivory Coast CXFJL Franc 


Jamaica.——. 
Japan — - — 
Jordan 


— Jamaica Dollar 

Yen 

— Jordanian Dinar 


Kampuchea 

Kenya. — 

Kiribati 

Korea iNtht 

Korea (Sth) 

Kuwait 


— Riel 

— Kenya Shilling 

— Australian 5 

— Won 
...... Won 

— Kuwaiti Dinar 


Laos New Kip 

Lebanon Lebanese £ 

Lesotho — - Mai uh 

Liberia— .... Liberian S 

Libya Libyan Dinar 

Liechtenstein... Swiss Franc 

i Luxembourg— Lux Franc 


Macao. — 

Madeira 

Malagasy Republic 

Malawi 

Malaysia 

Maidive Islands ... 

Mall Republic 

Malta 

Martinique 

Mauritania 

Mauritius - 

Mexico — 

Miquelon 

Monaco ...... ..... 

Mongolia 

Montserrat 

Morooco 

Mozambique- 

Namibia 

Nauru 

Nepal 

Netherlands ...... — 

Nethertand Anti lies 
New Zealand ...... 

Nicaragua 

Nicer Republic 

Nigeria .—.... 

Norway 

Oman Sul'ate of — 
Pakistan 

Panama 

Papua N. Guinea... 


Pataoe 

Fortug'se Escudo 
MG Franc 
Kwacha 
Ringgit 

Rufiyaa 
C.F.A. Franc 
Maltese £ 

Local Frano 
Ouguiya 

M. Rupee 
Mexican Peso 
Local Franc 
French Frano 
Turgrik 

E. Caribbean 8 

Dirham 

Metical 

E.A. Rand 

Australian Dollar 

Nepalese Rupee 

Guilder 

Antillian Guilder 

N. Z. Dollar 
Cordoba 
C.F.A. Franc 
Naira 

Norwegian Krone 
Rial Omani 
Pakistan Rupee 
Balboa 
Kina 


Paraguay — — Guarani 


53.9410 

15.860 

1,436.46 

118.50.s.g.) 

0.4000 

1.9585 

1.500.0 

2.518.0 

603.25 

6.8750 is.g.) 
J2035 
0.5120 

N'A 
80.67 
1.8356 
1.671 1! I 
1.184.92 
0.3886 

45.01 

20.19 

2.5340 

1.286S 

0.3810 

3.3025 

79.65 

10.57 

884.50 

804.50 
798.60 
3.1775 

8.07 
602.26 
0. 6050 
19.0450 , 

86.57 
80.1860 

■IF) 387.89 
i(C» 989,98 

18.0450 

12.0450 
4.66 ill) 
3.47 

13.10 ieg) 

(A) 58.60 
8.6340 
1.8350 

23-53 

4.4650 

2.51 

8.7360 

iOi35.73 

602.26 

I. 147741 

II. 3550 
0.4450 
80.45 
1.8763 
1.3195 

l 308.401 lOi 
; 7 30. Bflili 

i 417.89(18. 


Reunion Island—— French Frano 
Romania Leu 


Rwanda. - 

St. Christopher — 
St. Helena — — 

8t Lucia — .. 

BL Pierre — — 

SL Vincent — 

Samoa American— 

Ban Marino 

Sao Tome &Prin— 

Saudi Arabia 

Senegal 

Seychelles 

Selrra Leone 

Singapore 

Solomon Islands..., 
Somali Republic .. 

South Africa 

Spain 

Spanish ports in 

North Africa 

Sri Lanka. ..... 

Sudan Republic.— 
Surinam — — — — 

Swaziland— 

Sweden 

Switzerland ........ 

Syria...-, 


■Rwanda Franc 
. E. Caribbean t 
. St Helena £ 

■ E. Caribbean 9 
. Local Franc 

. E. Caribbean 6 
. U.S. 5 
. Italian Lira 
. Dobra 

. Saudi Ryal 
. C.F.A. Franc 
. 8. Rupee 
. Leone 

■ Singapore > 

. Solomon Is. 3 

■ Somali Shilling 
. Rand 

■ Peseta 


- Peseta 

... S. l_ Rupee 

- Sudan £ (u) 

- S. Guilder 
.. Lilangeni 

- S. Krona 

- Swiss Frane 

- Syrian £ 


Taiwan 

Tanzania — 

Thailand — 

Togo Republic — 
Tonga islands..- 

Trinidad — ... 

Tunisia — ... 

Turkey 

Turks ft Caicos — 
Tuvalu - — 


.. New Taiwan 8 
.. Tan. Shilling 
.. Baht 

- C.FJL Franc 
.. Pal anna 
..Trinidad ftTobS 

- Tunisian Dinar 
..Turkish Lira 

.. U.S. 9 
.. Australian 9 

- Uganda Shilling 


United States....— U.S. Dollar 

Uruguay Uruguay Peso 

utdjvrab Emirates UJLE. Dirham 
U.S.S.R. Rouble 


Vanuatu . 
Vatican . 


Vietnam — 

Virgin Island U.S 


.Vatu 

, Italian Ura 


— Dong 

- UJ. Dollar 


Western Samoa—.. Samoan Tala 


Yemen (Nthi. 

Yemen isth* 

Yugoslavia 

zaire Republic.—. 

Zambia 

Zimbabwe ..._ 


. Ryal 

. S. Yemen Dinar 
. New Y Dinar 

. Zaire 
. Kwacha 
.Zimbabwe 5 


12.0460 
jiOmi 5.70 
llN/C) 18.80 

130,64 

3.47 

1.0 

3.47 
18.0460 
S.47 
1.2868 
£,51B,0 
57.81 

4.6864 

608.25 
9.29 
(O) 7.78 
8.8803 
1.8236 
47.07 
_ 2.5340 

286.75 

826.75 
35.15 
3J12 
2JB955 
2.6340 
11.37 
3.3086 

•CA1 m 9.0 
LlCM) 5.05 

51.04 

28J56 

35.10 

608.25 

1.B36Q 

3.10 

1.06<sa) 

6B3.91 

1.ZB8S 

1.9360 


2J51B.Q 
4(4)6.63 
< (51 8.65 
( (6) 1736 

(0) 187.87 
1J8B65 


B.9840 

0.4410 

&S6.S895 

66.1654 

3.00 

8.0150 


t Rais is the transfer markoi (controlled), it Now one oSicial rate. (t|) Based on jfoss rates against Russian rouble. (1) Essential goods. (2) Preferential 
rats for prioiity Imports such as foodstuffs- (4) Preferential rate lor public sector debt slid e»SBPiial Imports. (5) Preferential rale. (8)- Free rate for luxury 
imports, remiusm.es of money abroad and foreign travel. <7) Parallel rata. (8) Rata lor remittances of toraign currency by Egyptians working abroad snd tourists. 
(9) Banknote raica- (10) Bate for exports. (12) Rate for Imports. (13) Essential imparl*. (14) Nearly all business transactions. (15) Argentina; June 16, sew 
currency inuodutxd: 1 austral “1.CC0 ala pesos. 





AMERICANS*— Cent. 

1 met 1+ raj Bhr 


- i firm ICVltrt 


IbUlAmer Metrical Ini SI _| 
32 ^nWr.ltotRevK — 

MWAmerneaiS). 


MSS 

K* U. 


BRITISH FUNDS 


1+ Mi VWd 

! - I lit. I u 



to Five Yean) 
100 . . 

. .. 


Wi'-i 

looij 

97%ft 

^1% 

«aj+6 | 

*>Y 3 +S i 

ioi Q-i 
«A"3+A 

90, V.. .. 

3 fc 


maml 

W*l 

Five to Fifteen Years 
wj-% 

IDl’.ra- 1 * 


114%l-% 

122 %|-% 

U3U-4 

93%N-»I 



791 64WAjneree<SlSl- 

25 lb (Aml*J 

470 29b gteWtaK — — 

18% wUBanluMimclSlA — 

b01, «7 iBririenR » *10. 

U%BZ9» 8A5IXC0UI-. 

B0% §S%lBrll Atlantic $1 

34 1, *1 

yj% lzyjBwaswHsa 

4oJ 31WB™m^-F(T 18%e_- 
37% ZbtoBmnswitl Cars' J . .. 
5250 

m 31WCPC Inti* 25c 
25 ia3c5XCwjjU53U»_ 

19* J D TCalFrt lac S1.00 

85%| SlftlCantPPeUSotebte — 
31% 24»3c«nHiif Twcwi_J 
TOn I8 Ed ICenrrw Carp. 25c 1, 


19H +*i 

saw .. 

19 +% 
75% +7% 

zi%+% 


72 |+*1 
33 [+1 


SSo HUB VOmaenCanpoter.. 
3 9% 311. CPC Inti* 25c 
25 ia*i t5XCwBU53U»_ 

19* J L) ICalFedtocSlXW 

65U SiyC^ncBrU Soui bOc — 
311, 24>«C*i«p<ltarTiacwl_ 

902n ISZi Ceneig* Carp 25c 

52 1 «J 4Ds»cmi«U’toSias..— 
38V 291, ftemkai Mew York... 
341J 25 BriMbmate-tatfiSl- 
32V 25% ferrate 18% 1 

42V 32%Cmo«l4 

<noo TBte C1t7FcaFNi.C0rp.-_ 


300p I 

San? J-% S2J0I — I 50 

19V+H *1 Oft — 1 4 J 

17%j 3-% JZq — I 16 

6t 3+-2% SUOl — I 32 

2«4->. 50c! — 1 13 

i32pl-4 lei — 1 0 1 

4fc%rf+% I3£0 - 86 
31 M .. 12.48! — I 82 

25 >1 51921 — 8X1 

27%te-% SI0d — 1 19 


bSL^ - gj 

[11 

.Sr B 

SUMS _ I 2LS 


LONDON SHARE SERVICE 


BEERS. WINES— Cont. 

JTC-I *« LMjsUSh 
sispsat!.aygi- .1 s:igj* 


zjiJ rnJcaiqaw-P.Sl 

57V 44 Colt infc. SI 

155o I 40p EMlIliiMHtfnSI . 
U.43 Z)fe llOfe MC«p«*DriaSe»cr.. 
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545 280 T+TDSClnantsSa__ 2U .... 

530 375 f+Teta u enp u trig lfe 400 ... 

40 28 ffekbtWoSo 28 ..... 

400 305 (Tetemtrufe 3» ..... 

225 193 ffele Reuuls M5 +2 

300 195 tTheratal Sc-KnlBc - 298 1+15 

484 395 mioraEMI <23 -4 ■ 

134 111 ffe.Tpc C*.P(.92-99 . 118 -1 

160 147 rThanw IF.WJ lfe _ 158 .... 

155 UO mMdBCaepo Y50. 135 +2 

3U 230 ITgnsufl Telecom 5p. 330- -5 

210 158 NJEI lfe 184 .. . 

307 210 lUndedi lfe — 212 +2 

350 300 iunted Lenta 20p- 313 -2 

265 165 illid. Soeot/ic 177 -10 

298 248 (VC Imeraments lfe . Z72 ... 

82 3 2 iVHatrwi HV FIO J5 _ 38 

173 178 Mom Grata— 173 +13 

1*3 in 4Waynf Kerr lfe. — 123 .... 

172 133 towtUmEI 12%0~> 138 •. 

57 40 Wsm Select 2fe 52 +1 

73 57 W In worth El 5p TO ... 

325 220 WhomaitFitglfe J 238 . . 

188 105 Wongdec SOp U9 +5 

20 7 tXybyi lfe 8 . 

40 2b l£2w)Pr>*ioCs5p.J 2b I.. . 

ENGINEERING 


•U9 I re 
320 245 


89 .... 10 0 21 0 

04%* +% 05064 - 24 - 

158 .... 45.0 15 45 18J 

58 ..... 142JU 23 76 13 

73 -1 gOJJ 41 OJ - 

105 -2 00 14 04 - 

315 .... 0139k 3.9 06 396 

•5 +1 SJ5 11 04 141 

303 +3 12.0 20 8.4 71) 

225 ... dll 54 06 360 

£29*j — % MAm 9 06 * 

155 oLC 5.4 0.9 20.9 

£271]+% 040, — LI — 

78 1-2 dQ.7! 66 L4 119 

293 L... U 0 06 0 

138 -2 DgUG 26 19 174 

110 ..... 2X 4.7 26 114 

227 04% - fl4 - 

ST — LC - 25 - 

40-1 LI 3.7 3.9 80 

J»« . — 05% It — I5J — 

£U%+% *020% 31 40 84 

135 +5 52B 3.4 56 7J 

128 — 538 3.4 63 64 

60 3.0 0 7.1 0 

128 +2 4J7 24 54 104 

215 dZC 2.9 13 385 

ISO -3 14 4.9 11 264 

88 +2 2J 46 46 50 

75 nZJ 33 40 100 

79 ... Q0L25, 2Lb OJ - 

35 .... B 308 

192 +2 124! 4.4 21 124 

83 2X 35 34 114 

303 -5 IpdLS 51 0.7 386 

50 . 40.7 10.4 24 59 

KM -2 45 24 44 95 

80 14c 7J 14 74 

130 -4 91 U U 82 

114 -1 gL! 41 2.4 14.7 | 

M3 . _ git 33 18 134 I 

<58+3 116C 25 56 10J I 

95 . - 12J 5.4 35 5.7 

170 — — — — i 

88 .... 15 25 2.4 239 | 

170 ..... nglBil 33 14 296 

021] +% 6 m, 0 U 0 

80n . .. 0.42 0 14 0 

153 .... p4J£ 25 41 15.4 

6 +1 (BJS 20 54 115 ■ 

U9 -2 142 32 50 84 

175 ._ bgdl! 51 12 229 I 

88 ... M.4f 4.7 04 35.1 

315 . ... d4J 35 19 212 

04% +% *080% 0 04 0 

288 .... 4.4 0 25 0 

400 U 9.4 04 407 

3b ..... 40.77 08 i G»3J 

309 ML4 S6 07 386 

195 r+2 625 0 46 6 

298 f+15 3JI 0 15 0 

<23 |-4 t«I75 20 69 105 

118-1 7% 326 65 - 

U8 .... 13.4! 61 3 1 75 

115 +2 0149b 31 1.9 169 

330* -5 L4 95 0.9 167 

184 . 62! 21 41 165 

212 +2 14.9 36 34 19.7 

313 -2 1024164 L4 125 

177 -10 165 2.4 4.4 123 

Z72 ... 1J 85 0.9 239 
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ENGINEERING — Continued 1 HOTELS— Crertfamcd 

Stock I Ptfce hr! Net Icwlortipjt 1 Mg^'u* 1 Stock 1 Men t*-"1 £• Ipwi 


n b {Astra totfl. 5p 8>J — | KLU - t - Zb*j 19 RyanNanlsSp 23 

U Swalfe—- « 32 . « «IS JM Swedj "A“ Ifef 398 

17 !fe PirfOra 29 1 9% -4.4 - 89 53 StoJdtlfe 01 

00 ! 58*jjBM Group lfe 100 il [ IIJJM 17 334 161 132 tWmoeFpritZj 132 


64)31 15l»4 
6«3J 22 1196 

"IS 25 48 104 
♦145 24 24 120.9 
J.4|Z4 36)194 
30 27 75 64 
3581 40 1 9 1 169 
395i — 17 - 
60134 L5 te 
135 2.4 41 UO 
a a 0 36 ♦ 

n a 40 041406 

10 AO 21 21.7 
nl0l 25 1 5 J 110 

*«|2 - 1 4 5 JliJJ 
Id 22 91 154) 
2 3*0.7 4 2 530 
022 • 11 0 
+44 £5 22 HJ 
44 0 *0 0 

lH - 161 - 

4.17] 1 0 3.71415 
4 17f 10 I 7J I2L5 
3d 25 4.7 1L7 
+00*32.4 _ - 
udl 5 30 1 10 1407 
4 ya 3J I 29 Kuii 


100 58% 

170 ! 138 
26V 16% 
222 182 
112 » 

# d h 

150 98 

22 U 


3ralOD._.„ 32 

. Pirf Ora 29 

Group lfe 100 

n* l ull m 

VyfCH) 16 

er Perions Hfo..., 191 
mlnch.2fe._J U2 
UcaBHMgslp_ Z 

Mora lfe 85 

rwKIto. MO 

nlOFJfe U 

radthrakia»_ 91 


92*; 80 anmd(Mcw__ 9l i 

245 203 IBininffan MM 235 I 

£24% £14%fBtatt 6 Decker 9050. 05% 
37 32 IStadnraod Hnage— 33 

10*2 5 iBeokan Wm lfe_... 9 

136 114 braalMMfU 130 

81 40 Erenraylfe 32 

5% 3%§rmlCk5topJ0P_ 5% 
142 110 feck. Stem ZOp... 132 

35 » Braraerave tod»5p_ » 

19 10%|Bran Eng lfe 15 

30 23 (Brooke Tool 25 

1«4 (121 brawn* Taws* M2 


68j 0 47 0 
22 0 48 « 

IhOraaO L4 136 

TA 0 L4 0 

+26313.9 25 24 6 
L2S02 42 - 
15127 60 8.9 

10ft 61 39 190) 
tf79<3.4 76 5b 
56M25 26 17.9 
♦2ft 05 19 - 
ig 54 26 70 

b77a 2.9 27 1181 


88 56 

211 164 

39 31 

243 190 
70 39 

370 186 
184 113 

175 151 
163 155 
30 19% 

456 406 
72 58 

25 15 

166 UB 
14% 7 

104 66 

117% 96% 
23% 11% 
77 42 

1% 141 

85 57 


188 105 Worfetex 50o J 130 l+S I M 

M 7 i+Xytm lfe J 8 -I 

40 I a l+ZygUI pyn+mes 5p 1 26 L 1 07- 

ENGINEERING 

300 f 218 JAPVWP ! 285 (.1 1L2S 

165 1 148 cAdwnt Graip 1 ISO (-2 b.J 

430 1 343 UtanfiLK* 1343 t. I aft 


75 ♦ 64 0 

■15 42 1.1 145 
ZJ 32 21 ft4 
27 11 7.4 17 9 
.51 37 61 10.7 
6C 35 3 7 1LS 
LI - 23 47 


l«4 121 torewniTawtt M2 

3b a [Brawn (John) 32K 

*297 135 BtAanghZfe 235 

172 102 largess Pradbca — 158 

48 28% Emtarf Eng. 44*j 

» 10 gCamscallK U 

280 188 CerttoEng. Z77 

180 106 Cartwnght R. lfe 174 

M SB Castmgslfe 84 

72 48 OMerttoSKB 85 

3*fl 466 bcnntogfe S2S- 

39 31 pMtnyHtmi 38 

130 81 QayHnSoaSfe UO 

540 440 >*r«IA)2fe 498 

73 82 fewamriclfe 87 

62 52 CookMhnJCSkIZfe. 98 

38 28 SeeperlFriMp 29 

22*1 11 Cooper Into, lfe 18 

49 m Croctte Group 40% 

180 132 crewnHorae 138 

£283 QSaVDmtora 7BI94 £192 

67 50 3*v5 UcL’A'lfe 81 

127 82 Davy Corp. 101 

162 108 OetuGra* 138 

147 106 DenmndSfe 135 

190 133 fesaetterBra*. 178 

M U itowntetiror lfe 22 

163 IDS SdtontHIdgd 183 

87 52 Efflau (BJ 65 

94 54 Fritter IS. W.) 54 

« 62%tFlfe ludmar 90 

53 27 Firth 16 M. life <5 

31 21 (FMteteriSp 30 

114 84 GEIMflL20p 100 

88 36 Sanaa Eng. lfe 62 

211 164 Glynwed InL _ZZJ 193 

39 31 EreentoPklBdilfeJ 37 

243 190 CKNQ 222 

70 39 IMk Piedylen 5p 83 

370 186 H4den 357 

184 U3 Ha0Eng.5fe 1S2 

175 151 HMUIaohew)— M2 

163 155 HaRHeSfe 155 

30 19% lamps** Mi 5e 29 

456 408 torter S lddricy <19 

72 58 fUI65iriai 67 : 

25 15 6Hab»aSp 16 < 

186 UB lopketsens 5fe__ 158 k 

< 14% 7 HmurtUadn. 7%l 

104 66 Howdee Grata— 87 

117% 98% Ull 100 

i 23% U% MnMa&Flrth 20 

77 42 tones fiStopniD 71 

1% 141 Land Grata- — ■ 169 

85 57 UteSEHiet. — _ 88 

44 24% Lm (Aether) 12%p_ 48 1 

43 28 JmwM — 40 , 

i *4 32 Uayd (FJU 59*^ 

29% 21% Lockn-rnSp Z3M 

2b% 20% Oo-'A'Sp ZXW 

335 205 HLNoMogs 2*4 

49 40 IIS hnend lfe 40 

68 52 HamMeK8nae_ 57 

357 294 llanonlr 2fe 315 

152 129 Hdtodene 8rto 133 

112 82 UcggmS* 1834 

73 51% Metahw So 67 

67 55 MtetaeUSemJfe — 61 

ISO 12b Motes ............. 240 

' 17% 9 Meemend 15 

UO 118 IMflUamek) 135 

99 85 B c wi uju -Tanla 89 

Fir ParfcfieU Gra. see 
300 282 s dtaT.Kau , rtey_ 282ml 
108 61 ■taoetGrpIfe 106 

117 UK Porter Chad. 2fe 10) 

U A irieatBenISp 12 

223 125 DeBpcCmlMM_ 215 

116 8b RHP 90% 

24 13 RTD Group IRQL20. 20 

133 81% boraaesShni 130 

145 m taKffiiltBJ 123 

17 8>] R-ttanH-MMlOp ISO 

57% 44 UmoMQ 57*2 

60 36 totaridslUkv) — 43 

27 18 hch*ns WeiL 5fe~ 23 

M 37 Mdnao (ThoLl __ 66 

136 110 Raw* lfe 328 

£21% £18% SKF ABSk50 £18% 

97 85 5a*UtoGorth)*lfe_ 93 

28% 18%5fttarEflg'glfe 23*j 

260 228 StnmEmfg 232 

110 84 bOO Gnap 98- 

44 37 SaMkHML Sa__ 38 

173 132 SptwSJrifeM 150 

55 35 Spencer CBl 20a <7 

184 154*2 Sptm-Srica 184 

347 282 SUMtoylndLO 333- 

182 113 Sluthcn 4 Pitt Q 123 

535 335 TACElfe 535 

290 214 nCrttaQ 266 

118 80 rnMmt^ifeZ: 90 

585 450 ftyncnDmlO 585 

40 * Tnpha 38 

100 87 TyzachTriner 90 

3b 29 TytadiiW.AJlOp _ 29 

30 18*2 Utd. Spring lOp M* 

210 110 (ltd. Wire Graep 200 

342 ZU Wttaena 279 

120 80 YktnrPrafea, 82 

310 180 fever 285 

148 110 HMfldeSfe 123 

137 123 Wngai li—usir') 123 

41 ZOVWaftwlU WJUto, 34 


801 19 76 BJ) 

+67sl 0 55 0 
reft 19 70 13.9 

«5l25 76 7J 
42)15 58 7.4 
«l3M 7.9 47 
329 1.9 51 7* 
♦lift 1.9 74 I9«l 

qm9 - « ^ 

191 08 100:196) 
16153 24 37 12.7 

- - - 7b 

62* 0 7.0 4 

tOV&42 42 6J 
05| — 44 - i 
U U 5.7 55 
85 0 84 0 

171 25 4J 13J 
■2.0 96 14 280 
10942 3.4 75 

J9j 24 4.9 SO 
+85 21 5J 113 
17! 0 04 0 
15 0 7.7 0 

1UU 34 2.7 \36 
_ — -172 

8C 2J 74 85 
10J I U 1 
tlMlS 7.4 U0 
125 32 8.4 5.1 
1K177 25 BJ 134) 
075 19 b4 M2) 

- — — U6 

16.4 20 U 110 

dMa* — 20 — 

221 02 52 — 
IS 14 52 173 
45 42 4.7 7.4 
85 24 6.7 7.7 
6.46 13 5.4 70 
05 20 32 199 
65 0 57 0 

20 0 45 0 
31 — 82 — 

635 24 54 95 
1013 34 10 27.7 
OJ 21 62 87 
545 0 07 0 
K 2.9 6.9 01 
925 L9 84 108 

21 16 81 1U 
109 20 64 491 

15} 2 A 34 140 
N15J 0 61 0 
741 21 72 74 
U.94 24 35 16.0 
773 — 71 - 
|6dO& 34 40 94 
U.{ 31 40 U 
635* 04 71 7.4 

6452 37 52 14 

TZi 19 44 92 
45 21 6.4 09 


HOTELS— CrertfaiBcd 

Mfe^Unl Stock 1 Men h-"i M 

26*4 19 (fetoNsnkSp. ~i 23 t-% 27 35)134 

?is ] 350 Bnraj"A“lOp~_J 358 L...I «jSs4 04 2U 

69 S3 §Ufelfe U r. . m3 24 23 m 

161 >132 lTrK#emfert«Z-J 131 K J 474(17 51 lu 

INDUSTRIALS (MbccL) 

1M 119 bum Ml ... 18.18(23 83 94 

U2% £10 KCAABKZS OOk _. M|7J 0 109 * 

255 197 ACBR+Wklfe- 300 +3 1*81 14 43 SU 

124 97 MM lfe 188 «75 12 74 M« 

130 103 Marvdte Gm— MS -2 24 31 3.9 117 

112 70 katana* Bret. lfe- 104 .... 41 L9 54 121 

56 N H0n — 58 . . — - — u 

5b 37 Rherfaylc Ntdpi. fe- 37-1 — - _ _ 

Ub US lliratahttferi rilfe.. 153 .. bg+! 25 42 145 

£20% 05% hfelrita ABWSkSO . Ob%+% OUT* * 54 * 

1*3 115 Amen 133+1 2.7 BJ 09 89 

140 e tedtetoCLlfe US* ... 6J 25 75 BJ 

£17% ni% taer Grata wo - US ... Q15H 14 24 KJ 

116 65 Png. African Rn 7%p, IS — - - UU 

35 23 OngtoMardic 35+2 ll< 20 37 1M 

378 86 *pplMM(A4P11fe. 321 -9 7p453 0 10 0 

280 140 AtabcdCtanriUT..^ MS .... 15 0 15 4 

33 24 4raimnl0p 31 B — 0 

26% 17% Arno* Tm* lfe — 18 011 80 14 122 

27 14 AWryM-TfL M -1 — - — Ul 

14*] 3 tone. Br. En»12%f- 3 ... t05t - J - 

140 Dn.8%CwtC*W<- MS ... . 08% - - _ 

287 180 tone Brit Ports 267 85 0.4 44 - 

87 50 MMC Energy 5p_ 83+1 LC 34 33 u J 

357 303 tone feat Semen. 353 +4 1LC 0 44 0 

18D 185 htonc Steel OtnO 375 ... itoC 21 85 121 

128 109 totb'r A — «Jeky2tb_ SB -1 80* 4 10 + 

£42 £31V ton AS Sk25 £34% +1 Q12V 64 07 203 

318 219 Mao Rubber U 290 . .. ISi 54 25 7.4 

94 51 MIA Grata 84 . .. 17* 09 10 5631 

330 278 BCT DcM 388 +2 112X 14 07 120 

87 60 BE TEC 88 L! + 32 0 

312 248 BOC Grata 28S 7.7 Jl 3.9 191) 

£224 a)9 fe9pcCrU2DQ106- £199-2 Q99C 232 - - 
387 295 BTR 543 +1 685 22 2.1 NJ 


7.0127 
01(494 
25 24 
19ft 21 
172ft 17 


342 ZU Dickers a 279 

UO 80 fetor Prated, 82 

310 180 fever 265 

148 UO HriflteSfe 123 

137 123 HUngta iRkatr*) 123 

41 20%Waftv(C4 WJl5to 34 
19 9 WeetaAKB&lfe— 33 

68 38% Wrir Grata 55% 

62 41 De.iapcCwPrf_ 52 

15% 8% I— hum U 

151 60 INarilad 70 

110 K Whessar 98 

121] b% evtMtaty Watson lfe 18 
25 17 IMaed(0W.>2Op_- 21 

32% 15 MnrvRhm 12%p S 

72 64 fWyfco Group 65 

85 73 W yndhtatGrp-Up.- 88 

510 372 lYriTowSfe J 488 


04 37 Lift 


WftSJB 47 64 


24 4.4 94 
54 { 41 1 44 


41 24 04 97 
*017% 44 44 45 
3.71 24 57 94 
1! U 91 121 
81 24 4.9 87 
05 4 80 0 

- - - 721 
61 21 07 95) 

0 ‘ 09 15 114 
M5j ZJ 40 129 

155 0 44 0 
3ft 82 35 34 
4* 24 12 420 
MX 15 04 150 
25! 4 54 4 
U 4 57 0 

05 U4 19 4J 
1k2* 37 40 75 
71! 20 1A 85 
_ _ ■_ xuj 
MX 20 57 1S.9 
MU 22 51 10J) 
44 17 80 44) 
*525 *2 * Iffl.-i 
3£ 02 35 - 
18X L7 70 UX> 
m ii 3.4 32 UU 

01 - 11 - 

25 3.7 6.4 47 
25 77 6.9 — I 
B— — — J 

♦82! 25 174 (24) 
55 25 80 75 I 
0J3 — — — 

- - - JJ I 
IX 21 45 125 

Ml! 24 53 112 
1! 24 27 3771 
lift 31 33 1110 


390 327 

12 5% 

0 ) 10 
U8 84 
*47 39 

£14% £U% 
80 » 
184 145 

390 328 
£13% £13% 
44 30 

118 93 

*330 195 
345 205 
240 153 

*2*9 225 
183 148 
103 88 

97 75 

243 188 

224 124 

145 U2 

172 124 

124 82 

27 IB 

278 223 
330 272 
201 162 
£22% £15% 
302 215 

405 280 

57 38% 

54 26 

150 110 

142 99 

■422 333 
253 223 
160 97 

200 162 
377 273 
134 80 

m 58 
SO 30 
24*] Iff, 

59 40 

60 32 

60 46 

■206% 138 
235 147 

39 27 

114 98 

49 32 
32% 24 
10 % 8 % 

28 U 
re 74 
18 10 

182 133 

50 39 

321% 227 
112 73 

53 «® 

198 120 
37 13 

TO 42 

29 20 
383 230 
190 US 
298 195 

72 5b 
375 210 

40 3b 

1M 159 
107 80 

483 380 
505 423 

173 130 
940 787 

35 20 

42 re 

14% 10% 
255 US 
90 80 


[Wwja— 375 

ey lfe— 18 

i 1M 

mGra2%p — UB 
wHttaurn. — 99 
rTraiUSSl- 02! 
i( Burin) lOp 53 
nCtark.. X72 

lire 32ft] 

r Col 10P CU%4 

.lfe.._— 38 


baadlSp 218 

WUI50P 240 

ileHMgv 388 

mU.Ufe 68 

di Ann* 30P 94 

*(P)HMgi 237 

ur Arran 211 

MfdrdTeyslfe- 138 

■dtd Perm 23* 

yaiteivn 112 

pd PPL'A’lDp. — 28 

MrMcCBitaH — 287 
I IHtnryl 5fe 290 

ts 392 

I-W.USXL50.- an 
taer toted 367 


ridpetiGZfe 123 

rK. Aerospace 50p~ 368 
Bril Blowbtock _ . 20 
nt Syphon ZOp— 142 

rttMhVU 178 

.H.PtmSAL 326 

rate Sl Be. lfe.... 133 
runtons (MbiiI 72 


134 .... 

123 .. . 
368 +15 1 
20 ... 
142 . J 

178 ...J 


Bans Adte'n lfe — I 54 .... 

Mutant Ctaitt lfe J 31 -5 

CH Induttolfe 98 -1 

PC5RAJ1- 145 +2 

KVDhK-SOJU — 158 ... 

Caparalads 27 -2 

Dk.8%pcCmr 10O 

Cape Industrie* 47 . .. 

Celestial 2fe 24 .... 

CeM.S6eeraid.Sp.— *% -% 
CeMrewy tad lfe — 12 . - 

BumfaTrii PK Ife- 77 — 

Kbeaial Hettok. U .... 
FBdniUgH HK55— 158 +% 
Ckrtsw-Tyterlfe-. <5 -1 
CbmUesUiLlfe — 258 +3 
Bribe (CkmenO — 95 — 

Cota ledL lfe <3 

Cole Grata 198 

Condoned Tec* lfe. U 

Koran laeti Sp . — 68 +2 
CuM-Sittlocfyinp— 25 +1 

Moan SOp. 347 

Copr Abate ft) 178 

Kome«5p 243 -2 


213 146 
395 307 
*44 U 
M2 9 
55 15 

34% 28% 
2Z7 150 
100 84 

£31% £21% 


wrtnry Pac+Zfe- 
nraideGn.10*- 

ttaU.S 

HNcMin — 

PCESp 

dgetya 

■riesAirwna — 

r La fee 

HaneyCrplOp — . 
■nnidSLlOp — 

tew Heel Sp 

p6wtt5p 

feon Park lfe — 
iraH Mgs. lfe — 
pentaphLate— 
werCtapUSSl-. 

rfa, Biwn. lfe- 


Dwte Grata Up 

EIS 

EratemPrad.Sfe^ 
♦tobncHtdto £1- 

MfeDcMa 

feiber Into 5fe 

EMeflfe 

EHersIXLSAl 

Drculfe 

EtoerobuBKriO — 
EJnrldi Hopper Sp — 
Emhril Carp. SI 

SStesz: 

Eaufeilfe 

ErtdraitaM 

EraclteA8K50 

Earn Femes 

Oo.Pnd. 


27% 18 
330 258 
238 194 

16b 14* 
1U 88 
680 566 
247 195 
12 % 6 % 
244 183 

204 145 

U3 82 
180 139 

80 40 

188 158 
56 27 

82 88 
40 re 
71 39 

17b 148 
80 58 

139 109 

29 re 
155 125 

129 114 
178 138 
£29% £23% 
268 ltt 

50 18 

UO 95 
134 101 

214 194 

109 64 

, 310 zsa 

90 78 

168 142 

£11% 915 
«U 322 
180 143 

70 57 

175 130 

588 385 
21b 172 

638 481 
380 2S3 

130 115 
340 240 
388 310 

91 76 

141 94 

£8<% £43% 
UJ 82 
270 210 

82% 70% 
252 204 , 
166 14b 1 

UO 104 
875 TOO 
335 Z7b 

169 123 

445 342 

£31% £23% 
348 286 
160 130 | 

90 50 1 

33 19 

35 23 

100 80 
518 417 

54 38 

273 161% 

£214 Q75 
178 141 

■217 175 

b7 48 
101 90 

£45 £38% 

140 103 1 


FOOD, GROCERIES, ETC 

rikw Sod 0 lfe — 24 (+% lft 0 

rgy« Group 295 62 <2.4 

zs. BriL Pto Sp — 220 +2 0* 04 

sl (tonics Mb ..... +F2J! 02 

e-FUertes 103c .... 22! 20 

rana Group Sp 815 1LZ 0 

nttiUitefyCJ— 235 18X JJ 

nicer & Defeat lp - 9% +% OJ 0 

wrUL6J 186 +1 7J 09 

MMC Foods 170a +2 6.73 0 

tUeysanvtalfe. 112+2 IdL! 40 

tealfe 158 +2 ltt! 2.7 

BeraemCriRKlfe. 58 .... - — 

erWard(S.8HJ_ 174 +7 105 24 

Bto-Uatateslfe — . <8-3 

he Bird Codec — 77 ..... 14.96 00 


Can's MHteg 

CtatenlFapa 

CRHera%ltolrini- 

Do."A*H-V 

CnilN% HMgj lfe- 
Don 8 Kraft 5100 
Dee Carp 6%P — 
En*HdU.EJSp. 

ffll Ir5p 

FWnrCAJSp 

FhCbLa*dl20p_ 


Brawnvkerlp 2* DOi 25 

rIL Vending lfe — 68 — 105 09 

teaySctoncppcs. 154 0! 21 

Caraennnr 40 k 4304 L4 

n'sMriKng—— 120K — H5 l! 01 

OBfaen&Ftatfe- 27 til L7 

Dlonfs Dairies M8 .... 8.* 21 

to. "A*H-V 12J ..... b* 21 

■flea's Hldgs lfe — 176 ..... 

tab Kraft Sire- CS% +1% *141 — 

xCorpb%p 258 -2 8725 10 

tanndUEJSp— <7-1 

HI life 189 0! ZJ 

VerCAJSp 134+1 tLS 29 

teb Lovell Zfe 280 +1 9.7 0 

rotate Fo«£ 64 L7 0 

KsCtonft 3M .... XV. 05 

Global Grp. lfe — 78-2 alZ 22 

lepgsZOp 385 -3 14 29 

Btewwd2fe £U%n .... 113 J 0 

Prittlfe 380 +2 144 17 

Unknm Hites lfe. 145 b»Q ! 27 
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£36 
185 . 

JP 

71 

08 

U2>« 


950 

630 

475 

31 

700 

£33 

105 


+b 




Q7.5d 

Q19g 

(Q02Sd 

K13I5C 


110 

243 

(13 

Q133c 

(090c 

HUOOc 

0750c 


Ql05ri 4 


0221 

1050c 


NQbSq 2* 


93 

u- 

a* 

2) 

97 

1** 

392 

92 

20 

40 

* 
52 
36 
227 
9 . 
I6bj 
2B 
32 
8b 
570 
17 

32 

11 WH 

41 
3* 

24 

6 

38 

42 

b 

103 

38 

152 

72 

195 , 

J 

53>i 

55 

43 
107 

5 

72 

316 

16 
23 
310 
60 
31 
126 
2Z*i 
16 ** 
107 
9 
30 
23 
16 
62 
n 

15 
247 
182 
3« . 
IDbl 


SWejPACM 50c J 

14 WAfclale ExoTn. NL 
2 WAsiaOil fi Mtoerak ... 
11 Wei HiManmNL. . 
7 WAmJioUsMepN.L.-. 

14 HSrtpflralRes 

U taflbdr MrS In 


Australians, 


61b)VBeadCota 

02 TpOoogamrtll* 1 


Kna. 


UK _ . 

294 WCRASZ.. 

52 toCirrllowZOc 

UMvCemni Rataocrie — 
21 jVCtmralPacdfc 

2 (fComtta Mg Areas IH. 
4bjKeepenRes.NL — 

4$KrtesPacNI 

4>.JfEart Cerp 10c 

30 WEancoort 20 c ( 

16 (PEaslrni Pevel to 

130 (fEouerw Maes 

bbtfLata Hid CoMM.L - 
7 IgEaeeartox 20t-_ _ 

16 jPEmrrprneCW- 

21 taFonaythOiiGM 

24 Kra Era* Mtarrah—J 
345 IKM KMggarlie 25c. .. 

lDbjvGmai Etiura Mas. - 

17 |KreU Vcifini Geld. 

3 IgtcMC Aim ML 20c . 

bbjyHawuMW 

20 WatelMateAS12— 

20 toiUUxwrahNL 1 

15 WlteiP Oceaa (J 9821— 

3 taimidmGlaML 

26 WJeraMraraSAO20 , 

30 Mogtlhc Mats 

7 (vKAtera Utai 20c — , 

7bVK<i0raCeMM ( J 

70 (pXiubrnMHLSSc — 
57 WMrabadixira 25c ..— | 

25 taMrtah£x50c 

106 tofrtanaUaerahWL. 

28 toMriramar Mxe 20c . 

141 WMIM HUgsSOc , 

3 tatdlneMds Expl ?5c j 
12|rtUMxl Sees 3A025 _ 

115 taNorttaBMISOe. 

SaSKs—J 

26 Meter Expra. ML . 

65 WpmcmiZSc J 

lijtaPaa Pacdic Pet ML J 
SO ^anatatangrExpSp-, 
214 WPeko-lMilsenl 50c ... 

ResNL . 

Mrwng— J 

MamarrtGaM-) 

50c- 

EapCfcRL. 
Expt-x.NL. 

tea ML 1 

MOeMs 

PkHk 
R et—. 
Keanes 2! 

E*pT« — 

Res 20c , 

BrtnAJUS— { 
iatdiwkfe nl 
C oast 25c— 

Cm 50c.. 
Mining 50c —) 
CteetaZOcZJ 
__ Met Ml — _) 
’art Recnur rcs . 
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14 
2 
12 

t 

6*>d 
106 
304 

7B . 
io*4 
27 
2 

ah 


16 

2N 

b 

26 

16 
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11 

17 

b 

23 

16 

3 

26 

30 

57 


114 

52 

148 

Ub) 

118 

39 


-1 


» 

b 

>- 
19 
252 

”i) 

96 
15 
10 

Is 


aSS 


15LJ 
14 q 
200 
138 . 


KCBOq 
01 bo 


mod 

OOq 


Obd 


+2 


+1 


rr2 


hi 


mod 


V6* 

Q9c 

19c 

QJO 

4- 

ZQ7b« 


290 

250 

175 

650 

27 

55 

38 

650 

275 

275 

285 

250 

305 


55 

48 

350 

120 

550 

40 

215 

260 

£22bj 

>10^ 

300 

55 

375 

60S 


Thu 


(A yer KfaeiSMl 


^peogkwtadMSOSO 

aS5b=r 

Malaysia rang. 10c ... 

PPahrag 

PeartNeolOp 

Peiahog 5M1. 


250 , 
197^ 
1» 
tBOf 
20 
36 
21 
350 
195 
230 
280 
UO 


WTortteH-rnSMl — 
lirPaebSHl- 

Mucdlaneous 

CBSpUbLdSi! 

KteytoCorp- 






itflWBd LO 


7* 


3* 


1* 


0l4 




4 & 


M73m 




•064o LI 


12 


450 EoraUwcfc: 


£)45y£125y 


NHIgtoteodket.. 


WMcFWey Red Lake. 
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34 

-2 

— 

— 

145 

+5 

rtra 

— 

85 


— 

— 

475 


wool 


38 



— 

1*5 

... . 

3J5 

2-1 

145 

-5 

— 

— 

Qf'J 

+*. 

Q20c 

— 

210 

+2 

rara 

w— 

250 

+10 

— 

— 

42 


— 

— 

205 

+10 

— 

— 

570 

+2 

20d 

2J 

0251,, 



W> 

Olid 
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17.7 

8.7 
53 

1T9 

53 


50 

77* 


NOTES 


IMm etereta odkate*. prices aad net d hMn tai are « peace and 
deaemuMtam are 2Sp. Eaiwated prfccratantapi ram art ceran are bawd 
an tatetl aaauai reports and accaoats rad, tetre pawMei arc taxtatod Bd BoH- 
yearty Hgum. PrEs ate c atai ta led on "nrC dtarNnnien basb, ean e eps per 
share hang cenpeM ee prefri after laaauen and uerr Hexed ACT where 
tiyiintax; Inart t to d ligwes kx&catr 10 per cent or nine OIRtraoce if 
cafcafeued hi drtnbatien. Csranara basap an ‘naxtaoir cxibdwtaic 

ttas c e op wes gross dlviaend casts ID prelN alter la ra tta p . nctadwg 
exceptional prafttsflecset tad Inrtatata ntMtatep extent el gflseneMr ACT. 
rtete are based oa mddto prees. are gnu, efartWI m ACT of 30 per cm 
and allow ter nine at nedarea d rt iita n ie n and ngte- 
w “Tap Stock". 

tttphs rad Lows marked ttaxs brae batsvinp at id taattaw ter rites rtsnra 
far casta. 

t leserlai state incre ase d pi mmaed. 

♦ Imem once irtaed, passed er art erred. 
ft Tax+rec to m+esidem on appUcatton. 

6 Frames or report awMrd. 

W Nat elllciaUr UK hcte« dewngs peraMM erder Reta S35MMa>. 

6 USM; *m bsted m Sndc Eactange and ccnyraiy net stefected tastara 


H Dntot to ueder Rale 5350). 
A Pnce at taw e( soimmlan. 


IndKeudc 


eg scrip teWar rigte tone: corn- rentes to 


pneWaes dMtfend er toetcmL 

♦ Merger bra er reergaMMtan In progress. 

4 Net campatele. 

4 Sbxh bxam: ttaCH Oat auditor retexcad etateqa Tfnllf 

♦ Fmecasitewdend; carer an eantongsradtaed tar tatasttotartraatewaiM. 
J Cmrer allows (or conrerstoe el stames eat apw mtatap ter Unblexds or 

raaUag erdy tor reartcu* dnUend. 

♦ Ceaer decs not anew ter staaretwHch oty also rank tor dtatdend at a 
tatere OMC. No Pf£ ratio uuapy p raxtoed. 

I Mo par rate. 

tfr. SeWan Fraois. fr. Franck Francs. H YtHU buetf on amrauen 
Treasury M Rale ways eretaanged entai maranty el week. ■ Tm hee. 
b Floras basrd on praracctus re other eft er eOtame. a Ceres, d Dtatocad rate 
ted ar payable cn pan at capital, ewer eased on dradind on Irt capttaL 
a Rw tax Mx m yield. 9 Flat yield, g Aitaraed dtaadeed aed ytaML 6 derated 
dwtoeod led yield rter serfc Krae. | Payneid (rare cental sgarara fe Kenya. 
■ Interim Mghrr (tan prevreMtstxl Pibghbiimpendtag.REbrataraitatacd 
ee preUeteaty llgren. sDwidend aed yield Mdaxto a special lyrat 
t indicated dMdeata taxer rataces x» Brrnora dndna, PfE. nUa tawed an 
tatteti aneejl earawgs. a Farecan dhndead: rarer based ee prextaas pa's 
a ar tan gt >SdMu lacal u> a DnMrntf caw k> eaxaa ai 200 Uw. 
J DwxtoBd and yield hared on merger terms, t DwMead aad ylato rcliet a 

raectai panwd: Cerer dots rat apoly so sneuai pramm. A Net dhtoead art 

y««. 0 P refc t eera tendend pasted ar deferred. CCanxten. E Mlntaan 
lender price. F Otottsd and meld based on pmraecto ar other effUri 
TTt ._- T . i_ moime g fTTWint llnlilrnlT art ilrlrl taut mnib a g THi)i wl l 


e. HDta 


1 an preraect m er oDwr eRtort 


esttowes for 1984. K Figeras tamed ee pi nin e ti e s er tfUctod rniieri fv 
1984. M Dmdend art yMd breed an erngwciB or ether official etthmey fra 
1985^6. M Dn X tan d and rietotaaseden Brnae m ief mflefeHioale Brtiire 
tor 1985. P Fteres based er praraectara er ether official ertmam fcr 19BL 
Rfirow. TFlparaS alxtaned ZDadnd total la dor. 

Attimnatoas: taex OnpKPtt; a ex Knf Bsafc * ex rtobs bbH Bb 
casual eii uA wnoa. 
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REGIONAL & IRISH STOCKS 

The following « a taieclion of Peqionai and Irrdi stacks, ttw t 
quoted m Irish currency. 

AlmrleiZOp 100 

Craig & Rare LI — 708 

Fa4ay ftte-Sp 61 

HlgraesBrew— . 235 

HeKIJgsl25p 158 

laMStm-0 — 75 
IRI5H 

Food U*e% 1988 -) 08 )..... 

UL9V%8VB9 — £92^+3, 

Fm. 13% 97102 I 082^1. . 


rbemg 
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1 hb anrin b UtohAh to mj Cwipwi deafi hi pp stock 

rirhTi Hwnihyy t the BrM kgSii hr i fn rf gE°£ 

nnw hr tab Marti. 


For Options see Unit Trusts 
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LONDON STOCK EXCHANGE 


MARKET REPOST 


Financial Times Tuesday June 25 1985 


RECENT ISSUES 


Equity rally falters late despite optimistic CBI 

Dealing Dales £* • j *■ high-flyer in the Australian 

survey ol economic trends 

i Dealing Day mJ ^ w mrM. VU«*kJ pany jumped 20 more to a record 

S6p; around a week ago the j 
4Q0p following news o€ a hid shares were changing hands i 


EQUITIES 


Account Dealing Dates 
Option 

•First De clara- Last Account 
Dealings tions Dealings Day 
June Z? June 27 June 28 July 8 
July 1 July 11 July 12 July 22 
July IS July 25 July 26 Aug 5 
• •' New-time - dealings' may take 
place tram 8-30 am two business days 
earlier. 


same amount to 703p and Sun 
Lire fell 10 to 852p. Equity and 
Law cheapened 5 more to 250p 
and Abhey Life softened a penny 
to 226p, after 231p. Composites 


iSavo ‘ 

.■"'SSB 1 

ill- 3 !' 3 - 


High! Cow : 


The inclusion of new favoour- gave ground with sentiment not 
able factors in the London helped by fears of possible sub- 
markets' background yesterday stantial claims arising from the 


failed to restore to any marked 
extent the loss of confidence 
sustained over the previous two- 
week period. Leading industrials 
improved but the response to 
the Confederation of British 
Industry’s optimistic view of the 
economy and inflation trends. 


Air India jumbo jet disaster. 
Royals gave up 7 at 666p and 
General Accident 6 at 620p. 

Kalon Group (formerly Ley- 
land Paint and Wallpaper) 
drifted below the 30p-placing 
price in opening dealings to 
close at 29p. Blanchards, the 


together with Wall Street's rise first interior design concern to 
to a near-record on Friday, was be quoted in the Unlisted Securi- 
oniy a token gesture. The ties Market, settled at 85p. 
Prime Minister's promise of compared with the placing level 
further curs in taxation made of _J5p. while Martin Currie 
little impression oo sentiment. Pacific Warrants closed at -4p, 
There were few signs of after having i-pened at 2«p. 
investors wanting to invest cash ™ .®. slumped to, to 

returning from unsucessful albeU in extremely thin 

Abbey Lire aplications. although trading— on thoughts that the 
demand for new money has ^^f 1-011 ! currently 

recently abated. The volume of W01 ^ J ust under 229p per share. 


FINANCIAL TIMES STOCK BNDICES 


Government Sees.. . 81.92 81.96* 81.94. 82.17] 61.B6 61 . 73 ' 7 B .33 

Fixed Interest 86 .se 86.72 86.40 86.45* 86.25 86.18 82.63 

Ordinary 965.2 963.2 974.1 902.9' 985.8 988.3. 812.7 

Gold Mines. 440.2 440.6 452.3 452.3 426-6 431.6c 6S7.9 

Ord. Div. Yield 4.80 4.81 4.76 4.72 4.70 4.6ffl 4.86 

Earnings, Yld.$ ifulh 12.03 12.06 11.91; 11.80 11,75 11.72) \\jza 

P>E Ratio (neti i*l ... 10.15 1Q.13 10.83 10.54 10.39 10 . 49 ^ 10.65 

Total bargains rEst. 22,196 23,524 23,168 21,397 28,656 25,331 18,373 
Equity turnover Ira. — 339.34 463.64 289.09 291.96 323.24 151.44 

Equity bargains - 24,929 27,622 16,065 18,340 20,406 12,977 

Shares traded imlu - 177.2 230.1 151.1 16a 7 172.1 100.3 

10 am 968.7 11 am 9683. Noon 968.7. 1 pm 989.4. 

2pm 969.2. 3 pm 968.9. 

Basis 100 Govt. Secs. 16/1/26. Fixed Int. 1928- Ordinary 1 / 7 / 35 . 
Gold Mines 12/10/55. SE Activity 19J4. 

Latest Index 01-246 8026. 

• Nil - 9.83. 


approach. 

Midlands marts fall 

Midland Marts were a 


around the -Up level. 

Other “ down-under ** stocks 
moved in a narrow range, . 
ignoring the generally firm show- ; 
ing by Sydney and Melbourne j 


feature among secondary mis cel- “J® _ J “ na “cinourne 

laneous industrials, falling 19 to “J* 1 *®* 3 overnight. Gold Mines 
SSp on the resumption of trading •'“■■•■J* e !** e ? up J° 
after a two months* suspension; «0p. he ped by a minor rally n 
the Board has revealed that the lhe . huJ 1 ,,on i price from initially 
talks concerning a possible sub- ? a51€r levels - whlle ns€S Qf a 
stantial acquisition had come to ££„?*■£! com ™°" J® 

nothing. Elsewhere. W’olver- Bousaintille. lOfip and CRA, 


180 iF.P.' — !2S6 
172 F.P.'28« 1190 

. 176 'F.P. 1 — I 87 

ISO ,F.P.,24!7 ,134 
375 <200!l0.9 3S3 
176 iF.P. S-6 91 

165 F.P.31/S >175 

«■ F.PJ12.7 I 12 

139 -F.P/31/6 .135 
170 F.P.J — : 80 
'84 ;F.PJ21.6 !105 
|l I? ;F.PJ — -460 
M ll F.P." — 1460 

>,300 F.P. 2B.6 i44B 

140 -FJ*. 12(7 1166 


hamptoa Steam Laundry fell 4 


Peko-Wellsend. on 


to 44p, after 42p, following com- ®Mj? r dipped 4 to 214p 

ment on the results and the wh,le roal Brou ° Meekatharra 


acquisition of a school travel reniain ed out of favour and gave 


operator. Extel gave up 15 at up 3 a low of 57p- 

330u as did Orifiame, at 4S0p poulh African Gold and 
while A. and P. Appledoro related sectors were mixed but 
cheapened 9 to 32!p. Hawley deal . ers reported an increase in 
hardened 8 couple of pence to 5!® 1 ** 1 activity. Bullion fell to 


140 .FJ». 12(7 1166 
- -F.P- - ■ 27 • 24 

{120 .F.P.. 7'6 189 il 43 
60 'F.P. 26‘7 60*8 SO 

41 IF.P.. 9,7 i 4713= 80 
{138 :F.P.. — -142 ,140 
•176 ‘F.P. 7,6 225 '175 
.1 11 ]F.P.'12/7 ,423 305 

U2Q IF.P. 26.6 it 25 103 

95 F.P.-12;S 115 >97 



iiw umm 


-i"‘ : steiSiv 
“l. : EKti&RS 

■■ b3JB 2.6 4.0)11 o 
.4.16 13.65 3.1 8.2 

. - bg7.3, 2.1- e.«5l3^ 

|— * , bq4.6] 2.5 6.0 9. 7 
■ ...' 61 j! 3.X Uim 
1 .. ... Ul.O B.B- i.B iij 

. JS-2* **■! M.wS 

1-28 10.73 1,9, 3.7.18.2 

* u3.6 4.1 1.328.6 

gU 1 6.3i 1J1K.6 

•-* '' 698-0; B a L6 SL8 

i.ibgi^ab: oamTs 

bi.8. 3.1 i.a£i 

62.75)3.4.2,2 ^3 

-B 1 bOO) 2.4‘ 2.424,6 
■ .... ul.2^4.0 1 A 38.5 
—2 ■ u2.3 8.7, 3.4 12.2 


FIXED INTEREST STOCKS 


11U1UCUL U a LVUWJC ui NCULV iw AM. a “ . “ _ " 

88 p following news of the S? 1 * e ? r,v on P™ r 10 closing 
disposal of thl company's share- “"*■ 1 Jp * a,ance at *? 15 

holdings in Pineapple Dance 3" °* l !I”v, Ihe 

Studio, Group Lotus and Miss J ^ le „ d ® 1 ' aj '- , • 

World. Brook Street Bureau _ r suffered from lack 

improved 3 more to 133p on con- In , ae ®° ulh 

tinuing hopes of a bid from Blue folded by “ in|Sdf- Ybetttr 


“ Q 


; High Low | 


6 a “ 


peoee from Distillers, at 296p. 
S 8- J££t that fRp Breweries were subdued. Allled- 

pnsed by news that the Lvo ns failed to re^nnnd to a 

Christian Salve risen issue had J5SP°!lL.™! 

been oversubscribed some five 


^S,nnen“or a^SiinSS « |pd Go.d Wd, « siii 
controller, Johnson Matthey ca * M3 «- 
picked up 3 more to 90p. 


Lyons failed to respond to a 
welter of favourable comment 
and after fluctuating narrowly 


HIGHS AND LOWS 


S.E. ACTIVITY 
INDICES 


and one half times, attracting se ||]ed at the pre-weekend level 


around 1435m. 


of 210p. Bass hardened 


iWthin minutes of the opening 54 7p> but Whitbread A gave up 
most values were struggling to a f ew pe nce a t 223p 
hold gains resulting from an Buildings displayed wide- 
early mark-up. One or two spread small gains. In the 
sectors which icnluded stores, in leading group. Costain Group 
particular Debenhams, found edged up to a 1985 high of 412p, 
support but international stocks while favourable press comment 
drifted back as the sterling induced support for Taylor 
exchange rate rose against an Woodrow, up 5 at 390p. YecUs 
unsettled dollar. Stone put on 2 more to a year's 

,J ri SS^ ul **" oB ? a i trade » best of 63p awaiting news of the 
the FT Ordinary share index was recent bid approach, but Burnett 
five to six points up but in the and Hallamstflre came under 


^InoaCompllaVn 


Govt. Sees. 82.17 
Oil*' 

Fixed Int.. 86.72 
| <21181 


iMH) 

Gold Mines 636.9 


(15/4; ; 1 10,8) H 16/2, '85) H28/I0/7I 


after-hours’ business prices gave pressure from the outset and trast, buyers shied away again bumper annual profits. Thermal 2«?i.-T posed n £0 ' 9,n «-^l g !? ts 

w n w l? \ S w ar E «nded 5 lower at 35p. News of from J, Hepworth. 4 lower at ScientMc also responded to im- tssue - dealings in Dare Estates 


inuiLhb Publishers closed a shade kIFUf _______ 

firmed where altered. Fleet NEW HIGHS AND 

, j Juna . June Holdings hardened a few pence _ _____ 

■pitat^n ; 2i ■ 20 to 293p. as did East Midland LOWS FOR 1985 

High . Low • High . Low i Dally ; Allied Press A. to l35p. James 

: , Gut Edged ! . Cropper advanced 15 to 13Sp mcw 

82 17 . 78 02 ‘ 127 4 i 49 18 1 Bargain*-.-] 12L6 ! 124.5 following the annual figures. rvtw HILHS (38) 

H8/«. .28/1. . 9 . 1 /a, i .1/1-76) i 161 s • 179 o Elsewhere, Press comment litfed M foseksn bonds hi 

86.72 : 82.17 ; 150.4 | 50.53 i eli:! 1 937I1 Cradley 2 to 47p. whUe Osbourne keUBd J 

.21/8. ..28/1, ^28>ll/<7. : (SM/TS, <5 dayAveragd and Little improved 13 to 203p Gen. Foo« Cor-p. Quaker Oats 

1024.6 928.7 jl024.5 ) 49.4 Ed0 ,tf I. following the annual report. DeutKne Bank HAN,ts fl> 

(22/1), ‘.22,i.as) ,2B'0'4Oi I 134 - 3 j 157 - 6 Wave riey Cameron, on the other alai±lM builoings 

636.9 i 421.9 I 734.7 ! 43.6 Bargain*... , 139.1 ; 136.4 hand, encountered fresh profit- detain **”* stooe 

18/ 10/71 n Value : 690.2 811.9 taking and dipped 7 more to samuei in., ftorcs «» 

1 1 145p. EJXCTRICAU (2) 

^^^^^***^* ^^^^***^^*^^*^^ Following details of the annual ron M (nginui(uw (21 

bumper annual profits. Thermal and proposed £0.9m rights enow 


n F.P. 28/7 • 107P I04p AllabonB 8S»^ Cnv. Cum. Rd. Prf. 105p _.... 

U Nil 2/8 2ppm ^ppm.Caparo Inda. 8% CdY. Cum. Prf- Uppm-u 

« F.P. '26/7 • 122p • 107p Cape IndB. 8.4% Cum. CUV. Rad. Praf M 192p +2 

ll : Nil 1 — 3 ppm' 2ppm 1 *Hurrterprlnt fc‘z$ Cnv. Cum, Rad. PrT,2ppm 

II | Nil 22/7 ■ 6om< >a pm Kennedy Brooke* * 14 % Cnv. Un. Ln. *92) i*pm — u 

ll .F.P.' 5/7, 109 pi lOSplLon. & E<Hn.6La%Conv. Cum.Rd.Prf...- 105p 

90.705 £30 6/6- 3Us, 29)8 Malayda 10>*% Ln. 2009 J 31^ . — 

— .F.P. — 1 100 £ 100 isiNatlonwide Bldg. Soc. 12 >g% 9/6/83. — , 1001* 

_ ■ f.p. — 100 : 100 1 Do- do. la^^so/e/ae... iioo • 

I . f.p. -19/7 lOSp- 100p l Ru*tell i A.* 5.76* Cum. Cnv. Rd. Prf... ; lOlp ... M . 

94.8BS ‘£30 *12/9 36Je 30 /SpalniKIngdom ofl 1H<1B Ln 2010 35ig 

II ■ F.P. -26/7 I 105 ■ lOO 1 4 . Wool worth Ole'S Cnv. Un«. Ln. 2000 -_.105 ' .. .. 


Bargain*.-. , 139.1 ; 136.4 
Value ; 690.2 811.9 


LOWS FOR 1985 


NEW HIGHS (28) 

„ . . FORE/ON BONDS (II 
keUnd 14i.-pc kn. *16 
_ ' AMERICANS (2, 

Gen. Foods Coro. Quaker Oats 

Deutsche Enne BANKS «» 

BUILDINGS (SI 

V«tn Stone 


RIGHTS OFFERS 


1 §a Latest 
issue j 0 x 3 Renunc- . 
price j E g j date 


II :+« 


dosed only two points up on the 
session at 965.2. 

Interest in Government 


735p. Elsewhere in Chemicals, 
Stewart Plastics advanced 7 to 


Conditions in the Electrical 
sector remained basically uneasy 
and the closing trend was mixed. 


fall of 48 with a fresh reaction 


msm wmmm sjmms s&ses mmm = 


^ ■ muBwwg oeiaus oi me annual engineering id 

i. Thermal ? eficit ! ad , Proposed f0.9m rights Renow motel* A m E , 
ded to im- issw. dealings in Dare Estates Midiummer inns 

fis wi*™ Th j, 

to 290p. °P eDed ? l 'IP- compared with the * h«vcv aSS**™" 

l to i26p suspension price of J2p, and fS 4 H#rvev s,cbw 

„_res. eased to 7p before closing at 8 p. Cowie ^ , motors id 

J „ . , , . Textiles traded irregularly, _ newspapers m 

WwUand foUowed !ast week's Dawson International, whi4 ° cto,, “ s Puhl>5, "^p ER t2J 

. IS. W1 .* a *ro s “_ ro*ctlon revealed annual results last Crow *9r uame** c^»n inti. prod*, 

n. following week, slipped 4 more to 276p, hut toow textiles m 

n n the D wSe T °° ,al . ha £^ len ^ d 1 , 3 . MU P»e of a**« Sp a Gweroi 

pence to 84p following favour- ^ (1 > 

• able Press mention. Further coo- ^ Mln4 ' 


ST srsnsa no. 1« BSSKPi * Sirs BristowJed * Mtuortium bS OUST Fur ther coo- 

ventional Gnts had^hv^hat S,-' a lr eady-owned in the U.S.-based annual figures of the last-named British Aerospace, however, sold mer^r h>fi- P £°!f d 

TCDUIonl Gilts liad by that Ume Croda ca 0urep Corporation for are scheduled for tomorrow. last week on fe/m/ that it could E222L.A* 

Sm d ar^wa? fndev tinkS* £18m worlh of new Croda Inter * T* 10 ™ 1311 6 ave up 4 at 423p ** forced to acquire Westland, but^dinoed" vl 2 ,^ P ' 
Si? national shares. and British Telecom eased the rallied 15 to 360p; sentiment was f m Vwilona 


last week's weakness, some 
issues recorded small improve- 
ments ranging to | on bear- 
covering. 

Life issues easier 


Debenhams feature 


lameu w io owp, senumeni ijas yi-.n- 

turn to 175p. STC closed 4 helped by news of a £30m FU Tgg-, . 

easier at 136p; ITT yesterday fighter contract. Elsewhere in 


easier at I36p; ITT yesterday fighter contract. Elsewhere in Trusts. BryiDt HkJos . I ACTIVE CTACKX I OPTION « 

denied rumours that it was con- Engineerings. Brown and Tawse G ^? e !?q-K lo | e ?i 15 a ^ * AlrlBVt 9lUvll9 UrllUNB 


NEW LOWS (74) 

„ , _ AMERICANS (S) 

Ch««KoUBh-Ponas Lows 
p*na Cora. SjbI < B. F.) 

Eacofl Carp. Tnctr tut. 

_ CANADIANS (2) 

Bow Valley i„co 

„ BUILDINGS O) 


195 1 F.P. • 16 ri 216 1 IBB Anchor Chemical 192 —4 

— : Nit: 16/8 3pm lpm'AncbacheriH.t • 3pm —7 

lr.0.40 Nil' — 3Upm lpm ( T Aron Energy 20p 1 pm— Ha 

350 F.P.' 3/7 406 372 : Beazer iOJ.) 70p 590 -2 

10 : Nil : — 2pm 1pm •{•Ecocrlc A £1_ lV/pm 

190 ■ NM I 9/8 55pm 47pm Emosa Lighting 47pm —3 

220 ’ Nil j 25'7 19pm 2 om.Engllth China Clay*- 4pm -f 2 

210 Nil ; — 32pm' lOpmEvered 10pm— 4 , 

134 F.P. 11/7 160 154 * Godwin Warren 160 +1 

80 F.P. 1 26/6 93 65 '^GroivenOr Square 10p BB 

185 Nil — 23pm - Spm Hanson Trust 5pm +2 

250 • Nil ' — 45pm 45pm-London United . .. - 46pm .. .. 

180 Nil — 17ispm 7 pm ; 8 unli 9 ht Service 10p 7pm — i 

120 F.P. 12/7 132 130 .Cuter Sp 1 120 

370 i Nil ' — 30pm 12pm Taylor Woodrow 13pm *1 

10 F.P. 12.-7 40i* 27 -The Time*" Veneer 36 —2 

150 ; F.P. 12.7 211 178 'Tomkim iF.H.) 5p- 200 -2 

2 F.P. 22.7 3>e 2ig 'Wllla/re Systems 2t* . — 

Renunciation date usually last day tor dealing Irae of ramp duty, b Figures 
based on prospectus eetthnaies. g Assumed dividend end yield. <i Forecast 
dividend cover based on previous year's earnings, p Panes unless otAsnuiaa 
Indicated. 1 1ssued by tender, fl 0 ITered bold era of ordinary shams as a 
" rights." ** Issued by way of capitalisation. 55 Reintroduced, fl learned 
in connection with reorganisation merger or takeover. ■ Allotment letters or 
fully paid. II Introduction. .41 Unlisted Securities Market, f Placing pries, 
tl Dealt In under Rule 536 {!)- 


^T^^JlSin^SSS 25teringthe sale of its 24 per » p atTl^-pe^of 37*^ow- 

"SSsrinS «nt stake in therompany. Else- 5ie annual flgies «ndTP H. SSESlJ 1 !^ 


„ . . , . tnuchpri -win bpfnro cPitiir.* a where. Acorn Compoier. lip, Lloyd hardened 1J to 59 jp i 

Haying been one of the most toucnca. g gi p pelore aet tilng a were suspended at the company's the announcement that Sut 


rr.ro a E.rr^ eM,CA “ "» 
_ ELECTRICALS (IS) 


cials held close to Friday’s clos- fisstroa. comp. Mwn» Tech. mv*. 
ing positions, although scattered cmroSe G "“ , “ t, • 


related pension scheme and the counter-offer. while Burtor 
overwhelming success of the cl° s ?d 4 HP at ^P* after 47Ip, 


B a?i° Q February, the Italian giant 158p and Babcock put on 3 to 


Olivetti rescued Acorn out via a I51p. ReooM finned 3} to 57ip 


Abbey Life issue. Life Insur- Business in other Store majors rights issue, effectively taking a after further consideration of the 


Oils rally 

Oils staged a good rally helped 


ui« luiui- — — , — — EiKuro issue. eaw:uve/) u iau ib *. aiivr iuruier consiaeranon oi me v,_ 

ances succumbed to profit- suffered and prices rarely 49 pe r cent controlling' stake, second-half profits recovery, but ?u ™ owmg_ by crude 

taking. Quotations drifted strayed from their pre-weekend AB Electronic. meanwhile. Vosner slionori 15 tn 9fi5n -wait. oU JW* markets jo Friday and 


taking, 
easier (rt 
Prudential, 


Quotations drifted strayed from their pre-weekend AB Electronic, meanwhile. Vesper slipped 15 to 265p await- 

from the start and posiUons. Elsewhere. Etam, rumoured to be- owed 18m by inn compensation payment news. luuSSVSPIn s ^!5- 

on Friday depressed late last week follow- Acorn, fen Iff to 295p in sym- John Brown, at &>. were sus- d ’S'L 1 ? 0» rhlc, »^ "cSS? "i? aoofSs ' s^nd 

to acouire ine a directors' sale of shares, nathv. United Scientific dronned nenried at rti» cnmnnmr'a romiiwt proved to close 12 higher at H^m-ortt. ceramic 


announced it was to acquire ing a directors’ sale of shares, pathy. United Scientific dropped pended at die company’s request se “ hiflter at H«w»ort». c* 

Insurance Corporation of Ireland rallied 4 to 184p, while Stirling, 10 to 177p in reaction to adverse pending news of its capital re- inn’ ?-ro„ en ?- e< Lu e day MlBrt M,d ®*‘ 

Life for £2 1.94m. drooped 15 to annual figures due Julv 9. firmed comment, but Voles lumped 13 ronstrur-tinn while deaiinM in w.nnner at wjp. runner con- . 


Lierea cmuuip p^kum 

l revle Fsmel i Electronics Power line Inti. 
,,™, e Klark-Teknik Ranlahaw 

York- loom:* stc 

Lorlln Electronics Toraull Telecom 

Murray Electronics 

_. _ ENGINEERING (1) 

Treat k Turner 

. . - ^ HOTELS (3) 

<2*2 Essyura. Try#ttow Fort * 

crude . INDUSTRIALS 19) 

7 and us. uv,tiu- Twmun 

Cr«n* Slwenrootf Lond. A Nrttira Gro. 
Pres? rooel Inti. Stalls. Potts. 10 Cr>«. 

Hanson Trust Bsc. -. Red.-Prt. 
vnica Cnn. Ln 2004 -09 Sunngttt Service 


Life for £2 1.94m. dropped 15 to annual figures due July 9. finned comment, but Volex jumped 13 construction, while dealings in e ^r'T? 5 ' * u i rUl , er w-)b Oov , L 
663. Legal and General lost the a similar amount to 74p. In con- to 173p. after 178p, following Meggitt were also halted, at Http. nrs * 

SShN^S? ** m ' rs ' r S tt , 

with wegretu. LASMO, 10 to the good at 258p. « 

■hr, _ n VI | j. gnp ■ !■ a* emu ■ ■ A -ro Foods made an encouraging Ultramar rose a similar amount p;op«h« 

FT-ACTU ARIES SHARE INDICES start before ofteD reverting to to 213P while rises of around 3 ^ 

■ ■ a ■■■■waw II1*»1W*«M nrnnnri tha Aiunl.. ]«nil, W»n> rnmmnn to Trii-Hnln.1 Clrdir 


INSURANCE <21 
_ PWs Inti 


PWS I ML 
LEISURE <1) 


MOTORS (1) 


_ PAPER (2) 

KLr nnii..rn^ eC0 rT ]UI>dare 

PROPERTY IS) 

Dcncore Raglan Proo. 

L»ina Propertius Wingate Prop. In*. 

Prop. H|d£. 8 Inv. 

TEXTILES II) 


Above average activity was noted in 
the following stocks yesterday. 

Closing Day's 
Stock price change 

Abbey Lile 226 - 1 

Bell (Arthur) 275 -15 

Bowatar Inds 267 — 

Bnt Aerospace 360 +16 

Cropper (Jams*) 135 +15 

Debenhams 388 +6 

East Mid Allied A ... 135 +2 

Hepworth Ceramic ... 127 — 3 

Mid U>ed Matts 85 -19 ‘ 

Sun Llle 852 -10 

Thermal Scientific ...... 290 +15 

Westland ;.... 70 - 8 

Based on bargains recorded in Stock 
Exchange Official List. 

FRIDAY’S 
ACTIVE STOCKS 


These Indices are the joint compilation of the Financial Times, 
the Institute of Actuaries and the Faculty of Actuaries 


EQUITY GROUPS 
& SUB-SECTIONS 

Figoras in paremheses-show number of 
stocks per section 


Mon June 24 1985 


1 CAPITAL GOODS (207) 51242 +02 

2 Building Materials (23) 509.93 -OJL 

3 Contracting, Construction (29) 753JH — 

4 Electricals (14) 1391-53 +<L1 

5 Electronics (37) 140158 +0-1 

6 Mechanical Engineering (63) 293-03 +0A 

8 Metals and Metal Forming (7) 190-15 +1.1 

9 Motors (17) I6L67 +02 

10 Other Industrial Materials (17) 925.% +03 

21 CONSUMES CROUP (178) 65236 +02 

22 Brewfrsand Distillers (23) 605A2 -03 

25 Food Manufacturing (20) 490-97 +03 

26 Food Retailing U4) 153633 +03 

27 Healihand Household Products (9)_ 1034.42 +6J. 

29 Leisure (23) 65730 -<L6 

32 Newspapers, Publishing (12) 177867 +9-8 

33 Packaging and Paper (14) 32733 +04 

34 Stores (41) 627.93 +03 

35 Textiles (19) 33SJ7 — 

36 Tobaccos (3) 041,72 +13 

41 OTHER GROUPS (98) 66230 -02 

42 Chemicals (17) 732-71 +03 

44 Office Equipment (4) 177.78 +04 

45 Shipping and Transport (12) ... 1103.73 +04 

46 Miscellaneous (63) 82002 -06 

48_ Teleph o ne Networks (2) 81837 -03 

49 INDUSTRIAL CROUP (483) 625.63 +03 

51 Oils (17) - 114137 +L9 

59_ 500 SHARE INOEX 1500) 66836 +03 

61 FINANCIAL GROUP (US) 468.06 -03 

62 Banks (6) 47233 +03 

65 Insurance (Life) (9) 74144 -13 

66 Insurance (Conqmsite) (7) 361.94 -0.7 

67 Insurance (Brokers) (7) 1098.72 — 

68 Merchant Banks (ID 22539 +03 

69 Properly (50) 605.92 — 

70 Otter Financial (25) 271.74 +03 

71 Investment Trusts U06) 57734 +03 

81 Mining Finance (4) 27A02 +03 

91 Overseas Traders (14) 64147 +03 

99 ALL-SHARE INDEX (739) 612.99 +03 

Index Day's 

No. Chang 

FT-SE 108 SHARE INOEX 126641 +44 


FIXED INTEREST 


PRICE 

INDICES 

jWtirii Sen 

1 5 years 

2 5-15 years. 


6 IlhbfiiwiALaans.. 10937 -046 10934 — 

7 i Pi«ference _._._ 7933 I — I 7933 — 


605.92 — 

271.74 +03 

577.04 +03 

274.02 +03 

64147 +03 


ESL 

Earn*? 

(Max.) 

Gras 
Db. 
Yield % 
(ACT at 
30%) 

ESL 

WE 

Ratio 

(Mel) 

10.90 

443 

1149 

tv in 

5J3 

938 

13.31 

548 

949 

1L29 

5J25 

1339 

KLM- 

3-65 

1229 

KLM 

4.76 

1123 

13.06 

8-11 

938 

13J7 

532 

928 

7M 

338 

15.79 

9.82 

3.94 

1236 

U-39 

440 

10.92 

12-25 

4 88 

1033 

5.71 

241 

2321 

638 

246 

1845 

9-U2 

4-94 

1431 

748 

432 

1727 

1137 

431 

940 

7.95 

338 

1743 

1425 

4-76 

841 

1743 

530 

636 

940 

420 

1323 

1420 

5-07 

8.71 

741 

4.73 

16.74 

842 

4.76 

1442 

753 

340 

1632 

8.99 

3-93 

1447 

1042 

433 

1245 

1635 

729 

732 

1038 

456 

1144 

_ 

535 

ro— 

1637 

732 

&72 

— 

438 

— 



539 



839 

3.75 

1536 


4-54 

— 

613 

343 

21.93 

9.11 

549 

13.41 



3-57 



1246 

5.77 

1844 

11.00 

643 

1137 

— 

447 

— 

Day's 

Day's 

June 

High 

Low 

21 

1270.7 

12664 

12624 


start before often reverting to to 213p while rises of around 3 ^ * textiles <i> 

around the onening levels, were common to Tricentrol. 

Ranks Hovls Hacdoogall re- * 1J *o, Brltoll. 2I3p, and Burmah, m*. s*a. 

mained a bright spot, however, 256 P- IC Gas moved 5 to 330p gKfV.; 0 " p SL le ,^SJ5 IL* 4 * 
amid escalating speculation that front of the preliminary state- m. a g. du*i roc pianutiim tTS^wb. 
S. & W, Berisford. 7 dearer at meat scheduled for Thursday. ^ A«“«,lc RV sJ* t ' n2?EE5? 

174p, was set to dispose of its Among the secondary Lssues , oils ici 

14.7 per cent stake. Occasional Falcon Resources attracted good ££?," R^ ur c« 

speculative interest was also support and touched 80p prior |nU - Atl,ntl L R A s ni'.Ti l J5?i* B# 
noted in RowDtree Mackintosh, to closing a net 2 higher at 77p. Anno-indonS^ * (T> 

a few pence better at 393p, after Press comment aided Great Meetestharra M i5S! M€ a^I UnltMl ^ 
396p. and for Tate and Lyle, Western Resources, 5 up at 220p. rKV^^.no ”- 

finally 8 to the sood at 480 d. and Floyd OU Participations. 

Leading Retailers displayed better at 73p. Speculative in- 1 


745 5LL5V 520.03 52333 47644 
7J06 51038 51639 51833 <3644 
1649 75337 75662 76642 65749 
2834 138938 341211 143431 153439 
1430 340333 143438 143637 167633 
5.00 29135 29534 29932 242.72 
3.71 18834 192.43 193.93 17535 
335 16135 16436 16534 12033 
12.77 92332 93934 950.12 62134 

9.93 650.79 656.93 66236 49032 
838 60734 60637 61135 51736 

1037 49631 49832 50337 371.78 
1237 153249 154131 157038 111930 
1039 103335 105147 105737 78332 
1338 66133 66739 66730 9330 
3532 176464 177633 179175 131733 

5.93 32639 331.96 33336 22832 
8.96 62734 63437 64132 42731 
638 234.99 33655 34148 25642 

1744 82933 845.91 84538 60739 
630 66354 67160 67530 43242 
1537 730.76 73937 743.96 57247 
338 17731 17961 18149 12238 
2543 109931 110839 111937 82238 

9.94 82531 837.78 841.72 603.74 

0-70 82037 827,79 83a 99 03, 

836 624.91 63230 63663 48231, 

37.73 112064 112632 112043 103636 , 
1039 66634 67333 67835 528.98 
936 46936 47336 47365 35869 
1171 47138 47136 47261 34138 
1471 75260 76832 75732 45135 
833 364JS 36937 36961 27264 
2030 109875 1114.97 1U838 73731 
2-95 22531 22636 22634 19736 
864 60631 61168 61541 55949 
667 2 7139 Z7LK 27262 232.98, 
832 57434 57579 57685 46936 
539 27346 27430 28067 27948 
2035 64038 64467 64638 52260 . 
1044 61144 61739 621.05 48545 


finally 8 to the good at 480p. 
Leading Retailers displayed 
modest gains for choice with 
Tesco, 250p, and J. Salnsbnry, 
3l2p, up 2 apiece. 

Hotels lacked a decided trend. 
Trnsthouse Forte eased the turn 
to a new 1985 low of 132p; the 
raid-term results are scheduled 
for Thursday. Press comment 
lifted Midsummer Inns 15 to 


Stock chant 

Westland ... 10 

Hanson Tslt ... 13 

Royal In* .13 

Thom EMI 13 

Trafalgar Hse 13 
Att.ed-Lyon* ... 12 

BTR 12 

Abboy Lile 11 

BAT inds 11 

BSR Inf I 11 

ICI 11 

Legal and Gen 11 

STC 11 

Srammer 10 

t Nil-paid 


No. of fri. 
change* close 


3pm — 3 


First Last Last For 

Deal* Deal* Declare* Settle* 
ings Jogs tlon ment 

June 24 July 5 Sept 26 Oct 7 
July 8 July 19 Oct 10 Oct 21 
July 22 Aug 2 Oct 24 Nov 4 
For rota indications see end of 
Share Information Service 
Call options were taken out 
in Armour Trust. Smith St 
Anbyn, British Telecom. Park- 
field. Tandem Resources. Sount 
DijFusion, Abbey Ufe. STC, Fra 
and Falcon Resources. No puts 
were reported, although a double 
option was transacted in British 
Telecom. 


RISES AND FALLS 
YESTERDAY 


13 

348 

- 6 


Rise* 

Falla 

Same 

12 

211 

+ e 

Bntimh Fundi 

20 

52 

36 

12 

342 

- 8 

Corpns., Dom and 




ll 

227 

- 5 

Foreign Bond* ... 

4 

23 

48 

11 

311 

- 7 

Industrials 

260 

266 

337 

11 

50 

- 8 

Financial 6 Props. 

106 

128 

318 

11 

733 

- 7 

Oils :. 

32 

16 

79 

11 

718 

-17 

Plantations 

4 

2 

12 

11 

140 

- 6 

Mlnea 

38 

33 

108 

10 

237 

-13 

Others 

65 

75 

89 




Totals 

S3S 

586 

1,628 


SY0R1 


better at 73p. Speculative in- 
terest saw Edinburgh Oil and 
Gas improve 8 to 45p. and Sun 
(UK) Royally add 15 at 250p. 
Charterhouse Petroleum gained 
ground after-hours and settled 3 
firmer at 90p amid vague talk 
of an oil discovery. 

Gem Expin. advance 

An otherwise dull day in 


LONDON TRADED OPTIONS 


Oct- Jan. I Jiy. 


175p. Arden and Cobden Hotels mining markets was considerably 
were quoted at a basis price of enlivened by the emergence of a 


EUROPEAN OPTIONS EXCHANGE 


78 93 

38 SB 
10 87 

ll* 18 


GOLD C 
GOLD C 
GOLD P 
GOLD P 


SILVER C 
SILVER C 
SILVER C 
SILVER P 
S’FL e 
a/FL c 
F-FL C 
S/FL C 
S-FL C 
S/FL C 
S/FL C 
S'FL C 
S/FL P 
S/FL P 
S/FL P 
S/FL P 
S/FL P 
r/S P 


Vol. 

, Last ; 

Vol. 

■ Last 

14 

• 10 

_ 



9 

: 1 , 

40 

. 6.20 

5 

1 3.50 

— 

• 

5 

10 

— 

— 

Sept. 

Dec. 

5 

BO , 

— 



b 

i *5 : 

4 

73 

1 

! 30 

— 


b 

10 1 

— 






35 

20.50 

7 

jl4.30 1 

— 

— 

ID 

110.80 

— 

; 

68 

8.30 1 

— 

: 

107 

620 

— 

i — 

36 

. 5 

35 

! 9.50 


Feb. 

Vd. Last 


— • — — ■ — 4315.40 


— , — 1F1.346.5D 


89 1 6.30 
82 I 8 

6 I 11 

32 jl3.BO 
50 I 4.M 
Jut. 

S2 5.50 
22 1.90 


4 6.80 

5 ; 8.10 
26 11 


23 ■ 24 J - j - > ” 

— I — | — I — f 128.6 


Fri 

Ane 

21 

af ag 
today 

11748 



129-22 

— 

13542 

— 

14743 

12748 

— 

10944 

— 


AVERAGE GROSS 
REDEMPTION YIELDS 


British GovenwMwtt 

1 Low 5 jearo. 

2 Coqwos 15 years 

3 25 years. 

4 Mroiwn 5 jean... 

5 Coupons ‘15 years 

6 & yean.. — 

7 5 years. 

8 Coupons 15 years. 

9 25 yeas. 

10 lnwfeemaMe5- 1 

11 Debs* 5 yean 

12 Lara 15 yean 

13 25 yean 

141 Prefe rt a ce ~i 


BRITISH GOVERNMENT INDEX-LINKED STOCKS 


Mm 


Juee 


24 

21 

1029 

MV* 

1060 

1059 

1027 

1024 

1146 

UJ4 

1087 

1085 

1040 

1038 

2140 

1138 

1142 

1140 

1057 

1056 

1002 

1002 

1148 

11.70 

1054 

11.92 

11.71 

1131 

1235 

1235 


8 All stocks. 


11029 +030 110.07 — 


15 Inflation raw 
16/ 


5% 

10 % 


tflat yield. Highs and lows recant base dates, values and constituent changes are puMfsAed in Saturday issues. A list of const! toemsis 
available from the Publishers, the Financial Times, Bracken House, Cannon Street, Lorakw, EC4P 4BY, price ISfv by post 28p. 


Ju). Oct. 

A 8 N C F1.460I 52 5.50 > 110 13 

! ABN P FT. 440 22 1.90 ■ 38 . 8.10 

AEON C Fl.lOO 357 IB’ 189 3.60 

AEgN P FI.9B! 14 : 0.50 120 : 3.50 > 

AH C FL83Q, 53 > 3.50 54 : 9 1 

AH P FI.230. 23 ’ 330 3 ' 6 . BO B' 

AKZO C F1.110I 378 ’ 1.10 • 365 • 4.60 

AKZO C Fl. 1201 14 . 0.50 96 1.90 

AKZO P F.llO 128 • 4.50 157 . 5.80 ; 

AMRO C Fl.SO 24 , 0.80 104 > 8.30 1 

AMRO P Fl.SO* 95 3 ' 99 ! 5.40 ■ 

NATNC F1.67.B0 80 , 8.10 , 5 • 3.50 ’ 

NATN P F1.70 31 I 1.T0 : 10 I 3.70 

PEO C Fr.6364 3 t 40 • — • _ 

PEO P Fr.8909. 3 ‘ 200 • 6 1 340 > 

PETR C Fr.5,500 — : — ll ‘ 400 • 

PHIL C Fl.SO 468 • 2.60 5 I 4.90 * 

PHIL C FI.SB 102 ' 0.50 153 * * . 

PHIL P Fl.SO 120 I 0.50 73 . 1.30 | 

PHIL P FI.BS 227 i 3 ’ 108 ; 4 • 

GIST G FI.190 15 , 1.10 • 34 6.50 } 

CIST P Fl.lSO — — 24 7.50 [ 

HEIN C Fl.lSO 10 1.10 9 4.30 , 

HEIN P Fl.lSO 3 I 4 27 8.60 . 

HOOG C Fl.SO 168 1 0.80 298 2.70 

H0OG P FI.S5 94 : 0.30 417 1.30 ' 

KLM C FI.60 153 : 1.10 57 2.70 

KLM P Fl .60 149 ■ 2.30 105 4.40 r 

NEOLC FI.170 1 . 0.40 37 3.20 

NEDLP Fl.lSO 80 | 0.60 ■ 5 2.10 B, 

RD C FI.200 225 1.30 . 120 4.60 

R0 P FI.190 1 118 ■ 1.20 89 • 4.60 . 

ROBE C FL76.0O 41 1.70 i 2 . 3.10 

ROBE P F1.70J — • — • 20 . 0.20 

UNIL C FI.3SO. 118 1.40 ! 2B ■ 6 . 

UN1L P FI.340 24 l.BO 6 1 5.20 

TOTAL VOLUME IN CONTRACTS; 14,774 

A = Amk B -Bid C=CaII I 


£1 • 4.70 n.9S.80 

2 1 13.50 AF1-227.70 

604 ! 7.30 .FLlSe.40 

239 | 3.50 

136 ; 7.10 _ 

7 . 4.60 FL78 
15 

— - Fl. 69.20 

35 4.50 

— . — Fr.5690 


3 

1 200 ' 

6 

; 340 > 



j 

m 

— 

— 

11 

400 ; 





Fr.55.i0 

468 

! 2.60 

5 

J 4.90 ! 

371 

5.70 

102 

0.50 

193 

a . 

343 

3 


120 

1 0.50 

73 

1.30 / 

270 

2 


227 

1 3 

108 

4 : 

14 

4 

V* 

15 

1 1 .X 0 i 

34 

5.90 | 
7.50 ! 



I — 

FI.1B3.S0 


. — 

24 

— 

1 — 

M 

10 

1.10 

a 

4.30 , 

7 

1 6.50 

FJ. 140.70 

3 

4 

27 

8.60 ■ 




M 

165 

' 0.80 

288 

2.70 

64 

■ 4.60 

F1.58 

84 

1 0.30 

417 

1.30 ' 

4 

i 1.80 


156 

: i.io 

57 

2.70 

34 

1 4,30 A FT. 58, 50 

148 

' 2.30 

105 

4.40 r 

3 

! 4.70 

tt 

1 

. 0.40 

37 

3.20 

2 

. 5 

-Fl. 158.50 

80 

| 0.60 • 

5 

2.10 8 , 

— 

i- - 

» 


Cons. Gold I 460 


Courtauid* 

1*148/ 


Com. Union! IBO 


Grand Met. 
<*285i 


Land Sec. 
1*268. 


Marks* Sp. HD 3B 
1*136. 120 18 

130 9 

140 3>e 

160 1 

8 ltefl Trane. 600 103 
1*896. 650 S3 

700 17 

750 6 

800 llg 

TrarqerHse 323 26 

(*342: 330 — 

363 7 

360 — 

383 lt B 


BAT Inds. 
1*320. 


Barclay* 

.*387. 


Br.t. Aero 
1*361. 


Feb. I Aug. Nov. 

Fab. 

60 6 11 

13 

55 16 20 

22 

27 30 38 

37 

— 38 43 


15 — — 

53 


1 2 

4 

6 

1 4 

7 

8 

1 19 

20 

21 

lie 

4 



3 

0 

12 

12 

17 

20 

30 

31 

33 

3 

6 

8 

16 

18 

20 

32 

34 

34 

52 

54 

— 


- I - I 38 

— t — ■ ■ 


38 6 

84 IS 

— 30 

— 50 

63 9 

38 36 

— 89 


85 6 

55 23 

27 67 

— 117 


Vaal Reefs 
1*598) 


Ex 10^^1989 j 


-*i If 1 ’ 


JU96 Sept. Dec. | June | Sept Deo. 


— 4 

78 6 

47 18 

27 58 

— 108 


285 110 
33S 60 

360 — 

389 22 

390 — 

435 6 


37 

18 

6 

37 

18 1 
7 1 

NOV. 

Feb.] 

43 

50 

27 

35 

10 | 

— 

3 

— 


7 — 

— 14 
28 — 

— 30 

46 — 

— 49 


Beecham 

1*328. 


De Beers 
1*35,40) 


- 67 - 

32 - I 18 

_ 37 I - 


58 IS 
23 37 

10 85 

— 105 


6 — 
— 12 
23 - 

- 30 

60 — 


326 80 40 

350 a 26 

375 1I S 15 
390 — B 

330 3 92 

380 2 10 

390 1 3 

600 SB 77 

550 6 32 

600 B IS 

460 75 110 

500 45 70 

650 S 27 

180 44 50 

800 84 38 

220 8 17 

240 i 9 

182 9 23 

195 1 IS 

816 1 6 

835 Ql* 3 

260 19 53 

280 5 81 

300 li a 23 

330 Ok, 4 

236 | 16 I 88 


7.60 Fl. 195.80 

6.50 ,, 

— Ft. 76.30 

9.50 F1.349.W 


Bt. Telecom 150 
1*173. 160 

170 
180 
200 
220 

imperial Gb. 160 
1*192: IBO 

200 
220 


1 — 

Ha 8 

4's 6 

9>s 12 


2 tr - 
6*2 - 


FT-SE index 1800 
C1269. 1260 

1300 
1330 


11 3 

* 128.58c ta. 


Sept. Dec. j Mar. [ Sept. I Dec. I Mar. 


ADM 

t0.3265cts> 


9.50 10.85 12.8C 
6.35 8.00 9.SC 
3.95 5.70 7.10 
2.10 3.90 5,20 

1.42 1.95 2.84 

0.95 1.46 1.8* 

0.86 1.05 1.4* 


2.00 4.35 6.10 

3.90 l.BO 8.30 
6.70 9.10 11.70 

9.90 12,30 14.60 

0.73 1.101 1.33 

123 1.98 1.83 

1.90 2. 14 ■ 2.40 


June 24 Total contract* 1,135 Calls 2,894. 

“ Underlying security prices 



J JJ 


35 



Fmanci^I Times Tuesday June 25 1985 


i 

•• "!« 


fVwLS 


WORLD STOCK MARKETS 


AUSTRIA 


JUQ6 2* Price 
Soft* 

OrcdRamtalt-..*. "370 

Mo 

Intarunfall — 1,750 
L&endefbenic nH j 353 

Pvrlmooter „i 520 

Steyr-balmler-_ 17 a 
veftacher Mag ... 506 


+ or 


-5 
♦ 10 
-90 
-9 
+ 10 
-2 
-15 


BELGIUM/LUXEMBOURG 


June 84 


Price 

Fra. 


+ or 


B.B.L. 

Baoq. Sen Lux .. 
Benq. Int. A, Lux 

BeKaert B_ — 

ChnentCBR- 

Cocker 1 1 

Dtlhtiu 

EBEB 

Euctrobel 

Fabrlque Net .. 

OB Inno BM. 

OBL >Bruxj 

Cewnert„ 

NoOokon 

Intercom 

Kredietbonk 

PanlMgt. ..... 

Petrotlna...,, 

Royal c Beige 

Son. Oen. Banq .. 
Boo. Oen. Beige.. 

Solina. 

So Ivey 

Sienwtck lnU..„ 

Tractions! 

UCB 

Wagon Uts 


2,010 + 30 


5.020 

5.950 

2.545 

224 

8.740 

3.040 
0,440 
1.990 
3,775 
1,915 
3.845 

5.500 
8,150 

9.040 
20.500 
. 6.660 
11,900 

3,455 

2,840 

7,190 

4.405 

1.500 
3.795 
5,300 
3.530 


ZO 
-3 
— 310 
-30 

♦ 40 

-80 
-5 
+ 45 

-35 

♦ 20 


-100 

-40 

+ 50 

-35" 
— 15 


DENMARK 

June 84 


D. SukkerlaD. 
Danske Bank. 
De Daiwke Lu 
East Asiatic 


OUT HUg. 
LS.S.B. 


Jyika Band- 

Nova Ind 

Privatbanken . 
Prowl ns ban 

Sinidtll 1 FI. 
Soph lie 
Superfc 


Price 

Knrfc 

+ 0 r 

303 

+ l 

675 


303 

♦ £ 

485 


319 

♦ a 

1.100 


215 

-4 

935 

♦ 46 

146 

♦ I 

395 

-fi 

436 


670 

+ 5 

1.650 

♦ 30 

262 

+ 1 

344 


£49 

- 1 

1,040 

-S 

485 

-1 


FRANCE 


June 24 


Emprunt **^1678 
Em p runt 7% I fa 71 

Aocor 

Air. Liquid 1 

BIC - 

Bongrain 

Bouyguea 

B8N GervaU 

CIT Alcatel 

Car re lour 

Club Med iter’ll — 
Rw Bancaire — 

Col 1 meg 

Da mart 

Darty 

DumexEA....... 

Eaux iCIe Gent .- 
Elf Aquitane ... 

Emiiot — 

Gen. Occidental 
■metal — — — — 

Lafarge Coppee. 

L'Oreal 

Leg rand 

Matsons Phenlx.. 

Matra SJL 

Michelin B. 

Midi <Clei _. 

Moet-Henneesy - 

Moulinex 

Nord EM. 

Penod Rtoard. 

Perrier 

Petrolae Fra 

Peugeot S.A 
PrlntemptJkua — 

Radiotech 

Redote - 

Roueul-Uclaf 

Sefimeg- — — ..— 

SkisRossgnol 

Telomecti Elect.. 
Thomson CSF — 
Valeo — — 


Price 

Fra. 


1,513 
8,260 
, £80 . 
1 71B 
543 
1.950 
633 
2,595 
1.285 
8,181 
614 
636 
295.8 
1,985 
1,501 
665 
696 
£17.3 
2,470 
711 
107.4 


-for 


+ 2 
-10 
45 
+ 80 
+ 8 
-20 
+ 3 
+ 40 
4 35 


059 

2,525 

2,324 

841 

1,880 

1,190 

2,690 

1,965 

92.6 

88.3 

778 

552 

259.5 

480 

207 

534 

11448 

1,560 

37B 

1.650 

2,760 

589 

228 


• 3 
+ 08 
+ 5 

♦ 81 
+ 5 
- 4 

+ 3.3 
♦ 80 
+ 9 
+ 0-6 

+ 3 
-80 
+ 84 
-6 
+ 30 
+ 162 
+ 50 
+ 18 
♦2.1 
+ 0.3 
+ 12 
-6 
+ 5.5 

ii* 

+ 6 
-6 
+ 10 
-1 


+ 55 

+4 

+8 


GERMANY 

June 24 
AEO-Teief. .... 
S®T fc f ~ ' 

Bayer-Hypt, 

Bayer Verein 

BHF flank- 
BMW ' 
Brown Bcweri 

Commerzbank- 
Copt I. Gurhmt — 
Daimler-Benz. — 

D’sehe Babcock. 
Deutsche Bank- 
Dresdner Bank- 

GHH 

Hochtief.- _~ 

Hoechst. ... 

Hoesch Werke -. 

Neumann .Pi 

Horten 

Huuol 

Karstadt 

Kaufhof ■ 

KHD 

Kloeckner 

Linde 

Lufthansa 

MAN 

Mannesmann . 
Mercedes Hid-.. 
Metailgesei 
Munech Rueck— 

Nixdorf 

Porsche — 
Preumsag— — 
Rhem West Elect 
Rosenthal 

Severing 

Siemens 

Thysson — 

Varta 
Veb 


Price + or 
Dm. 

14? „ 0 _2 

1565 +3 

226.3 +1.8 

224.5 +16 

547 , —2 
376 -5 

527 -1 

454 -2 

£37 -a 
201.0 + o.3 
157 -05 

857 +1 

369.5 + 7.5 


v.e.w. 

Verein- West 

Volkswagen 


163.5 
593 

231.5 
165 
560 
285 

112.4 
475 
IBB 

269.8 

232.5 

241.5 

283.8 
70 

535 

201 

169.8 
190 

759.5 
886 
1.930 
577 

1460 

306 

182 

£60 

505 

680 

114.7 

230 

217.5 
156 
329 

325.5 


+ 0.5 
+22.5 
+4.6 

♦ 3.2 

♦ 3 

+ 0.8 
+ 0.4 
-6 

♦ 3 

+ 1.B 
— 1 
-7.S 

+ 4.8 
— 1 
+ 7 
— 1 
+ 4.8 
-0.6 
+ 4.5 
—6 

♦ 10 
+ 4 
♦ 22 
+ 6.2 
♦ 4 

+ 3 
-5.5 
—1.5 
-0.3 
-5 
+ 6 


-2.5 


ITALY 


Price + or 
June 34 Lira — 


Banco Com'le— . 
Bamtogi IRBS — . 
B.I- invest— 
Centrale 
Credito Varesino 

Finsider— 
Generali Aasicur. 
Itaicementi .— . 
La RinascentL.— 

Montedison 

Olivetti — - 
Pirelli Co. 


Perelli Spa 

Sapiem 

Sma S PD 

Toro Assic 

do Pref 


21,990 
’ 250 
4,740 
3,460 
4,205 
3.820 
70.8 
51.380 
4J560xa 
874 

1.856 

6,200 

4,285 

2.691 

3,150 

17.480 

12.999 


—410 
+ 3.5 
+ 430 
-25 
-5 
+ 210 

♦Utii 

+ 560 
+ 84 
+ 51 
+ 140 
+ 10 
+ 41 

+ 156 
+ 680 
+ 9 


NETHERLANDS 

June 24 * Price +■ or 

FIs — 


ACF Holding 

AEGON - - 

Ahold 

AKZO 

ABN - 

AMEV ..... 

AMRO- - 

Bredero Cert 

Bos Kails Westm. 
Buehrmonn Tet. 
Calland Hidgs. ... 
Dordtsche Pet’m 

Elsevier NOU 

Fokker 

Gist Broades -.... 

Helneken 

Hoog ovens — 

Int Mueller-.—. 

KLM 

Naarden— ....— 
Nat Ned Celt— 

Ned M'd Bank 

Ned lioyd 

Oce Orinten...... 

Ommeren (Van). 

Pakhoed. 


Philips. 

Robe co — 

Rodamco — 

Roiincc - 

RorentO- 

Royal Dutch.—.. 
Unilever....— 

VMF stork 

VNU — 



West Utr Bank... i 


224 
96. a«c 

227.7 

106.4 
456 
£49 

78 

172.5 

18.7 

88.7 
3S.B 

173.5 
120 , 

230.8 

183.5 

146.7 
58 
50 
58.5 

47.8 

69.8 

192.5 
16B.5 

321.5 
29.1 
60 

62.8 

76.3 

140.5 

69.4 

46.4 

196.8 
349.3 
197 
200 
180 
103 


+ 2 
-0.5 
- 0.3 
+ 0.3 
+ 0.5 
+ 2.8 

■ibis 

-0.6 

-0.2 


+ 1.2 
+0.2 
-0.8 
+ 0.2 

+o"i 
—0.6 
+ 0.4 
+ 0.5 
♦ 0.2 

♦ 0.5 
-0.2 
-0.3 
+0.2 

♦ 0.4 
-0.6 

♦ 0.1 
+ 0.1 
+ 1.0 
+ 4.8 
-I 

♦ 2.5 

+W 


NOTES— Prices on this page are as quoted on the 
individual exchanges and are last traded prices, i Dealings 
suspended, xel Ex dividend, xc Ex scrip issue, xr Ex rights, 
sa Ex all. 


NORWAY 

Prtoe + or 

June £4 Kroner — 


Berg on s Bank.— 

Borregaard 

Christian m Bank 
DenNareke Cred 
Elkcm 

Komoa 

Kvaerner 

Norik Data........ 

Norsk Hydro. 

Storebrand 1 


13B 

412 

137.5 

150.5 

187.6 
210 
159 
338 
98.5 

260 


+ 2 
-0.5 

+ i!a 

-3.5 

41.5 
43 
+ 0.5 
+ 3 


SPAIN 


June 24 


Price + or 
Pta* - 


Bco Bilbao 

Bco Central—. 
Boo Exterior ... 
Bco Klspano— 

Bco Popular 

Bco Santander.. 

Boo. Vizcaya 

Oragados 

HkJroia 

Iberducro — 

Petroleos 

Telefonica....—. 



SWEDEN 

June 24 


Price -for 
Kronor — 


Atfa-Laval 

A SEA 1 Free I—. 
Astra 1 Free)— -• 
Atlas Copco — . 
Cardo iFree i 

Cellulose— — 
Electrolux B— 

Ericsson... 

Esselte 

Mo ooh DomsJo- 

Pharm&cla 

Saab Scania Free 
Sandvik ... 

Skandla 

Skan Enski'rfa — 

SKF 

St Kopparbergs. 

So nexsons 

Sven Handlesbn 
Swelvosh Match.' 
Volvo B iFreei—. 


-5 
+ 1 


+ 1 
+ 5 

+3T" 

—1 
+ 10 
—5 
+3 


—4 

-a 

+4 


SWITZERLAND 

June 24 


Price 1 + or 
Fra. , — 


A tala Inti- - 

Alusurase 

Bank Leu. 


23 | 
800 
3,830 
1.750 
3.12D 
8.515 
2,760 
3,880 


Brown Boverl 

Clba Oeigy 

do. (Part Cartel. 

Credit Suisse 

Etekuowatt — • 

FlahonGeo.) 

Hoff Roche PtCU 92,625 
Hoff Roche 1/ia 9,875 
Jacobs Sue hard. 6.160 

Jelmoii , 2,540 

Landis & Gyr 1 ,830 

Nestle, 6,3)0 

Oer-Buehrle — . 2,550 
Pirelli—.— 350 
Scuidoz (Brl..— 8,400 
SandoziPtCts)— 1,380 
Schindler iPtCts) 850 

Sika 1.300 

Surueillance — 1 4,775 

Swissair ' 1^72 

Swiss Bank- 430 

Swiss Reinsee— 11,450 
Swiss Vdksbk— 1,680 

Union Bank.— 4.080 

Winterthur 4.140 

Zurich ins. 24,080 


-80 
+ 5 
+ 15 
+ 55 
+ 30 
+ 20 
-10 
♦ 1125 
4125 
+ 85 


♦ 70 
+ 20 
42 

- 50 

-70“ 
-SO 
4113 
4 18 

4100 

-JO 

+30 

430' 


AUSTRALIA 

June 24 


Price + or 
Aust t- — 


ANZ Group. 

Alliance Oil Dev. 

Ampol Pat .... 

Ashton — - 

Aust. Cons. Ind-. 
Aust Guarantee . 
Aust. Net. Inds— 

APM 

Bell Group 

Bell Res. , 

Bond Corp Hidgs 

Bora!— 

Bougainville — _■ 
Brambles Inds - 

Bridge Oil — 

B.H. Prop— 

CRA 

CSR- - 

Castlem a I neTys. 
Coles <GJ.) 

Coma 1 co “A” 

Consolidated Pet 

Costal 11 Aust. 

Dunlop Olympic. 

Eiders 1X1— 

Energ Res— 


4.48 
1.1 
1 B3 

1.05 
2.52 
2.33 
2.30 
2.79 

7.5 

6.6 
1.24 
3.27 

2.05 
3.5’ 
2.38 
6.22 
6.8B 
2.82 
6.63 
3.82 
1 97 
0.35 
1 6 
2.26 
8.95 

1.5 


+ 0.01 

Tirol 

— 0.B2 
— 0.05 
- 0.01 
+ 0.1 
-0.1 


4-0.05 
+ OJU 

^002 
♦ 0.0* 
+aot 
-0.07 
+ 0.W 
♦01 
+ 0.04 
-082 

Tain 

+0.02 


AUSTRALIA (continued) 

Price + or 
June 22 Aust.3 — 


Gen. Pro. Trust— 
Herdle Usmeti — 
Kartogen Energy 
Herald Wyl Imam 
ICt Aust— — — 
Jimberlana F.P— 
Kia Or« Cold. — 
Lend Lease. — 

MIM-. 

May no Nickless... 
My or Emporium- 
Net. AusL Bank- 

News .. — 

Nicholes Kiwi 

North Bkn Hill— . 

Dakbrldgc 

Pancont’l — — 

Pioneer Gono 

Pose toon 

Queensland Coal 
Reokltt 8 Coin—- 
Ropoo 

Santos 

Smith ' Howard L- 
Thos. Natwide— 

Tooth — 

v a mg a»_ 

Western Mining- 
Westpao Bank — 
Woodside Petrol 

Woolworths- 

Wormald Inti— ... 


-0.01 


♦ 0.01 
+ 0JM 
+ 0.08 
+ 0.08 
♦ 0.02 


HONG KONG 


June 22 Price + or 
H.K.S — 


Bank East Asia... 
Cheung Kong — 
China Light——. 

Evergo — 

Kang Seng Bank* 

MK Elect no 

HK Kowloon Wh. 

HK Land 

HK Shanghai BK. 
HK Telephone.... 
Hutchinson Wpe 

Jardine Math 

New Work! Dev- 

Orient Cseas— 
Om«i Trust 8 k— 

SHK Props. 

Shell Elect 

Swire Pac A— — 

TV— B 

Wheei’k Mard A. 
Wheerk M’Ume- 

World Int. Hldns. 


24.2 

16.1 

16.5 

1.1 

47.76 

8.05 

6.0 

5.7 

7.85 

96.0 

24.8 

11.4 

7.2 

2.15 

3.15 

12.0 

1.25 
£5.0 

7.1 

7.25 
1.10 
1.96 


—0.3 

Toll 

+ 0.84 
+ 1.2S 
+ 0.15 
+ 0.05 


+ 0.15 
+ 2 


♦ 0.1 
+ 0.03 


♦ 0.1 


+ 0.8 
+0.05 


1-0.93 


JAPAN 


June 24 


Price + or 
Yen — 


A/isamoto 2.220 . -JO 

Alps Electric — -1,630 + 20 

Amada 905 - +4 

Asahl Chem — .... 1,010 : — 10 
Asahl Glass...—. 865 -3 

Bridgestone— 661 +15 

Canon .... 1,150 +20 

Casio Comp— 1,640 +90 

Chugal Pham?— . J.oso +30 

Citizen — 455 + 13 

Dalel 738 

Dai Nippon Ptg- 1.110 ♦ 10 

Dalwa House 674 -3 

Ebara- 435 ’ +10 

Eiss! 1,400 t +60 

Fanuc 7,890 4 140 

Fuji Bank 1,660 , —10 

Fuji Film 1.910 4 60 

Fujisawa— 975 —5 

Fujitsu 1,010 4 16 

Ore an Cross. 2,390 1 4 SO 

Hasegowa <55 ■ 

Herwa Real Est- 893 -11 

HltachL — 735 +15 

Hitachi Credit—. 1,190 *20 

Honda. 1.390 -20 

House Food 770 48 

Hoys..— 1,810 4 10 

Rot? 1 C 1 424 ■ -ia 

Ito. Yoked o 2,650 

Iwatsu . 870 4 5 

JACCS — — 364 

JAt 7,650 +50 

Juseo - 857 4 7 

Kajima.. — 311 1 —3 

Kao Soap 838 • +3 

Kashi yams—— 695 +5 

Kirin 725 -8 

Kokuyo- — 1,000 4 35 

Komatsu— »- 475 —1 

Konfshfroku— . 665 45 

Kubota — — 350 —18 

Kumagal ■ — 820 —3 

Kyoto . -.3^00 +30 

Maeda Const— 590 - 

Muaklno Milling. 965 + 15 

Myakita 992 4 2 

Marubeni — — .. 349 - 1 

MarudaJ 635 -4 

Mar 1.230 4 10 

ME! 1.390 

Mta Elec works. 775 4 5 

M’bishl Bank — 1,620 

M'bishi — — — 665 —4 

M.bishl E eot — 396 +3 

M'b shi Estate— 810 -10 


JAPAN (continued) 

Price 

June 24 Yen 


MHk. 

Mitsui 


327 

405 

Mitsui Estate— — 827 
Mitsukoshl — 633 
, NGK Insulators— 781 
Nihon Cement— BBS 
Nippon Denso — 1.310 
Nippon Elect — 1,010 
Nippon Express. «0 
Nippon Oakkl— 1,230 
Nippon Kokan— 142 
Nippon Oil. — — 945 
Nippon Seiko. — 510 
Nippon Shimpan B7B 

Nippon Steel 166 

Nippon Sutsan— 379 

KTV_ — ... 22,190 

Nippon Yusen— ' 304 

Nissan Motor 633 

Nlsahln Flour B12 

Ntsshln Steel 168 

Nomura— ......... 1,230 

dyrnput. — 1.140 

Orient Leasing „ 3.110 

Pioneer — — 1.860 

Renown — 112 

Ricoh 938 

Sankyo — — . l^SO 

Sanyo Elect- 430 

Sapporo. 483 

Seklsu I Prefab... 716 
Seven-Eleven 8,780 

Sharp 613 

Shimadzu- 718 

Shionogl — — * 877 

Shiseido- ...1,140 

Sony — 4,000 

Stanley 803 

S^omo Bank — 1,920 
S’tomo Elect _ .. 191 

S'tomo Marine ... 740 

S-tomo Metal 152 

Taiiwi Dcngyo ... 620 

Teiael Corp 257 

Talsho Pharra — . 1,170 

Takcda- - 854 

TDK 4,780 

Teijin 478 

Tejkoku 748 

TbkJo Marine . — 930 

TBS.--. 895 

Tokyo Elect Pwr 2,080 

Tokyo Qai 

Tokyo Sanyo 
; Tokyo Style 
Tokyu Corp — 

Toppan Prin 

Toray. 

Toshiba Elect— 

TOTO 

Toyo Seikan — 

Toyota Motor— 1^70 

Victor 1,710 

WacoaJ 719 

Yamaha 660 

Yamanouchl .... 5,150 

YamazaKi 780 

Yasuda Fire 586 

Yokogawe Bdge. 500 


+ or 


423 
-10 
+ « 
-16 
—4 
-II 
+ 10 


-20 
-1 
-10 
+4 
—1 
-2 
+ 1 
-10 
—8 
+ 23 
+ 1 
-a 

-50 

-30 

+ 50 


—10 
+ 20 
+ 16 
+ S 
-2 
+ 180 
4 13 
-2 
4 15. 
+ 10 
480 
+ 1 
-30 
♦ IS 
—6 
— 1 



SINGAPORE 

June. 24 


Boustaad Hidgs- 

Cold Storage 

DBS. — 

Gentlng 

Haw Par. Bros— 
Hong Leona Fin . 
Inchcape Bhd. — 
Keppel Shipyard 
Malay Banking .. 
Malay Utd. Ind... 
Multi Purpose .... 

OCBO. 

OUB_ 

Publio Bank 

Si me Darby—,.. 
Singapore Praia. 

Straits Trdg 

Tat Lee Bk 

UOB_.. 


Price 

S 

+ or 

1.63 

♦ 0.05 

9.49 

+ 0JH 

6.0 

+ 0.06 

6.1 

~. .... 

8X8 

+ 0.06 

£.89 

■re. -ease 

2.39 

+ 0.04 

1.56 

+ 0.02 

5.8 

+ 0-1 

9.47 

+ 0.1* 

0.B8 

+ 0.04 

9.0 

... . 

5.1 

-0.02 

1.5 

.+0.08 

1.99 

+ 045 

6.0 

+ 0.05 

4.5 

+0.04 

8.7 

+ 041 

4.18 

.+0.04 


SOUTH AFRICA 

June. 24 Price ■ 4- or 
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Allied Tech - 
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Anglo Am Gold— 
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CNA Gallo 
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De Beers ' 
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Protea Hidgs — 
Rembrandt — — 
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Safran — _ ..... ... 
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SA Brews 

Smith iAG.» J 

Tongaat Hutet— 
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I. 7 
8.15 
60.5 
53 
29.1 
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19 
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-0.1 
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40^ 

41 


74 

-8.5 

8.7 


4.3 . 



20.8 

*OM 5 
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SI 
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33.75 

♦ 0.75 

4.85 

+ OJ5 

14.85 

+ 0.25 

15.05 
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38.1 

+0.1 

15 

+ 0.3 

16.5 


10^5 



8.15 

+0.1 

87 

♦ 0.5 

7.8 

+0.1 
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Indices 
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1J24.48 
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16565 
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1,299.73 

63834 

16435 
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IB 


U97J8 

639.26 

164.55 

1662a 


16 


1.304.77 

64368 

165J7 

1066k) 


17 


169669 
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16465 

62.1a 
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(VII 

14*64 
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1262 

(6/7/32} 
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(28/4/42) 


Jm 14 

Jam 7 

Hay 31 

Yr*r«*olAapnn) 

6.71 

4JG 

4JS 

4J8 


SnUOARD AND PHOTS 








Jum 

19 

June 

18 

taw 

17 

f ,8SS 1 

SraaCwnpffeCbo 


Jura 

34 

JUM ; 
21 | 

June 

ra 

Mgk 


W) 

i an 

tadumS* 

2BT32' 


»J3 

m 

29EAS 

285JI 

Mi.n 

12X24 

(4/1) 

21 M3 
(B/B/8S) 


Ctnwtfli 

ta«r 

IBM < 

rn.73 

ista 

WJJ4 

78153 

191.06 

m 

1CLBS 

(VII 

191.08 

(8WK* 

MO 

(l/S/32) 


fadAvybUM) 

hd. F/ERdio 

UegGmBwdTisU 


June 19 

June 12 

JnneS 

Year Age (A»pns) 

3X8 

3.77 

3.71 

4.19 

11.65 

11 -M 

11.70 

10.98 

VU2 

103 1 

me 

1L51 


R.V66 All COMSW 


USES AW FAtLS 


fee 

24 

Jane 
21 j 

June 

20 

June 

19 

[ 1985 

High 

In* 

105' 

Wit5 

108.45 

IDS « 

iim 

A‘8 

199.43 

(1.11 


Mow Yat Actws Slocks 

SMcta LWpJX. &mgt 

ImBm lS?M| ^ - J 

— KS3 '*.5 « 

^,t, 1.1M6M ^ ®""- 



June 

21 

June 

20 

June 

18 

fesuandel — 

2.004 

1.028 

2.007 

708 

2.0X1 

813 


534 

800 

793 

Undwngad 

444 

49 a 

424 


Tnsduf Aks mO ky 
, 1 ,892. IBS 5 VW - V» 
947690 399k -VH 

913A80 aM7i4i + Mi 
885698 tttfa - W 
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TORONTO 

MrabtMnb 

CBRPGMa 

MONTREAL IfertWia 

June 

24 

June 

21 

Jane 
20 1 

June 

IB 

HiBb 

bm 

18757- 

1H»J- 

n.'a 

1.BUZ 

2.7014 

ie.«_ 

1,1(43 

2.01.7 

131.0 | 

I387Z 

1707 

132.40 

2190.7 (13/2) 
2786.1 (9^) 
13558 6/ffl 

1998.9 14/11 
23485 fan) 

11750 (4ri| 



June 

84 

June 

91 

June 

80 

June 

19 

1985 

High Low 

AUSTRALIA 

All ordJl/UMi 

Metals A Minis. (iiiiMi 

857.4 

&10J5 

858.7 

507.4 

8544 

513.8 

■515 

513,7 

8045 (20-5) 
585.9 |20.5) 

7KJ 77/1) 
8625 >7/11 

AUSTRIA „ 

Credit Aktien (2ilr82j 

102.54 

104.35 

10349 

W447 

10543 (17/9) 

8541 240 

BELGIUM 

Brussels SEililiMi 

28S7.45 

2832.98 

2855.39 038.51 

2884.12 (Sl61 

2090.7 (18.1) 

DENMARK _ . . 

Copenhagen SE ililiUi 

iai .80 

18844 

198.12 

193.12 

103.92 >20.li 

188.44 (Bill 

FRANCE \ .. . 

CAC Oeneral ill/lMli 
Ind Tendance i28.-12i84i 

cut 

128.6 

225.8 

127.4 

224.1 

128.1 

2234 
: 125.B 

238.1 <51/51 
130.4 (31/5) 

1804 I3.1i 

100.1 iS/li 

GERMANY _ ! 

FAZ AMien c31l18'561 
Commerzbank il»l2/53i 

464.01 

1429.0 

4BB.48 

1427.1 

479.43 

14)7.7 

475.70 

1405.3 

484.01>24i8i 

14294i24<6i 

862.39 iS.li 
11114 (Silt 

HONG KONG 

Hang Seng Bank<Jli7.64i 

ro* 

1581.18 1642. 15 

151048 

1647.881175- 

- 1220.74 12/1) 

Banca Comm ItaL cM72i 

888.75 

835.66 

838.80 

537.10 

337.10 (I9rl) 

22846 tZ-1) 

JAPAN- 

Nikkei -Dow cia-5'491 
Tokyo SE New *4/1 SB) 

19786.9 

10174 

12884.7 

1010.94 

12878 JJ 12n3.6 
1015.62 1018.85 

19790.8 ( 30/5) 
101845 <19- Si 

115454 .5/1) 
316. SS <4,1/ 

NETHERAND5 m 

ANP-CBS General <1979. 
AN P- CBS IndUSt ( 1970i 

910.6 

174.4 

209.6 

1744 

208.8 

1784 

210.1 

175.0 

2144 <7 Bi 
17640 14* 

l 

185.6 13(11 
1474 1 B.-I 1 

NORWAY 

Oslo SE -4.145I 

826.27 

52444 

82341 

82840 

845.97 (3 Ei 

288,18 (2,1) 

SINGAPORE 

StrxTts Times 1 W 661 

792.44 

784.08 

tei 

782.88 

88245 <7rSi 

•764 38 HB.li 

SOUTH AFWCA 

JSE Gold 'R*M 

JSE Indust '284.7B. 

- 

1800.8 
on. 7 

10DS.4 

972.6 

18254 

9704 

11404 OS/4 
977.7 >21 Or 

1 836.1 (Hit) 
787.1 7,3 

SPAIN 

Madrid SE i2B.'12lMl 

10B.80 

ioa.Bi 

106.79 

10L4S 

117.41 <4<9i 

101.48 (2.1) 

SWEDEN _ .... 
Jaoobton 8 P ni.Mi 

1814, 77 

lel 

1818.47 

1817.48 

MB8J8 111!*) 

1318.89 08.6) 

SWITZERLAND 
swtaaBank Cpn.«Sl»lzi#8i 

4404 

457.8 

4854 

444.4 

4405 (24/61 

3984 (Bill 

WORLD 

Capital Inti. <1/V701 

- 

212.7 

2115 

9124 

214J aim 

1844 HP 1 


Saturday June 22: Japan Nlkksl-Dow 12.7296. TSE 1.016 03. 


Bass value of alt indices are 100 except JSE Gold— 255.7. JSE Industrial— 
254.3. and Australis. AM Ordinary and Metals— 500. NYSE AM Common— 60: 
Standard and Poors— 10: and Toronto Composlts and Metals — 1.000. Toronto 
indices based 1975 and Montreal Portfolio 4/1/83. t Excluding bonds, t 400 
Industrials plus 40 Uulliin. 40 Financials and 20 Transports. c Cl ossa, 
it Unavailable. 
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CANADA 


Salts Sack 


HVi Lm Osh tag 


TORONTO 

-Prices at 130pm 
June 24 
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300 

2383 

82 IB 

1270 

6450 

8 
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2350 
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97879 
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1403 

20850 

300 

9834 

4831 
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4800 
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500 

1125 
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2000 

1000 

28065 

12700 

65523 
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2400 
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9000 

600 

200 

2100 

1100 
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AM Proa 6183, 
Agntco E 916 
Agra Ind A SB3, 
As Energy 319 

Algona a Ris. 

Aryan SiStg 
Argus C pr SIO 7 * 
Alee l l $93* 
BP Canada S33 
Bars BO 35fe 
Bank N S Sl£« 
Barrick a 130 
Baton A I SIS 
Bonanm R 390 
BraJorna 480 
Bramah* S1B'| 
BCFP SB's 

BC Rea . 244 

BC Phone J23> a 
Biumk 312 
CAE . 31S% 

CCL A 3141, 
Cad Fry 915 
Campesu I 325 
C Nor West 323 
C Pectus S30i, 
Csn Trust 337), 
COE 371 

a Bk Cora *3512 
Cdn Mat Rea 30 
CTlro A I 310^ 
Celanasa 377* 
Comrt Tr 3123, 
Qnaplax SSL 
C Ms* A 363, 
COaffi 8 I 36 
C7L Bank 3104, 
Comma! A 39 
Cosafaa R 305 
Canron A SI 33. 
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181, 161. 
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%■ i^i 
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iFi iVa 
BU 91? 
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93758 Dm Dev 
12400 Dm A 
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BOO 
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470 
383 

Denison A p512 
Denim 8 F 911% 

Dave Icon SB's 

Otaknsn A f 36), 
Dickon B $5i« 
36100 (MUC9 
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2004 Ostax A 
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FCA tub 
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Fed ind A 323% 
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7210 H Bay Co 
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10600 MI Thom 
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SIB 

320% 
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38 
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320)? 
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S8» fl 

342% 
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3267, 
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170 179 
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£■ £• 
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42% 42% 
6 8 
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8% 6% 
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s 
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270 274 

7% 77, 
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+5 

M 
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-% 
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-% 

2000 
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-% 
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17 
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27% 
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+% 
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3500 Pnonlx 09 
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18 
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G Rogers A 911 
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2600 Ihora N A SOTg 
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-% 

+% 
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Total cates 5.335.633 Mum 


MONTREAL 

Closing prices June 21 
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7B610 
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Total Sales 1.824.B91 shares 


OVER-THE-COUNTER 


Nasdaq national market, 2.30pm prices 
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24% 

24% 
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>200 12% 
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1*« 
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37 

22 

21% 

21% 

-v 

a 

703, 

701, 

70% 

-1 

16 

18 
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-V 

2 

8P, 
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48% 

48 
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-% 

162 

24', 

23% 
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+ 1 
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u277. 
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+% 


16 

69 
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24 

20V 
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1 61V 


24% 

30V 

12V 


1% Anacmp 
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19V 13% Anixb .28 
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,37, ISV ApchP un2 10 11 
S5V ApPw p(8 12 11. 
ApPw pC7 40 
ApPw p14.18 

ApPw piaao 

ApIDta 1 7ft 
AppiMg 

15V ArcTDnl4b 
23V A11P p, 3.58 12 
14 Artfsl .40 188 


72 
84% 

34% 

31V 

39% 

15 
23V 
30V 
73% 

241, 18 
15-16 V 
12V H'l 


4 40 

5 4 8 2804 81'V 80% 81'V +% 
72 2.3 18 233331 30% 31 +% 

28 15 49 12 d11% 11% "% 

10 8 19 18V 19 +V 

4.19 18 34V 34% 34V + % 

39 14 56 41 40V 407, -% 

441 21, - ~ 

18 578 20V 

57 235 26V 

1.8 15 8 11% 

25 13 270 2«V 

13 3354 32 

5.4 282 u667, 66V 667, +% 

19 18 188 15 145, 14V -% 

.4 13 22a 10V 10V 10V -% 

3.5 8 5 12-% ~ — 

2 8 10 <168 10V 

13 IV 

221 191, 


2 die 20V 
26 26% 

11% 11V 
23V 24 + V 

31V 32 


12MonA 
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On. m £ lOOtHLgh 
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LOW QuOBDdu 


23% H% BollyMf.20 
137, 7% BallyPk 
4«V 31% BalK3E240 


2% % ndaldU 72 1% 1% 1% - % 

9 2 viBkflJpl 4 6 SV 8 

55V 23% BallCp 128 2.313 B 55V 55 551, 

1 2 685 16V 18V 18V +V 

12 4 10V 10% 10% -% 

7.4 0 809 48% 48% 46V - V 

4«V 37i, Balt {XB4.50 9.8 z200 46 45% 46 +% 

3*% 21V BncOna.lO 2311 96 33V S3 33% -% 

_ ~ _ “ 81 3V SV 3i, -% 

21 12 18 S8V 58% 58% - % 

4-5 6 204 54V 53V 53% -V 

45 7 217 45% 

3.6 10 »20 31 

8.1 10 1343 181, 


5V 3V 
62 43V 

54% W 
46% 28V 
31V 177, 
221, 14V 
47 40 

76V 86 
16i; 11V 


BanTax 
Bandagi 20 
BkBM 240 
BkNY 204 
BnnkVdl. 12 
BnkAml 52 
BkAm pis I3e 12 
BftAm p!827e 12 
BkAm pi 2 58 


BkARty2 40 8 1 12 38 30V 


44V 45% 

30V 30'« 

. 18V 18V 

468 417, 41% 41V 

51 88V 861, BflV -V 

79 ISV 15% 16% ~% 


7S% 

38 

BankTrZ70 

397 

118SS9 

96% 

56% -% 

t«% 

27 

iu% 

BkTr pf2 50 

95 

64 

26% 

28V 

26% -% 

34% 

13 

7* 7 

Banner 03e 

3 16 

3 

12 

12 

12 

74 

34 

19 

Bard .44 

1.3 14 

977 

u34% 34 

34% +', 

27 

24% 

18 

BamGp.BO 

369 

21 

22* , 

22 

22 -% 

37 

*1% 

22 

Ba metal 04 

20 11 

388 

387, 

37 

37% 

31 

33% 

17 

BoryWr GO 

12 13 

1*4 

18% 

10 

18% +% 

201, 

13% 

S% 

BA3IX ,12b 

1.0 12 

33 

12V 

*2 

12 -% 

50 


18% M% BanlTr 37 
25% 17% BayFin .20 
34% 22% Ba.yStG2.60 
381, 293, Bearing 1 
BeaiCol.80 


33 247, 

60», 46% 

15'g 12 
54% 30% 

SV 


ic.s ie aii» 31V 31% +’, 

23 66 600015*, 15V IV, 

9 43 49 23% 23% 23% +1 

7.310 8 34% 34% 34% +1, 

28 12 6 3SV 351, 35% 

5.9 8 3871 31 30% 301] -% 


Baal p( 3.38 6 0 220 571, 5BV S6i, -1, 


BQCOr 

BectnDl.ZO 
Befcar 

11 6% Baker p(1.70 

17% 12% EWdnH .40 

35% 22% BelHnl .58 
35 22 BelHwpfB? 

93% 67% BellAU &B0 
33 23 BCE g 228 

271, 19% Belllnd .32 
42% Z7i, BbIISot£B 0 
87 41% BaloAH .80 

21% Bern Is 1 

24 BenlCp 2 
301, Banal p(4.30 
17 Banal pt250 
17% Sefteqtn 
3i« Bengt B. 07] 

37* Barker 
10% SoatPd .24 
_ 14% BaASU .40 
49% 37V BethStpr 5 
241, 18% BethStp)2.5a 
37 23% Beverly .32 

24% 19', BigTttr 80 

23 13% Blocfi n 

2V, 171, BlackD .64 
337, 21% BlckHPI.92 - 
40 14V Blair Jn .56 

381; BMMHIR240 
28% Boeings 1.08 
32% BotaeC 1 90 
46 BofeeCpI 5 
IV, BoltSar .10 
28 Bordaisl.52 
IV, BorgWa92 
4i, Bormna 

BosEd 3.24 
BosE pt&88 
BosE prl.17 
BosE prl.46 
_ Bowatr .72 
31% 251; BngSt ISO 
61% 43% BrotM 1.88 
128% 021, BrstM p 1 2 
47, 31, BntLnd 

29 21% BrUPl 1.80a 

25% 227, BrtTZ pp 
5% I', Brock - 

153, Brekwyi.32 

28 BkyUG312 
19% BkUG pf2.47 

29 BkUG pt3.95 
BwnSh .20 
BrwnG0.3B 
BrwnF 1.08 

401, 27% Brrrawk 1 
40% 27% BrehWl .52 
19% IV, Bundy .80 
20 15% Buntu-KLIS 

Burma 
Burundi. 64 
BrINth 1.40 
BrINo pi .55 


30 

a 

6% 

8 

1b 

21 % 


58% 

47 

49 

81 

297, 

40 

247, 


26 
S3 63 
11 % 9 
IV, 10% 
2V, 15V 


PS 

26% 13 
297, 22% 
501, 29V 


3.3 52 629 13% 13% 13% -1, 

22 IS 171 54% 53% 53% -% 

189 4% 4% 4% -% 

24. 28 7% 7 7 -V 

3.0 8 4 131, 13 13% +% 

1 6 II 147 34 33% 34 - 1, 

20 1 33% 33% 33% -I 

7 59 *104S1 BOV 91 +1, 

1 32 32 32 -% 

1.6 13 75 IV, 19% 197, +% 

6.8 9 X2585111, 407, 41% -% 

14 27 48 5V, 55% 55% -% 

34 11 10 29% 29% 29% -% 

4.7 11 834 43 42V 427, -u 

II. 2 u39% 39% 39% +% 

11. 21BQ 22 22 22 

37 181, IV, 18% -% 

61 43, 4% 4% 

76 45 67, 6% V, 

1.6 33 725 13% 127, 13 -% 

2.4 768 16% Iff, 18% 

12 33 4V, 40V 40% +% 

12 82 20% 20% 20% 

.9 20 1(1705% 35% 35% -M, 

3-4 17 123 24 23% 23V 

35 21 21 207, 207, -u 

3.3 11 B47 10% 19% 191, 

5-8 9 13 32% 32% 327, +1, 

2.6108 40 21V — — 

4.3 14 76 561, 

25 15 1469 43% 

4 1 19 1223 46% 

6.6 3 58 

.4 28 746 25 

3.9 11 504 387. 

4.1 10 641 227, 


21% 21% -V 
55% 56V +V 
43% 431, -V 
48% 48% 

58 58 

24% 24% 

38V 38% 

. 22 % 22 % -% 

13 1* 77, 7% 7% -% 

7.6 8 57 <27, 42% *Z% 

z300 83 81% 83 41% 


11 . 
11 . 
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81 8 


15 11 

2 13% 

265 23 
5.7 11 268 28 
3.1 17 952 81% 


11 11 
«% 3 

227. 23 
27% 28 -% 

60% 61% 


1.6 


5 

U12B 

129 

129 
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15 

55 

4% 

4% 

4% 

15 

7 

290 

27% 

2^ 

2?% 

+% 



26 

23 

227, 

22% 
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3% 

3 

3 

"% 

16 

23 

129 

24 

23% 

23*, 

-% 

7.7 

8 

30 

40% 

40', 

40% 

+ V 

10. 


4 

243, 

24% 

241, 

-% 

11. 


4 

35% 

35% 

35% 


1.0 

9 

79 

21% 

20% 

21 

-V 

A7 

19 

182 

29% 

29 

29 

-% 

Z2 

17 

429 

49i, 

487, 

49 

"% 


2.8 B 553 38% 35% 38% 


15% 
14V 
23 
82', 35 
77, 6% 

22% 19 


30 

16 


301, +% 
18 +% 


21% 

28% 


BrlN pi 2.13 9.4 


1.7 14 246 30V 

4 4 9 23 18 

12- xB2 183, 18% 18% - % 

11 24 18% 16i] 18% -% 

6 5 70 283 25% 24% 25% -% 
2.3 9 1388 82 

80 11 Vi 


BO', 61% -1% 

“• S, 


SO 

27V 

26 

18 

8 


12V 123, 

10 10% 

1% IV 

19 19 

z80 7Vi 70-’, 707, -i, 

Z20 84 64 94 

4 34% 34% 34% 

6 31 30% 31 -V 

5.3 18 654 33% 33 33V +% 

138 13 12', 13 

.6 15 1861227, 22% 22% +% 
24 30 % 29', 30% 4% 

18 21 % 21 % 21 % 


1Z 

12 

12. 


6V 

15% 

16V 


19 

ia% 

18 

’*% 

17% 

201 , 


15% 

243, 

24% 

S'* 

34% 

25V 
30V 

23% 

27% 

333, 

44% 333| 

43% 311; 
69 49 

110% 79 
243, 183, 


641, 

39 

153 

18% 

321] 

49V 
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Adda 108 9 8 18 998 1B% 18V 18% ~% 

Arlnfb 28 13-32 13-32 13-324 U 

Armada 2 II', 11 r « 117, 

Armeo 770 8% 8% 8% -% 

20% 20% - % 
16V 18% -V 
38% 38V 
35 36 41 

283, 29 V +V 


20i, 20 V -V 


51% 447, BrlN pf5 58a 11. 4 50% 50V sor; 4% 

181, 11 Bumdy .44 3.8 12 270 11% n% M% 4% 

66% 48% BurrgtiZBO AS 10 1484 57% 581, 571, 4% 

20% 12% Bullrln .52 27 96 77 19% 19% 19% 

7% 1% BuHas 418 2 1% 1% -1, 

15 3% Butas pfl.05] 9 4% 41, 4% 

c c c 

122 887, CBS 32 5 20 1321 120% 1191, 118%- II 

82V 52% CBS p( 1 1.2 10 u83% 83% 633, 41* 

8% 41, CCX 9 64 5% 5% 5% 

58% 27 OGNA280 4.5 70 692 58 ^ 

32% 23% CIG pi 2758.7 128 32 
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1.24 11. «27 .11 
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1.184.69 167125% 25% 2S% 
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.82 24 9 384 27 26% 267, 4-1, 
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521, MU, CIG 
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40V 24 CTS 
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25 111 
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20% 

17 

25% 

7% 
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Cam ml .12 
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Armc pt3.10 

10 

9 

20% 

AnraRbW 

Z97 

409 

16% 

ArmWld.30 

3.4638 41 

38% 

ArmW pf3 75 

10. 

>120 38 

AroCp 1-20 

4 1 7 

x15 

29V 

ArowE .20 

169 

145 

12% 

Arira .22 

7149 

15 

29% 

Amin * .80 
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408 

58 

169 

20% 

231, 

Ashiom.ao 

49 

288 

33% 

AshIO pi 4 50 

10 

301 

43% 

AehlO pll90 

93 

7 

42% 

AsdDG 2 60 

3 8 11 

GO 

esv 

AadD pi 4 75 

44 

3 

109 

Alhkmto 60 

74 10 

37 

21% 

AtCvS 2 58 

B.B 10 

79 

29 

AdRich 4 

69 27 

1658 577, 

AIlRc pia.75 

99 

>100 38 


41 

2W, 

30% 


27 

!77, 

15% 


18% >0 
35% 21V 


19V 

2<3, 


15 

18% 


42% *2% -V 
87% 68V “% 
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8 29 1 4% 

1 7 16 20<5 29 
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27% 29 4 1% 
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44% 34 
15 7% 

447, 34 
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X2 13 3SB 78 771, 77% -7, 

15% 15V 
21% 21% 

223 223% -2 

22% 22% -% 

11 II 

33% 33V 
23 23% -% 

% 29% 29% 

34% 24% 

36% 38% -% 

83, 87, 4% 

45% 45% -% 

201, 28% 4% 
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2281, 1501, CapCI is JO 
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21 

43 
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14 

1C 
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23 
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19 

11V 
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11 

10 

9 
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263, ip, CaroFI .40 

1.7 

11 

87 

23% 

293. 191, CarPw Z60 

aj 

0 

1796 u297 
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11. 


10 

24% 

48 357, CarTocZIO 

5.7 

9 

57 

37 

11% 77, Carrol .07 

.8 

12 

a 

0% 

48% 34% CaraPIrlJO 

ZB 

9 

22 

46 

30% 18% CarlHwl J2 

4.3 

1C 

28 
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1.3 

14 

49 
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68 

9 

40 
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29 IS, ColtC pi 1.08k 
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17% CenHw£.84 
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18V CnLoEQ 08 
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20% 13% CVtPS 1.90 
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28% 
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123, 8% 


11% 7% 
23% 
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7.8 8 821 28 253, 257, -% 
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81 10 346 201, 20 20i, 

7.B7 92 287, 26% 26% -% 
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7.2 8 

12. B 
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10 

4% 

4% 

81 

71 
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1 

1% 
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11. 
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75 20i, 

50 3 

217 11% 

11 207, 

2.5 13 174 277, 27% 27% 
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1.7 1701 23 22% 22% 
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87 38 53 52% 52% -% 
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Higk 

43 24 ChNY pf 1 87 
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4.6 
17 9 
82 9 
86 8 
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54 27 

11 % 101 , 
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IT -20 


ChiPnTJOe 
ChkFuIVKB 
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38% 24% ChryMr 1 
75 347, ChuOQ >2-20 

82% 50% Chubb pf 4. 25 
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27 20 CUcorp2.2£ 
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W Sta Oat, Pin 
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fl B ] 7 «•» 
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9 101 5ZV 

9.1 1 11 

169 45 101, 

42 50 

ZB 3 293035% 

3.017 214 73% 

7.0 X4S 80% . ^ 
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130 1 3? 12% S 
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a 1 

16 

22V 
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1Z 

13. zlO 73 
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24 ClnG pf 4 
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18% CMMlI .72 
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OarkEI 10 
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187, 10 Clevpk .60 
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1Z 

5.3 

13. 

TZ 
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.4 45 212 28 27% 27% -% 

38 21 188 29f, 28% 287, -% 

13 88 12% 11% 12% -F% 

5.0 8 66 20 19% 20 4% 

400 22% 22% 22% +% 

*150 61% 61% 81% -% 

30 11% 11% 11% +% 

10 17 17 f” -I, 

12 16 18 16 

37 12 448 37 36% 387, -% 

.4 21 58 24% 241, — 

3014 204 337, 33% 337, -% 
2914 186 13% 13% 13% +% 
1.3 12 778 321, 3D, 32 -% 

89i, -% 


31% 31% •*•% 

287, 287, -% 

28% 287, +1, 

17% 177, +% 

9V 9V +% 

4% 4% <■ % 

24% 24% +% 

14 14% -v 

47, 47, -% 

89% 69», -% 

7.8 14 258 12% 11% 12 -V 

30 12 488 16% 16% 1S% -% 

49 ID 65 29% 29% 29% -% 

80 8 25 21% 21% 21% 

33 5-32 % V 

ZB 9 619 28 25% 25% -V 

1.4 14 605 39% 39>, 39% -% 

6.2 17 316 25% 25% 25% -1, 

216005 55 55 + V- 

*10120% 20% 20% +% 

24 806 21, 2% 2% ■* % 

It?, 


_ 11% +% 
17% 18 -% 

18% 18% +■% 
30% 30°, +% 
3% 3% -% 


19 


54V 38 


18 11% 

14. 47 16% 

8.9 H 23* 18% 

3.717 78 307, 

1174 37, 

1430% 

1Z 34 19i, 

38 8 398 45% <3% *5 41% 

.8 10 234 16% 157, 157, -% 

Z4 15 6 12% 12% 12% -% 

ZO 14 18 22V 217, 22 1 , +% 

31 13 78 25% 25 25% 

4.3 10 54 161, 18% 16% 

10% Efflyl S .56 24 13 509 23% 23 23% -% 

1% viEranP 105 2% 2 2 

2V vJEvanpt 24 2», d 

3% vtEvn pXB 1 3% 

301, ExCefol.72 4 8 10 195 37>, 

13% ExcalanJKa 11. 22 187, 


12 

Higb 


Law Stack 


33% 

35 

18% 

29% 

39% 

17% 

24V 


16% MrpRw 80 
22% Hauls .88 
10% HarGr n 
19 Hanco 1 28 
24% Harfmxl.28 
137, HanSe 1.80 
. 15% HmiS 1.64 
13% 8 HayesASOe 
34% 23% Hazletn 40 
13% 9% HazLob .32 
31 13% HRlA % 

23% 21 HBCrPn 
22% 10% HIHJSA 

15% 9% Hecks .28 
183, 13% HectaM .20 
237, 14% Hetum .48 
30V 15% HeiHg .40 
55% 34% Heinz 
30 12% HetneC 

24% 18 HabnP .38 
6% 3% HamCa 

12% 11% Hemlnd.85a 
371, 271, Hacndd.80 
18% 10% KentC a.OAi 
33% 19% HerdC ptl.50 
197, 18% Hamm n 


7* -5-1049% 30% Haranyl.40 

l*% . 1 10% 5lT " 


12% EasBs n .44 
18% Eaexcacb 

157, Esfrtna .72 


2 2-% 
3% 3% 

363, 371, 

16% 18% 

52% 52% -V 


23% 11% Cafttss.16 
281, 24% CtXPen 1.40 
83% 307, ComndZ50 

35 26% CoiCas 3.16 

53 45% CofGs pf 5.39a 1Z 

108% 98% CSO pf 018294. 
108% B7% CSO pf n 15. 251 A 
49% 271, CombhRIS 489 
37% 25% CmbEnl.84 
17% 8 Comdii 30 
20 15% ComU1L36 

8% Comdra 

31%, 22% OitwiE 3 9.7 7 

31% 22% CwE pf 1.42 A6 
18% IS CwE pf 140 11. 
187, 131, CwE pi 2 11. 

■ '% 18% CwE pf Z37 10. 

% 207, CwE pf Z87 11. 
78% 54% CwE pf 8.40 11. 
85% 48 CwE 7.24 11. 
29% 17% ComESZ32 8.0 8 
35% 21% ComaaiIJ20 3.4 1i 
35% 21% CPsyc -28 
35% 25V CompgceO 
17i, 11 CompSc 
481, 11% Cptvsn 

36 23 ConAga .87 

19 137, ConnE 1.80 

30 19% CnnNGZ40 

15% 10% Conrac .40 
37% 247, Con8EdL40 
49% 38% GonE pf 5 
36 21% CnsFrtsl.10 

<71, 31 CraNG Z33 
7% 4f, ConsPw 

13 CnP pfAAIfi 1A 
131, CnP pfB4.50 1A 
25 CnP 
11% CnP 
9*« CnP 
10*« CnP 
25% CnP 
11% CnP 
107, CnP 
10V CnP 
7% CnP 
7 CnP 
11 CnP 
177, 71, CnP 
47% 231, CnflCp" Z60 
10% 47, Contlll 
COMII rl 
Cnflii pi 
CMHd fl 
CntMo 


510 15% 
3.818 29 31% 

4.8 35 144826% 

ZS 0 882 22i, 

.7 17 312 u24 
5.2 9 718 27% 27 


16 16 -% 

31% 31% -V 

261, 281, 

21 % 21 % -% 

n 

4.010 101 63% 62% 63 +% 

10. 343 31% 311, 31% -% 

8 46% 46% 46% 

Z40 107 Idl 107 -1 

z280 u109 107 109 +21, j 

590 471, 46% 471, +1, 

5.611 208 331, 32% 32% -% 

1.5 9 51B 13% 121, 13 -% 

ZZ 13 53 16% 15% 16% +% 

3 693 BV 87, 8V +% 

>683311 V 3D', 31 -% 

XT 31% 31% 31% 

x85 17% 18% 18% -% 

x9 18% 18% 18% +% 

*17 23% 23% 


*303 25% 

25% 

25% 


y11Q0T3V 

71 

73V 

+ 1% 

y 220(63 

63 

63 

"% 

23 29>, 

29 

29 

-®S 

532 35% 
781 34% 

34% 

33% 


+U 

-% 

9 25 

«J2S 

25 

-v 


Exxon 140 8.4 8 432153 

F F F 

11 61, Hf tad .15,1.5 3 213 10% 97, 9% -V 

68 48% FUC 2-20 Z4 40 24 857, 6A 85% -1, 

84 58% FMC pf 2-25 Z8 1 81% 8D, 81% +'• 

13% 97, FabCtr .28 ZB 24 I 10% 10% 10% 

7 5 12% 12% 12% 

U 337 137, 13% 13% 

10. 70 35% 35 35% +% 

1.3 9 19 13% 13% 13% -% 

J 20 780 u257, 25% ^ +% 

3.8 13 2 15% 15% 15% ~% 

4 4 29V 29 29 

A6 8 2 19% 19% 19% 

2.1 18 x50 9% Bi« 9% 

.4 6 129 5% 5% 5% 

A7B 24 3»a 39% 39% +% 

32 1080 43% 42% 43 - V 

4211 58 38% 36% 38% 

■fl 1455 19% 19i< 19% -% 

3-7 7 xS3 19 187, 19 

8.4 S3 27% 27% 27% -% 

6.8 13 127 21% 21<« 31V -% 

4.6 15 32 17% 171, 17% -% 

4.0 9 238 63% 63 63% -% 

1.20 4J2 13 112 28% 28% 28% 

1 3.8 12 x18 261, 26% 28V 


14% 93, Facet 
20% 13% Falrchd-20 
397, 33^ Fekc pO-SO 
15% 10 FeJrtd .18 
25% 13i, FamOl ■ 30 
19% 13% Fanstel .80 
30% 23 FlWMF 
281, 14% Farah MB 
13 8% FayOrg 30 

4V Federa ,02a 
29% FedICo 1.84 
<5% 31% FadExp 
“ 29% FtOdog 1^2 

107, FadNM .16 
16% FadPBs.70 
25% FPao PC. 31 
IB FadRk 1.44 
19% 13% FdSgnl JO 
857, 45% FodDStZS* 
32 221, Ferro 

36% 25<« HA* 


8.3 9 
318 

6.4 8 
10 


31 

331] 

53% 

287, 

24% 

25% 

54 

27 

52® 

201 , 

18V 

B% 

27 


(XG7.78 15. 
prV4.40 16. 
piU3.60 15. 
prT3.7B IS. 
pfH7 68 IK 
prfl 4 IS. 
prPZBS 15. 
prN3.85 16. 
prM2J01A 
prLZ23 1A 
p>S4.02 15. 
prKZ43 1A 


J X 

2.4 8 

B 156 17 16% 16% -V 

51 1563 14V 131, 14V +7, 
Z4 16 144 357, 35% 35% 

8.8 9 19 1BV 17% 18 -% 

14 29 28% 28% -% 

8 13V 13 13 -% 

490 37% 37V 37% -% 

13 49% 49V 49i, 

3.4 11 82 32 317, 32 

5.39 62 44 43% 437, -% 

18 1938 u 7% 71, 7% 

Z310 30 30 30 

,340 32% 32% 32% +% 

z730 53% 52% 53% 41 

144 281, 27% 27% -% 

17 23% 227, 231, 

11 247, 24% 24% +% 

>13053 51% 51% -2% 


FtfiCpAQ5] 11587% 7V 7% -% 

5% 3% FlnCp pf .60 12 x3 5 47, 47, - r, 

42 141, FlnCp pH. 81a 20. x27 33 32V 321, -% 

6 2% FnSBar 45 5% 5% 5% 

[22% 15% Flraatn .80 3.810 205 21% 2tP, 20 % -% 

271, 12% RAH s .68 2810 S39 26% 26V 26% -V 

40i, 211, FIBkSyl.BO A1 B 086 40 39% W% -% 

371, 26% FBkFtalZS 3.4 13 2 371, 37V 37V 

79 37% FBoal 2m ZO 12 233 777, 77% 777, 

18% FatCntelJZ 58 28 210 227, 22% 22% -% 

11% PIBTaxl.30 11.8 201 1ZV 12% 12V 

35 FtHTx p(5J6a 17. — 

38i, FWTx pH. 66a 17. 

107, FFeckAz30e 1.3 8 
35% FFB Z88 49 8 
301, Fimstfi Z50 A8 9 
7.1 
Z98 



377 35% »>■ 

122 34 d32% 32% -3% 

93 237, 23% 23% -% 

48 M% 587, 587, -% 

158 54% 54% 54% -% 

22 33% 33 33V -V 

*1418% S', 8>, -V 

15 31 227, 22% 227, +% 

1518 7 65, 67, 

8.8 209 29% 29% 29% +% 

8J 15 28 29% 28% 29 -% 

Z4 It x380 26% 29 26% 

42 9 16 30% 30% 30% +% 

3.1403 35 32>, 31% 32% +1% 

JS 105711% 11 11 +1% 

3-2 10 150 u41 39% 407, +1 

ZT9 189821% 21% 21% 

Z7 13 98 37% 37% 37% -% 

Z5 13 *55 32% 32% 32% -% 

1Z x34 13% 13 131, +% 

22 132 27% 27% 27% +V 

15 53 25% 25% 25% +% 

.4 13 14 42% 42% 42% 

7.710 100 28% 2B 28 

.40 Z9 IS 41 13% 13% 13% +% 

80 47, 4% 43, 

.42 Z218 71 187, 181, 187, 

20% 14% Fluor .40 Z3 x11BH7% 17% 17% +% 
58% 47*, FOO1OCZ20 4.012 14 54% 54% 54% -% 

SJ3 4126447, 44% 447, -% 

10. 40 13% 13 13% +% 

Z2 17 186 73 72% 73 +% 

14 13 328 131, 13% 13% -% 

6.512 10 ttT, 10% 10% -% 

25% 18% CpwldpKUfl iz V 21% 21% 21% +% S* I* 

27% 17% CortunCM 3.418 61 24% 24% 24% -% f 7 _ _ . 17 ??. ^ + 

... .. 4 _ Blt ^ 13 ^ _’|22% 21_% M 


?2 

X 


257, Z57, 257, ♦%• 
257, 25% 257, +% 
25% 24% 24% -% 
18 171, 17% -% 

15% 15% 15% +% 
281, 25% 26 
17 16% 17 

63 21 403242% 41% 42 
105 7% 7% 7% 

1% 


2 

15 

15 

10 

S 

21 

3 


-1 


1% 

48 


1»8 

48 


11-18 11-16 


-v 


31, 

IF 

19V 


152 

12 48 
513 % 

6 

7.7 9 

ZB 1458 26% 25' 26% +% 
12 13 985 34% 34% 34% +% 

19 1% 11, 1% 

Coopr 1.52 4.4 18 389 35% 34% 34% -1 

Coop! ptl 90 7.8 88 37% 36% 37 - 


FbiM pfZ37 
FtMiss 34 
RNaUin 
FsPa 

. FsJPq pfZBZ 
317, 241, FtUnRll.96 
— 15 FTVaBk .88 

177, FlWtac 4.30 
29 Flschb 1 
BV Fntfd.DSa 
20i, FU=nGe1J92 
14% Ftaa£ii.44 
25% Flamng 1 
23% RaxlV JO 
10f, Fieri pi 1.61 
14% FlghtS fs 
14% FtoatPt 
45% 29% FlaEC .IBs 
28% 16% FlaPrgZ16 
18% 11% FtaSU 


24% 187, ConfTel.aa 
38% 2«% CtData .72 
347, 257, Ccnwd 1.10 
1 eJCookU 
27 

30 

12% - CoprTr .40 
IS Coopins.40 
11% Copw*d.44 


35 11 107, T07, -% 

22B 23% 23% 231, -% ®* =>V 

1458281, 25 26% +% SI 5“" * 


Z06 99 18 15% 15%-% 

1.817 BOO 24% 23% 24% +% 

17 8 12% 117, nr, _i. 


51% 35 ' FordM Z40 
13% 101, FtDearl.38 
74% 53% FlHowdl.84 
15% TO FontWh 44 
1t% 8% FaxEtf* .68 
33% 25 FaxbroUM 


15», 

42% 




11 18 1807 42 40% 41% +1% 

Z3 330 44% 437, 44% +' 

.5 23 x161 74% 74V 74% - 
5 8% 8% 8% -% 

1610 142 34% 34% 34% 

18 1163 82% 801, 82% +% 

806 19% 19 19 


22% 21% FMEP fl.55a 
11 77, FMOG Z4fo 

22% 13% FrpIMc 80 
34% 21% Frrgtrn .80 
26% 20 FrueMsJO 
32% 25% FniM pf 2 
38% 22% Fuqua .40 


Conefn .56 
ComGsl.28 
25 CorBIk 1 
77% 44% CoxCm .34 
10 4% Craig 

38% 32 Cram 1.60b 
83% 41 CmyRe 
19% IB CrckN ptZ18 11. 

51% 49% CrckN ptl 29a 18 133 50% 50% 50% -% 

23% 18% CrmpKI.20 5J11 11 217, 21% 2)7, +% 

68 36% CrwnCh 15 17 647, 643, 84% -% 

447, 277, CrwZal 1 Z8 15 221 38% 38% 3»7« -% 

50% 43% CrZel pf4.B3 16 15 48 47% 48 

651, 50% CrZfsl pfC4 SO 7.6 2 58 58 58 +% 

" 20% Cmbro .80 ZB 9 5 28*, 277, 277, 

~ “ “ ' 32 1052 25% 24% 25% +7, (26% 24% GTE 

17 3 612 60% 59 59V +% 24% 19% GTE 

10. 28 10% 10% 10% +% 


Z5 
21 

3 J 13 1984 


*79 21% 

% 


21 % 21 % 

9% 9% 

!?% 18% -V 


fl 


Z1 17 x2S9 291, 28% 287, +% 


33% 


17% Cullnats 
SBi, CumEnZ20 
BV Currtncl.lOa 
38% 30% CurlW 1J0 
52i, 27% Cycfcjpd.10 


357, 17% OAF 
37% 25% GATX 
34% 15% GCA 
787, 487, GBCO 
7% 3V GEO 
44% 38% GTE 
391, 317, GTE 


Z7 5 181 227, 22% 22% 

7.1 10 28% 28 28 

1.38 163 31% 30% 31 +% 

G G G 

JOe .8 12 350 337, 33% 33% -% 

1.20 A3 13 28 281, 29 28% 

B 847 18% 17% 181, +% 

1 1J11 74 75% 75% 75% 

71 3% 3% 3% 

108 73 8 182942% 42% 4 2% +% 

pf 150 18 2 377, 37% 377, +% 

pf 2 7.7 4 26% 28% 26% +% 

pi 248 10. 14 u24% 24% 24% +% 

8 ' 37,' GalHou 24 4% 4 4% -% 

63 38% GannoU .48 2-4 21 838 StM, 60% 60% -% 

28% 18% Gapfne .50 1.8 22 151 28% 27% 277, +% 

221, 9% Gearhl .40 4.018 217 10% 97, 10% +% 

21 13% Gak» .58 2J 14 51 19% 19 19% +% 

12% 97, GamllC 175 11 10% 107, -% 

51% 31% GnCorpl Sab 10 55 751 49*, 487, 4g% +% 

— --- 9.7 225 17% 18% 16% 

Z5B *43 41 40% 40% -% 

1.1 12 78 381, 37% 37% -% 

jl 2026 38% 34% 3/SJ +7i,|37^ 21% GCn pf a .46 1J 2 38% 36% 38% — % 

229 n% 11% 1«I -i« 21 1B5 b 13 82 12 ^* 1lr « 1ZI « 

“ - ® - 4 '84 50% GnDyn 1 1.3 9 586 74% 73% 74% +% 

65% 481, GenS 230 17 12 928580% 60 . 80% -% 

62% 53 GnFde 150 11 12 6480 81 761, HU, -2% 

" GGm n ,60a 19 *527 67, 8% 6% 

GnHmo 13 14 S', 6% 8% 

GHOMSJO 1.9 3 131 15% 151, 15%-% 

GnHou&24 * - 


35% 35 35 

50i« 48% 501, +% 


14 14 5 
2-2 10 34 

D D D 

.66 3.7 9 14 17% 17% 17% +% 

1.9 37 10% 10% 10i, -% 

5.0 8 788 26 29% 25% -% 

19 40 7% 7% 7% +% 

1.8 84 10% 10 10% -% 

12 304536% 35% 35% -% 


17% 14% GAlnv i.83a 
481, 31% GnScsh 1 
38% 22% GCfnrna .40 


231, 15 (Mlaa 
"5% 9i, DamonQO 
30% 21% DonaCpJB 
5% Danahr 
8% Denial .18b 
38% 23% DartKrB 
31 DmaGn 
11% Datpnt 
12% 8% DtaOag 24 
20% I2i, Dayco -24 

45% 29% DaytHd .74 ... _ 

20% 11% DayiPL 2 11.8 445 19% 19 19 -% £< 

‘ 451, DPL pf 7.48 1Z 4190 83% 83% 83%-% »* 

75 DPL pH 1.60 1Z 1 u94% 941, 94% +SV J® 

40% 23% DeanFd.58 1.4 18 35 387, 38% 38% 

33% 24% Daara 1 3.4 28 x6«4 23% 29% 29% O"! 1 !*- .- 25 

26% 17% DelmP 1.92 7.3 10 242 26% 257, 26% -% GO% 47% 0nMiUaj4 

493, 27 DeftaAr.80 1.7 8 975 47 46 % 46% -% ®g* ^ 


Z7 9 47 9 

13 11 142 2 
17 18 258 4: 
11. 8 445 19% 


8 % av +% 
20 % 20 % -% 
42% 42% -% 
19 19 -% 


28% 

377, 

17% 


25% 


68% DetE pf 5 50 

59 

48 
46 
If, 
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7% 4% Deltona 1b 5% 5 5% 34% GMO 

am. 20% DlxCn a 92 Z3 19 277 39% 387, 39% +% 9 3% GNC 

— 17% DanMIalJO A8 13 34 287, 28% ■»% -% |l«« 6% GPU 

28% DeSoto 1.40 4.011 812 35% 35 35% +% 

12% DatEd 1.68 8.7 8 5238 17% 17% 17% -% 

_ -- | 971, 97% B7% 

Z350 78 78 78 + 2 ... 

>50004% 83 64% +2i, 51®. 

Z100 81 61 81 1^4 

I 25 25 25 

27 27% 27% 27% -% 

13 26% 26% 2BV -% 

II 26% 25% 25% -% 

4 25% 25 25% 

28 28 27% 277, +% 

18 28% 27% 27', -% 

13 31% 31V 31% 

15 32% 32% 32% -% 

1 113% 113%113% 

15 20 187, 187, -% 

3-8 1 1 Zfl 207, 207, 207, 

4.1 38 15% 15% 15% + % 

7.0 1 28% 28% 28% 

11.9 1118187, 16% 16% -% 

11. 46 38 371, 377, 


27% 

?*% 


5.8 

pre.32 iz 
DetE pf7.45 IZ 
DetE pf7-3e IZ 
DE pff Z75 11. 
prH124 IZ 
pfQ 113 IZ 
PIP312 12. 
pfB Z75 11. 
pfO 140 IZ 
P1M142 IZ 
prt- 411 
pfK AI2 11 
PM116S14 
11. 


20 
19% 

- 19% 

25% 20 
29% 21% 

29 % 20 % 

33% 24% 

34% 24% 

-14%96i, DE 
207, 13% owe prZ28 
ITS, Dexter .80 
15'g 9% DIGlor .54 
29% 21% DfGio pfZ25 
21% 15% DiamS 1.76 
38% 34% DlaSh pf 4 
58 37 Dtabld a 1 

125% 77% Digital 
90% 49% Disney 1.20 

— is na a 

□ivraln 
Dona g .12 
DomRsZTa 
Donald .66 
Danlay 1.18 
Donay 1.20 
□over .82 
DowCh 1.80 


237, 

23% 

36 

27% 

30 

301, 


26% 

6% 

12 

33% 

21% 

61», 

34 




>6 

38 

23% 


3? 


1% 

8 

8% 

1% 

11 


42% 321, 
35% 2S% 


ZS 10 191 40 301, 40 - % 

11 378091% 88% 91% +2 

1.360 1l39u91% 88% 90% +% 

7 32 25% 25% 25% 

3 79 5% 5% 5% -% 

326 7% 7% 7% 

12 9 1169 33% 33 33% -% 

19 8 54 17% 17 17% -% 

ZO IB 460 577, 57% 57% -% 

18 14 25 32% 32 32 +% 

Z2 13 47 37% 36% 30% -% 

12 13 366204% 34% 34% -% 

1.6 23 135 48% 47% 471, -1 

4.0 8 12% 12% 12% -% 

.80 3 9 18 602 21% 21% 21% -% 

2 15 5 21% 21 21 

1.0 15 190 58% 58% 58% -% 

5112 1206 57% 571, 57% — % 

9 0 28 38% 38 39 -1 

12 27 49% 49 49 -% 

7.0 9 221135% 35% 3S% -% 

10. Z110 85 84% 85 +11; 

10. zlOO 79% 79% 79% 

10. Z170 75 73% 75 

10. 37 26% 26 2G — % . 

OS 28 Duka pf3 85 II. 15 34% 34% 34% ■£? S* S rU ^ ■“ 

04% «4% 10. _ 100 ufld|84% 85% +2%|^® 

8% 4% GruntaJ .16 


51% 38% DowJn ,7B 
13% 11 Dravo .SO 
217, 15% Drear 
21% 147, DraxB 
59% 25% Dreyfus. BO 
61% 43% duPant 3 
40 31 diAn pi 3-50 

50 39 duPnt pfASO 

357, 23% DuhsP Z48 
as 64 Duka pfB.70 
Duka pi 8. 20 
Duka p(7J0 
Duka pfZ69 


85% 48% GenRo 1.56 
14% S GnBefr 
537, 40% GnSJgnI.80 
121, 10% GTH pfl.30 
4 Geneco 
137, GnFUd .10 
15 Gem g 1 
18% Gal pf 1.68 
28% GonuPtl.lfl 
18 GaPac .80 
25% GaPw ptl 86a 10 
. 227, GaPw pf!44 12. 

317, 25% QaPw pi 3. 78 IZ 
23i, 171, GaPw pfZ58 11. 
23% 17 GaPw pfZ52 11. 
26% 21% GaPw pfZ75 11. 
877, 53 QaPw pf7.80 IZ 
67% 52 GaPw pf7 72 
38% 201; GerbPdl.32 
231, 121, QerbS s .12 
Bi, GientG 
5% GlbrPn 
16% GM1HI1I 52 
44 GiUaflsZfiO 
11% GloasC 
6% GlonFd 

GtablM .12] 
GlobMpfl 75] 
GkfNug 
GWN wl 
GldWF JO 
24% Gdnch 1J6 
30% 23 GoodyrT.60 
18% 13% GonfnJ 52 
32i, ig GMild 68 
44% 38% Grace zbo 
34% 247, Grangra 
20% 8% GIAFtn .48 
IBi, 14 % quuPc 

27% GtLJdn 1 
15 GMm l.B5a 
31 GlNMi 1.52 
17 GlWFki.BS 


101, 10% 

18 18% -% 
59% 59% +% 
72% 72% -% 
*3 43% -% 

% % 


Z3 6 10i, 

1.6 591 16% 

18 38 518 50% 

19 6 3707 72% 

17 11 43i« *3 

.16 Z8 17 145 57, 5' 

7 612 13% _ 

1.9 52 835 B3 81% S3 +% 

7 70 12', 12% 12% -% 

4.2 II 139 427, 42% 42% +% 

11 *100 121, 12% 12% +% 

17 373 5 4% 4% -% 

.6 27 1414167, 16% 16% -% 
44 231, 22', 227, -% 

7.2 3 23% 23% 23% 

15 15 278 34 33% 33% -% 

3J 24 969 23 22% 22% -V 

40 27% 27% 27% -% 

12 28% 201, 28% 

15 30% SOI, 30% 

35 223, 22% 22% -% 

13 22 22 22 -V 

12 25% 25 25 

>100 67 67 87 

*50 64 64 64 -1 


16 13 381 351, 347, 35 -% 


12 1 , 

If* 

27 

63>, 

if 

13% 


BOV 60% 
75V 67 
Z7 21% 


581, 

21% 

40', 

29% 

30% 

BV 

!» 


11% GMP 1.72 &9 9 36 18% 
18% Greyft 1.20 A1 11 630 29% 


Q roller 
GrowGa .30 
GrubEI .OB 


57% DunBrcEZO 
11% OuqU ZOO 
14% Duq 
111, Duq 
12% Duq 
127, Duq 
14% Duq 
43% Duq 
101, B% DycoPt .80 
26% 17% DynAm JO 


60V 

17. 

18% 

161, 

18 

177, 

19% 

621, 


ptAZIO 11 
pf 1.87 IZ 
pf Z07 IZ 
prKZIO IZ 
pr Z31 IZ 
pi 7 JO 12. 

’ “ 16 0 
.9 


Z8 22 825 78% 77% 78% +% 
117 432 18% 18% 16% -% 

>200 18% 18f, 18% 

*500 157, 157, 157, 
>650018 171, ia +% 

17 17% 171, 17% 

>200 19 19 IS 

>450 60% 60% 00% -% 
7 10% 10% 10% -V 

2J»I 22% 22% -i. 


41% 26% EGG 
17% 18% 6QK 

20 
12 

IS 

27% 0% 

?»% ?!•, 


11 23 

E E 


28V 

207, 


1% 

20% 


EagiePl.04 
Eaaco .44 
EaatAtr 
EAL wfO 
EAL wtA 
EaAIr pti ifti 
EAir plB l.40k 
EAlr pfC 
EaatQFi.30 
23% 12ij EaanjflZOB 
52 41V EaKod sZSO 

am, 40 Eaton 1.40 
307, 30% Echlbi J8 
20 Eefcardl.04 
ErHaBr f JO 




.48 1.2 21 157 39% 38% 39% -V 

1J8 7 6 38 18% 18% 16% -% 

48 8 61 227, 22% 22% -1, 

22 6 19% 19% 18% 

1591 8% 8% 8% -% 

86 3% 3% 31; 

80 1% 1%' 1% +% 

33 20% 29% 20% 

94 23 22% 22% 

27 26% 26i, 26V “% 

5.7 78 133 22'* 2ZS. 22% -V 

9.0 B «3 227, 22% 227, 

5.1 12 2977 43% 43V 43% -V 

28 8 266 50% 40% 50 -% 

Z4 12 253 25% 25% 25% 

16 14 734 29% 28% 29% -% 

4.4 14 47 38% 36% 36% - V 


42 

66 

Mi, 

28% 

16 

38 

35 

31% 

35 

as 

187, 

*9% 


IT 17% +% 

10% 10% -i, 

11 % 11 % +*, 

21% 22 
59 59% +% 

121, 12% 

12% 18% +% 

1% 17, -% 

Bi, 6% -% 

11% 117, 

2% 2% 

31% 32 -% 

31% 32 +V 

, 23% 23% -V 

7.1 10 1174 39% 39% 39% -% 

14 141 33 82% 32% ->« 

25 10 319 16% 1«% *9% -% 

B 706 18% 18% 

Z0 14 55 40% 49% 49% -V 

IZ 7 11 157, ip, 15% 

4.19 B9 371, 38% 37 -% 

12 10 240 27% 27% 27% -% 
- 18% 1BV -% 

29V 29% -% 

10 83 5%' 

ZB 15 26 11% 

.7 18 130311 

10 9 1268 33% 

11 8 
11 22 


.7 12 112617% 
23 10% 

5 564 11% 

Z4 20 40 22 

4.4 11 851 59% 

58 12% 

6 283 13', 
1077 2 
177 6% 

17 7B7 117, 
31 3% 
.6 8 330 32 

4.8 15 423 32 
548 1BO8 29% 
11 18 1 18% 

2.9 64 1211237, 


, 5%' -% 
11 % 11 % 

10% 11 +% 

. 31% 327, + 7, 
28% 26% 28% 

BV 5% 5% -V 


25% GltVfcn .90 Z3 12 1092 38% 38% 


-% 


57* GHW pf 5.75 92 1 62% 62% 62% - I 

- * 15 14% 14% -% 


11% Gunns 

18% GuKR pfl.30 
10 GBSHJI1.04 
30% GifSU pf4 40 
32% GtfSU pf4.52 
24 GtfSU prS.BS 
27 GtfSU PT4.40 
55% GifSU pfB. BO 
127, GAero ,B3o 
14 Gulton .60 


Z5 16 65 
12 2 


— V 


10.7 

IZ 

IZ 

IZ 

11 

ia 


291, 

36V 

IS 


19% HbILFB 1 
26V Halbtn 1.80 
% Hallwd .08 
, 53, Halwd pf.58 
37% 25% HamP al.38 
15% 11% Hands ■ 47a 


H 


21 

30 

2°*® 

21% 

64 

35% 

12% 

25% 


EDO -26 1.8 12 98 15V >6 ISV +%|!6S% 


im, 

14% 

s 

271, 

? 

247, 


Hanjf 1.84a 
Hind a .56 
HandH .96 
Hanna .40 
HarSrJ 1 
Ha rind* J8 
Hamlab 
Ham plBa.40 IA 
HamFFC 


21 21 21 

3684 15% 15% 15% 

*100 361, 38V 361, -V 

>200 u37 37 37 +2 

6 31V 31 31 

13 341] 34% 34% -% 

>455(85 85 85 +1 

AS 30 627 18% 18% 18% 

16 11 46 19% 101, 18% +V 

H H 

3.6 1598 28V 27% 27% - V 

82 11 290029% 28% 29 
8.4 18 *283 1% IV IV 

5.3 *S9 9% 9% » 

37 11 7 55 367, 35% 39, *1 

10. 80 l«% l*% 14% -V 

SJ 75 207, 20% ,0% ♦«, 

Zl 16 214 277, 27 27% -% 

18 19 10 18% 18% 18% 

2J 23 53 18% 18% 18% -% 

1.8 17 18 62 61% 61% - % 

16 23 348 35% 35 851, -% 

21 396 9% 9% 9% 

*1 25 » 25 +% 

■400 25% 25% 26V +% 


13% 

441, 31% 
30 21% 

237, 121, 


Hearn pi 
HewiPk J2 


st at 


KSheaija 
.won .17 

HRntord _S4 

73% 45% Hilton 1.80 
37% 27% HitBchlJ3a 
57% 35', Holiday 1 
83% 58% HodyS 1 
277, 12 Homed 

20% 11% HmFSO 
9>, 7 HmoG pfl.10 

27% 20% Ibnatka JO 
iB 8% HmatFnaa 
em, 43% Honda .40e 
OB', Mi, HomraOJO 
32 19% HrmBnt.12 

3% Horizon 
38% HoepCp.eO 
30% 22% HotaUnZSO 
40% 23V Hough M6 
19% 13% HouFab.48 
39% 241, Hotwhni.73 
81V 61 Holm pffliS 
28% 18% HoufndZ84 
70 39% HouNGZI! 

17% B HouOR 1.99a 
27% 20% HubfardUB 
13% S', Huffy JO 18 9 
17i« 12% HughTI .48 17 

23% 17% HughSp.32 
34% 2D, Human .88 
28 161, HuntMJ JO 

417, 237, KuttEF .80 
81% 161, Hydral 2 


% 


Ch’ge 

P / Sh Oos* Plw 

Oh YU E lOIbKgh tat QnoaOne 
Z910 14 277, 27% 27% - V 

33 12 489 27V 28% 27 -% 

7 28 147, 14% 14% 

4.4 11 ID 29% 28% 287, 

1511 85 30% 38% 361, -% 

11.11 20 17V 16% 17 -i, 

8.9 10 103 217, 23% 23% -% 

10 8 10 10 0*, 10 

1.7 14 68 241, 23% 23% -% 

2.7 17 x97 12V 117, i)% -1, 

37 44 32% 22% 22% 

37 23 22% 22% -V 

63 20% 20 20 -% 

ZO 27 14% 14 14% 

1-2234 283 16% W, 10% -V 

Z4 13 193 20% 20 20% -% 

. 1.4 15 267 98% 28% 28% -% 

1.80 1014 112453% 63 53% -% 

24 50 IB 17% 17% -% 

1.8 22 179 19% 1B% 19% 

61 8% 8% 6% +% 

11 8 12i, 12', 121, +% 

A8 10 938 347, 34% 34% -% 

27 B77 ulB% 18 19% +1% 

AS 5 33 32«, 33 +1% 

18 80 191, 19 19% 

2.913 373 48% 47% 48V “ % 

2 6% 6% 6% +% 

18 12 11', 12 

J 16 477834% 33% 34% +% 

2 414 89 25% 24% 24% +V 

Z4 13 218 21 20% 20% - V 

1.5 9 19 11% 11V 11% +% 

Z4 13 35 23V 2914 22% -V 

27 14 48 85% 65% 65% +', 

1.1 10 999 291, 29 29V +V 

1J 14 S07 551, 52% 55 +2 

14 17 11 72 71% 71% -V 

29 406 14% 14 14% 

7 111 25% 25% 25V “V 

IZ 22 91, fl7, 9% +% 

J 57 380 24% 24% 24% -% 

ZS 5 62 15% 147, 18% +v 

.7 10 396 55% 55% 55% ♦ IV 

11 12 1723 80% 591, 60% +% 

1611 26 31% 31% 31% -V 

. 47% 48% +7, 

281, 28V 28V +V 

39% 3B% 39% +V 

13% 13% - V 
37% 373, -% 


80 

TJ 14 14 
9J 13 80 
2.4 15 5 
1510 161 14 
4.8 8 *13837% 


10 
9.4 7 
10 
20. 


35% 22% 1C 

Iff, 15% ICM 

121, 6% ICN 

30 22% ICN 

18% 14V HMn ' 1.92 11. 

27% 23 IPTha n.77e 10 

20V 19% WT Pr 1.70 18 7 

63% 40 ITT pIK 46.8 

81% 44% ITT pfO 514 

101, IdehoPa B 

11 idaalB 

17% IffPowrZM 
13% HPuw pfZ04 

14% BPow pfZ13 

. 15 tIPow ptZ 21 

21% 15% HPow 1X2.35 

387, 271, Hpow (X4.12 

33 251, HPow pn.78 


28% 

% 

13 

19% 


50% IIPow pf 1.09e ZO 
287, »>aw pfA47 11. 


*128 76% 78V 78% -% 
3314 28 27% 28 + V 

17 697, 09% 667, -% 

32 10% 10 10 -% 

17 12 58 28i, 26% 28% +% 

38 10% 10% 10*, -% 
627 13 12% 18 -% 

1.511 3 20% 20% 20% 

ZO 18 1799 337, 13% 33% -% 
1.818 68 27V 38% 271, 4% 

Z3 14 978 84V 33% 34% +% 
1510 116 31% 31 31 -% 

1 i I 

ind 1.44.1 13 70S 35% 347, 351, +V 
a 32a 1.4 107 16 d15%18 +V 

110 635 11% 10% 11 -% 

pi Z7012 12 29V 29 291, -% 

*11 17% 17% 17% +% 

*36 25% 251] 25% +% 

8 19% 19% 19% 

10 59% 59V 5SV 

5 597, 59% 59% +% 

421 22% 22% 22% -V 

44 IV, 11% nr, -% 

1960 u27 26% 27 +V 

>3801BV 19V 19V -V 
>200019% 19% 19% + V 
>100 u20 20 20 + V 

z500u21V 211, 21% +% 

>100 377, 377, 377, - V 
>22905 33% 341, -V 

1 U53 53 53 +1 

>200 U40% 40% 40% + 1% 


18 7 

11. 

11. 

IT. 

11. 

11. 

11. 


38% 21V ITW .72Z3 13 492 317, 30% 317, y-7, 

40% 27% bnpChifl.09a 15 8 442 38% 38 38% +V 

I1V 5% bnptCp 8 — *“ — ■" 

14% 8% INCO JO 1J 


88 4B kndlM p(7.78 
19% 14 (ndIM pfZIS 
19% 14% IndUl pfZJS 
30% 231, MBM pd 63 
28% 17% tatHGaalJS 
11% 5% In axes .07] 
28% 13V Wmte 
50% 35% IngerR ZBO 
11 lnarT*cJ4 
197, iDldSH .50 
14% Inthco 1b 
37* IrapRs 
11% bXgRsc 
19 VnW 1*103 
357, 25% tatofl pfA25 
13% 7% IMflRn 

IB ttcpSa ZlOa 
IntercolOa 

bitrtM .60 


IZ 

IZ 

IZ 

IZ 

7.37 


» :g :l 


21% 

6% 

“V 

26 


778 10% 

233 12% 12% 

>90 65% 65% 851* 

8 18% 181, 18% 

18 19% 19% 19% -% 

1 28V 29V 29i, +% 

70 25% 25 V 25% +% 

“ BV 5% +% 

26% . 

48% 48% -% 

11 % 11 % -% 

22 V 22% -V 

18% 18% -V 

47, 47, 


12 Mtmtb n Sh tkmfm 

High Low Stock Ow. YU. f HXbHigh low iVr+ 

51% 251, Lfiawia 1 M 12 041 48% 47% 46*- +>, 

35 22% Logman JO .6 18 K204 32V 31% 32V +% 

38% 22% LamFml.16 14 13 1 BO 34% 34 34V +£ 

28% 16% LO"iMI*244 87 IZ 80 Z8% 277, yi! 

& ?_ 3J2 & 3% 3V -V 

50% $ 

. SoX S :i 

52 MV 20% -5 

69 25 24% 25 +5 

2 18% 19% 19% -% 

8 16% 16 18 

16V 16% 1B*« 


I? 17% LnSur I 80 
51% 44 LanaSpf5.37 
9% 3% Ltt.Ce 

22 8% LB. p(X 

22 9 LIL P*W 

21% 9% LIL pfV 
26% I1V LH. pfU 
21 8% LB. Pf7 

UL pfP 
LB. pfO 
LongDs 72 


7.5 8 

11. 

3 


175 24% 
30 51 

894 B% 
33 


18% 6 
19% 7 
297, 

35 
14% 

36 
25% 
33% 
25i, 


18 

22V 

10-% 

22V 

17 

2*7, 

16% 


UiLtrtf 
LsPac ,80b 
LaPL pf+ 80 
LaPL P'3 16 
32% 22% LnuwGC.44 
50 36 Lows! 2 

31% 16V Lawn -36 
25', 19% Lubrzt 1.16 
32% 24 Lubys a 54 
22% 18 LuckySI.18 
16 10% Lukona .48 

M 


23% 

59% 

34% 

39V 
14% 

37% 

42 
17% 

13', 

15% 

47, 

3SV 
55V 38% 
38 


£ 

34 

9i, 

9 

3% 

14 


3 


i% 

13*] 

14% 

12 


MGktowl 93 2% 2% 2% -% 

Macmls.S5 1.819 *185 34% 3/% 34% -% 

Macy 1.16 Z3 12 1415 50% 50% 50% -% 

UocvpH.25 10. :500 42V 42% 491, -% 

Muffles 18 11% T1% 11% 

153 41% 41 41% 

470 2^ 3., 2V -*, 


Z4 8 


Zl 

ZO 


42V 23% 
58% 41 
51', 40 
9% 5% 

35% 21 


518 


101 9% 
32 442 26% 


197, 

70% 55 

a » 


Imrlk 

tatmed 

MAhi 


14 18 353 «a% 

AS 21 3 11% 

Z2 139 22% 

14 10 40 187, 

80 5 . 

10 269 21V 21% 21% 

IZ 18 25% 25% 25V 

11 5 33V 331, 331, +V 

11 73 13% 11% 11% - % 

11. x20 19% 19% 19% + V 

16 12 170 871, 86% 66% -V 

196 257 101, 10% 10% -% 


Z60 127 


8 80% 50% 50% -% 

200 10>] 9% 10% +% 

^ , .72 18 0 4 18% 18% 18% -V 

138*4 102% IBM - A 40 1612 8523 120% .116% 120%+ ’% 

2» - IS*. WCM /.40 1.6 It 154 25 % ZO, 25. +%. 

18 18 138 30 - 29% 29% -V 

678 8 77, 8 

148 5 47, 5 +% 

S 48% 49% 49% +1, 

34 24% 241, 24% +% 

1411 288 40% 40V 40% -% 

1512 *158 33% 32 32 +V 

4J933 905 49% 49 49% +1, 

25 91 13% 13 13 -% 

159 453 45 44% 48 +U 

Z6 14 13 41 41 41 -% 

7 17% 17% 17% -% 

8.7 9 35 1131% 31% 217, +% 

11. >150 20% 201, 201, 

9 2 10 71 30', 20% 20% -% 

16 8 67 32% 317, 32 -% 

11 >500221, 21% 221, +V 

0-2 9 83 37% 37 37% 

12 9 75 371, 397, 37 -% 

Z7 13 37 — 

11 8 58 

J J J 

34% 20 JVYT a 1.1218 17 27 11% 31% 31% -% 
34% 23% Jflyar .58 1.810 255 31% 31% 3H, -V 

28% 14 JafTKwylZ J 11 IBS 34% 23% 24% +% 

13% 10% JapnF 1.44a 13. 850 11% 11% n% -% 

45V 283, JetfPH 1.52 15 8 “ ‘ *' “ 

85 48f] JOfC pf 112 11 

84 45% JorC pf 7.88 11 

106 80 JerC pf1150 11 

18% 13 JerC pf Z1B IZ 

Jawtar 
JobnJnl JO 


30% 23% hknavf.12 
11% SV bXHarv 

S 27, MHr wt 
23S IMH pfC 
34% 17% IntH pd 
43% 327, bwMbi ZBO 
32% 23 IntMuK 1.78 
57% 48 mtPaprZ40 
17% 91, Jnlflc a 
54% 32% UNrlhZ48 
43% 28% MpbGff.08 
191, 107, intBakr . 
157, mttoPwl.90 
171, InPw pf2J8 
14', lowaEl 1.90 
22% hnrilG Z74 
17 khrill pfZ31 
25 loweRslOS 
27% Ipafco 104 
. 9% tacoCp .34 
40% 23% IrvBnfc 1.96 


21% 

21*, 

21% 

33 

23 

3 

13% 


12% 12% 12% +% 

39 38% 38% +% 


■e*T| 'V 

St § 


481, 37% Jafmcm.aea 
27% 21', Jurgen 1 
2Bi, 15% Jaatena .80 
271, 21% JoyMIglAO 


95 43 42% 43 -V 

<400 82% 62% 62% -1% 

*50 02% 82% 02% -% 

>170 105 106 101 

25 19% 18% 18% 

28 6 10% 10% 10% -% 

ZB 16 2268471, 4B% 47% +, 4 


4.5 8 189 41% 41 41 -% 

4.1 17 6 24% 24% 24% 

247, 24% 247, +% 
24 


23% 23% “% 


& :* 


12 14 38 
1914 81 

K K K 

TO 7% KM .20 Z5 10 40 B 77, 

18% 9% KLM a .470 Z8 8 783 17 10% 17 -% 

41% 331, KMI pf 4 JO 11. 2 41% 41% 41% +% 

41% 291, Kmart 1.40 18 10 1906 30% 30% 38% +% 

40% 28 KN Engl.48 4.1 18 13 38% 30% 38% 

16% 12% KatorAilS — - 

2t«, 14% KaUCe JO 1.1 

19 151, KaJC pf 1.37 7.9 

14>, 7% Kaneb .40 5.1 

M% 14% KCtyPLZJe 
32% 25 KCPL P'380 

20 151, KCPL pfZ33 
5», 38*, KCSou 1 


115 
IZ 
IZ 
1.9 8 


533 13% 13% 13% -% 

29 17% 17% 17% -V 

1 17% 171, 171, 

841 8% 77, 77, 

270 2»« 22% 22% +% 

*200 321] 321, 32% 

4 19% 19% 19% -% 

700 53 SI 52% +1 

>600 13 13 13 +% 

3024 17% 17% 17% 

88 39 38% 39 +% 

8 23 23 23 -% 

6 22% 221, 22% +% 

337 17% 17% 17% -% 

*2 45 45 45 -1% 

60 13% 147, 15 +% 

88 69 Kauf pf 8.75 11. 1 79% 79% 79% +1, 

59% 29% Kelloggi 78 11 16 600 57% 56% 567, - 1 r,| 

— 13 7 24 36% 36% 36% -1, 


14% 101, KCSo pi 1 
19% 121, KanGE2J6 
39% 28% KanPLtZBG 
23V 18% KaPL pfZ32 
171, KaPL pf2J3 
15% Katyln 
4iv Keiy pf 1.46 12 
10% KaufBr .40 Z7 5 


7.7 
116 

7.8 8 
H 
1& 


38% 22 ' Kaflwd 1 JO 
S'] % Kenai 

26 19% Kernnt .80 

291, 20% KyUtil 144 
16% S% KerrOD .44 
33% 2m, KerrMci.lO 
30% 171, KeyBk 1.30 
15% 12 Keyin' a -48 
17% 26% Ktdde 1.20 
7% 42*. KWde pfl.64 
59% 397, KknBCe.32 
397, 23% KnghlRd’6 
29 17% Koger Z30 

29% 147, Kalmar .32 
22% 17 Kop«re -60 
16 12% Kama n 

45V 32% Kroger 2 
22% 7% KuMma 
87% 31% Kyucar.33e 
23V IS*, Kyeor JO 


35 % 


UO', JO 
11-10% 


MegiCf 1 
MgtAat 18c 
ManhlnSOb 
ManhNL32 
ManrCe 16 
MtiHaiGSO 
MlrH pf6.50o II 
MtrH p»87e 12. 
riMamd 3 

MAPCO 1 ZB 9 
Mama 
27, 9-16 Uafcde 

381? 19% MarMfdi.80 
51% 40% MUM p».24e 11 
16% Mencns.28 J 
12', 6% MarkC .32 
18% 13% Mark pfl.20 
95% 647, MarriM 34 
723, 40 Mi*hM2 fO 
Muttl 1.34 
MUU wl 
MaryK .12 
Masco .56 
UaseMfSO 
MasM ISO 
MeaeyF 
MasCpZ88 
Mastncl 42 

MnlMl 
Mate) wl 
Maxam 
Moyd 3 1.88 
55% 36% Maytg 2 60a 
31% 25% McOr pfZJO 
28% 20% McOr pf260 
31 23% McOertl.BQ 

11% 5V McDrt wt 
10% 8% Me DM 20 
69>, 44% UeOnl s .90 
84% 54 McOnOI.84 
52 37% McGrH1.40 

38% 19% Mdm fl 
50 341, McKesO.40 

McLean 
McLeawi 
McNeil 1 


31% 

21 

8% 

22% 

8 

15% 

1», 


59 
40 
14 
35% 

15% 

20 
3% 

29', 20% 
12 % 87 , 

- 51% 

18*4 7% 
12V 43, 
15% 9% 
587, 36% 


47% 47% —7, 
6 6-% 
347, 3s 
4% 4% -% 

11-1611-16 
35V 35% +% 


371, 371, -1% 
«% 12% -% 
3«7| 35 - % 
14% 14% 41, 
1DV 191, 

2 -V 
28% 28% 28% +% 
121, 12 12V +% 


15% 9% 
£7 Vt 
29% 20 
43% 31 
24% 13V 
337, 24% 


38% 22 
3% 2 

22 121 , 

35 28% 

& Sl ’ 


4 14% 14% 14% -% 

47 16% 18 18 -% 

J 28 217 27% 27 27% +% 

62 5 1428 38% 387, 39 -% 

3 SH, 51 5t -V 

I 47% “ 

158 61, 

532 35 
31 4% 

49 % 

109 35% ... 

1778 50% 50% 50% +% 

43 1033 36 34% 36 +% 

13 27 O', 9% 9% -% 

7 9 20 15V IS', 15V -% 

8 17 74 93% 93 93% +% 

3 4 20 336 70% 70% 70% -% 

24 178 55% 36 SS% -% 

II 39 “ 

1.0 18 850 121, 

1.817 140 35% 

14 17 11 14% 

9.4 13 55 19% 

885 2% 

11 31 ‘ 

11 37 . . 

.7 10 12* 65% 55V 65% -% 

8 1983 15% 15% 15% -% 

41 11% 11% 11% -% 

4 40 15% IS 15 

14 11 209 557, 55% 55% 

51 11 155 51', 50% 51V +*, 
8.7 815 25% 25<g 25% - % 

11 1088 28V 26 28 -V 

7.6 47 337 24 23% 23% -V 

10 5% 5% 5% -% 

23 20 16 B-x 8% 8% -% 

1.3 15 954 67% 68', 67 -% 

2.4 9 178 76% 75% 761, -% 

ZB 17 BSI 50% 49% 497, -% 

31 271, 267, 287, -% 

11 13 205247% 47 47 -% 

9 224 9% 9% 9% 

20 3- 2', 3 +% 

15 7 14 28% JSi, 28% +% 

Mead 1J0 2.9 9 859 42% 41% 41% -% 

Mrasrux 24 1.1 12 233 21% 2> 21% +% 

2.4 13 550 31', 31% 31% -% 

109 153 64% 53% 537, -% 

11 15 28 28 28 

11 14 354 48% 46% 46% — % 

2011- 7 66% 66 G6% -I, 

2.817 872 115% 114% 114%-% 

1.4 17 60 74 73% 73% - 1% 

Zfl 22 2346 30% “ — 

820 21* 

1178 13% 

>4 331, 

12 0 % 

<400 32 


uedb-n .76 
54% 33% Mellon 268 
28% 23% MeflonpfZBO 
481, 35 V Meta It 1.44 
70 50 MereS( 1.30 

115% 78V Merck 320 
80 42% MwMi 1 

Mert.yn.80 
Meaadt 
MmsPt 
MeaaRi.BSa 
Mesab .74e 
Mj£ pfC3 90 IZ 
047, 45% MlE p08 12 13. 
3% 2% MexFd.21e 8.4 

12% MchERI.40 
4% Mk*by06 
33% Mldc(KiZ3fl 

ia Mtdaun.78 

131, MMRaa 1 


3 

17 

11.8 


18 

65% 

15% 

22*4 


30 30% -% 

2% 2V +% 

13V 13% 

33 33 +% 

8', 8% 

31', 32 +1 

>20 60% 607, 607, -i% 

148 2% 2% 2% -% 

8.110 2 16% 1#, 16% +% 

1.1 28 23 5% 5% 5% -% 

5.2 8 334 -4^% 45i, 45% -% 

115 7014141, 13', 14% - V ' 

15 isr 1S% 15% 15% -% 

31% 22*, MWE Z78 1811 25 31% 31% 31% -% 

ISV 11V MilttiR 44 16 15 16 12% *2% 12% -% 

88 73% MMM 350 A8 12 191778% 75% 76% +% 

38*. 251, MlnPL 176 7.39 102 38 37% 38 

157, 6% MKntna 63 77, 7% 71, -% 

B 4 MIMl 82 6% 6% 6% -% 

34% 231, Mobil 220 7.2 10 434230% 30% 30% -% 

3V % wMoblH 25 9-16 9-18 9-16 

8% S', ModCpI 9 19 6% 6% 6% 

32% 16% Mohasc.40 1.3 13 626 32 31% 32 -% 

■" 2% MonkDt 630 2% 2% 2% -% 

14% Monrcb.80 13 22 16 15 147, is -1. 

■MTV Mon»aiZ50 1311 967 47% 461, 47% -% 

18% MonPw 2 7.2 11 302 277, 27s, 27% -% 

147, MonSi 1 80a 9.4 60 19V 19% 19% +*, 

8% MONT 88 9.3 10 *10B9% 9% 9% -% 

12% Moore a .72 3.7 13 30 19% 19% 19% 

18% MoorMI.04 41 14 399 25% 25% 25% 

28% Moron aZ20 ASS 413851 50 50% -% 


15 

1B% 

51 

28’, 

19% 

10% 

% 


75% Morgnpf7.80e 11 8 


43% 287, MorKnd.46 
25% 18% MorseS .80 
12% M«Rty1.78e 
23% Mortons. 64 


83% 83% 83% 

41 40% 40% +1, 


21 

35% 

44f, 

267, 

143, 

SI 8 

233, 

14% 

117, 


XL 

% 

16% 

11 

1% 


Motoria.84 

Hunted 54 

Munegs 

MwpO 1 

MurryO.60 

VhAOmi.44 

Myertn 


3.6 10 22 

17 13 51 21% 21% 21% +% 

19 tl 128 19», 191, 197, +% 

1.9 8 380 33 32% 32', -% 

Z0 11 7383 32% 31% 33% +1 

13 12 xlO 23% 221, 23 +w 

8 13% 13 13 

17 11 149 27% 267, 27% +% 


34 10 41 
10. 25 

11 


IB 

14% 

2% 


177, 177, -V 
14% 141, -% 
2% 2% +% 


21 % 

3&V 


16% NAFCO 
20 NBO 1 
. 12% NBI 
22% 17% NCH 
43% 24 NOfB 
30% 20% NCR 
36% 27 NU 
1% % NVF 

S 7 * s S 

181, 

34 

19% 18% 

20 11 % 

18% 

191; 


N N N 

1 12 IB 75 

1 1.40 4.0 91 

11 81 
.72 35 13 9 
1.32 11 11 82 

.88 3.0 9 
132 18 8 


581 % 
.90 1.9 19 330 47 


19% 19% 191, 

38 35% 35% -% 

18 173, 17% -V 

20% 20% 20% -% 

43% 42% 43 -% 

£201 29% 28% 29>, +% 

1 34 34 34 +% 


9-16 % 

_ 461, 47 -% 

43% NabscOJB 13 16 8520 82% 81% 82% +% 

Naloo > JO A9 13 284 24% 24 24% -% 


30% 

24 


4% 

12 
13% 

55 
25% 

60 
18% 

17 
29% 

107, 8V 

23 
14% 0% 
4% 1% 

14% 10% 

25% 13% 
28% — 

56 
21 


A0 14 110 201, 20% 20% -% 

14 10 382 28V 287, 29% +% 

4.0 9 107, 10% 10', 

18 29 492 28i, 28% 28% -% 

4.4 9 x49 29 % 28 291, + f, 

18 37 13% 13% 13% -1, 

14 B 108 35% 35 35% +1, 

3.0 3 55 63 SS +% 

4.0 11 60 58% 57% 577. -% 

2.0 17 443 37% 38% 37% -% 

11 57 33 26% 28% 26% +V 

Zl 14 75 151, 15 15V -% 

4.3 27 229 17% 17% 17% 

150 15 14% 15 +% 

4.5 12 244 44% 44% 44% ~V 

16 79 19% 19% 19% -1, 

1.0 16 29 32 31% 32 +% 

A5B 101 18% 177, 17*, 

L 


_ Nashua 
10% NtCnv a -38 
22% NWDMZ20 
NOW prl.85 
NaiEdu 
NatFGeZOS 

a* ia>; NFG pi Z30 9.9 

457, 27% NaiGyp 2 A5 6 
4% 2% NtHom 

33% 23% Nil 
65 521; Nil ft 

51 17% NMedE 52 

11% 6% NMIneS 
29 22% NtPreen.06 

16% 91, NtSemi 
307, 22% NtSudn 1 

18 IT', NStand .40 

13 10 Norco nB4e 

+ 1-16 32 23% NevPwZ7B 

15 11% NevP pfT.80 

19 14% NevP pO.SS 

12V 6% NevSvC&O 
44% 31% NEngES.60 
29 22% NJRsc 2 JO 

27% 16% NYSEGZ44 
74 55% NYS pf 180 IZ 

19% 13% NYS pi 112 11. 


8 

41% 

IB 


L 

1% LLCCp 1 1% 

8 LLC If 32 8% 

n, LTV 2040 7*, 

41 LTV pi 7 41% 

151] LTV pf 3.06 19. 347 17% 

421, LTV pf 5.25 IZ 38 43 

10% LTV pf 1.25 11. 49 11% 

10% LQulm 20 3BI 14 

IB*. LacfG3 1 70 7.2 7 

Lafarge. 20 Z8 
Lafrg pfZ44 11 5 

Lamars J4 2.6 fl 33 9V 

LamSes 163 66 3% 

La mint 56 5.0 14 151 1 1% 

LoarPt .20 1.4 11 88 14 

20% LaarP P'2-87 IZ 25 23V 22», 23% +% 

39V LearSfl 2 17 10 152 54 1, 54 1, 54% +1, 

14 LaaRms.40 Z313 2 17% 17% 17% 

347, 75% LswyTrl.50 A9 13 28 31% 30', 30', -% 

42% 22% LeeEnt .92 Z2 20 12 41% 41% 41% +% 

16% 9 LegMaaJO 1.3 23 68 18% 16 16 -% 

21% 10i, LegPtat 48 Z2 9 32 21% 21% 21% - V 

4% 2% Lanval 171 3% 3% 2% +% 

15% 13% Lahmnl.SSe II 233 14% *" -- 

15% 9', Lennar 20 1.018 709 12% 

24% 10% LaucNtS 4 14 20V 

37% 23 LavtSI 1.85 6J 19 153 35 

50% 421, LOF 1.32 ZB B 8 +6% 

791, 88% LOF pf 4.75 14 1 74 

32% 22% LibtyCp-72 Z4 10 7 30% 30% 30% *1, 

90% 33 LHiy 12017 12 549 85% 65 85% 

50V 187, Limited 39 .8 30 482 49% 49% 49% 

~ •’ • ' 29 25V 25 25% +% 

>1 11 135 45 441, 44% - 13 

9.8 17 23 22% 22% -V 

12 853 83% 82% 82% -% 

355 931, 82% 897, - % 

1.3 9 2018 50% 50 50% +1, 

Z7 12 888 29% 28% 29V - % 


T% "% 

& -!« 
7% -% 

41% +% 
16% +% 
42% 43 
11 % 11 % -% 
137, 13% +% 
101 23% 231, 23% 

24 7% 7V 71, - % 

23% 23% 23% -% 
' d 9 9% 

3V 3V 
11 11 % -% 
13% 14 


14*, 14% 

12V 12% -V 

20 % 20 % 

34% 343, -J, 
481, 481, ~% 
74 74 


25% 

S* 


LhTUd art 
26', LincNdt.84 
18% LtocPI Z24a 
61% Litton 1.501 
81% Uton wd 
53% 36 Lockhd.65e 
42% 27 Locfflfl 60 


7 258 28% 28% 26% -% 
SJ 15 x457 13% 13% 13% 

18 38 391 32% 321, 32% -% 

17 75 19% 19% ig% 

IS 540 18 157, 18 +% 

7.1 7 *7 29% 29% 29% 

x2 23% 23% 23% -% 

267 45% 44% 44% 

112 4% 41, 41, +% 

251.0 65 103 28V 26 26% -% 

S.5 36 58% 58% 58% 

I. 7 15 1160 30% 2$H, 30% +% 

4.1 12 38 2tP, Mi, 

33 8511 12% 11% 12% +% 

13 11 300 30 — — ? 

19 11 9 14 

18 7 B 11 

16 10 68 32 

II. >400 15 

1 18% 

24 11% 

76 43% 

3 28% 

313 27V 


11 . 
438 
137 
7.B 10 
907 


31% 24V NYS 1X03.75 12. 


IB 131, 
59% 32*. 
18 11% 


9% 

46% 

•K® 

20 % 

31% 

34 
371, 26 
6T 


71, 

31 

1% 

15% 

23% 

?f 4 


3! 

18 
OS', 

31 
45 
19 

66% 43% 
4SV 30 
20 % 

177, 

15% 

50% 

37 

40 
40% 

68 
78 


Newell .50 
NewhaR88e 
Newhll la 
NwhlRiZ70e 
Newnu 1 
Nwpar* 

MaMP 2 08 
NiaMpfieo 
NiaMpl3.9a 
NiaMpfAIO 
48% NtaMpf7.72 
15 NlagShi.B5e 
10% Nicoiet .12 
247, MCOR 104 
12% NobiAf 12b 
48% NorikSA+O 

S NorUn 

Naretr 2.40 
12 Norte* .08 
NACoan.TO 
NAPhll 1 
13% NEurO 1.58B 
11 NoaxfUf.se 
10V MndPSI-50 
NoetPxd.52 
NSPw prj.oo 
NSPw pf4 08 
. NSPw pf4. TO 
32% NSP pf 4.18 ia 
51 NSPw pf&BO 10. 
581, NSPw pf7.94 


29% 30 +% 

137, 137, -1, 

107, n 
31% 32 +% 
147, 147, 

18% 18% -v 

n% 11% 

43% 43% +% 

277, 277, -% 

267, 271,. -V 

>350 u74% 74% 74% + 1% 

8 19% 19% 19% +% 

7 30% 30% 30% 


12 10 120 15% IS', 151, +v 

2«? 7 I S61 * 80% 58V +% 

60 4 2 10% 18% 10% 

32. B 31 8% 8% 8% 

Z4 39 146 42% 421, +% 

„ j « - 


-% 


50 1% 1% IS, 

891 20 1 $, ie 

*100 31 31 31 

<200 33% 33 33 

<250 37% 37% 37% +1% 
>100 84 84 64 -3 

15f« 16% +% 
11 % 12 -% 
32% 327, +% 
15 15 -% 

67% 677, -1, 


45% +1% 


ia 7 
iz 
iz 
tl 
iz 

11 40 151, 

1.0 18 164 121, 

9.2 128 327, 

J 43 267 151, 

10 9 564 88 

73 9V 

13 10 251 u48% 

8 3 * 702 15% 15 15V +V 

£* 7 10 52 51% 52 +V 

2.8 8 168 38% 353, 38 

9.4 TO 37 18% 16% 161, 

4865 17% 107, 17 

5402121, 11/, 12 -v 

1082 00% 30V 50% -V 

714506 35 38* + 1 

Y300 39 39 39 +% 

*135 u40% 40% 40% +1% 

ylOOuAI 40 41 +2% 

y500 85% 85. 15 -IV 

«W77% 7BV 797, +7, 

020 86*4 86 % 801 . + 5 U 

10IB3S3, 35? 33% ♦% 

40% 41 NwCP P'S 420 ^ 13 S 28 45 13 U r V 

£ W SS § ^ u 88 :i 
. izii h h. h, 

503, 20% 

38% 27 
3 


30 

28 

30 

31% 


9.3 6 
119 
7.0 9 
11 
ia 
ia 


ia 

10. 


ru SOI] rrat-w prr, 

88% 82% NSPw M 00 

421, 31% NorTel .50 
47, 2?, Ntngai a 

S3 2W, Nortrp si JO 

. 4 t - — - 

82% 40'a Nwdndzaq 
23% 10% NwtP p»2. 36 

17% S', NwSfW 
387, aO% Norton 2 

29% 21% Norwati.80 6.7 16 142 27V 207. S?"* -u 

57 48% Nwu pf607e 11. 31 5^ 

N«0 9 13 182 3tg 3o5 IK +U 

hluoor AO 1 1 10 *788 38% 35% 30% +1t 


60% 


NutvlS -06| 39 4 tj. " ^ 

wviecfl.40 7.4 8 *507 871. TO, -J 

Continued on Page 37 


1% 


£ 


Z5 15 673 S&% 28% 29 
Loral .48 1.4 19 438 34% 34% 341 , 
LeGenL56b 4 7 10 121 12 12 12 

339 557 32 30% 30% -% 

17 41 195 21% 21% 21% - % 

11 70 32% 32% 32% 

11 63 24% 24% 24% -V 

60 8 x547 3I% 30% 30% -1% 

4 5 7 1 44% 44% 44 K 

15 IS 383 25 24 24% -% 

5 3 12 3865 22 21% 22 

1.8 20 180 31 30% 30% - 1 . 

5.2 12 423 22% 22 22% -% 

1610 S 131, 13% I32 a -% 

M M 


15% MACOW4 1.4 17 320217% 18% 18», -1 
38V MCA .88 1.5 31 1713 58% 55% 98% +ZV 
(6% MCorp 140 65 8 370 21% 21', 21% +V 

34 UC»r pflSO 9-2 6 38 37% 38 

MDC .32 2 7 9 108 11', 11% 11', 

MDU 258 69 9 34 37% 37% 37% -V 

MS .50 1.4 14 187 37% 37 37 -% 

MGMGrM 28 42 49 187, 18% IP, 

MGMGtX.44 3.4 2 IP, 127, 12', 

MGULUQOe 1.4 SOT 147, 14% 14% -% 




* 
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5 23% oSteH.52 4.8 ii I 69 31H JSL ii 

||1: 5 

22% 1»» OQ£ pc.30 10. 1 S’ If* S’* 

113 lol, Oecip Sl&fo U. M4 iraij i5%im%+l 

106% 101C Ocd p}l4.§ 14 6 gft }2ft|Sft + * 

s j? »r," a. a 

St*SS£a& sas* §4 IS t*. 

5?% « OWEfl 1X7.38 13 


88' « OhEd pra. 20 ii 

21 5 * ?ft S5E*' p * 2 - 310 7.i 

28 18% OhEd pO.50 12. 

31% 21 OhEd prS.92 12 

1®4 1W, OhEd pll.80 11. 

70% SI OhEd pm. 12 12 

89 78 O HE (X10.48 12 

9W» 77 OhE pllO.76 13 jio Bfi" H* U‘ 4h 

1714 HI4 OhMMr JO 30 14 « » S, ’ 

«% 2ft 2!£ * 804 12 - *30 eT M* aT 2 

I2P* SL SIS 14 la - 730 ir 

108 98% OflP ptF 14 13, 

70 63 OhP 53(07.76 It. 

257, 19% OWmQE 2 


*290 57 57 " 57* -1 

*280 58 58 58 

*100 64% 841, 64 + £% 

J7 28% 2F, 2F, “3* 
» 31% 30's 311, + % 
32 18 1S% 18 -% 

*180 70 70 70 

*20 85% 851, 85% 


3 


. iob%iob% 

*30 utlO. 110 110 +1 

11. *600 671, (£7% 87is -u 

s » * M-eii 11" g?oift Sf 5 - 1 . 

S %' SL, l§s I* ^ 

S* Sr^sjL 60 o- 6 8 sa i?i« w ip, ' 

55 S!SS' M 7,910 71 32% 321, 321, -1* 

*5* 1f» 7.7 10 87 uZ7% 27% 27% 

15 7% Oranfie.531 5019 23 10% 10? 10 ? - 1 , 

*ft IP* 2S52 n *• M 2 «? 26% 28 

15 ft Sr* 0 *® 38 *88 11% IIP, 11 

W, 8 % Orion (X JO SB 10 8 V Fy* 8 % -% 

3 ”* ?!L SSSJS 75 0,4 » 2& 2*, SS, + % 

Jft «8 1238 21% 20 20-1% 

181? OyrnTr .72 23 12 IIS 31 1 « 307 . 31 - 7 . 

1* OvShlp JM 22 11 242 15 % is% 15% -% 

37 5ft gwwg - 1 - 49 3 9 9 149 3F, 35 35% +$ 

+ft 311? OwnOTJO 3.9 10 «32 46 46% 45 % -% 

IP, 10% Oxford .44 3013 18 13% 13% 13% -% 

P Q 

*• Ift SS! 1 3.0 13 42 33 32% 327, 

?£» 2J PTO 1.80 30 10 1318421, 41% 42 -% 

29% 15 PSA .80 22 60 71 27% 271, 27% -% 

21% 13% PSA dpflJO 29 13 21 % 21 211 , n 

14% 11 % PacAS 1.54 11 . 60 14% 14% 14% +% 

20 % 13% PacGElJ, “ - - - 

45% 30% PscUg3w32 
29 21% PcLumlJO 

10 5% PacRmOSr 

18% 13% PacRspf 2 

77% 

30% 21% PacBc|l202 


9.5 7 2328 19% 19% 18% -% 
7.4 12 140 45% 447, 45 ~U 

4.715 140 25% 2S 26% + % 

.8 27 88 8 % 8 % 8 % +% 

11- 07 18% 18 18% + % 

12 PKSd .40 2611 58 15% 15% 151, - 1 , 

54 PKTeM.22 7.4 B 664 77% 76% 77% + % 

7.7 8 Ml SOI, 30 30 


33% 27% PncH p(4.07 13 161 321, 31% 32% 

43% 25 PllnWb.80 1.6 49 526 347 , 33% 34% -% 

34% 26% PaMfV|X22S 7.5 ■ 68 30% 2S% 297, -% 


k ft 


27 PatmBd. 2 D 
94% 20% PwtABVO 
“ 4 PmAm 

1 % PanA wt 
13% Pand c*f u 20 
41% 31 PMAEO30 

% % “ 


18% 

21 % 

10 


. Paprrft .80 
8% Partyn 

11% Paritt a 
5% PnrhOriie 


3.5 15 10 34 34 34' -% 

2^10 3 32% S?*, 321, -% 

2413 8 % 6 «i 6 % 

111 3% 3% 37, 

13 20 237 161, 15% 157, -% 

&5 10 550 35% 351, 35 % -% 

31 828 S', 6 % 6 % +% 

43 15 66 18% 18% 18% 

Z7 116310 B% 87, -% 

9 84 13 12 13 +1 

3.1 234 5% Si, 5% 


iu a 1 , nwitun iv, 3.1 zm »<g a% 

39% 25% PartiH 1.12 35 10 350 31', 31% 31% -1 

10 % 13% ParU>n.52t 2.9 55 90 177, 17 % 17 % 


1&2 1^% PttyW .84 
23% 13% PmjfCsft .10 
10% 6i, Paabdy Jt 0 
17, 15-32 PKumo 

S®, 43% PMC«n 

557, 44 % Panmne.38 _ . 

27% 21 PaPL 258 ' 9.8 8 571 26% 28<t 26% +% 

40% 30% PaPL p(4.40 11. *100 3812 38% 38% -% 


4 20 21, 2% 2% 

4.3 15 21B 15 1«, 14% -% 

.9 18 257 187 , 18 % 18 % -% 

2.2 22 477 8 % 9% 9% -% 

05 % »-16 9-16 

11 125 51% 51% 51% -% 

479 881 50% 50 50% +% 


40 30 PaPL pM.SO 12 . 

78% 57% PaPL (X8.60 12. 

237, 23% PaPL 6pr3j42 12 

27% 20 PaPL dprZSO 11 . 

72% 66 % PaPL prS.40 12. 

28% 22% PaPL dpriL25 12 . 

30% 2S1, PaPL dpr3.75 12. 

86 % 81% PaPL pr 11 11 . 

70% 54% PaPL pr 6 12. 

72% 58% PaPL pr8.70 12 . 

40% 31% PanwR 220 8.1 12 116 

' 30% PairariL2Q 
9% PaonErf^O 
28 PopBoy.40 
60% 30% PapaKO.78 
30% 17% PW1C1 .56 




10 7% PmfaMi1.2ta 14 

22% 14 PeiyOr M 


*30038 38% 38% 

*200 74% 73 74% -% 

4 28% 28% 281, -% 

20 25% 25% 25% -% 
*40 89*, 69% 601,-1% 
7 27% 27% 27% -% 

17 30% 30 30% +% 

Z230U97 9 7 97 +1% 

*50 67% 67% 87% 

*90 72 72 72 

35% 38 

4.423 409 50% 50% 50% -% 
8.8 7 128 17% 17% 17% +% 

.9 19 36 44% 43% 44 -% 

3.024 244658 58% 59 -% 

2.2 13 989 25 24% 25 +% 


*172 


8% 8% 8% — % 
21 20% 20% +% 


1.4 IS 109 

31 Petrie 440 3.318 208 42% -41% 42% + 
28% 24% PWRS 3.72a 14. SO 28% 28% 26 + . 

17 14 PMM pfL57. 9.7 18 16% 18% 101« +% 

¥ 67, 4 Ptrtrw JKSa 2S. *53 3% d 3% 3% 

M.&, 29% Pltaar 1.48 3.0 15 193749% .4*, 401, -% 

22% 12% PMipO . 412 17% 17 17 -% 

51 34 Phalp pr 5 11. 9 46 45% 457, -% 

43% 20% PNbrS At 1 J 28 298441% 407, 41% -% 

16% 9 POHaHgao 14.8 683415% 15 151, -% 

36% 25 PME pi *. 40 13. *10035 35 35 +1 


36% 25 PME pl 4-40 

37% 25% P1*E pl4.68 13. 

671, 501, PME pfB.75 14. 

11% 91, Pin IE 1*1.41 IX 

107, 8 % PME ptl.33 IX 

00 43 PME p<7.85 14. 

10% 6% PME pn.38 13. 

128 97 PM 1*17.13 14. 

115 87 PME p(1X25 IX 

51 PME pM30 14. 


*81008% 35% 36% -1 
*70 63 63 63 -1 

371 10% 10% 10% +% 

380 10% 9% 9% -% 

*10057% 57% 57% 

168 10% 9% 9% -% 

*320 122 123 122-1 

*100113 113 113 -2 
*180 70% 70 70 -1 

*240 59 58 58% -7, 

*100 57 57 57 -% 

80 13 82 22% 22 22 

4.7 11 1502 B5% 847, 85% -% 

2.2 12 372 22% 21% 22% +% 

60% 26 PMfln d 1 u 2 SI 4 SI 4 S2 1 +' 4 

5*% 33 % PhUPet _3 X03 17M37J 371, 37£ 
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16% Tranbn£02 
.. 10% TARity 1 
21% 19% TmCdwil.12 
57% 39% TraMoEMb 
46% Trrmc pQJT 
19% Traf£x£36 
13% 7% Trsnscn 
2F, 20 

38% 

39 
21% 

3 

581, 

271, 

30 
32 
31% 


201, TrlCn (*2.50 
13 Trial nd .40 
. 20% TriaBc 1 
48% 24% Tribune 84 
8% 4 Triontr J8e 

“ Trico 00 1314 9 
Trinty 00 3.7 50 

25% 11% TrUEng-lOb 
14% 8% TrkE pH.10 
41% 30% ToosEP 3 
~ Tnllax J4 
TycoLb 00 

T7% 11% Tyler S JO X7B 

U U 


20% 20% 20% 

127, 12% 


. 12% 

41' 407, 41 
13% 13 IS -% 
— 38% 38% -% 

14% 14% 


3 


16% 

2«% 

25% 

5 s 


I 

9 


‘S' ^ "S 

a sisiz'i 


58% 32% UAL la 108 1258527| 

“25 UAL pl £40 7.4 457 

UCCa. 17 854 . . 

UG1 204 18 ID 97 23% 23% 23% +% 
UGI pl X75 11. *30025% 24% 25% -% 

UNCRM 148 8% 9% 8% -% 

URS JO 17 14 47 11% lOT. IF, -% 
38% 17% USK5 X20 XB 40 281 37% 38% 37% 

4®, 22% USQ a 1.68 40 7 348 39% 39% 38% 

18% 13 UMFntJO 1011 83 13% IS 13% +% 

” - ------ 17 9 1 58 58 58 -1 

5010 64 101% 101% 101%-% 

4011 2S3 30% 38% 38% -% 

7010 253343% 43% 43% - 

21 5% 5% 5% + 

X3B 
11. 


00% 45 Uniivr 2.12s 
102% 75 UMNV 506e 
41% 31% UCanpl.M 
57% 32% llrtCartt.40 
TV 4% UnkaoC 
IIP, 12 UnSeel.72 
31% 21 UnB pH50 
37 25% UoB pl 4 It. 

39 29 UnS pM0O IX 

38% 27% UnE| (*4.56 11. 

t*y^4_ ■ is. 

1BC" 13% UnB P«M3 31/ 
60% 00V. 1*1. P« 8.11- 


52%' 34%’ OoPM 1.80 3012 1332 

11«*B2 ~ 


2302 1^* 18% IB% + 
*10 30% 30% 30% -1 
*210107*% 38% 37% +7, 
*12038 37% 37% 

*20 U40 40 . 40 +1%j 

51 32% 31% 32 +% 
.139 2r%_27 , 27 . 

28 19% 19% 19% +% 
*140 u69% 88% 68% +1% 


UnPC |*70 
Unboyl .18 


6 
86 

0 38 1 42% 

15 10 89 04®, 
11 27 IF, 

1 4 2% 

0 8 145034% 

4 75 7% 
208 143 35 
£4 14 *180 36% 
1719 1762 271, 
7 53 


20 % 11 % 

70 50 Unryl pt 8 

5% 3% UnkDr 

17% IF, UnBntd 
18% 9% UBrd pl 
«fl% 2F, UCMTV.14 
32% 22% UnEntf.48 
19 9 IN him 2 

29% IF, UBhi pi 307 14. 

18% 11% UIIU pr£20 IX 
29% 71% UULu pl 4 14. 

14% 10 UIUU £*100 IX 
22% 15 UnMnd .80 £7 B 

43 35% IMkm 02 

45% 26%. UJMSM06 
IF* 9% UtdMM 
2% 2% UPkMn 

38% 22 UaaJrG .12 
F, 5% USHom 

42% 29% USU«0O 
40i, 23 US8M»08 

29% 22 USStm 1 
56% 40% USSd pH41a IX 
135% 115% USSU pr 12.75 10. 

30 227, USSU PI205 10 

307, 32% USTob 1.72 

— “ USWe*172 

UStak n 
UnTacM.40 

39% 29% UTch (*205 
25 17% UniTM 1.92 

21 14% UWR a 108 8.5 12 5 1 

3F, 21 Urutrde 00 0 16 106 

— “ UMvar 00 

UtivOeuSOa 
UnfvftH.12 
UnLeat 1 

Unocal 100 
Up)ohn206 

43 2F, USUFE1.D4 

32V 30% U8LF pH 33 
8% UsriaFcn.Ma 
SfA UtaPL 202 

21 % uipl ptxea 

21% UtPL pfX90 11. 18 

15% UtPL plXD4 10. 10 

15% UUHCo 102b 14 B 35 

18 UtHCo pQ.44 11. 7 

18% UtUCoprXSI 11. 3 

29% LWtCo (*4.13 IX 8 

V V V 


47% 4T% 47% -% 
100% 10®, 108%+% 


81% 57% 
13 8% 

45 31% 


_ 

P 3. 

23% 15% 
S3 28 
11 F, 45 


05 18 13 _ 

0 13 258 20% 20% 20% -% 
14. *203158% 57% 57% ~% 

23 3% S% 8% -% 

12 118 17% 10% 17% +% 

30 15% IF, 15% +% 

.3 07 388 43 42% 43 +% 

90 19 142 27% 26% 2F, -% 

11.3 250 19 10% 18% -% 

10 28% 26% 28% +% 

*70017% 17% 17% -% 
2 29 29 29 +% 

14% IF, 14% +% 

23% 22% 29% 

S -% 

. 13% +% 

2% 2% . 

-> 

71, 7% -% 

34% 34% -% 

38 38 -% 

2F, 27% -% 

52% 63 

235 127% 12F, 127% 

72 28% 28% 28% — % 

4.6 13 718 37 36 37 . +1 

7.19 782 81% 80% 81% 

18 14 7% 7 7i, +% 

15 8 988141 

70 345 38% 

119 4192 23% 


39% 3F, -1% 
35 35% -1 

23% 23% 

«% 19% -% 
23% 22% 23% +" 
18% 18% 18% 

28% 28 26% +% 
27% 27% 271 


IF, 

26 

271, 

28% 

20 


SP 


4.3 7 9 

0 IB 33 

4.1 12 272 

48 7 33 20% 20% 20% +% 

4.0 7 1942 30% 29% 30% -% 

24 20 487 107% 106% 107 -1 

20 10 537 36% 381, 36% -% 

IX 1 32 32 32 

90 38 10% 10% 10% +% 

19 14 284 28 - — 

IX 17 27% 

27% 


25% 2B_ +£ 


28% 28*, 

27 271, -% 

«% 24% 24% 

22 21% 21% 

23% 23% 23% -1 
35 34% 34% 


39 

JS* 

X 

4 


21% VF Carpi. 12X0 10 337 37% 36% 37% -% 


Valero 
Valor pH 44 
Vaiaytn 
Van Dm. 82 
Varoo 


14 

428 




48% 26% Vartan 


IS* “la 

i? iP 
11 % 8 % 
48% 28 
91% 68 
67% 51 
23% 


Varo 
Veeco 
Vendo 
VoatSo 1.20a 
Viacom J2 
VaEP pM 75 
VaH> p!70O 


38% 

23% 

10% F, 

56% 371, 


391, 22 

* ft. 

17 




578 12 IK, 11% 

11 237, 23% 23% + 

258 21, 21, 2i« 

48 21% 21% 21% 

3 2% 2% 2% 

06 0 13 109128% 27% 28% +% 

JO 15 15 56 11% 11% If. 

.40 XI 13 168 IF, 18% 1B% +% 
153 116 7% 7% 7% 

10. 13 11% 11% 11% 

0 22 858 u51% 47% 50% + 

11. *100 91 91 91 

11. *190 66% 68% 68% +% 

13 56 20% IF, 2F, +1, 

WWW 

23% W1COR20O 70 8 144 2Fg 29% 29% -% 

£8 11 295 35% 35% 35% +% 
30 35 16% 18% 18% 

212 8% 7% 8% +% 

0 28 1083 54% 54 54% -% 

1019 683 28% 29 28% -% 

48 21% 21% 21% -U 

10 17 110 37% 36% 36% +% 
17 6 118 38% 38% 38% -% 

11. *100 9% 9% 9% -% 

1813 8 24% 24% 241, 


117, Vklrnys 


22% Wat*™ a 1 
16% WackM 00 
Walnoe 
WalMri .28 
30% 17% Watens.44 
23% 15% WkHRagl.40 
38% 25% WelCSv.45 
— -- wwunriJO 

WalU pf 1 


22 
2d 1 , 

24% 

5F, 31% 
28 % 20 
12 % 8 % 
28 19% 

23% 12% 
40 23% 

621, 30% 
49% 40 


WmCm 

MhtwLIJS 

WashGalSe 


IS 
1®, 

IF, MWiWI £48 


128730% 30% 30% 


WatkJn 08 
wayGoEO 
Way© pH.80 
wanbOJOs 

WetoMk.70 
WflltsF 2.40 


WMF £44.67* IX 


■SJ 15 200243% 427, 43'-% 

7.6 9 80 22 21% 21% +% 

4.6 7 41 23% 23% 23% 

11.8 158 23% 23% 23% -% 

1.6 19 998 59 57% 59 +7. 

1.4 11 65 26% 25% 2SU -% 

20 8 44 9% 8% 8% -% 

70 23 SOI, 2F« 20% 

1014 77 20% 201, 20% -% 

1.7 15 261 u40% 38% 40% +% 

40 8 *30 58% 59% 59% 


10 


28% S3 1 , VUeFM20O 
19% 12 Wendys 01 
271, IF, WBMCo.44 
41% 34% WMW20O 
7 2% WnAirt. 

2% % WtAlr wt 

227, F« WAIT pt 2 IX 

23% 6% WAir pffi.14 £9 

8% 4 WCNA 

51 43% WCNA |*705 18. 

23% 5% WUntafl 
3F, 20% WttgE 100 
41% 33% WestVCl J2 
34 2F, WeyertflJO 

44% 54% Weyr pl2.80 6 7 

51% 43% Wairr pr40O 90 

34% 6% vMhPfl 
14\ vjWPb pS 
— tdWhPItt 
WtUripi 2 


'S. 


24% WtutC 1-50 
42% 38% WhaC pICS 
31% 17% WMebl 
25% 14% WhBtak.fiO 
12% 5% Wlobklt 
IF, B VflHrd n 


47% 47% 47% -% 

IX 12 54 27 26% 2F, -% 

10 IB 172517% 17% 17% -% 
1014 12 24% 24% 24% 

XS 14 404 407, 33% 40% -7, 
81 11996% 6% 8% 

200 2 17, 2 

80 20 20 20 -% 

33 217, 21% 21% -% 

13134% '* - 

*14 41% 

871 12% 

1611 304133% 

168 194 37 

4019 111829 28% 28% -% 

14 417. 41% 41% 

17 «F, 49% 4F, +U 

41 8 8 8 

*120 21% 21 21 

*270 IF* 15% 15% 

4010 316 48 47% 48 •% 

IS 155 26 27% 27% -% 

70 5 42% 42% 42% +% 

12 167 o31% 31% 31% +% 

2.611 74 23% 23 23 

40 14 F, 8% 9% -% 

12 25 IS, 12% 12% -% 



Continued on Page 35 


Prices at 3pm, June 24 


18 2% 2% 

12 28% 25% 

24 17% 17% 

38 5 4% 

103 IF, 13% 
127 11% 11% 

27 6% 6% 

16 15% 15% 

93211-16 2% 
7 14% 14% 

3% 


Chut Chap 

3+ % 
28% 

17% - % 
12% 

11% - % 
6% 

15% 


P / 3b 

SMEk Dte E 100s High bar 

Cubic 09 12 28 21 20% 

Curtice 02 10 6 Z7% EF, 

D D 

14 2 17, 

11 Fg ~ 


On* a a® 


DWG .131 5 
Damson 2 


28 3% 

.32 2% 

15 2% 

9 S', 

190 
350 


2% 


7% 

1% 

32 1X16 
2 2% 

B B 

17 7 

4 8% 6% 

10 12 % 12 % 
271 29% 29% 

20 2Fg 26% 

13 12% 12% 

14 15% 15% 

8 15% 15% 

10 11 II 

- 15 4% 4% 

38 16 16 

25 31 20% 

18 17% 17% 

C C 

38 8% B% 

15 1fl% 18% 
32 1F 2 16% 

3 14% 14% 

29 17% 16% 

125 2% 2% 

1 15% 15% 

23 27% 27% 

1 8% 8% 
201 u27 27 

7 38 33% 

72 9% 9% 

1178 5 d 4% 

2 15% 15% 

38 9 B 

70 6% d B% 

IBS 12% 12% 

11 21 % 21 % 

18 34% 34% 

12 13% 13 
20 11 % 11 % 
11 21 % 21 % 
38 15-16 7, 

302 2% 2 


DataPd .16 81680 11% IF, 

Dekned 31 2% 2% 

DwrtCp 20 15 12% 12% 

2 11-16 + VlMglean 19 1% 1% 

1,f, - % .OFntt 00 18 >452 70% 8®, 

DKXteS 7 1 3% 3% 

DoomP 716 2 1 15-16 

Ducom .80 10 67 24% 24% 

Dunlop IS % V 

Dyntct 07e 11 88 14% 14% 

E E 


3% 

2i, 

Z%- % 
F,- % 
7% 

2% 


7 

B%+ % 

a-' 

15% 

15% 

11 

1? 

SJ-' 


2% — % 



Sank Dte 


koSnitJa 
MCtyg JO 
IntGHtM 

IrnqBrd 19 


Sb P/ Sb 

100s Hah i— n™ pviy I Sack Oh E 100* Hah law Oat* Oma* 

93 H, 1% 1% - 4 m R R 

Ragan .12 44 


3 P* 2% 2% + u Ragan .13 44 5 15% 15% 15% 

81 11% 11% lit, - M Ranebfl -72 40 13 16% 18 18 

68 3% 3 3% 1 Rwn A 40 44% e', « 

11 38 37% SB + ». RaaiAac 17 16 8% 8% I 


,7lt 18 

JotmPd 

Jormlnd 3 
a „ , KayCp .20 « 

iis-‘ib-vi -555 20 10 

jus, Kmark 

V I Kirby 

UU- % KogetC£32 95 


168 
11 38 

J K 

27 9% 

3 3% 
13 71, 


37% 38 + f , RaaiAac 


8% 


.40 


EAC 
ERC 
Eagi® 

Eaton &96e 3 
EcnoBg .12 


Ebinor 


50 
.40 7 


12 8 

17 30 5% 

13 8 2% 

ID 37% 37% 

238 11% 11% 


8 

2% 


6% 


Rdata 
FoeftP .661 
FlanEn 
Fluke 1.381 10 
Foresd. 

FraqB 
FmtHd 


47, 


ORI 
GatxyO 
GnTrig 
GlaUR 
ainmr 
QidFld 
OmdAu .40 11 


8V + % 

16% + % 

18% - % 

=7% — % 

BU 

27 + % 

35%- % 

£+% 

if?,’' 

21% - % 

347,+ % 

13 - % 

11% 

21% 

% -1-1^ impOUgl-BO 


5 6% 

7 20 

F F 

24 5 

11 127, 12% 

1 5% 87, 

14 25% 25 

41 432 30 291, 

17 34 20% 20% 

8 14% 14% 

G vj 

5 4% 4% 

8 2 
64 9% 

8 31% 

1b 15 63 33% 

38 1X18 

9 IF, 


50 

88 6 


2 

«% 
31% 
32 

% 
18% 

GrtUcC .44 16 742 39% 3F, 

Grinin* 17 181 32% 32% 

Oremor 14 12 12 12 

OrdCb 00b 10 13 IF, 10% 

GlfCdg .52 142 13% IF, 

H H 

Herirds .68 13 5 2 F, 291, 

HlmCn 20 74 9< 

Hembk .10 10 4i is 

HmhO 30 30 47, 

Horn* 1.08 11 2 

HmHar .711 17 194 

HouOT .B8e 229 

Huskvg .36 72 


Mlghi 


’I 

. 47, 

32% 32% 

9% 9% 

F, 3% 
71, 7 

i I 

74 351* 35% 
12 61 11% 11 


8 

S%+ % 
2% - % 
37% - % 
11%+ % 

iST - 1 

5 - % 

’S' i 

F, - % 
25 - % 
30 + % 
20%+ % 
14% " % 

2* 

3?%- % 
33 +1% 

1X16 

39 - % 
32%+ % 
12 + % 
IF, + % 
13%+ % 

291, - % 
9% 

16 + % 


32% + 

a- 

7% + % 

33% — 
1IU 


LeBarg 
LakeSg-tta 
Laser « 
Limes .08 30 


11 


MGO Hd 
MCO Rs 
MSI DT 
MSR 
Macrod 

Mrshln 7 

MaAm .12 11 
Mantas 22 
Media 1.16 16 
McnGn 18 
UfclAm .44 13 
MtaanW24e 13 
MtcHE .24 22 


NtPam .10 42 
NProc 1.20a 10 
NYTune.6Q 17 
NewbE 05a 6 
Note 17 

NoCdOg 
NudDt 7 

Notnac 


9% 9%+ U 

3% 3% . 

... 7 71| + ’l 

1 13% 13% 13% 

388 F, 9% B%- % 

11 4% 4% 4% 

51 3% 3 3 - % 

36 28% 2®, 28% - % 

L L 

12 2 % 2 % 2 % 

89 53% 53 53 -1 

45 IK, 11% lit,- % 
28 16 IF; 19%-% 

M M 

5 13 13 13 

77 1% 1% 1% 

38 7 67, 7 + % 

18 3% 3% 3% - % 

20 1 % 1 % 1 % 

4 16 18 16 - U 

21 13% 13 13 - % 

17 24% 24% 24% - % 

33 64 83% 84 + % 

123 43, 4% 4% — % 

2 10 % 10 % 10 % 

18 6 8 

169 13% 13 13 - % 

N N 

171 14% 14 14U - u 

36 19% 19% 19% 

104 47% 46% 467,-', 

9 5% 5% 5% - % 

19 23, 2% 2V + 1, 

2 14% 14% 14% 

23 7 6% 6% - % 

8% 8% 


OsJmd 06b 12 
OzartH 00 9 

PaltCp .46 18 
PE Cp 05r 
PeriteC 00 
PeCLw 

PionrSy 5 
PHDM 0Oj 
PopoEv 7 
Prand 15 


8% 
O P 

12 19 


Q- 
18% 18% 


22% 225, - % 


17 16 8% 

Rekwy .58 25 11 37% 321* 32% - % 

RBW 8 25 7 7 7 

Rykofl 00 13 16 23 

s s 

Salem .10r 7 30 5% 5% 5% 

SanJW £90 10 J 81% 81% 61% 

Schoib .56 12 *27 213, 21% 21% + % 

SbdCn 005 557 56%56%-t* 


Sharon 
Solibon 8 5 

Spancer.OQ 20 < 

SWnvn .06 30 22 

StdPrd .80 5 

SteriEI 20 

StriHW 


45 13-16 1X16 13-18 


8% 

T% 

5% 


6% 

si 


8b- id 

s* 

5 s , 


28 19% 19% IF, - % 


I 2% 2% 

10 F, 2% 

T T 

TIE 673 47, 4% 

TabPrd 00 12 IB 16% 18% 18% 
TandBr 15 7% 7 7% 

TcnAm 4 2% 2% 2% 


2% + % 

21,- U 


4% 


UFoodA .10 
UFoodB 

UnteR* 19 

VIAmC 4» 8 

VtRsh 

Verne 00 io 
WTC 16 


WrrrCwl 

WshPst 06 17 
vnntrd 


13 110 15% <5% 15% - % 


TcbSym 
Trim 24 27 7>, 

Talesph 56 4% 

TfuAtr 4 1501 u15% 

laacan 48 23 2-', 

TodPlg 04 
TubUax 


r% 


7%- % 

4% - % 
15% + % 
2% - ", 


64 

11% 

11% 

11% 

19 

3% 

3% 

3% 


u u 


101 

11 

10% 

109,- % 

22 

1% 

1% 

1%- % 

14 

i-a 

1% 

1% 

26 

8% 

er, 

0»,- % 

V w 


1 

173, 

173, 

173, 

3 

3% 

3% 

3% — % 

3 

8% 

9% 

9b- % 

34 

8-« 

6% 

6, 

IB8517 

16% 

17 + % 

*7 

16% 

16% 

18% + % 

26 

X16 

X16 

X16 


14 120 120 120 - <; 


123 9% 9% 0% + % JT™™ 

514 34% 34 34 — % m ,, 

5 1X16 1X16 13-1 B +1-1ffl r7 % 

14 27% 27% 271,- 1 ( 

170 2% 2% 2% - % 40 J2, 

45 3% d 3% 3%-% g?J£ lla|1 15 

38 lit, flior. 11% ^ WrgiHg.OSa 31 2b 

60 3% 3% 3% + % 

16 4% 4 4% Zimer .10 


211 

3% 

3% 

3b- % 

23 

=7, 

2% 

S', + % 

16 

10% 

10% 

1F,+ % 

1 

=% 

=% 

2% 

5 

9% 

8% 

«% 

45 

X', 

3% 

3% 

26 

X 

9% 

Y 

9% 

z- 

9% — % 

16 

6% 

6% 

3b 


OVER-THE-COUNTER Nasdaq national market, 230pm prices 


Stack 


Safas Mgb lew Uat Dag 
(Hnfct 



t 5 331, 33% 
.10e 160 13% * 12% 

222 14% 14% 

00a BO 26% 26% 

1.40 97 34 33% 

1 IF, IF, 
4 5% 5% 

05a 70 22% 221, 

JO 185 18% 18% 

04 £075 22% 21% 



131 

3% 

3 

3 


13 

6 

5% 

6 


1241 

10% 

9% 

10%- 

JO 

191 

IF, 

15% 

IF,- 


1269 

11% 

IF, 

11% ■ 

1 

103 

10% 

10 

10% 

00 

32 

13% 

13 

13% ' 


7 

11», 

11% 

11% 

1 

116 

10 

ft 

3 

71, 

7% 

00 

99 

271, 

27 

27% ■ 

0B 

880 

35% 

34% 

35 ■ 

.40 

271 

29 

'S 

’ft 

7% 

’ft' 

7% 


10 

17 

17 

17 

108 

223 

321 j 

32 

32% 


25 

A 

41, 

4% ■ 


29 

9-16 

X16 

9-18 


iM 


-102 »fl .26% 26 
. 310 13 * 12% 
• 196 1 2% 2%- 

156 », % 

100 BOO 38% 36 
30 20 20 

35 7% 7% 

1 213 28% 2F, 
JO 23 18 15% 

380 117, 11% 

54 11% 11% 

259 20% 19% 
.12 38 9% F, 

4839 IF, 17% 
8594 17 15% 

130 23i, 22% 

98 14 13% 

458 23% 221, 
30 9% 9% 

138 5% 5% 

387 19% 19 
0tt> 333 31% 31% 
18 8% 7% 

.12 113 12 
45 F, 

.44 35 17 

,40b *3 26 

00 310 40 
62 12% 

122 10 % 

*31 24% 23% 

129 15% 15% 

130 16 — 

6% 

7 

F, 

ft 



iF 

1 

a 


15% 

? 

4 

6 


20% IF, 
18% 18% 
IF? IF, 


’S'* 

«a:i 
20 - % 
7%+ % 

J!5 
20 - % 
F, 

19 +1% 
17 + >, 
2F, + % 
14 

23%+ % 
®, 

1§+ % 
31%- % 
F, 
117,- % 

B%- % 
17 + % 
25%+ % 
3F,+ % 
12%+ % 

a-i 

6% 

®,- % 
B - % 

ft-% 

1F,+ % 

a 


BSOO £20 116 

BRCom T 

Bancrid 00 33 

BcpHw 104 530 
Banctec 90 

BangH .80x280 
BKfts 1.60a *29 
BkMAm 1 133 

Bankvt 
Baidas 
BaronD 
BaTrtA 

BaaAm 1041 



C COR 29 

CP Rnb 72 

CUL 76 

CPI 276 

GPT 151 

CSP 58 

CACt 93 

CbrySc .69 383 

CalMlc 644 

CaCBvg 27 

CanooP 320 

CFny .16 77 

CanonG 578 

CepCrfe 397 

CardOis 08r 29 

Cvemk 
CdiwC -081 
C8TW1 » 
Caaays 


512 

30 

192 

51 


CnirBc 1.80 113 
Centcor 112 

CenBCD XD5b *86 
CnEahS 102 79 

CFdEDtl .84 115 

Centran 00 35 
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STOCK MARKET INDICES 


NEW YORK 

June 24 

Previous 

Year ago 


ILS. DOLLAR 

StERLMG 

DJ Industrials 

1,321.57* 

1.324.46 

1.131 67 

(London) 

June 24 

Previous 

June 24 

Previous 

DJ Transport 

643-26* 

64938 

475.10 

S 

- 

- 

1.2865 

1.2875 

DJ Utilities 

164.80* 

166.85 

124.37 

DM 

3.0705 

3.0645 

3.95 

3345 

S4P Composite 

188.49* 

189.66 

154.46 | 

Yen 

248.8 

248.1 

320.25 

3195 





FFr 

9.3525 

9.345 

12645 

12.035 

LONDON 




SwFr 

2365 

2562S 

3.3025 

33025 

FTOrd 

9662 

1,024.5 

812.7 , 

Ouader 

3.46 

3.455 

4.455 

4.45 

FT-SE100 

1266.6 

1262.0 

1,033.1 

Lira 

1,957.0 

1,9555 

25186 

2319.0 

FT-A Ail-share 

612.99 

611.44 

485.45 

BFr 

61.8 

61.75 

7955 

7955 

FT-A 500 

668.86 

666.54 

52828 

CS 

1.3685 

1-3655 

1.7585 

1.75375 

FT Gold mines 

440.2 

440.6 

657.9 






FT-A Long grit 

1057 

10.56 

10.91 


MTEREST RATES 



TOKYO 

Nikkei-Dour 
Tokyo SE 

12.765.95 12.634.70 10,152-60 
1,01730 1,010.64 778.58 

AUSTRALIA 

AUOrd. 

B57.4 

854 JO 

6593 

Metals a Mins. 

5105 

507.4 

426.0 

AUSTRIA 

Credit AWien 

102.54 

10465 

5431 

BELGIUM 

Belgian SE 

2327.45 

2.33263 

— 

CANADA 

Toronto 

Metals & Minis 

1.875.7* 

18863 

1,941.0 

Composite 

2,699.3* 

2.701.4 

23475 

Montreal 

Portfolio 

n/a 

132.04 

109.95 

DENMARK 

SE 

193.80 

13354 

182.94 

FRANCE 

CAC Gen 

n/a 

2256 

1663 

hid. Tendance 

128.6 

1Z7.4 

886 

WEST GERMANY 

FAZ-Aktien 

484.01 

493.46 

344.18 

Commerzbank 

1.4296 

1,427.1 

9905 

HONGKONG 

Hang Seng 

closed 

1561.13 

93738 

ITALY 

Banca Comm. 

336.75 

33566 

20851 

NETHERLANDS 

ANP-CBS Gen 

210.6 

2096 

153.1 

ANP-CBS knd 

174.4 

174.9 

1213 

NORWAY 

OstaSE 

32637 

32434 

238.9 

SINGAPORE 

Straits Times 

792.44 

78466 

91139 

SOUTH AFRICA 

JSE Golds 


16003 

9845 

JSE Industrials 

- 

977.7 

9465 

SPAIN 

Madrid SE 

106.30 

106.61 

8667 

SWEDEN 

J&P 

1,314.77 

1316.47 

1.46838 

SWITZERLAND 

Swiss Bank Ind 

4405 

437.6 

357.7 

WORLD 

June 21 
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Yaarego 

Capital inti 

21Z7 

2115 

175.6 
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1 (London] 


June 24 

Prev 


Stiver Ispot fixing! 
Copper (cash) 

Coffee (July) 

Ofi (spot Arabian light) 


474.85p 479.450 

£1.10850 £1.114.00 
£1562.00 £2.008.50 
$2690 $26,725 


GOLD (per ounce) 


London 
Zurich 
Paris (Axing) 
Luxembourg 
New York (Aug) 


•tun* 2* Prev 
$315.00 $314.75 

S315.00 $313.75 

$314.40 $312.52 

$315.50 $322.00 

$318.10* $316.60 


* LaIoiH avajtabia figure 


(3-month offered rate) 

£ 

Swftr 

DM 

f¥r 

FT London Interbank fixteg 

(offered rate) 

3-month U.S.S 
6-month U.S.$ 

ULS. Fed Funds 
UJL3-cnofithCDs 
U-S-X-monthT- 


June 2* 

Prev 

12%. 

12% 

5%* 

5%. 

5% 

5% 

10% 

10% 

7% 

TV* 

8% 

7’Y.a 

7%.* 

7Yt» 

750* 

750 

766* 

763 


U-S BONDS 


Jims 24* 


PlW 



Price 

Yield 

Price 

Yield 

8% 1987 

99’Vfe 

8.866 

80*%* 

8.81 

11% 1992 

106*%* 

10309 

107%3 

1033 

11% 1995 

105%* 

10399 

105*%* 

1032 

11% 2015 

105% 

10614 

106%* 

1057 

Corporate 

June 24* 

Prev 

ATLT 

Price 

Yield 

Price 

Yield 

10% June 1990 

101% 

9.95 

101% 

935 

3% July 1990 

81% 

8.60 

81% 

8.60 

8% May 2000 
Xerox 

84% 

1030 

84% 

10.90 

10% March 1993 

100% 

1060 

10 0% 

10.60 

Diamond Shamrock 




10% May 1993 

100 

10.70 

100 

10.70 

Federated Dept Stores 




10% May 2013 

94% 

1130 

94% 

1130 

Abbot Lab 

JT *' 




1150 Feb 2013 

105% 

1130 

105% 

1130 

Alcoa 

12% Dec 2012 

104% 

11.80 

104% 

1160 


FINAIICtAL FUTURES 


CHICAGO Latest Hgh Low Prev 

U-S-Ti —in y Bonds (C8T) 

8% 32nds of 100% 

Sept 75-23 75-26 75-12 76-04 

U^. T V— p ry Hfc (Bfi) 

$lm points of 100% 

Sept 92.67 92.70 8250 92.70 

CertWcstes o* P spo eft (M) 

Sim points of 100% 

Sept 91.98 92.02 9169 92.08 

LONDON 


Sim points of 100% 

Sept 91-69 91.76 91.62 9181 

20-year Notions! GBt 

£50,000 32nds of 100% 

Sept 110-11 110-15 110-06 110-11 
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WALL STREET 

Fading rate 
cut hopes 
erode gains 

HOPES OF AN early cut in the Federal 
discount rate faded yesterday as Federal 
funds traded above 7% per cent and 
bond prices fell sharply ahead of this 
week's auctions of S17bn in Treasury 
securities, invites Terry Byland in New 
York. 

Light selling was sufficient to erode 
some of last Friday’s substantial im- 
provement on the stock market Prices 
fell away at the start of trading, reflect- 
ing technical unwinding of positions 
built up hurriedly in late dealing on Fri- 
day when the expiration of June options 
on major market indices drove up prices 
of the underlying stocks. 

At 3.30 pm the Dow Jones industrial 
average was 2.91 lower at 1,321.57. 

Short-term rates, which have jumped 
by 40 basis points since the Commerce 
Department surprised Wall Street by 
estimating second-quarter GNP growth 
at 3.1 per cent, held steady. 

Bonds fell by three quarters of a point 
before three days of treasury auctions. 
Yields at the long end have now re- 
turned to the levels reached a fortnight 
ago before the discount rate hopes 
spurred the market 

While market analysts continue to dis- 
agree over the pace of the U.S. economy, 
the majority now contend that the recov- 
ery is robust enough to rule out further 
stimulus from the Federal Reserve, 
which may now turn its attention to the 
strong rise in money supply. 

The debate on the economy will be 
continued this week in the light of the 
Commerce Department’s latest econom- 
ic indicators, due on Friday and on 
durable goods orders, expected today. 

Losses in industrial stocks were wide- 
spread but mostly small. The day’s bad 
industrial news came from United Tech- 
nologies, which dropped $1% to $39% af- 
ter disclosing that second-quarter net 
profits would be “substantially” down. 
The disarray in the computer sector was 
reflected in workforce cuts by Silicon 
Valley Group which quoted the “continu- 
ing slowdown” in the semiconductor 
industry. 

Aerospace defence stocks to weaken 
included McDonnell Douglas, $% down 
at $75%, Boeing, $% off at 543% and Gen- 
eral Dynamics, $% down at $74%. 

At $75%, stock in TRW plunged $3 
when Goldman Sachs removed it from 
the firm’s “buy” list, after reducing its 
earnings forecast for the company. 

New model introductions did little for 
the IBM stock price. IBM, $% off at $119, 
is now 14 per cent off its 52-week high. 
Honeywell shed a further $% to $59%. 
But among the small computer makers 
Apple edged forward $% to $16% as Wall 
Street pondered its plans to improve 
performance. 

Atlantic Richfield dipped $% to $57% 
on news that Mr William Kieschnick, 
the president and chief executive who 
directed the oil group's restructuring 
programme, will retire at the end of the 
summer. Other oil stocks remained dull 
as U.S. crude prices weakened. 

Signs of recovery in machine tool or- 
ders, wbich gained 22 per cent in May, 
left the sector little changed. Cincinnati 
Milacron added $% to $19%, while Mon- 
arch Machine fell $% to $15. 

Rail stocks turned lower behind Bur- 
lington Northern, $1% down at $81% fol- 
lowing reports of an adverse court ruling 
on fund raising proposals. 

Bid speculation continued to unsettle 
food stocks. General Foods, which de- 
nied knowledge of the bid hopes that 
fuelled the rise in the stock on Friday, 
fell $2% to $79%. Others to disappoint 
speculators were Kellogg, down $1% at 
$57% and Quaker Oats, $1% off at $50%. 

But the star of the takeover field was 
American Hospital Supply (AHS) which 
jumped $1% to $38% in heavy trading 
ahead of news from AHS board about 
discussions of the $3.5bn offer from Bax- 


ter TravenoL Baxter claims its offer tops 
by 43 per cent the terms AHC has 
agreed with Hospital Corporation of Am- 
erica, but will proceed only with the sup- 
port of the AHS directors. Meanwhile, 
stock in Hospital Corporation edged up 
S'/i to S48%, also in heavy turnover. 

Chemical and pharmaceutical issues 
were generally easier as profits were 
taken. The exception was Abbott Labor- 
atories, which was S% firmer at 557%. 

In the credit market. Federal funds 
stayed firm yesterday, further helping 
to dispel hopes of a cut in the discount 
rate. Short-term rates had a quiet ses- 
sion, but were inclined higher at mid- 
session. Trading in bonds died away, but 
prices remained half a point off on the 
day. 

TOKYO 


Volume fall 


accompanies 
record run 


TRADING volume plummeted in Tokyo 
yesterday with institutional investors 
avoiding the market, but the Nikkei- 
Dow market average hit an all-time high 
at one stage on buying of biotechnology 
stocks, writes Shigeo Nishiwaki of Jiji 
Press. 

The index closed at 12,765.93, up 36.31 
from Saturday, after reaching 12,807.51 
in the morning, on a very thin volume of 
246m shares. Advances outnumbered de- 
clines 450 to 326, with 146 issues un- 
changed. 

For the past month, corporate inves- 
tors with surplus funds have been pur- 
chasing large-capital stocks, assuming 
that easing US. interest rates would 
sooner or later lead to a drop in Japa- 
nese interest rates, including the official 
discount rate. These issues included 
Mitsubishi Heavy Industries, Nippon 
Steel and Nippon Yusen. 

However, a leading broker said corpo- 
rate investors have now stopped buying 
large-capital issues because of the high- 
er- than-expected flash estimate of UjS. 
gross national product (GNP) for the 
second quarter. This made them appre- 
hensive about a rise in U.S. interest 
rates. 

Mitsubishi Heavy Industries topped 
the active list, but at 7.06m shares, trad- 
ing was far smaller than in previous ses- 
sions. It lost Y5 to Y327. Nippon Sled 
dropped Y2 to Y166, Tokyo Gas and Nip- 
pon Yusen declined Y1 to Y234 and Y2 to 
Y304, respectively. 

Some blue chips firmed. Mitsubishi 
Electric was the second busiest stock 
with 8.34m shares, adding Y3 to Y396. 
Sony jumped Y80 to Y4000 while Hitachi 
advanced Y15 to Y735. But transactions 
of Sony and Hitachi shares were low at 
only 246,000 shares and 1.06m shares. 

Four other biotechnology stocks were 
on the active list and advanced in the 
morning. But most closed lower, with 
Asahi Che m ical dropping Y10 to Y1.010, 
Kuraray Y20 to Y1.170 and Sanyo Chem- 
ical Y39 to Y75Q. Daiichi Seiyaku gained 
Y20 toY2,330. 

Investors on the bond market retreat- 
ed to the sidelines. The yield on the 
benchmark 12 per cent government 
bonds maturing in December 1993 edged 
up to 6.445 per cent from Saturday's 
6.440 per cent Bidding on $17bn U.S. 
Treasury debentures will start Tuesday. 

Both institutional investors and bro- 
kerage houses apparently want to deter- 
mine their attitudes after seeing the bid- 
ding's influence on the U.S. bond mar- 
ket 


CANADA 

OIL AND gas issues showed some mar- 
ginal gains in a mixed Toronto. 

Poco Petroleum led the sector with a 
rise of C$% to C$8 and Dome Petroleum 
added 9 cents to C$2.74. 

Royal Bank, actively traded, lost C$% 
to C$30 and among other active issues, 
Moore fell CS% to C$26%, Canadian Tire 
rose C$% to C$10% and Daon slipped 5 
cents to C$4.65. 

Montreal was dosed for a local holi- 
day. 


EUROPE 

Peak levels 
hit despite 
easier tone 

DESPITE a considerable decline in vol- 
ume, share prices in Frankfort yester- 
day continued to push forward, carrying 
the Commerzbank index to its fifth con- 
secutive record. 

Price improvements were less sharp 
than those registered last week and 
traders noted an element of caution dur- 
ing early business, fostered by concern 
that a technical reaction may develop. 

The reappearance of foreign inves- 
tors, particularly from the UK, helped 
allay the fear and steer the index 1.9 
higher to 1,429.0. 

Interest rate sensitive financial stocks 
were one sector which experienced sup- 
port throughout the session while the 
automotive sector was clipped hack by 
profit- taking following last week's sub- 
stantial gains. 

Deutsche Bank advanced steadily to 
close at a high of DM 593, up DM 22.50. 
Dresdner firmed DM 4.50 to DM 231.50 - 
also a peak for the session - while Com- 
merzbank added 30 pfg to DM 201.80. 

Profit-taking in the automotive sector 
was focused on Porsche, which recov- 


The Hong Kong market was dosed yes- 
terday for a national holiday. 


ered from an early price slump to dose 
DM 12 higher at DM 1,460. Volkswagen 
eased DM 2.50 to DM 325.50, BMW DM 2 
to DM 454 and Daimler-Benz managed a 
DM 1 rise to DM 857. 

Kaufhof was singled out for the heav- 
iest selling in weaker retailing stocks 
and dosed DM 7.50 lower at DM 241.50. 
Karstadt declined DM 1 to DM 232.50 
while Horten moved against the trend 
and firmed DM 2 to DM 188. 

Bond trading was light and prices gen- 
erally recovered from an easier pre- 
bourse trend. The Bundesbank sold DM 
2.2m compared with DM 5.5m on Friday. 

Paris shares closed higher in active 
trading. Observers saw the rise as sig- 
nalling an end to the consolidation 
phase of the past three weeks as the 
bourse commenced a new trading 

mnnth, 

Last Friday’s forecast by Michelin 
that it would return to a break-even lev- 
el during the current 12 months gave the 
impetus for a FFr 162 rise in the compa- 
ny's stock to FFr 1,190. .... 

Peugeot was another automotive 
stock to receive support and closed FFr 
14 higher at FFr 420. 

Drinks groups continued to be active- 
ly traded. Moet-Hennessy regained fur- 
ther ground to close FFr 18 higher at 
FFr 1,965 as Pernod added FFr 12 to FFr 
778 and Perrier eased FFr 6 to FFr 552. 

Trading remained thin in Amsterdam 
with Wall Street's strength last Friday, 
rather than domestic factors, providing 
the impetus for a marginal improvement 
in prices. 

Among banks, ABN gained FI 1 to FI 
456.50 and Amro was 50 cents higher at 
FI 78.50. Insurer Amev added a further 
FI 3.10 to FI 349.30 and Nat-Ned 70 cents 
to FI 89.50. 

Unilever led a stronger international 
sector, adding FI 4.50 to FI 349 while 
Philips and KLM each showed 40-cent 
improvements to finish at FI 52.40 and 
FI 58 JO respectively. 

Trading in Zurich withstood profit-tak- 
ing and prices ended generally higher in 
heavy trading. 

Banks were at the forefront of market 
interest Credit Suisse jumped SwFr 30 
to SwFr 2,700 and UBS SwFr 15 to SwFr 
715 while Volksbank eased SwFr 10 to 
SwFr 1,680. 

Bonds closed easier in thin trading 
with the firm US. dollar tending to de- 
press activity in foreign bonds. 

There was little change in Brussels as 
trading remained light 

Trading commenced in Tehndus, an 
information group and the first to be 
quoted on the bourse’s parallel market 
After being 20 times oversubscribed the 


stock dosed FFr 130 higher at BFr 1,430. 

Volume in Stockholm dropped to a 
record lew level as the market reopened 
after a three-day holiday weekend. 

Volvo moved against the market's 
lethargy and closed SKr 4 higher at SKr A 
230 and Ericsson responded to recent 
losses with a SKr 5 improvement to SKr 
286. 

Milan prices edged higher despite 
some early selling. Olivetti was the cen- 
tre of market activity after the an- 
nouncement of a significantly increased 
parent revenue for the past five months. 
The stock added L129 to L8.200. 

Madrid dipped on light trading. 

LONDON 

Confidence 
continues 
to falter 

THE LOSS of confidence sustained over 
the previous two-week period in London 
failed to be restored yesterday and 
shares struggled to hold onto early 
gains. 

The FT Ordinary share index closed 
only 2.0 up at 965 2. Leading industrials 
improved and stores found some support 
but international stocks drifted down as 
the sterling exchange rate rose against 
an unsettled dollar. 

There were few signs of investors 
wanting to invest cash returning from 
unsuccessful Abbey life applications. 
The volume of business in most areas of ^ 
the market was again low and generally 
confined to the first hour of trading. 

Interest in Government securities was 
negligible. Conventional gilts eased mar- 
ginally and the only firm area was in- 
dex-linked where improvements ranged 
to about %. 

Chief price changes. Page 35; De- 
tails, Page 34; share price informa- 
tion, Pages 32-33 

AUSTRALIA 

FIRMER prices in Sydney reflected a 
higher gold price and Friday's 24-point 
Dow Jones rise in Wall Street 

The trend was assisted by a shortage 
in scrip ahead of the end of the financial 
year on June 30. The All Ordinaries 
index added 3.8 to 857.8. 

The market continued to be dominat- 
ed by takeover speculation. Castlemalne 
Tooheys rose 14 cents to A$6J0 and 
Myers, the stores group which has also 
attracted bid rumours, lost 2 cents to 
A$2J5. tS 

Resource and mining issues gained 
with Hartogen Energy rising 25 cents to 
AS3.10, BHP gaining 4 cents to AS6.22 
and MIM ahead 3 cents at AS2.85. 

SINGAPORE 

RISES were mostly small in Singapore 
as bargain hunters and Malaysian trad- 
ers, returning from almost a week's holi- 
day, actively bought shares. 

The recovery was also attributed to 
activity ahead of June 30, the end of the 
financial year. The Straits Times indus- 
trial index added 7.78 to 792.44. 

Federal Cables, heavily traded with 
800,000 shares changing hands, added 
cents to 93 cents and Cerebos rose 9" 
cents to SS2.15 on a volume of 373,000 
shares. 

Elsewhere, Singapore Press was 5 
cents ahead at SS8.00, DBS rose by a 
similar amount to $$6.00 and Keppel 
Shipyard ended 2 cents higher at S$li0. 

SOUTH AFRICA 

MOST SHARES ended slightly firmer 
on relatively small demand in Johannes- 
burg. 

Golds moved ahead as the bullion 
price edged out of its lows. Vaal Reefs ^ 
added R2 to R181 and Welkom rose 15 
cents to R15. Buffets, however, slid R2 JO 
to R74. 

Platinums and diamond issues gained 
with De Beers 5 cents higher at R10.60 
and Rustenburg Platinum 30 cents 
ahead at R16. 



A THIRD FLIGHT : EVERY TUESDAY. 


DIRECT FLIGHTS 2URICH-SE0UL 
[VERY WEDNESDAY AND SUNDAY. 

DIRECT FLIGHT fRANKFURT-SEBUL 
EVERY SATURDAY. (!""'"!) 

Korean Air inaugurates 
its 3rd Paris- Seoul direct flight Now 
you can leave for Seoul Tuesday, 


Thursday or Saturday with Korean 
Air. It's now even easier to fly from 
the heart of Europe to the heart of 
Asia - and under the best possible 
conditions. You will enjoy the ameni- 
ties and conveniences offered on Ko- 
rean Air's Prestige Class. There you 
will find all the services of a luxury 
business class, but you'll also discover 
a warm welcome, great charm and 


refinement Because in Korea, it's a 
tradition. 
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West Germany 

{ BANKING, FINANCE AND INVESTMENT # 


-i 


The twin towers of Deutsche Bonk headquarters Ux Frankfurt 


STRETCH your imagination for 
a moment and consider the 
following vision of West 
German banking and finance in 
the 1990‘s. 

Frankfort has become a 
booming “offshore” centre for 
Euro-business, thanks to the go- 
ahead given by a once ullra- 
cautious Deutsche Bundesbank 
(the Central Bank). Almost 
everyone is happy — the German 
anH foreign banks using the new 
facilities. the hotels and 
restaurants which have more 
custom, and the Finance Minis- 
ter who gains more tax revenue. 
Only ihc rival Luxembourgers 
have furrowed brows, though 
there is still enough Euro- 
business to go round. 

A unified German stock 
market with streamlined facili- 
ties to attract companies to “go 
public" has at last emerged, 
after the almost interminable 
bickering between the eight 
provincial exchanges in the 
1980‘s. Snide remarks by 
foreigners about the German 
“equity kindergarten’* are 
thin gs of the past. 

Germany’s “universal banks" 
(so-called because they perform 
every activity you associate with 
banking, plus a few you bad not 
thought of) have benefited 
mi ghtily from the world trend 
to deregulation and broadly- 
based financial services. 

Anglo-Saxons who earlier 
criticised alleged conflicts of 
interest under the “universal” 
system have been forced to eat 
their words. Flagship of the 
new German financial armada is 
a big Munich insurance com- 
pany in close alliance with a 
leading commercial bulk. 

Agreed, that vision is far- 
fetched— but it is no longer 
wholly absurd. A year ago the; 
mere mention of such innova- 
tions as zero coupon bonds or 
variable interest rate instru- 
ments caused conservative Ger- 
man monetary officials to shy 
away in horror. Tijday these 
instruments are permitted in 
Germany, too. .. . 


German bankers have increased the weapons in 
their financial armoury, and the Bundesbank is 
fighting to win them a fairer slice of foreign 
markets. At home, however, they face tougher 
competition on several fronts. 

Set for take off from 
firm launching pad 

By Jonathan Carr 


Foreign banks incorporated 
in Germany (their breath taken 
away by the speed of recent 
events) have been allowed since 
May to lead-manage Deutsche 
mark foreign bond issues. They 
must once have wondered 
whether they would ever get 
that chance. 

A bill to reform stock market 
structure is now before 
Parliament; more companies 
are, in any case, already decid- 
ing to go to the bourse; venture 
capital outfits are springing up 
like mushrooms, and the old 
divisions — for instance between 
credit institutes and insurance 
c ompani es — are starting to dis- 
solve. 

There are lots of reasons why 
these changes are taking place 
— a general economic and 
financial reappraisal after the 
shock of current account deficits 
in 1979-81, the political switch 
in Bonn to a centre-right gov- 
ernment, the pressure of 
financial innovation outside 
Germany, and so an. 

Understandably, quite a lot of 
German bankers .do not seem 
sure whether, they are being 


buoyed on the crest of a wave 
or swept up by an avalanche. 

On the one band they are now 
able to add more weapons to 
their financial armoury at home, 
and the Bundesbank is fighting 
to win them a fairer slice of the 
action in foreign markets less 
liberal than Germany’s — for 
example that of Japan. 

On the other hand they face 
tougher competition on several 
fronts at once. 

There are the foreign banks 
already in Germany, mid those 
now joining the feast (like the 
Swiss) licking their chops at 
the prospect of more business 
as the old barriers come down. 

There are major retail out- 
fits and insurance concerns 
hungrily eyeing the “financial 
services’* sector. There is the 
special case of the Bundespost 
— tiie federal post office, a giant 
player which (in the banks* 
view) is unfairly using its 
monopoly base as a springboard 
into haiiifiwg territory. 

Then there are the customers 
— perhaps more fickle, and 
certainly more choosy, than 
_theyjisedto.be.. 


Three decades or so ago 
many big banks could concen- 
trate their attention on major 
company customers, and treat 
the accounts of private indivi- 
duals with something like dis- 
dain. 

Then came the age of “Mas- 
sengeschaeft” with Germans 
getting wealthier and tiie banks 
chasing after them (boosting 
the number of their branches, 
for example, from about 25,000 
in the mid-1960s to 40,000 in 
1980). 

Nowadays, with the annual 
income of private households 
in Germany totalling more than 
DM l.OOObn, the individual 
customers are pampered by an 
ever-growing array of services 
from competing banks — com- 
mercial, savings, co-operative, 
and so on and so forth. 

It is true that not in every 
case is competition completes 
and that the German Antitrust 
Act looks ana ch ro rustically over- 
protective of the banking sector, 
compared with other industries. 
But it is hard to deny that bank- 
ing competition, in general, is 
hot— and getting hotter. 


The banks are having to face 
these challenges against the 
background of new and lough 
provisions of the German Bank- 
ing Act, which began taking 
effect at the start of this year. 

One of the new rules puts 
tighter limits on lending to a 
single customer. Another forces 
the banks to meet stricter cap!- 
tal-to-lendmg ratios, involving 
consolidation of the business of 
their foreign subsidiaries (not- 
ably those in Luxembourg).' 

Although most banks saw the 
need for some change, there was 
much wailing and gnashing of 
teeth over details before the re- 
vision of the Act was finally 
approved. 

Unfortunately for the banks, 
the debacle of Schroeder, 
Muenchmeyer, Hengst (SMH) 
occurred in late 1983 when 
debate on the Act was in full 
swing, and this hardened the 
Government's heart. 

SMH had lent excessively (not 
,o nsr via Luxembourg and 
Switzerland) to the ailing IBH 
building machinery concern, 
and had to be saved from col- 
lapse by a joint support opera- 
tion of the banks. 

Government officials did not 
claim the SMH affair would 
have been prevented altogether 
if their proposed legal changes 
had already been in force. But 
they did believe the damage 
would have been much less. 

In the meantime the banks 
have made a good best of a bad 
job. They stress that the bailout 
of SMH (the healthy parts of 
which were later taken over by 
Lloyds Bank) shows how much 
better the German system has 
equioped itself to with 

shocks since the collapse of 
Rankhaus Herstatt in 1974. 
There is a lot in that argument. 

The Government is granting 
the banks long transition 
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BV your Partner 
in West Germany 


You’ll find Bayerische Vereinsbank 
in business centres all over West 
Germany and in many financial 
centres of the world. BV’s broad 
range of financial services is backed 
up by a solid domestic and inter- 
national network. 

Bayerische Vereinsbank is one of 
Germany’s oldest and largest 
banks with consolidated assets 
of DM 124 billion (31.12.84). We 
have a two-century banking tra- 
dition and offer the full range of 
universal bank services including 
retail, wholesale and securities 
operations, not forgetting our 
speciality, mortgage banking, 
where long-term financing gives 
us added flexibility. 



We operate from a broad base 
of 400 domestic branches 
complemented by branch and 
representative offices overseas, 
equity holdings and correspon- 
dents in major international 
centres such as London, New 
York, Luxembourg, Zurich and 
Tokyo. 

Bayerische Vereinsbank AG 
(Union Bank of Bavaria) London Branch 
40, Moorgate, GB-London EC2R 6EL 
Telephone (01 ) 628 9066, Telex 889 1 96 bvl g 

Bayerische Vereinsbank AG 
Head Office - International Division 
Kardinal-Faulhaber-Strasse 1 , D-8000 Munchen 2 
Telephone (089) 21 32-5293, Telex 52 1 06-0 bvm d 

B BAYERISCHE 
VEREINSBANK 

AKTIENGESELLSCHAFT 
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Financial barriers begin to tumble 


Liberalisation 


JONATHAN CARR 


PROPHETS ARE rarely hon- 
oured in their own countries. 
Total scorn would surely have 
greeted any West German 
financial soothsayer who fore- 
told the following a year ago: 

— that the Finance Minister 
would soon abolish the with- 
holding ("coupon") tax which 
foreigners had to pay on the 
Interest they received from 
German domestic bonds; 

— that foreign banks incorp- 
orated in Germany would be 
allowed to lead- manage D-mark 
Eurobond issues; 

— that the cosy cartel of six 
German banks regulating such 
issues would (more or less 
meekly) fade away; 


— and that the Bundesbank 
would give its assent (if hardly 
its blessing) to domestic use 
of financial innovations, like 
zero coupon bonds and variable 
interest rate instruments. 

In tbe meantime all that has 
happened — and even more 
startling changes might be on 
the way. 

For example Dr Walter 
Seipp, chief executive of 
Commerzbank; is strongly 
urging the establishment of 
" offshore ” financial centres in 
the Federal Republic (and 
perhaps West Berlin) to 
compete in Euro-business with 
London and Luxembourg. 

In the West German context, 
where change generally occurs 
at snail's pace, this amounts to 
a revolution. Why has it broken 
out and what might be the 
implications? 

A key part of the answer 
involves two interlinked Issues 
— a changed attitude by tbe 


Bundesbank to the role of tbe 
D-mark as a reserve currency, 
and growing fears that West 
Germany (notably Frankfurt) 
could become an international 
financial backwater— compared 
to London. New York and 
perhaps Tokyo. 

A few years ago. when the 
UR. dollar still looked chronic- 
ally weak, the Bundesbank was 
doing all it could to resist the 
growth of the D-mark as a 
reserve asset. It feared ever 
greater capital inflows which 
would force up the German cur- 
rency to export-damaging levels, 
and make the control of domes- 
tic money supply — and hence 
of inflation — more difficult. 

In the meantime the boot has 
been put firmly on the other 
foot The dollar is pretty strong 
and the Bundesbank is doing all 
it can to stem capital outflows 
(faced, far example, with an 
overall deficit on capital account 
last year which almost doubled 


to DM 29.1bn). 

The so-called “fundamentals” 
— like trade and current account 
surpluses combined with a rela- 
tively low inflation rate— were 
no longer enough to attract 
capital inflows and keep the 
D-mark buoyant. 

It was in that context that 
the Bundesbank last year per- 
suaded Dr Gerhard Stoltenberg. 
the Finance Minister, to drop 
the 25 per cent coupon tax. 

The Americans at that time 
had recently decided to abolish 
their own withholding tax, thus 
in principle making dollar bond 
investments more attractive 
not least vis-a-vis D-mark bonds. 

Dr Stoltenberg saw the point 
and agreed to forgo the coupon 
tax revenue (despite some 
grumbling in his ministry and 
his Christian Democrat Party 
behind the scenes). 

The Bundesbank had no illu- 
sions that removal of the coupon 
tax in itself would be enough 
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to boost the D-mark durably. 
More lively and innovative 
financial markets were needed 
in West Germany, too, to match 
the competition intensified by 
the explosion of de-regulation 
around the world. 

That point was underlined 
late last year by the decision 
of Deutsche Bank, the country's 
biggest commercial bank, to 
move its non-D-mark Eurobusi- 
ness to London. 

That decision had a shock 
effect on German monetary 
authorities and speeded further 
capital market liberalisation 
steps at home. 

It is worth stressing (and 
quite a lot of aggrieved German 
officials have been doing so in 
the past month or two) that 
this process certainly did not 
mark the start of a liberalisa- 
tion of the German market. In 
many respects it was very 
liberal already. 

Interest regulation was 
abolished as long ago as 1967 
and capital has long been free 
to flow in and out virtually 
without restriction. Tbe D-mark, 
as the Bundesbank President 
Karl Otto Poehl frequently re- 
marks. is “no mousetrap cur- 
rency " — that is. one you can 
get into but not out of. 

Even the complaints by other 
European countries that the 
Bundesbank is not liberal with 
respect to the ECU (European 
Currency Unit) are something 
of a red herring. 

True, residents are not 
allowed to open ECU — de- 
nominated bank accounts in 
Germany, but the Bundesbank 
would probably reconsider even 
that restriction if several other 
European states dropped their 
own more extensive capital 
controls: 

That said, one key element of 
the new liberalisation measures 
is -that foreign banks incor- 
porated In West Germany are at 
last permitted to lead-manage 
foreign D-mark bond issues, 
lucrative business denied them 
so far. 

At the same time the central 
capital markets sub-committee, 
which set the volume and 
calendar for these issues, has 
been abol'shed. That is a bitter 



Dr Walter Seipp (left), chief 
executive of Commerzbank, is 
strongly urging the establishment 
of “ off-shore ” centres in West 
Germany, with Euro-business freed 
from the Bundesbank’s strict 
minim um reserve requirements 


pill for the six member 
German banks of the sub- 
committee to swallow — but 
other German banks are shed- 
ding few tears and foreign 
banks, oE course, none at all. 


This is one of several con- 
cessions for which the foreign 
banks have long been pressing. 
Foreign D-mark Issues now 
simply have -to be notified to 
the Bundesbank in advance, in- 
stead of having to be "put before 
the sub-comznittee. 

The opening up of this side 
of fhc business in Germany is 
one major reason why the lead- 
ing Swiss banks are seeking to 
establish themselves firmly In 
the Federal Republic after 
hovering on the fringes for so 
long. 

Credit Suisse, for example, 
took over Grundig Bank in 
Bavaria at the start of this year 
and completed its purchase of 
the Frankfurt -based Effecten- 
bank Warburg in May. Other 
Swiss moves in Germany are in 
the wind. 


This naturally means tougher 
competition for the German 
banks at home, although In the 
Swiss case they can hardly 
complain since they have been 
setting themselves up in Swit- 
zerland for several years now. 

But the German banks have 
much to win too. For one thing 
Japanese hanks are being ex- 
cluded from D-mark Eurobond 
lead management in Germany 
until German banks are given 
broadly reciprocal advantages 
in Japan. Domestic de-regula- 
tions has thus given the 


German banks a lever on Tokyo 
— though tt remains to be seen 
how effective It is. 

More Import, the German 
banks also have the assent of 
the Bundesbank to make use of 
an array of financial innova- 
tions at home for which they 
have long been pining. Zero 
bonds and variable interest 
rate instruments are among 
them, although Certificates of 
Deposit are still barred — not 
least because their use could 
upset the Central Bank's money 
supply targeting. A way might 
be found round that however. 

Moreover, both the Bundes- 
bank and the Federal Banking 
Supervisory Office in Berlin 
make no secret of their 
suspicion of innovations like 
RDF’s (Revolving Underwriting 
Facilities) and NTF’s (Note 
Issuance Facilities). The “fur- 
ther liberalisation" is very far 
from a “carte blanche " for 
every ingenious market crea- 
tion! 

What happens next? For Dr 
Seipp of Commerzbank the 
most important advance would 
be the establishment of “off- 
shore centres" in West Ger- 
many, with Euro-business wholly 
freed from the Central Bank’s 
strict minimum reserve require- 
ments. 


Seipp welcomes the steps 
taken so far, but feels the “off- 
shore" move would really get 
to the heart of the matter. He 
is confident that international 
finan cial transactions through 
these centres could easily be 
insulated from the domestic 
market (as they have been In 


other countries) and hence 
would not upset the Bundes- 
bank’s money supply targeting. 

The Central Bank is not so 
sure and by no means all Ger* 
man bankers share Soipp's 
enthusiasm for the concept. 

There are some signs that It 
is gaining favour, however. If 
realised, it could help improve 
Germany's “invisibles" balance 
and. by attracting more banks 
to German (albeit “offshore") 
soil, also mean a nice boost in 
tax revenue for the Finance 
Minister. 

Failing that big step, it 
might still be possible to go at 
least halfway — modifying the 
minimum reserve requirements 
to help attract back part of the 
Eurobusiness which has flowed 
out of Germany. 

After all it was because of 
these requirements — which 
compel credit institutes in 
Germany to place a percentage 
of their deposits interest-free 
with the Bundesbank— that a 
lot of German bonks set up sub- 
sidiaries in more favourable 
centres abroad, notably in 
Luxembourg. 

There are now 26 subsidiaries 
of German banks in the Grand 
Duchy, and they account for 
somewhat less than half the 
balance sheet total of all credit 
institutes there. 

What would happen to 
Luxembourg If the Germans be- 
gan to switch business home 
because the Bundesbank 
changed its policy course signi- 
ficantly? It is an interesting 
question which does not need an 
answer — at least not at the 
moment. 
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Productivity 
|||ir in international 
Hr finance. 


Set for 
take off 


Landesbank Stuttgart is based in the 
heart of Baden-Wurtlemberg, noted tor 
productivity and lor its achievements in 
science, technology, and industry. 

For pioneers such as Johannes Kepler, 
whose epoch-making studies d the 
planetary system helped lay the foun- 
dation of modern dynamical astronomy. 

Kepler s a typical example of the 
deep-rooted commitment to diligence 
and productivity that has made Baderv- 
Wurttemberg one d West Germany's 
most prosperous states and head- 
quarters ol some d the world's leading 
names in business and industry. 

Productivity is also the cornerstone of 
our banking philosophy at Landesbank 
Stuttgart one d southern Germany's 
leading banks with assets d some 
DM 29 biiloa 

Combining domestic strength with 
presence in the key Euromarket centers 
d Europe, we are a reliable partner 


in inlernational finance With a tulf-service 
branch in London, we have the capabilities 
and flexibility to meet the financial require- 
ments d a growing international clientele. 

In Zurich we are represented by our affiliate 
Bank lur Kredit und Aussenhandel AG 
(BKA) and in Paris by Banque Franco- 
Allemande S.A (BFA). 

A government-backed bank author- 
ized to issue own bearer bonds, Landes- 
bank Stuttgart is part of Germany’s vast 
Sparkassen network. 

For a banking partner whose first priority 
is productivity, please contact Landesbank 
Stuttgart 


Sluit a arl Head Office 
Zeppetmbau, Lautenschlagerslrasse 2 
D-7000 Stuttgart 1 

Telephone: (7ti) 2049-0. Telex; 72 519-38 
Lnndon Branch 

72 Basmghall Street London EC2V5AJ 
Telephone: 01-6068651, Telex: 881 4275 


Where money Is productive 


Landesbank 


Stuttgart 


Mimmunale LwaesDank 
Oozennaie 
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periods before they have to 
apply the new regulations in 
full-— for example to the start 
of 1991 in the case of the rule 
on capital-lending ratios. 

Even so some banks will be 
walking a tightrope as they 
move towards the target date — 
having to keep a watchful eye 
on credit volume— while achiev- 
ing tbe good profits in a 
competitive setting which will 
allow them to boost capital 
adequately. 

That said, it would be wrong 
to lose too many tears over the 
banks. They have had a string 
of highly profitable years, 
allowing them to pad them- 
selves well against actual or 
potential loan losses at home 
and abroad- 

For example in 1983, the 
most recent year for which 
overall results are available so 
far, the banks' pre rax profits 
rose by more than 16 per cent 
to DM 19 4bn. 

Last year earnings look to 
have been less buoyant, but still 
strong. Loan loss provisions 
were again boosted markedly, 
certainly by much more than 
German accounting practice 
compels the banks to reveal in 
tbeir published reports. 

There is no question that 
since the start of the 1980's the 
banks have really needed to 
increase their risk provisions in 


the face of wave after wave of 
company bankruptcies at home, 
and the debt crisis in tbe 
developing world. 

The German institutes are 
relatively less exposed than 
many foreign rivals in the 
crucial area of Latin America. 
But they do not need reminding 
that the debt crisis could come 
surging back — if, for example, 
an economic downturn in the 
U.S. were accompanied by 
higher interest rates, thus cut- 
ting the exports of developing 
states while adding to their debt 
burden. 

On the other hand it is worth 
noting that tbe banks' loan-loss 
provisions are not frozen funds 
in a kind of giant piggy bank. 
Tbe funds can be. and are, 
on-lent to first class borrowers; 
they do not have to be re- 
financed and thus add. nicely 
to profits. The saying about 
making a silk purse out of a 


sow’s ear is not wholly in- 
appropriate. 

Tbe recovery of bank profits 
in recent years has come about 
because of three main factors. 

First, the banks learned the 
bitter lesson of the Ia*e 1970s 
when many (not all) gravely 
mismatched long-term lending 
with unexpectedly expensive 
short-term funds. 

Second, a canny Bundesbank 
headed off a crisis of confidence 
in the D-mark at the start of 
tbe 1980s, then engineered a 
continuing drop in interest 
rates from which the banks 
squeezed every benefit. 

Third, there has been a 
general economic recovery, 
which is likely to continue this 
year, despite high unemploy- 
ment and the grave structural 
problems in the building 
industry. 

German exports are booming 
(partly but not solely due to 


the relatively weak D-mark 
against the dollar). Company 
earnings are buoyant (maybe a 
bit too mucb so for the good of 
banks wanting to lend more). 
Interest rates are relatively 
low and look likely to go lower. A 
And the stock market is setting^ 
new records, thanks not least 
to buying by foreigners who 
evidently judge Germany's 
economic prospects more 
favourably than Germans them- 
selves do. But that is nothing 
new. 


That is no bad launching pad 
for a drive towards that ambi- 
tious vision of Germany in the 
1990s — always given daring and 
initiative of course. 


As the head of a very large 
UJ5. bank said on a trip to 
Frankfurt recently: “The only 
real frontiers for German 
bankers are the ones they erect 
in their own minds." 
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West German Banking 3 

Foreign investors underpin upsurge 


Share Markets 

ADRIAN DICKS 


TOR NEARLY three years, the 
West German stock market has 
fceea putting up a performance 
that has taken the country— and 
not least, the financial com- 
munity itself— by surprise. 

From being a narrow, pro- 
vincial market that appeared for 
much of the post-war era 
stunted by comparison with the 
country’s vigorous industrial 
growth, it has once again 
become a place where investors 
can make money and companies 
raise worthwhile quantities of 
equity finance. And no less 
remarkable, German shares 
have now found what seems to 
be a secure place in the port- 
folios of an increasing number 
of managers of large foreign 
investment institutions. 

How long the bull market in 
German equities may continue 
will probably depend less on 
the fundamentals of the 
country's own economy than on 
the performance of Wall Street, 
the dollar-mark exchange rate 
and perceptions of the outlook 
for interest rates on both sides 
of the Atlantic over the next 
six months. 

There is little dispute among 
professionals in Frankfurt that 
a buoyant international chmate 
for shares, a D-mark that 
remains historically cheap for 
dollar-based investors and a 
steady hand by the Bundesbank 
on the monetary policy controls 
have been the most powerful 
encouragements to the German 
bourses. 

With all these variables 
favourable in the past three 
years, a strategy of inter- 
national diversification has 
made sense for foreign fund 
managers, and thedr steadily 


growing purchases have under- 
pinned, when they have not 
actually led, buying by German 
investors themselves. 

Several other factors, in the 
yiew of leading Frankfurt 
bankers, have also coincided to 
encourage foreign money to 
flow in. In the early 19803. 
following the 1979 round of 
steep oil price increases, Arab 
investors had surplus funds to 
place — indeed, the current oil 
glut and the fading fortunes of 
many Gulf-based financiers have 
not made the German stock 
market immune to occasional 
bouts of feverish rumour that 
“ the Arabs ” are buying into 
some large company or bank. 

More recently, U.S. and 
British institutions, in addition 
to taking advantage of exchange 
rates that have been better in 
the last two or three years than 
for many years past, have per- 
ceived that the market Is still 
cheap in technical terms. Price/ 
earnings ratios remain on 
average in the 10-12 range with 
some sectors of the market, 
such as bank stocks, trading 
until a few weeks ago well below 
this level. 

The latest wave of foreign 
investment, as in other capital 
markets, is that generated by 
recent changes in Japanese 
regulations that now encourage 
that country's life insurance 
companies and pension funds to 
diversify their portfolios, 
though 'they have up to now 
been more active as buyers of 
bonds than of shares in the 
German market 

No-one in the German finan- 
cial community can be certain 
how much of the inflow of 
foreign money is likely to flow 
out again once the D-mark is 
perceived to be gaining ground 
against the dollar, yen or 
sterling. 

Some Investment specialists, 
including Dr Guenther Mecklen- 
burg of BHF Trust, the portfolio 


management arm of BHF-Bank, 
believe many foreign investors, 
although originally attracted by 
the prospect of a currency 
play, have come to appreciate 
the longer-term merits of Ger- 
man shares, especially in a year 
of generally good corporate 
profits. 

■ The German financial com- 
munity has set about attracting 
foreign business with enthu- 
siasm, For example Deutsche 
Genossenschaftsbank (DG 

Bank), the central institution 
for the cooperative banking 
system, has organised a series 
of well-attended seminars 
abroad to present German com- 
panies to foreign brokers and 
fund managers. 

In doing so it has sought to 
offer a blend of well-known 
names with some of the two 
dozen-odd new issues that have 
been brought to the market 
within the past 18 months. 

At the same time a broad 
range of Institutions are — 
perhaps normally In a bull 
market — putting more resources 
into financial research and 
distributing the results more 
widely to foreign bouses. 

The 27 new issues brought to 
market (the great (majority of 
them by Deutsche Bank) have 
drawn a great deal of interest 
as evidence that West German 
industry may at last be turning 
gradually to equity financing as 
an alternative to its traditional 
dependence on long-term debt 
provided by banks. 

Yet most Frankfurt bankers 
stress that so far, the move- 
ment has been only a tiny 
trickle. Herr Jocshen Neyuaber, 
a general manager of Schroeder, 
Mue nchmeye r , Hengst (SMH), 
the private bank now owned by 
Lloyds of the UK. points out 
that most of the new shares are 
scarcely trading and have 
settled down relatively close to 
their issue prices. 

Among the handful that have 
established themselves in active 


dealing, three stand out — Wella 
the hair products and cosmetics 
group, Porsche, the high per- 
formance car maker, and 
Nixdorf, the leading German- 
owned computer manufacturer. 

So far, rumours that one or 
two very large private com- 
panies, such as Henkel, the 
detergents giant or FAG- 
Kugelfischer, the bearings and 
engineering group, might offer 
shares to the public have not 
come to anything. Nonetheless, 
the crop of new Issues has 
started a trend which most 
bankers assume can only 
strengthen further. 

In addition, Dr Mecklenburg 
detects signs of a fundamental 
change in the nature of West 
German domestic investors' 
participation in the stock 
market. Tax changes in recent 
years, coming in a period of low 
inflation, have helped turn 
investors away from property, 
works of art, gold and similar 
stores of value, and back to 
money-denominated instruments 
such as securities. 

BHF Trust points to the 
growth of mutual funds in West 
Germany, with perhaps as much 
as DM 75bn currently at their 
disposal, and to the Increased 
interest of other domestic insti- 
tutions in securities, as a sub- 
stantial Injection of new, largely 
resident, cash into the market 
that is unlikely to be simply 
withdrawn once the current bull 
phase comes to an end. 

Thus far, even after an un- 
precedented three years of 
steadily rising share prices, the 
German stock market remains 
essentially one for professionals. 

Herr Fritz Losukow, head of 
stock market operations at 
Commerzbank, believes that 
there exists considerable poten- 
tial interest among the custo- 
mers of the big universal banks 
in the securities markets. The 
banks— by far the weightiest 
intermediaries and direct parti- 


cipants in the market— offer 
clients a wide range of mutual 
funds placed in bonds, com- 
modities and shares. But they 
have also been making sure that 
larger branches have staff on 
band who can advise customers 
on direct securities purchases. 

Herr Losukow is confident 
that rising prices are the best 
possible publicity for the stock 
market, and that there is 
enough money in the hands of 
private individuals to make it 
inevitable that their role in the 
market can only increase with 
time. 

Compared to the two last 
German bull markets, share 
prices have climbed higher in 
a shorter space of time since 
the current upturn began in 
Augst 1982. Although plenty 
of evidence can be amassed to 
argue that they still have a 
good distance to scale before 
the peak is reached, bankers 
are beginning to ask themselves 
how -well the market will ad- 
just this time round to the in- 
evitable downturn. 

Will the apparent selectivity 
shown by investors in buying 
primarily stocks of big, well- 
known companies be further 
strengthened? Will it continue 
to be possible to bring smaller 
companies to the market? Will 
the more recently arrived in- 
vestors in German shares — 
foreign and domestic alike — 
take fright and withdraw alto- 
gether? Dr Mecklenburg at BHF 
Trust stresses that “ we have a 
new generation in charge who 
have never experienced a reel 
bear market." 

At the same time, however, 
he points out that the German 
financial community itself now 
indudes a larger number of 
bankers and brokers who have 
worked in New York or London 
and whose experience is thus 
broader than that of their pre- 
decessors. 



By contrast with other world 
financial centres, however, the 
German market is still deeply 
preoccupied with structural 
problems. With a speed and 
sense of purpose that has aston- 
ished many German bankers, 
the Bundesbank and the Fed- 
eral Government in Bonn have 
begun to dismantle many of 
the regulations and conventions 
that have prevented the capital 
market from growing to a point 
where it might compete with 
New York, London, or even 
Zurich. 

In the bond and money mar- 
kets, the regulatory barriers 
have been falling fast. The 
stock market, however, is likely 
to prove a much harder nut to 
crock. 

At the root or the problem 
lies the fact that West Germany 
has seven stock exchanges, plus 
an eighth in West Berlin, to 
share a total turnover of some 
DM 233bn last year. Out of this 
total, Frankfurt accounts for 
some 52 per cent, Dusseldorf 
25 per cent, Hamburg and 
Munich around 7 per cent 
apiece, with the remainder 
spread between Berlin. Bremen, 
Hanover and Stuttgart. 

To suggest to senior bankers 


that these eight exchanges 
might be amalgamated along 
The lines of the absorption of 
provincial markets by the Lon- 
don or Paris stock exchanges, 
or less radically, along the 
lines of the national market 
system in the U.S., is to dream 
of the impossible. 

To suggest such a notion to 
politicians in the state capitals 
where the smaller exchanges 
are sited is, however, almost to 
risk being accused of calling 
into question the very consti- 
tution of the Federal Republic; 
so far from permitting any talk 
of unifying the stock exchanges, 
regional pride stands in the 
way even of reducing the seven 
separate clearing houses for 
securities transactions to a 
single one. 

Nevertheless, technical dis- 
cussions ore well advanced on 
a possible harmonisation of the 
two data processing companies 
which handle settlement trans- 
actions, and formal proposals 
for co-ordination and perhaps 
co-operation between the Frank- 
furt and Dusseldorf exchanges 
are expected to be presented at 
the en^ of this month or in 
early July. 

At n fe ter stage, there are 


also plans for the eight ex- 
changes to strengthen Their 
joint working group into a more 
formal national securities mar- 
ket association that might sub- 
sequently lower costs by set- 
ting. for example, uniform list- 
ing requirements. 

Also hanging over the market 
is the bill, currently m the 
Bundesrat (the upper house of 
the Federal Parliament), that 
would bring about German com- 
pliance with the European 
Community's new requirements 
on investor protection and 
securities dealing. 

Here, too, participants in the 
larger German exchanges fear 
that the effect could be to 
entrench further the position of 
the smaller exchanges, rather 
than smoothe the way towards 
closer links among them. 

The ultimate danger, bankers 
in Germany believe, is that 
even more securities business 
will leave the exchanges alto- 
gether. “We are well aware 
of what is happening else- 
where in the world," says one, 
“and we know that even now 
one need come no nearer 
Germany than a telephone in 
New York or Tokyo to be able 
to buy and sell Siemens shares.** 


Doors are thrown open 


Bond Markets 

MAGGIE URRY 


THE LAST 12 months have been 
an. exciting period for the D- 
mark denominated - bond mar- 
kets. both domestic and .Euro- 
bond. The West German 
authorities Twve moved to - open 
up the markets to new inves- 
tors and new instruments. 

The market is always heavily 
Influenced by the New York 
bond market and the level of 
the currency, as investors' capi- 
tal can easily flow from one 
bond, market to another to 
achieve the best returns. So 
when last summer the U.S. 
authorities decided to remove 
the 30 per cent withholding tax 
payable by foreign buyers of 
domestic U.S. bonds on the in- 
terest they receive, it was im- 
portant for the West German 
Government to follow suit and 
lift its own 25 per cent coupon 
tax. 

With the dollar’s strength al- 
ready causing capital outflows 
from the D-mark, as investors 
sought to pick up higher yields 
and exchange rate gains by 
shifting to dollar bonds, an 
inequality in the tax regimes 
could have made the problem 
even worse. 

It was this need to try and 
attract money back into the 13- 
mark which was in the mind 
of Herr Karl-Otto Poehl, the 
Bundesbank president, when 
last July he gave the first hint 
that the tax would be repealed. 

Although the change did not 
finally come into Jaw for some 
months after that, the repeal 
was backdated to August 1. 
1984. 

As a result there was an in- 
crease in foreign buying of 13- 
mark domestic bonds, particu- 
larly Government bonds which 
are large and easily tradeable 

Whereas In the past higher 
yields were more often seen in 
the domestic market than in 
the already tax-free Eurobond 
market, since the coupon *** 
was removed foreign buying has 
brought domestic bond yields 
below Eurobond yields. 

However, the removal of 
coupon tax was not the end of 


D-MARK BOND YIELDS 
( Average 10 year yields, annual basis) 



the D-mark bond market’s prob- 
lems. The strong influence of 
The U.S. market and the still 
weakening D-mark caused bond 
prices to fall in the early 
months of this year. 

At the end of 1984 the West 
German Government had been 
able to price its latest ten-year 
issue at 99} with a 7 per cent 
coupon — the lowest seen since 
1979. But by mid-February of 
1985 conditions had deteriorated 
so much that in the Eurobond 
market the Capital Markets Sub- 
committee, which was at that 
time still agreeing a calendar 
of new issues, called a three- 
week halt to syndicate managers 
work. 

In spite of the favourable 
domestic economic trends — 
such as the low inflation rate, 
the falling budget deficit and 
the current account surplus — 
the strength of the dollar was 
hitting the D-mark. 

The rate of capital outflows 
was such that on February 1. 
1985, the Bundesbank raised its 
Lombard rate by i percentage 
point to 6 per cent Domestic 
bond issues fell by around three 
points in the following weeks, 
and ten-year Government bond 
yields reached the S per cent 
ievel. 

Since then there has been 
some recovery in the exchange 
rate and a firmer trend in the 
New York bond market has also 
encouraged bond prices tn West 
Germany. Yields have fallen 


CRM VERM5GENSBERATUNG GMBH 
CAPITAL RESEARCH + MANAGEMENT 


For INSTITUTIONAL INVESTORS 
our independent team specialises 
in the WEST GERMAN EQUITY MARKET 
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back towards the 7 per cent 
level, once more. 

The action in the past couple 
of months has turned to the 
Eurobond market where the 
Bundesbank has opened up the 
market to floating rate notes 
and zero coupon bond issues. 

The former are bonds where 
the rate of interest is refixed 
regularly with reference to 
money market rates, while the 
latter are bonds which pay no 
interest at all but are issued 
at a discount to their redemp- 
tion price, so investors take 
their theoretical income as a 
capital gain. 

The first issues of both types 
have met a good reception. 
Dresdner Bank and Sweden 
were the first to launch floaters, 
with Sweden raising a massive 
DM L5bn Issue which is also 
the largest D-mark Eurobond 
deal ever. 

Subsequent issues for Banque 
National© de Paris and Ireland 
have shown that the rates of 
interest are already beginning 
to fall In response to good in- 
vestor demand. 

Many West German companies 
are cash rich end in the past 
have had few attractive places 
to invest their surpluses. For 
them floating rate notes are 
good investments offering in- 
terest rates above bank deposits. 

The first zero coupon bond 
issue was for Austria and that, 
and following deals have also 
gone we4L These bonds are tax 
efficient to investors and of in- 
terest. for example, to people 
who plan to retire before the 
bonds mature. 

The Bundesbank has also 
opened the market to non- 
German owned lead managers. 
The old subcommittee system 
for setting an issue calendar has 
been scrapped and now bond 
issues can be lead managed by 
foreign banks as long as they 
have a banking business in Ger- 
many, and their home country 
offers German banks the same 
rights. 

All lead managers must 
notify the Bundesbank in ad- 
vance of their issue plans, and 
each month the Central Bank 
publishes a figure for the num- 
ber and total amount of deals 
to appear. 

There are few foreign banks 
who qualify immediately for 
this new privilege. However, 
many are thinking of ways to 
set up the required subsidiaries 
in West Germany. 

The major Swiss banks have 
already done this through 
acquisitions, as have some UK 
banks, and these are beginning 
to be seen in lead management 
groups. 


, Grutzner SISdL Galerie im Lenbachha us. Munich. 



effective Eurofinancings requires 

the right players. 



The art of choosing the right partner 
for international finance is considerably 
more complex than it used to be. 

With Bayerische Landes bank as your 
banker you’ll get all the necessary fi- 
nancial resources and experience com- 
bined with the personal friendliness 
and professional drive characteristic of 
Bavarians. 

As one of Germany’s top universal 
banks we have the financial capacity 
whatever the size of your project. Our 
branches in London, Singapore and 
New York (including our 1BF and Grand 
Cayman Branch) as well as our Luxem- 


bourg subsidiary give us the necess- 
ary scope for flexible offshore market 
activities: 

• Eurocredits for trade and project fi- 
nancing or capital investments 

• Euromoney market operations in 
all majorcurrencies and Asian Dollars 

• Syndication of international loans 

• Management of bond issues and 
private placements 

• Placement and trading in inter- 
national and domestic securities, in- 
cluding our own bonds (one rated 
AAA, Aaa) and SD Certificates. 


Bayerische Landesbank 

International Banking with Bavarian Drive and Friendliness 


Central Office; BriennerStrasse 20, 8000 Munchen 2 ,TbI.: (89) 21 71-OI.Telez: 5 286 270, Cables: Bayembank Munich. Brandies: London .TeL: 726-6022; Newark, Tel.: 310-9800;Singapore,TeL: 
2 2269 25. Subsidiary. Bayerische Landesbank International S.A.. Luxembourg, Tel.; 47 SSlI-I.RepresenlativeOfflCBStTorontoJel.iBez-eB^iVienriaTrel.^e 31 ^-.Johannesburg ,Tel.:8 38 16 13. 
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Banking international^? 

5 good reasons why 
you should talk to Rabobank. 


Financial Times Tuesday June 25 .1385 


1. Rabobank is a Dutch 
cooperative banking 
institution with total assets 
exceeding 125 billion Dutch 
guilders (approx. U.S. $ 35 
billion) and ranks among the 
largest banks in the world. 

2. Rabobank derives this 
strength mainly from its 
dominant position in the 
domestic market a.o. in 
Dutch agriculture and 
agribusiness. These sectors 
account for 25% of all Dutch 
exports and make the 
Netherlands the world’s 
second largest exporter of 
agricultural products. 

3. Rabobank therefore 
has a sound knowledge of 
the different aspects of inter- 
national trade. One of the 
reasons, why one third of all 
Dutch companies conduct 
their financial business 
through Rabobank. 

4 . Rabobank has the 
densest network in the 
Netherlands, with a total of 


2500 offices. That means on- 
the-spot service is available 
for doing business in the 
Netherlands. 

5. Since the Netherlands 
is one of the world’s most 
important trading countries, 
Rabobank offers you inter- 
national financial expertise 
through an extensive 


network of correspondent- 
banks, as well as through 
own branch offices and 
representatives abroad. 

If you agree that these 
five reasons are good 
enough, consider yourself 
invited to contact Rabobank 
for information and 
assistance. 



Rembrandt country is Rabobank country. The country where traditions 
of excellence continue to flourish. 


MemberofUnico Banking Group. 


Rabobank S 

Rembrandt country is Rabobank country 


Rabobank Nederland, Internationa] Division, Croeseiaan 18, 3621 CB Utrecht, the Netherlands. Telex 40200. 
New York Branch, U.S.A. Telex 424337. ADCA-BANK, Frankfurt/Main, F.R.G. Telex 412864. Antwerp Branch, 1 
Belgium. Telex 32031. Representative office London, U.K. Telex 892950. Subsidiary Curasao, NA Tdex 3422. 2 


Another year 
on course. 


For Helaba Frankfurt, one 
of Germany’s leading financial 
institutions, 1984 was another 
year of progress toward reaching 
two principal longer term ob- 
jectives: quality growth and 
consistently high earnings. 

Total assets rose by 5.4% to 
DM 66.4 billion, while business 
volume advanced by 5.1% to 
some DM 68.6 billion. 

Operating profits were again 
strong and only slightly below 
the exceptionally high 1983 
figure. The Bank used its solid 
earnings perfomance to step up 
its loan-loss provisions, to 
strengthen its equity base to 
DM 1.316 billion, and to main- 
tain its 5% dividend to share- 
holders. 

Helaba Frankfurt is a govern- 
ment-backed regional universal 
bank concentrating on whole- 
sale banking and medium to 
long-term lending. It also acts 
as banker to the State of Hesse 
and performs clearing and 
other centralized functions for 
Hesse's 52 Sparkassen- regional 
universal banks. Refinancing is 
facilitated through issuing own 
bearer bonds whose volume 
outstanding at year-end 1984 
was DM 27.3 billion. 



Head Office: 

Junghofstrasse 18-26 
D-6000 Frankfurt/Main 
TeL (069) 132-01, Tx. 415 291-0 

New York Branch: 

499 Park Avenue 

New York, New York 10022 

TeL (212) 371 2500, Tx. 234426 

London Branch: 

8, Mooigate, London EC2R6DD 
TeL (01) 7264554, Tx. 887511 

Luxembourg Subsidiary: 

Helaba Luxembourg, Hessische 
Landesbank International S. A 
4, Place de Paris 
TeL (52) 49940U,Tx.3295 helalu 


Financial Highlights DMmiUion Dec.31 1982 


1983 


1984 


Business volume 

Balance sheet total 

Total credit volume 

64,638 

62,271 

49,929 

65,315 

62,999 

49,590 

68,622 

66391 

50.150 

Short-term assets 

Due from banks 

Due from customers 

16,707 

9,668 

7,039 

•16,964 

10,884 

6,080 

18324 

12,631 

5393 

Long-term loans 

Loans to banks 

Loans to customers 

28,252 

4,192 

24,060 

28,013 

4,383 

23,630 

28,978 

4,425 

24353 

Short-term liabilities 
Long-term liabilities 

Bonds issued 

18,593 

5,459 

24,994 

17,080 

5,225 

26,720 

18353 

4,976 

27317 

Capital and reserves 

1,241 

1,291 

1316 

Net income 

45 

75 

50 

Helaba 

Hessische Landesbank -Girozentraie- 
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Jealously guarded independence 


A SMALL plaque with the 
following advice should stand 
on Government desks in Bonn. 
“Do not tangle with the 
Bundesbank. It isn't worth it” 

The “Supenninister” of 
Economics anit Finance. Karl 
Schiller, failed to observe this 
rule in 1972 and quarrelled with 
the Central Bank over capital 
controls. He ended up resign- 
ing. Chancellor Helmut Schmidt 
lashed the Bundesbankers in 
the early 19S0s on grounds they 
were not using- their room for 
manoeuvre to cut interest rates. 
He got nowhere. What is the 
basis for the Central Bank's 
remarkable. and jealously 
guarded. Independence? 

One key element is the 
Deutsche Bundesbank Act of 
July 26. 1957, which makes clear 
that the Central Bank is called 
an to support the Government’s 
general economic policy, so long 
as this does not conflict with 
Its first duty — to safeguard 
the currency. 

It is bluntly stated that ** in 
exercising the powers conferred 
upon it by this Act (the 
Bundesbank! shall be indepen- 
dent of Government.” 

These powers are wide- 
ranging. The Bundesbank not 
only issues bank notes but has 
responsibility for policies on 
discount and lombard ratets, 
deposits, open market opera- 
tions and minimum reserves. 
The Central Bank is constantly 
refining the way It uses these 
powers; for example, nowadays 
it is making far greater use of 
revolving, securities - based 
repurchase agreements to 
induce the banks to give up 
their earlier execessive reliance 


on lombard roans. This refine- 
ment certain tly does not involve 
a dilution of power— arguably 
the reverse. 

The Act also stresses lhat 
the Bundesbank “ shall advise 
the Federal Government on 
monetary matters of major 
importance ” — which sounds 
inocuous enough on the face of 
it. But as the Central Bank itself 
has pointedly remarked “such 
advice was not made dependent 
on an explicit request, for 
otherwise it might be possible 
to .prevent the Bundesbank 


central banks of the Laender 
(the federal states). These 11 
are appointed on the proposal 
of the Bundesrat. the upper 
house of the federal parliament 
in Bonn which groups repre- 
sentatives of the Laender gov- 
ernments (not hv any means 
all of the same political hue as 
the Federal Government parties 
which have the majority in the 
Bundestag, the lower house). 

The rest of -the Council is 
made up of the Bundesbank's 
Direktorium, the board of dir- 
ectors comprising the President, 


The Central Bank is constantly 
refining the way it uses its 
powers. This refinement, however, 
certainly does not involve any 
weakening of its position. It 
arguably has the reverse effect. 


from giving undesired advice by 
not requesting it” 

Government members have 
the right to take part in 
discussions of the Central Bank 
Council, the Bundesbank's top 
decision-making body, but they 
cannot vote there. They can 
ask for postponement of a 
decision for two weeks, but 
cannot stop it being made. 

The makeup of the Council 
is the result of an ingenious 
system of checks and balances. 
There can be up to 21 mem- 
bers of the Council, of whom 
11 are the Presidents of the 


Vice-President and up to eight 
others. They are appointed on 
the proposal of the Federal 
Government for an irrevocable 
period of eight years, giving 
them (deliberately) much more 
security of tenu/e than poli- 
ticians who have to face elec- 
ions every four years. 

President Karl Otto PoebI, 
for example, began his term at 
the start of 1980 when the 
Federal Government was led by 
the Social Democrats (his own 
party); he has seen a Christian 
Democrat-led administration 
come to power in Bonn in the 


meantime— and he will (pre- 
sumably} still be in office 
when the next general election 
is due in enriy 1987. •' 

Of a maximum 10 Direktorium 
members there are at present 
only six; Poehl, Vice President 
Helmut Schlesinger, and Hane- 
Georg Emde. Leonard Gleske. 
Claus Koehler and Ottomar 
Werthmoeller. It is thus in 
theory open to the Federal 
Government to press for a 
boost in numbers, and create 
new job opportunities for this 
or that deserving state secre- 
tary in Bonn. 

The problem with that Idea 
is that there was recently a 
rash of rumours, in Bonn that 
it had been decided not to 
renew Poehl' s Presidency after 
1987. This was hotly denied by 
the Finance Minister Gerhard 
Stoltenberg who gets on very 
well with Poehl — but the 
nn"i«ns have not quite 
vanished all the same. 

Any decision in these circum- 
stances to extend the Direk- 
torium through a draftee from 
Bonn would make it look as 
though a “President in waiting" 
was being infiltrated. That 
would tend to weaken Poehl's 
authority at home and abroad 
well before his (initial?) term 
were due to expire. 

On balance Bonn should 
probably be happy that so small 
a directorate gives so good a 
showing. After all. the Bundes- 
bank produced a hefty profit of 
DM I3.2bn last year — and of 
that sum no less than DM 
12.9bn is being turned over, 
by law, to the Federal Govern- 
ment 

Jonathan Carr 



LEFT: Karl Otto Poehl, President of the Deutsche Bundesbank. 
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PROFILE: KARL OTTO POEHL 


BY JONATHAN CARR 


More improviser than philosopher 


ONE DAY Karl Otto Poehl, 
president of the Deutsche Bun- 
desbank, should write his 
memoirs. They would surely 
scotch any lingering misappre- 
hension that central bankers, 
almost by definition, must be a 
dull lot. They could also (if 
candid enough) throw new light 
on German economic and mone- 
tary history in the last few 
decades. 

Now aged 55, Poehl is one of 
those irritating people who 
seem always to have time in 
hand and to be successful with- 
out effort Immaculately 
dressed, bronzed as though just 
down from the ski slopes 
(which may wel be the case) he 
often has an ironic smile as 
though mocking those doomed 
to struggle for a living. Ex- 
perience shows be can produce 
off the cuff remarks to a poten- 
tially critical audience and win 
twice the applause given fellow 
speakers who toiled for hours 
over their texts. 

The image is one thing, the 
reality quite another. Poehl 
has had plenty of knocks in the 
course of his zig-zag career to 
the top. The easy, almost off- 
hand manner goes far to conceal 
a pragmatic, razor-sharp mind 
and a vulnerable temperament. 

Bora in Hanover in Decem- 
ber. 1929, he studied economics 
at Bottiogen University, worked 
for a time for the IFO 
economics institute of Munich 
and became one of that small 
group (non-members call it a 
clique) of German journalists 
which dominates economics 
reporting from the federal 
capital of Bonn. 

From there he spent a brief 
spell at the Federal Association 
of German Banks (just time 
enough to get the organisation 
to change its previous, mas- 
sively un wieldly name) then 
reu treed to Bonn — this time as 
a divisional chief at the 
Economics Ministry under the 
brilliant (and abrasive) Proces- 
sor Karl Schiller. 

That job too turned out to 
be just a staging post on the 
way to his next, highly in- 
fluential role as chief economic 
adviser to Chancellor Willy 
Brandt — who in 1969 had 
become Federal Germany's first 
Social Democrat (SPD) head of 
Government. 

Three things In particular; 


stood Poehl In good stead. He 
had a firm background in 
economic and financial theory; 
like his various masters In 
Bonn (Schiller, Brandt and 
later Helmut Schmidt), he was 
a member of the SPD; and in 
his younger days he had 
learned his trade in the tough 
school of sports reporting. 

The latter point may seem 
spurious, but that training 
helped Poehl a lot to write 
quickly, clearly and briefly 
under pressure. That ability 

g raved to be a huge boon to 
randt, to whom economic and 
monetary affairs were some- 
thing of a mystery and who 
often sought succinct; written 
guidance at the drop of a hat. 

The same talent helped Poehl 
get along with Schmidt, who as 
Finance Minister and (from 
1974) Chancellor had plenty of 
detailed knowledge himself but 
sought competent staff who, 
above all, did not waffle. 

For the best part of five years 
(1972-77) Poehl served as State 
Secretary at the Finance Mini- 
stry, and Schmidt chose him 
for many delicate missions, and 
as his personal aide to prepare 
the annual Western economic 
summit conferences. 

Small wonder, one might 
think, that when the Vice 
Presidency of the Bundesbank 
fell vacant in 1977, Schmidt 
should ease “his man" Poehl 
into the influential job. And 
what could seem more natural 
than that Poehl should then 
become President when Dr 
O rmar Kmmlng er retired from 
the post at tiie end of 1979? 

In fact it was not as natural 
as all that Schmidt had some 
doubts about whether Poehl 
was really the best man for 
the top Central Bank office, and 
only backed him formally after 
a long period of (for Poehl 
harmful) rumour about the 
succession. 

tronicaliy, there were also 
those in the financial com- 
munity (and the political oppo- 
sition. in Bonn) who were 
claiming at the same time that 
Poehl would be “in the pocket" 
of Schmidt and the SPD. and 
that the Bundesbank’s cherished 
independence would be under- 
mined. 

Even the currency markets 


seemed to be against Poehl in 
those tough days at the start 
of 1980. In his first week as 
President the dollar touched a 
new low of DM 1.70. hut thence- 
forth surged upwards as though 
passing stem judgment on Ger- 
many’s new monetary boss. Jt 
was a baptism of fire for Poehl 
who, by an accident of timing, 
had walked into something of 
a crisis of confidence In the 
German economy and currency. 

Poehl emerged from that 
challenge, and from a string of 
others over the past five years, 
with most of his colours flying. 
Under his leadership the 
Bundesbank took tough steps 
to defend the D-mark in the 
face bath of a current account 
deficit and political strains in 
Bonn which could have meant 
a potentially disastrous flight 
out of the currency. 

The tight monetary policy 
inevitably meant friction with 
Schmidt and the SPD who were 
seeking lower interest rates and 
more economic growth, but that 
did not deter Poehl. Perhaps by 
that time he even welcomed 
th chance to scotch the talk 
about his alleged lack of 
independence! 

In due course the crisis 
passed, the current account 
stabilised and the Bundesbank 
was able gradually to relax the 
monetary brakes. The timing 
of some of the Bundesbank’s 
steps can be criticised, but 
hardly the policy itself. 

More recently it has been 
Poehl who has led the assault 
to open up the German capital 
markets further. Details are 
given in another article of this 
survey; it is enough to say 
here that Poehl saw the real 
dangers (not least for the 
D-mark) of Germany becoming 
a wall-flower at the Inter- 
national financial ball, and 
moved strongly to help correct 
things. More steps seem bound 
to follow. 

Despite those achievements, 
and his leading roles over the 
years in international bodies 
like the EEC Monetary Com- 
mittee and the Group of Ten 
(main industrial nations), 
Poehl still has critics who 
accuse him of lacking a 'stra- 
tegy " or “ strong convictions.” 
One official who has observed 
him quite closely over the 


years harshly claims that he 
“ as hard to pin down u 
Japanese wrestler." 

There axe two points to 1 
made about this. One is th 
Poehl is not so much a fina 
cial philosopher as a master 
improviser with a strong das 
of common sense. Those qua! 
ties helped him, for exampl 
react quickly -to the near-cc 
lapse of the SMH bank in la: 
1983 and to the Mexican del 
crisis a year earlier. 

They also tend to conditte 
his attitudes to matters 111 
floating exchange rates and ft 
European Monetary Systei 
( EMS). He may not like floe 
ing rates, but he retails all tt 
well the terrible troubles <ni 
least for the Bundesbank) du 
ing the death throes of tt 
Bretton Woods System, So pro 
ably the best thing is to ket 
the present “non system" 1 
much as . possible in woritir 
order, 

Poehl freely admits that tt 
EMS works better than t 
expected at the start But it : 
bard to avoid feeling that 1 
would like Britain to join th 
System, above all to help pr 
vent still more ambitious (an 
in the Bundesbank's vie 
unsound) monetary nninn piar 
from being realised. 

For Poehl there is too muc 
talk about European monetar 
integration. He tends to be dL 
pa raging about the ECU (Eun 
pean Currency Unit) seeing : 
as a lable for a content of soou 
what suspect quality. The labl 
on a wine bottle, he notes, ca 
not transform a vin ordlnair 
Into a Chateau Lafite. Perhap 
one day he may be forced t 
drink his words! 

The other point is that Poet 
was long enough in the bus 
ness of politics to win a ver 
strong scepticism for “ lonj 
term plans “ and ■■ gran 
designs." 

He knows Bonn inside ou 
(and a lot of other polltica 
capitals pretty well too) an 
has no illusions. From time t 
time there are muttcrlngs i; 
the centre-right coalition tiia 
perhaps Poehl should be ease 
out when -his term expires a 
the end of 1987. The mnttcrer 
should be warned that they an 
trying to dislodge a real pre 
fessional, as political operato 
and central banker. 





V 
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Hermann Abs: One of tlie outstanding bankers of this century 
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Dr Hermann Abs, honorary 
president of Deutsche Bank. 
Aged 83. he has a biting wit 
and, above afl, erodes an air 
of almost irresistible power 


“REMEMBER, I am not im- 
portant,'* said Hermann 
Josef Abs at the end of a 
recent Interview. “Only the 
Deutsche Bank is impor tant " 
ft is rash to disagree with 
Abs, but necessary in this 
ease. At age 83 he retains 
that encyclopaedic memorv, 
analytical talent and air of 
power which help make him 
one of the outs tandin g 
bankers of this century. 
Moreover, without Abs there 
might not be a Deutsche 
Bank, at least not in Us pre- 
sent position as easily the 
bigger and most profitable of 
German credit institutes. 

Towards the end of the 
Second World War, Aba's 
mentor at the bank, Franc 
Urbig. asked him for a 
solemn promise that he would 
dedicate himself to building 
“P the Deutsche again when 


peace came. Abs kept his 
word, though the Deutsche 
(like other banks) was split 
op by the wartime victors 
and only became a single unit 
again in 1957. 

Abs himself was interned 
for a time by the British. A 
strong Catholic, he had never 
joined the Nazi party — though 

he does not claim to have 
actively taken part in the 
resistance to Hitler either. 
Those who did so (including 
his friend Meltke) were 
hanged or shot, he notes. 

It is not hard to see why 
UrMg nut bis faith in Abs. 
Bora in Bona in 1901, Abs 
had a greater range of bank- 
ing experience than his con- 
temporaries. gained in the 
nre-war years in London, 
Paris and Amsterdam as wen 
as in North and South 
America. He had complete 


mastery of at least half a 
dozen languages, and had a 
huge capacity for hard work. 
(During his ri 1 "* as head of 
the Deutsche, he worked on 
avenge about 4,000 hours a 
year— often at' a stand-up 
desk.) 

He has a biting wit (as 
those who cross him know to 
their cost) and. above all, he 
exudes that air of almost 
irresistible power. 

How does this power 
manifest Itself? Abs has the 
wild appearance of an English 
country squire, he never 
appears honied, almost never 
raises bis voice. Indeed, the 
latter is part of the secret! 
The more crucial the point he 
is juakim? (he more softly he 
speaks so that those present 
have to strain to bear (like 
the conductor Fritz Reiner, 
who reduced his beat to force 


No dunces in the class of 84 


Commercial 

Banks 

JONATHAN CARR 


DEUTSCHE Bank remains at 
the top of the form; but there 
is no dunce in the class and 
some former laggards are now 
getting much better marks. 
That, in a nutshell, is the posi- 
tion among the German com- 
mercial banks, in the middle 
of what promises to be yet 
another highly profitable year. 

The Deutsche is not only 
the biggest German bank but 
also the most profitable. Last 
year it was the only one of 
the so-called “ big three " banks 
to raise its operating profit to 
a group total believed to be 
close to DM 4bn (the exact sum 
is not revealed). 

F. Wilhelm Christians, joint 
“spokesman” (in effect co- 
chairman) of the Deutsche, 
played down the achievement 
noting that the profit rise of 
just 1.3 per cent was achieved 
against the background of a 
very marked boost in business 
volume, and hence did not have 
quite the same “ quality “ of the 
1983 result 

Be that as it may, the group 
operating profits of the other 
two “ big banks " were slightly 
down on the record 1983 figures, 
though Dresdner Bank's result 
was still over DM 2bn and Com- 


merzbank's over DM Zbn. 

All three banks saw a drop 
in their interest margins (the 
difference between interest 
earned and paid) but made up 
for this by increasing business 
volume. 

. They also raised their earn- 
ings from commissions. After 
deducting personnel and other 
expenditure, this still left the 
three with 1984 "partial operat- 
ing profits " down on the results 
for the previous year. 

But the Deutsche also 
achieved such outstanding earn- 
ings from trading on its own 
account in securities, foreign 
exchange and so on that it alone 
was able to raise its full operat- 
ing profit to a record level. 

■Hie Deutsche's . success 
should not be allowed to 
obscure the Improvements (not 
least in morale!) at the other 
two banks. 

Dresdner. In notably buoyant 
mood, was the only one of the 
"big three” to raise its dividend 
for 1984 (to DM 7.50 per DM50 
nominal share, com oared with 
Deutsche’s DM 12 and Commerz- 
bank’s DM6). This means 
Dresdner has almost doubled 
its dividend since the dark days 
of 1981-82. when the bank was 
reeling under losses on its 
domestic and foremen Fen ding , 
and from gold trading. 

It is a regrettable fact that 
one fcev reason for the improved 
atmosphere at the Dresdner 
has been the decision this year 
of Hans Frlderichs to step down 
after seven years as chief 
executive. 


Friderichs faces trial on cor- 
ruption charges in connection 
with the Flick (industrial con- 
cern) bribery affair. These 
charges arise from before his 
time with the Dresdner. He has 
firmly protested his innocence 
and both Die Dresdnert execu- 
tive and supervisory boards 
stood by him. But naturally 
the affair cast a cloud over the 
H-nir— one that has now been 
lifted. 

Fnderiohs has been replaced 
by Wolfgang RoeUer. aged 55, 
a capital markets expert who 
has been with the bank for 
about three decades. 

Commerzbank got its new 
chief executive four years ago, 
when it was in parlous condi- 
tion. Walter Seipp (a tough. 
Euromarkets expert from West- 
dentsche Landesbank) virtually 
picked up Commerzbank by the 
scruff of the neck and shook it 
Into order (helped admittedly 
by the earnings upturn from 
which almost all banks were 
benefiting). 

Of the “big three" Commerz- 
bank has the most leeway to 
make up to meet the new and 
tougher capital -to-lending rules 
of the revised German Banking 
Act, which began to come into 
force at the start of this year. 

The amended Act stipulates 
that a bank's total group lend- 
ing — including that of its 
foreign subsidiaries — must not 
exceed 18 times its liable capi- 
tal. At the end of 1984, Com- 
merzbank’s group lending 
totalled more than 22 times 
capital. However, the Act 


the orchestra to pay complete 
attention). 

Perhaps the heart of the 
matter Is (hat Abs has com- 
plete self-discipline, some- 
thing he may have gained 
from his mother whom Abs 
says he never saw slouch in 
a chair, even at an advanced 
age. 

He admits that be never 
really loses his temper, though 

he can appear to do so when 
he feels this is needed— as 
his staff over the years can 
testify. 

Those qualities help ex- 
plain a lot; Abs’s successful 
negotiation of Germany's 
post war debt settlement 
with the allies; his masterly 
running of Germany’s recon- 
struction loan corporation; 
and. not least, why there 
came to be a so-called “Lex 
Abs.” This was a special law 


allows a six-year transition 
period for the banks to pull 
themselves into line. And Com- 
merzbank has just made a not- 
able start, issuing DM 425m 
worth of ’ “Genusscherne” or 
profit-sharing certificates — 
recognised by the new Act as a 
form of equity and hence count- 
ing (to a limited extent! to- 
wards fulfilling the “18 times” 
rule. 

Like its major rivals. Com- 
merzbank has made a strong 
start to 1985. and it would be no 
surprise if it felt able to boost 
its dividend for this year from 
the DM 6 level. 

It would be easy, but wrong, 
to concentrate on the “big 
three” and forget the two major 
Munich-based banks, Bayerische 
Vereinsbonk and the Bayerische 
Fvnotheken-und Wecbsel Bank 
(Hypo). 

TTie two have a long history. 
Hypo’s going back to 1835, 
Vereinsbank’s even to the 18th 
century (via the Bayerische 
Staatsbank with, which the 
Vereinsbank merged in 1971). 

They are among the biggest 
hanks in Germany and they are 
among the most profitable. For 
example. Bayerische Verelns- 
bank's (venting profit last year 
was -virtually unchanged against 
the high 1983 result and it 
held its dividend of DM11 per 
share. 

The Hypo raised its dividend 
for 1984 from DM9 to DM10 
and is paying a bonus to mark 
Its 150th anniversary. AU told, 
along with the shareholders’ 
tax benefit, amounts to a 



Of 1965 ending the number 
of supervisory board posts a 
single individual could main- 
tain simultaneously. 

At his height Abs had 24 
snch posts in domestic com- 
panies. Did he see the law 
as a personal blow? On the 
contrary, he replies wryly, 
he was grateful to the law- 
makers who did so much for 
his health. A pity the)- had 
not acted a little earlier! 

It Is also clear how Abs 
became so close to Federal 
Germany's first Chancellor. 
Konrad Adenauer, a fellow 
Rhinelander with a mordant 
wft and a feeling for power 
no less than Abs's own. 

Was it true that Adenauer 
once asked Abs to become 
Foreign Minister? When 
Adenauer really wanted 
something he told you, not 
asked you, says Abs. 


It is not fanciful to suggest 
that the Abs style— applica- 
tion, influence and under- 
statement — has rubbed off on 
to the Deutsche Bank itself, 
of which Abs is honorary 
President That understate- 
ment shows itself, among 
other things, in calling the 
man who is really the board 
chairman a “Sprecher”— or 
“spokesman*'— and listing him 
in the annual report alpha- 
betically along with his fellow 
executives. But even in those 
circumstances, the name Abs 
automatically stood at the top 
of the list. 

Apart from his wide busi- 
ness interests Abs has bad a 
life-long love of the arts (one 
factor, incidentally, helping 
forge his close friendship 
with the much-lamented 
Jnergen Ponto, former head 
of the Dresdner Bank — the 


Deutsche's biggest domestic 
rival— who was shot by 
terrorists In 1977). 

Abs plays several keyboard 
instruments, supports young 
musicians (among other 
things he helped the now 
famous Melos Quartet of 
Stuttgart get started) and has 
served on the boards of many 
museums and artistic founda- 
tions. 

His taste Is wide, but when 
' asked which work he particu- 
larly prizes he names Bach’s 
“The Art of the Fugue.” 
With its formal strength and 
discipline, which quite con- 
ceals the turbulent conditions 
under which it was composed, 
it is an appropriate choice. 

Jonathan Carr 


Allianz: Panther set to pounce 


Wolfgang Sehieren. chief 
executive of Allianz: Not a 
man to let chances dip by 


total payout of nearly 40 per 
cent 

One postscript: None of the 
banks bad as much to say in 
1984 about the debt crisis— but 
that of course does not mean 
the crisis is either gone or for- 
gotten. All the banks have 
used the years of high profits to 
bolster their loan loss provision, 
and last year was no exception 
(although the published 
balance sheets do not reveal the 
full sum set aside). 

Dresdner, for example, put 
aside up to DM 1.5bn in 1984 of 
which more than DM lbn was 
for international lending risk. 


do: UJViATKAN is trans- 
forming itself into a panther. 
Which way will it pounce — 
and on to whom? 

That may seem a rather 
dramatic way to describe the 
current restructuring of 
Allianz, easily West Germany’s 
biggest insurance concern, 
with world group premium in- 
come last year of DM 16-3bn. 
But then in recent years 
AlUanz has offered one of the 
most dramatic shows on the 
German financial stage. There 
was its “ dawn raid ” on 
Britain’s Eagle Star concern 
in 1981, and the subsequent 
takeover battle (which Allianz 
lost but netted DM 530m in 
dear profit as a consolation 
prize). 

There was its coup last year 
in moving to acquire RAS, 
Italy's second biggest insur- 
ance group, when most people 
were expecting Allianz's next 
takeover to be in the ILS. 
Then there were the months 
of rumonrs about Allianz re- 
structuring plans, which sent 
Che share price soaring despite 
all assurances from the com- 
pany headquarters in Munich 
that there was no cause for 
snch excitement. 

Now the cat is out of the 
bag. Shareholders are about 
to be asked to approve plans 
for a “new Allianz.” The 
present parent concern will 
be transformed into a holding 
company and all direct insnr- 
ance activities will be turned 
over to a wholly-owned sub- 
sidiary, which will have more 
than adequate equity capital 
— and will retain enough profit 


to make sure it stays that way. 

There are two good reasons 
why Dr Wolfgang Sehieren, 
Allianz chief executive, 
concocted this plan— along 
with Dr Marcus Blerich. 
former finance chief who has 
since moved on to head the 
Bosch group. 

The first, and probably the 
main one. is that Allianz 
found Itself at a grave dis- 
advantage In takeover battles 
so long as it had all its insur- 
ance and investment activities 
“ under one roof.” 

The investment of its 
underwriting provisions was 
subject to the strict rules, and 
scrutiny, of federal insurance 

supervisors. 

Moreover, as an Insurance 
company It was not allowed 
to borrow on the capital 
market, however desirable it 
might have judged a credit- 
financed acquisition to be. 

It was the Eagle Star 
straggle which convinced 
Sehieren there had to be a 
change. Every time the bid- 
ding was raised he felt the 
supervisors in Germany 
breathing down his neck and 
asking where the money for 
the deal was going to come 
from. 

Under the new construc- 
tion the holding company, 
freed from direct insurance 
activities, win he able to 
borrow — and will also have 
more than DM Zbn In share- 
holders’ foods available for 
investment 

How will Sehieren use this 
new-found freedom? The most 
likely way wonld be to make 
an acquisition in the United 


States. Although the non-life 
market there Is in parlous 
condition, careful selection 
could mean that Allianz will 
find itself a bargain. 

Already the U-S- accounts 
for more than one half of 
group foreign premium in- 
come of over DM 3bn_ 
Sehieren has his eye on the 
UK too, but is waiting for 
the Eagle Star dust to settle 
— and there was certainly a 
lot of dust. 

The second, and almost 
more intriguing, reason for 
the new structure is that it 
will also allow Allianz to 
diversify its activities— for 
example into financial ser- 
vices. 

Sehieren was peeved when 
Deutsche Bank (followed by 
some other credit institutes) 
established a new savings 
scheme linked to insurance 
In late 1983. He grumbled 
that in Germany it was com- 
mon for a “cobbler to stick 
to his last” and what he 
meant was that the banks 
were positioning themselves 
to tread on Allianz’s toes. 

With the new holding com- 
pany, AlUanz will have the 
scope to tread on the banks* 
toes. 

Is Allianz in fact going to 
do that? Sehieren stresses he 
has no “ concrete plans ” and 
his company’s new-found 
flexibility. In Itself. wUl tend 
to cause the banks to think 
twice before they encroach 
further. Bnt Is Sehieren a 
man to let chances sUp by? 
Experience shows he is not. 

Jonathan Carr 



DM 184,834,385,392.58 at work 
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Backing the process of economic 
growth, promoting and funding 
business ventures, financing innova- 
tion -these, fundamentally, have al- 
ways been the objectives of our work. 

And again in 19S4, when we 

increased our business volume 1 to 
more than DM IMMIiwW;™"^ 
investments and exports of industry 

®nd commerce. 

We emphasized our position rn 

the Eurobond , market by lead or 
co-monaging 175 bond ,s ^ d 
denominated in Deutschmarks and 
other international currencies. Ana 


WestLB Group 

in DM million ]984 

Business Volume 184,834 
Total Assets 141,494 

Capital 

and Reserves 3.997 


1983 


Operating Result 
Allocation to 
Declared Reserves 
Group Profit 


940, 

30 

17 


(177,432) 

(135.737) 

(3,952) 

(949) 

(30) 

( 10 ) 


we also invested in our staff, in new 
technologies, and in further develop- 
ment of our products. In this way we 
maintain the high standard of our 


services which, after all, are those 
assets which can also work for your 
business initiatives. 

WestLB 

Westdeutsche Landesbank 
Head Office: Diisseldorf 
Branches: Hong Kong, London, 

New York, Tokyo 
Representative Offices: Riode 
Janeiro, Tokyo. Toronto, Melbourne 
Subsidiaries: WestLB International S.A 
Luxembourg 

Banque Franco- Allemande S.A. Paris 
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PGZ - 

For large-scale 
international finance. 


DGZ, Deutsche Girozentrale - Deutsche Kommunalbank 
is first and foremost a specialized wholesale bank. 

As the central banking institution of Germany’s Savings 
Banks Organization and with a balance sheet total of some 
DM 30.6 billion, DGZ is associated with the immense 
resources of Germany’s largest banking sector 
DGZ operates exclusively as a wholesale bank, serving 
financial institutions and corporations as well as public- 
sector entities. 

Among its comprehensive services DGZ concentrates its 
activities on commercial lending in all areas of trade financ- 
ing and fund-raising operations in the syndicated DM-secton 
Through a full-service branch and a wholly-owned subsidi- 
ary, both in Luxembourg, DGZ offers a broad range of Euro- 
iinancing capabilities, including foreign exchange trans- 
actions and money market operations. 



Deutsche Girozentrale 
Deutsche Kommunalbank- 

The “smair team with tug resources 


Taunusadage 10 
6000 Frankfurt am Main 1 
Tel: (69)2693-0 
Telex: 4 14 168 
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Modern Banking 

IN THE FINEST 

Royal Tradition 


Hypo-Bank 


Strong Earnings 
in 1984 


B ayerische Hypotheken- 
und Wechsel-Bank, Mu- 


XJ und Wechsel-Bank, Mu- 
nich, recorded another good year in 1984. 
Croup assets rose by 8.2% to over DM 105 
billion with net profit increasing by more than 
50%. Total assets of the parent bank grew 
by 9.8"« to DM 70.2 billion. Earnings were up 
by some 45%. 


T he London and New York 
branches were able to meet 
the high performance levels set for them. In its 
13th year of activity, HYPOBANK INTER- 
NATIONAL S. A. in Luxembourg increased 
its total assets by 5% to lira. 140 billion and 
continued to broaden its Euromarket and private 
banking facilities. 


H ypo-Bank's international 
business continued to 


X X business continued to 
develop favorably in 1984, with the accent 
on foreign commercial transactions and fee- 
related activities. Considerable progress was 
also made toward strengthening the Bank's 
correspondent banking network. 


/"1 6x1020/5 oldest joint- 
vJ stock bank, Hypo-Bank 
is celebrating its 150th anniversary in 1985. 
With Southern Germany's largest branch net- 
work, offices in key foreign markets, and 
membership in ARECOR, Hypo-Bank's ser- 
vices span (he globe. For your copy of our 1984 
Annual Report, contact our International 
Department, A/PK, Theatinerstrasse II, 
D-8000 Munich 2, TeL: (89) 2306-1, Telex: 
5-286 535, S.W.I.ET; HYPO DE MR 


Highlights of our consolidated 
Balance Sheet for 1984 


kaoUBoa DU 

Total assets consolidated 
(Total assets parent company) 


105,137 

70,236 

Total loans 

General banking 

Mortgage banking 

32,790 

53,304 

86,094 

Total deposits 

and long-term liabilities 

Genera] banking 

Mortgage banking 

46,647 

54,153 

100,800 

Shareholder's equity 


2J253 
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BBywnctw Hyootaicn- und lMUnMank 


COMMERZBANK lUfc 


-Johann Wolfgang von Goelhe - 


Strength in human resources in the 
right place at the right time has helped 
establish Commerzbank as a leader in 
all major areas of commercial bank- 
ing, corporate finance, and investment 
services. Over eleven decades. On a 
global basis. 

To find out how and where, ask a 
Comment bankec 


Head Office: P. O. Box 2534, D-6000 FranHurt/Mam. 
866 branches throughout West Germany, including Was! Betfa. 
Branches and 5ubMfiaries: Amsterdam, Antwerp- Atlanta, B arce - 
lona, Brussels, Chicago, Hong Kong, London, Luxembourg, Madrid, 
New York, Osaka, Paris, Rotterdam, Singapore, Tokyo, Zurich. 
Representative Offices; Bahrain, Bering, Buenos Aires, Cairo, 
Caracas, Copenhagen, Jakarta, Johannesburg, Mexico Gty .Mos- 
cow, ffio de Janeiro, Sdo Pauk), Sydney, Tehran, Tokyo, Toronto. 
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Obvious concern to 
state politicians 


TOP 20 WEST GERMAN RANKS 

-Balance-sheet totals t 


DIHxn 

1984 . 1983 

233300.0 210.200.0 

174.723.0 1SUK8 


Landesbanks 

JOHN DAVIES 


THE STATE of Baden-Wuert- 
lemberg in southern Germany is 

prosperous and thrifty. It's a 
hive of business activity, with 
thrusting ambitions in high 
technology. Local politics are 
dominated by Herr Lothar 
Spaeth, the state premier, a 
canny “no-nonsense" figure who 
aims to get things done. In a 
calculated attempt to stir up 
activity, he has pointed recently 
to one thing the state appears to 
lack, in contrast to other states 
— a regional bank of appro- 
priate size. 

By tradition. West Germany 
is highly decentralised and re- 
gional feelings and pride still 
run deep. The federal nature of 
the country Is reflected in the 
emergence of publicly-owned 
Landesbanks in various states. 
Although the larger Landes- 
banks have wide-ranging domes- 
tic and foreign activities, all feel 
to varying degrees a basic in- 
terest in local business pros- 
perity. 

The largest of the eleven 
Landesbanks in West Germany 
is Westdeutsche Landesbank 
(WestLB), based in the highly 
industrialised state of North 
Rhine-Wesphalia, with assets of 
DM 141 bn. 

Bayerische Landesbank in 
Bavaria Is the second largest, 
with assets of DM 105bn. Both 
of these banks are the outcome 
of mergers of smaller local 
banks which were brought to- 
gether to create large and 
powerful institutions. 

It so happens, by contrast, 
that the state of Baden-Wuert- 
t embers is home -to two of the 
country's smaller Landesbanks 
— the Wuerttembergische Kom- 
m unale Landesbank in Stuttgart 
(assets DM 29bn) and the 
Badische Komm unale Landes- 
bank (Bakola) based farther 
north in Mannheim (assets 
DM 24bn). 

But regional feeling within 
the slate Is such that business 
interests in Mannheim have re- 
acted coolly to Herr Spaeth’s 
idea that the two Landesbanks 
should merge. 

The premier in fact proposed 
that the two Landesbanks 
should also pool their resources 
with a third local bank, the 
Landeskreditbank Baden-Wuert- 
teraberg (assets DM 32bn), 
which is wholly owned by his 
state government This would 
create a single Institution with 
total assets exceeding DM 80bn, 
which would be fairly high up 
the list of West German banks. 

The problem for Herr Spaeth 
is that his power to get his way 
with the Landesbanks Is limited. 
They are entirely owned by 
local savings banks, which In 
turn_ are owned by local com- 
munity authorities. By contrast, 
other state governments in West 
Germany have a sizeable share 
stake in their local Landesbank. 

Herr Spaeth takes the view 
that banking developments in 
his state have not kept pace 
with the fast-growing local 
economy. The state gets con- 


siderable impetus from such 
large companies as Daimler- 
Benz, the motor vehicle con- 
cern, and Robert Bosch, the car 
components and electrical 
group, both of which have their 
headquarters in Stuttgart 

But Herr Spaeth is also con- 
cerned to foster the large num- 
ber of small and medium-sized 
companies and to spur entre- 
preneurial spirit. 

He has argued that a large- 
scale regional bank would be 
better able to assist the process 
of structural change, to promote 
local innovation, to provide 
export finance and to guide 
smaller ventures to the stock 
exchange. 

Faced with evident stalemate 
on his original proposal in- 
volving the Landesbanks, Herr 
Spaeth's efforts quickly led to 
other possible models for bank- 
ing mergers. 

One model envisages a merger 
of the Landesgirokasse, one of 
the country's largest savings 
banks (assets DM 14bn), and 
the Baden-Wuerttembergische 
Bank (assets DM 9bn). 

The Landesgirokasse is jointly 
owned by the state government 
and the city of Stuttgart. Its 
proposed partner happens to be 
jointly owned by the state gov- 
ernment and private interests,, 
including Bosch and Deutsche 
Bank. 

This model has had the effect 
of throwing a cat among 
pigeons. Savings banks through- 
out the country have protested 
that the merger would mean 
partly privatising the Landes- 
girokasse. From a different point 
of view, other critics have 
argued that the move would 
undermine the private enter- 
prise spirit of the Baden- 
Wuerttembergische Bank. 

As an adroit and flexible 
politician, Herr Spaeth is con- 
sidered likely to pursue his 
initiative for a -regional banking 
merger until some reasonably 
satisfactory solution is found — 
whether involving Landesbanks 
or not. 

To be fair, though, it must 
be said that his views about the 
need for a large regional bank 
are not universally shared. The 
Issue, moreover, is not new. His 
predecessor. Herr Hans FI1- 
binger, made similar efforts to 
create a major regional bank 
more than 10 . years go, with 
limited results. 

Because of their potential 
influence in regional develop- 
ment, West Germany's Landes- 
faanks are an obvious concern 
of same state politicians. The 
Landesbanks, together with 
their savings bank partners (or 
owners), represent a powerful 
publicly-owned force in the 
countiy’s banking world. 

During the past 10 years, the 
Landesbanks have clung to 16 
per cent of total business 
volume of the banking system, 
while the savings banks have 
maintained about 22 per cent. 

Simply because they are pub- 
licly owned, they have tended 
to come under rinse and critical 
scrutiny. Financial misfortunes 
are apt to give rise to political 
controversy. 

An embarrassing example of 
this is the recent leasing 
debacle, which has led to size- 
able risk provisions at four 
major Landesbanks. But the 
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Position Bank 1984 

“l t i)» Deut sche Bank, Frankfort 232.300,0 , 

3 ( 2) Presdner BanK Frankfu rt 174.723,0 

3 ( 3) Westdeutsche Landesbank 

Glroae nt rale, Passeldorf 141.494,0 135.737,0 

~4 T5) Bayerische VereUisbank ' ' _ 

MQnchea 124J60.0_ 

~5 ( j>) Co mm erzban k. Frankfurt 122^687,0 

6(7) Bayerische Kypothekennnd • A ■ 

Wechsel-Bank jWUnehen 105337,0 

7(6) Bayerische Landesbank Giro-. 

zcntral e. Munchea 104.825,0 

~8 ( 8) Norddeutschc Landes bans 

GlrozentraJe. Hanover u. 

Braunschweig 88.178,9 

9 ( 9) DG Bank Deutsche Genoa- 

seuschaflsbank, Frankfurt 83340 , 0 

30 (10) Kreditanslalt fUr ' _ 

Wiedcnurfbau, Frankfort 78J38.0 

11 (11) Hessisehe Landesbank 

Girozentrale, Frankfu rt 6&5?1,Q 

12 (12) Bank far" GemVinwirtschaTt, 

Frankfurt 

13 (13) Deutsche Pfandbriefanstalt. 

Wies baden 6L064.0. 

14 (14) Landesbank Rheinland-Pfalz ,, Mtt , 

— GlrozentraJe, Mainz 36.398, < 

15 (15) Beamt enhelmstfit t enwerk 

Gemeinniitzige Bausparkasse 
fur den offentUchen Dlenst 
GmbH, Hameln <»■*«** 

16 G‘> gjjp^^Sihwiblsch 33,980.0 

17 (16) Landreskred itbank Baden- 

Wurttemberg, Karlsruhe 33.378,9 

IS (18) DSL Bank" Deutsche Siedlung*- 

und Landesrentcnbank Anstalt 
des offentUchen Rechts, Berlin/ 

Bonn, Bonn _ 

To (19) WohnungsbauWrdenmgsansCalt 

des Landes Nordrhein-Westfalen, 

Dusseldorf 32.051,4 ^ 

20 (2Z» Hamburglsche Landesbank— . 

GJitraentrtie— Hamburg 3021,8 

Source Schwacke “ Die Grossen 500.” . 

• 1983 ranking, t World group balance sheets. 
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Landesbanks take the view that 
this issue is now behind them 
and that they have been able to 
overcome it with the aid of 
strong operating earnings. 

The controversy began to 
build up In late 1983 when it 
became clear that there would 
be heavy losses and write-offs 
at Deutsche Anlagen-Leasing 
(DAL). The four Landesbanks 
which own a total of 00 per cent 
of DAL are WestLB (30 per 
cent), Landesbank . Rhcinland- 
Pfalz (26.6 per cent) and 
Bayerische Landesbank and 
Hessisehe Landesbank (each 
16.7 per cent). The remaining 
10 per cent is in the hands of 
Dresdner Bank, the country's 
second largest commercial bank. 

The initial fall-out from DAL 
was most heavily felt at 
WestLB. which was forced to 
abandon hopes of resuming a 
dividend to its public share- 
holders on its 1983 results. The 
need to make large provisions 
for DAL and other problems at 
borne and abroad led to the' 
departure of two members of 
the management board. 

More recently DAL has had 
repercussions at the Landes- 
bank Rheinland-Pfalz, based in 
Mainz, Dr Erwin Sinnwell, the 
bank's chief executive, stepped 
down in June last year in the 
hope of removing the bank from 
the centre of debate. Another 
member of the management 
board, Herr Manfred Mueller 
(who had been a member of 
DAL’s supervisory board), left 
suddenly a few weeks ago. 

The burden of DAL’s losses 


and write-offs have fallen not 
simply in line with its owners' 
share stake. It also depends on 
whether individual banks have 
been involved . in refinancing 
particular leasing objects which 
have lost value. 

WestLB has disclosed that its 
total risk provisions for DAL 
are more than DM 600m. The 
Landesbank Rheinland-Pfalz re- 
cently put its share of the bur- 
den at DM 472m. 

Dr Paul Wleandt, who was 
brought in from outside to take 
over the bank's top job, dis- 
closed that it realised capital 
gains of DM 85m-90m on its 
financial portfolio in order to 
report a break-even result for 
last year. 

With television cameras 
whirring, Dr Wieandt argued 
that it was unfair that his bank, 
with a minority stake in DAL, 
should be bearing 90 per cent 
of the publicity- 

Operating earnings last yea^ 
were a record, he pointed outf* 
and this year , would also see a 
“very good result” Similarly, 
WestLB produced operating 
earnings of well over DM lbn 
again last year. 

Despite their share of DAL’s 
burden, tbe Bayerische Landes- 
bank and the Hessisehe Landes- 
bank both had no difficulty in 
maintaining- dividend payments 
on last year's earnings, as well 
as boosting reserves. 

Norddeutsche landesbank 
(NordLB), with headquarters 
in Hanover, has also continued 
to consolidate its strength, pay- 
ing a dividend last year for the 
second year in succession. 1 


»The right 
man is the one 
who seizes the 
moment« 


Hammer blow to the system 


Co-operative 

Banks 


RUPERT CORNWELL 


SHOCKWAVES in modern 
Germany have a habit of being 
muffled, but none the less real 
for that And so It was in the 
co-operative banking sector, in 
the case of Hammer Bank 
Spardaka, the largest co-opera- 
tive bank in the town of Hamm, 
a few miles north-east of 
Dortmund in the Ruhr. 

That Hammer bank, guided 
by the all too enterprising hand 
of its former chief executive 
Herr Paul Schulte,- had been 
living dangerously bad been 
known for years. The first 
serious pointers to its plight 
emerged last summer, when 
potential losses of DM 100m 
were identified. A preliminary 
audit lifted that figure to 
DM 130m, and a later one to 
DM 300m. 

But it was only in January 
of this year that the full 
extent of the Hammer disaster 
became public knowledge — by 
which time the immediate prob- 
lem had been dealt with. 

The bank in a few yean had 
run up bad loans, in other 
words losses of DM 495m. On 
top of that it had accumulated 
a further portfolio of DM 601m 
of “grey” credits, which could 
lift the ultimate loss figure far 
lusher. 

But the public's confidence in 
the system art large was hardly 
ruffled. Arrangements had al- 
ready been set smoothly in 
place for the existing contin- 
gency fund of the BVR, or 
central co-operative bank 
federation, to come to the 
rescue. 

Herr Bernhard Schramm, the 
BVR's chairman, could thus 
maintain his proud boasr that . 
“ since the last war. no co- 
operative bank has ever gone 
bust, and no depositors have 
ever last their money." 

Hammer itself will probably 


be slimmed down, to run a more 
manageable business of 
DM 300m, and be merged with 
another co-operative bank in 
the region. 

The days of Herr Schulte, who 
could face serious charges in 
connection with his irregular 
loans policy, will thus be for- 
gotten, and the cooperative 
banking sector will continue its 
successful ways in peace. 

And successful these ways 
have mostly been. At the end of 
1984 the co-operatives num- 
bered 3,713, their total 
branches almost 16,000, and the 
number of their members 10m. 

Since 1970 their share of 
total bank business in West' 
Germany has grown from 8 per 
cent to around 12 per eem. This 
compares with some 22 per cent 
for their great rivals, the 
savings banks. 

The total co-operative bank 
balance-sheet reached DM 390bn 
at the end of last year. Between 
them, the co-operatives attracted 
deposits of DM 315bn, and ex- 
tended loans totalling 
DM 254bn, DM 17bn more than 
at end -December 1983. All in 
all, assets, deposits and loans 
rose by seven per cent during 
1984. well above the money 
growth in nationafl GNF (Gross 
national product) of around 
5 per cent 

The movement, comprising 
as it does essentially local small 
sized credit Institutes, with 
average lending of DM 80m or 
less, is closely identified with 
the small and medium-size busi- 
ness sector in West Germany. 

Perhaps for that reason 1984 
produced much more rapid 
growth by co-operatives in the 
south, where small companies 
have taken a particularly 
vigorous new root an recent 
years, than in the North, tradi- 
tionally identified with larger 
concerns more dependent on the 
orthodox commercial banks. 

But as the Hammer affair 
showed, black sheep can prosper 
— for a while at least — even 
among the co-operative banks. 

Most alarming perhaps is 
that the Schulte case was not 
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completely isolated. Just as it 
was starting to surface, tbe 
sector was rescuing another of- 
lts number, the Vo Iks bank 
Ober hausen, which required 
DM 144m from the safety fund 
to help it survive the collapse 
of a property group to which it 
had lent imprudently. 

Hammer though was much 
larger. Between 1970-83 its 
total balance-sheet had soared 
from DM 60m to Dm 1.65 bn. 
making it the seventh largest 
co-operative in the country. Its 
collapse has been such to cause 
some serious rethinking within 
the sector. 

In the first place, how could 
developments which took place 
over several years escape real 
scrutiny and exposure? Part of 
the answer undoubtedly lies in 
the forceful ways of Herr 
Schulte, who left no legal or 
bureaucratic stone unturned to 
keep his affairs private from 
curious outsiders. 

In doing so he turned to his 
own advantage the aura of 
provincial reliability which sur- 
rounds co-operative banks. 

A secondary reason lies in 
the loopholes in the banking 
supervisory laws themselves. 
Hammer, many would argue, is 


the inevitable price to be paid 
for a relatively liberal system. 

But that now is gradually 
changing. At Federal level the 
proof has come with tightened 
banking control legislation, 
which came into force on 
January l last. Within the co- 
operative movement itself. It 
has accelerated reform of the 
statute governing- member 
banks, which has been ge stating 
for two years. 

According to Herr Schramm, 
the new code will stiffen the 
authority of the BVR to go into 
the books of its members, and 
provide a fuller flow of informa- 
tion. 


The central body will also be 
given the right to, in effect, 
expel a co-operative which fails 
to comply with the safety net 
mechanism, which has been In 
existence for half a century. 
Had this regulation been in 
force before, Herr Schulte's 
bluff almost certainly could 
have been called much earlier. 

That at any rate is the view 
of Herr Schramm. “None of 
our members has ever suffered 
til's fate before, in future vwTI 
be able to apply this sanction, 
but I hope we'll never have to." 
he says. 
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West German Banking 7 


Fresh challenge 


Foreign Banks 

ADRIAN PICKS 


RAPID deregulation q£ the 
West German financial markets, 
which has taken foreign bankers 
In the country as much by 
surprise as it has anyone else 
has opened up new oppor- 
tunities for business. 

By letting foreign banks lead- 
manage D-mark bond issues for 
foreign borrowers on the 
German market the authorities 
have removed one of the few 
formal constraints on the 
activities of foreign banks in 
the Federal Republic. 

By further widening the 
ra nge of permitted borrowing 
instruments to include floating 
rate notes, the Bundesbank has 
seemed almost, eager to see 
foreign institutions experienced 
in the international capital 
markets bring their skills to 
Frankfurt In order to help it 
catch up with the more power- 
ful financial centres of New 
York, Tokyo and London. 

Removing the restrictions 
from this aspect of foreign 


banks' activity, while welcome 
to those such as Citibank which 
actively intend to seek D-mark 
lead management business, is 
far from being a guarantee to 
ail that they wUl thrive. 

Most of tiie foreign institu- 
tions established in West Ger- 
many have already found their 
■places in the market or at least 
identified them. All have had to 
fight hard for them, in a 
market which by comparison 
with other industrial countries 
is overbanked already, and in 
which the local competition is 
powerfully entrenched. 

With the new bond market 
rules in place only since this 
spring, no foreign bank has yet 
brought an issue to market, and 
for any to do so in present cir- 
cumstances, according to Frank- 
furt bankers, would require it 
to put together a lead manage- 
ment group embracing at least 
some of its German rivals in 
order to be able to place the 
paper.. 

Not least, foreign banks in 
Frankfurt will need to convince 
borrowers that they can do a 
better job than, can the big 
German institutions on their 
home ground. 

Barring an unforeseen rush 


in bond 


of foreign borrowers to Frank- 
furt, the challenge offered in the 
bond market to foreign bankers 
is in essence the same that they 
face in every part of the Ger- 
man banking business: how to 
win customers away from the 
powerful German banks? 

Foreign institutions have 
tackled the problem in a num- 
ber of different ways. Among 
those seeking to become a force 
in the retail market. Bank of 
America and Citibank chose the 
route of acquiring medium- 
sized banks with a ready de- 
veloped customer base. Chase 
Manha ttan took the opposite 
approach of trying to set up 
from scratch. 

More typical of British or 
French banks operating in Ger- 
many has been gradual expan- 
sion of a network of offices in 
major German cities, whether 
branches of the parent bank or 
of a German-incorporated, 
wholly owned subsidiary. 

Much of this business remains 
based on trade, though bankers 
are at pains to stress the wide 
range of services which they can 
supply. The target market for 
many foreign banks is less the 
private customer than the 
medium-sized business — the so- 


market 


called Middelstand of German 
industry and commerce. 

Such companies, loosely 
defined as having sales some- 
where between DM 10m and 
DM 100m a year, traditionally 
have close ties with at least one 
institution known as the “ house 
bank.” which is in many cases 
tiie main provider of long-term 
finan c in g , short of a falling-out 
between a company and its 
bouse bank, foreign bank 
executives recognise that it is 
unrealistic to expect in the 
German context to woo good- 
quality corporate clients away 
from their traditional banking 
relationships. 

“It takes a long time," one 
British banker in Frankfurt 
says, “ but you can often supply 
a different service that the 
house bank- cannot offer. The 
point is to be known to the 
client well enough for him to 
turn to you as soon as be needs 
that service.” 

One service that foreign 
banks can often supply is 
currency dealing. For many, 
this remains easily the most 
profitable activity in which they 
are engaged in Germany, though 
with the coincidence of a boom- 
ing German stock market and 



Citibank in Frankfurt, Among 
foreign institutions seeking 
to become a force in the 
German retail banking mar- 
ket, Citibank and Bank of 
America chose the rente of 
acquiring medium-sized banks 
with a ready -developed 

customer base 

liberalisation of banks' security 
dealings in many countries, 
securlties-related business in 
Germany may also be expected 
to continue to gain ground. 


Flexibility and independent spirit 


Private Banks 

JOHN DAVIES 


“WEST GERMANY is over- 
banked. There is no doubt 
about that. But private banks 
certainly have a future if they 
have a dear business philo- 
sophy and know where their 
strength lies." 

With this remark, a partner 
in a leading private banking 
house voices the baric con- 
fidence of this small but 
prestigious sector of the 
country's banking system. 

Competition in West German 
banking is intense, with the 
large commercial banks, as well 
as publicly-owned, cooperative 
and foreign banks, all vying for 
profitable business. 

In this environment small 
private bonks — particularly an 
elite few of them — have 
managed to carve out a useful 
niche. 

The number of private banks 
has been steadily declining, 


official statistics BsHng 72 pri- 
vate banks at the end of last 
year — ordy half as many as in 
1973. Their share of total busi- 
ness volume has also slipped to 
1.31 per cent, compared with 
2.17 per cent in 1973. The 
largest private bank. SaL 
Oppenheim, had assets of 
DM 11.4bn at the end of last 
year. 

A few private banks have 
been adaptable enough to 
weather centimes of political, 
economic and technological 
change. Some elite banks re- 
main entirely in family -owner- 
ship, while others are owned 
pertly or almost totally by other 
large banks, domestic and 
foreign. 

In some regions private banks 
have maintained branch bank- 
ing; but competitive pressures 
and the organisational effort 
involved have generally made 
this unattractive. 

With increased stock market 
trading helping to boost their 
activities, private banks claim 
to have been enjoying buoyant 
business «««* earnings in recent 
times. 

The big commercial banks are 


putting more emphasis these 
days on expanding- business In 
services (as opposed to credit 
business). But even so, private 
bankers do not see this inevit- 
ably as major new competition 
in their strongly service- 
oriented types of banking. 

While credit business remains 
a cornerstone of private bank 
activities, the range of services 
for selected corporate and per- 
sonal clients assumes high 
priority. 

MetzXer, the FVankfurt pri- 
vate bank dating back to 1674, 
has pointed out, for instance, 
that credit business is a basis 
on which other service activities 
can be built. Its range of ser- 
vice activities extend from 
stock market trading to venture 
capital and North American 
property portfolios. 

With foreign Interest in the 
West German stock market run- 
ning high in recent times, 
Metzler has been receiving up 
to about 75 per cent of trading 
orders from abroad. 

In their strategy, private 
banks have placed great store 
on an independent and flexible 
spirit This is a dilemma for 


larger credit institutions which 
have taken a stake in private 
banks. 

Lloyds Bank of the UK. which 
took over the name and some of 
the business of Schroeder 
Muenchmeyer Hengst (SMH) in 
January 1984, has been endeav- 
ouring to retain the private 
bank spirit while at the same 
time absorbing much of its 
former German branch opera- 
tions into the new SMH. . 

Midland Bank of the UK has 
remained at arm’s length from 
Trinkaus and Burkhardt, 
although it has extended its 
ownership from about 60 per 
cent In 1980 to about 92 per 
cent. Trinkans recently con- 
firmed that its legal structure 
would be changed retrospec- 
tively to the beginning of this 
year. This is seen as a step 
towards offering a stake to out- 
riders, as Midland has said it 
aims to hold no more than about 
70 per cent of Trinkaus. 

In a move outside its 
Bavarian home terrain, Bayer- 
ische Vereinsbank took an 
interest in one of the tradi- 
tional Frankfurt private bants. 


Bethmann, in 1976. It has since 
extended its stake to full 
ownership. 

One of the personally liable 
partners in the Bethmann oper- 
ation recently dismissed specu- 
lation that Bayeriscbe Vereins- 
bank might sell out to a Swiss 
bank. 

With the emphasis on fieri , 
billty and an independent 
spirit, the need for high-quality 
personnel is a key concern of 
private banks. Personal contact 
and individual esteem are 
naturally major factors in the 
performance-conscious world of 
private banking. 

A fine sense for determining 
what is feasible and what is 
speculative is also a vital 
requirement, according to Herr 
August von Finck, a partner in 
the Manich-based Merck Finck 
banking house. 

He bas described this as the 
“Achilles beel" of private banks 
— as evident from the Herstatt 
bank crisis of 1974, arising from 
currency dealing, and the 
SMH difficulties of 1983, stem- 
ming from deep involvement in 
the IBH construction equipment 
group. - • ■ 


Cautious line 


THE CASHLESS society may 
be shimmering on the distant 
horizon, but West Germany is 

heading in that direction with 

a great deal of caution. 

An important step along the 
road came a few months ago 
when, banks in West Berlin 
began field trials under which 
shoppers can pay for goods via 
an “on-line” electronic system. 
But as field trials continue, pre- 
sumably for some years. West 
German bankers and retailers 
face further intensive debate 
about the right way to bring 
about electronic payments at 
the point of sale. 

In their internal operations. 
West German banks have long 
been investing heavily in com- 
puterisation and terminals, to 
cope with the sheer volume of 
transactions in an economical 
way and to improve the flow 
of information. 

With varying degrees of en- 
thusiasm, they are also laying 
the groundwork for increased 
emphasis on customer-oriented 
electronic services, such as 
treasury management, home 
ban ki n g through Bildschirm- 
text and point-of-sale electronic 
payment. 

An early point-of-sale field 
trial began in Munich a few 
years ago, testing an “ off-line ” 
system. Customers presented 
a magnetic stripe Eurocheque 
Hon number, with details of 
°ard, plus personal identifica- 
their transaction being stored 
on a disc for subsequent pro- 
cessing by banking computer. 

The more ambitious West 
Berlin scheme started at the 
Herder bookstore in mid- 
December. Under this on-line 
system, a customer can present 
a Eurocheque card to set in 
train a prompt electronic trans- 
fer from his bank account to 
the store’s account Within 
about a month the bookstore 
was obtaining more titan 10 per 
cent of its sales revenue in this 
electronic way. 

The Berlin field trial is being 
extended to other retail outlets 
in the city and a similar field 
trial is expected to get under- 
way in Munich this year. The 
experiment is being closely 
monitored by the Gesellschaft 
flier Zahlungsysteme (GZS), an 
organisation representing 

various sectors of the West 
German banking world. 

Moves for point-of-sale elec- 
tronic payment have been pro- 
ceeding more slowly in West 
Germany than in some other 
countries, such as France and 
the UK. There has been inten- 
sive debate about whether on- 
line transactions should be 
direct to individuals' accounts 
at their own banks or to a com- 


puterised authorisation centre. 
Moreover, the role of the so- 
called chip card (containing its 
own electronically-stored finan- 
cial limits), as opposed to the 
magnetic stripe card, is another 
source of conlroversy. 

Supporters of the chip card 
have been anxious to see it used 
in field trials, in addition to 
the on-line trials in Berlin and 
Munich. 

A year ago GZS and the Bun- 
despost, the postal and telecom- 
munications authority, reached 
an agreement on developing 
standards and security arrange- 
ments for chip cards. 

At present, cash is used for 
more than 90 per cent of retail 
transactions in grocery and 
clothing stores, restaurants and 


Technology 

JOHN DAVIES 


petrol stations in West 
Germany, Much of the 
remainder involves Euro- 
cheques. 

In the country there are some 
18m Eurocheque cards which 
holders can use in conjunction 
with Eurocheques (guaranteed 
by banks up to a certain level). 
In comparison with some other 
countries, the payment system 
is under less strain from a 
flood of personal cheques or an 
array of credit cards. 

The number of electronic cash 
dispensers has been steadily 
growing in West Germany, but 
they are still much less in evid- 
ence than In the UK At pre- 
sent there are about 1,900 dis- 
pensers in operation and it is 
estimated there may be between 
5,000 and 6,000 by 1990. 

The banks have been con- 
cerned from the beginning to 
ensure that dispensers are com- 
patible, with the aim being that 
customers can use a machine at 
any bank. They are also 
anxious to widen the network to 
other countries, so that German 
holidaymakers can have access 
to machines abroad. 

Some banks envisage that 
customers will make more use 
of automatic devices to author- 
ise routine bank transactions or 
to obtain information. 

Most banks have long since 
scaled down their expectations 
from the development of home 
banking through West Ger- 
many’s videotex system, known 
as Bildschirmtex (BTX). The 
number of BTX users is far 
less than originally hoped for 
by the Bondespost and is con- 


taken 


sidered unlikely to rise sharply 
in the immediate future. 

One of the problems with 
BTX is the cost of equipment, 
including decoders. But equip- 
ment costs are continuing to 
fall. In the meantime, BTX has 
become a little more established 
as a useful medium for small to 
medium-sized businesses: in- 
cluding sell-employed people. 

However, BTX has also been 

unfortunate in arousing security 
doubts. Its image was not helped 
when a club of youthful 
“hackers" in Hamburg demon- 
strated earlier this year *hai 
they could gain access to vita! 
code numbers of a savings bank 

They succeeded in using these 
code numbers to call up 
repeatedly their own pages 
offered in the BTX system (foz 
which viewers are charged a 
fee). This meant that the bank 
would have received a bill for 
about DM 135,000. 

Since then, the Bundespost 
has re-examined the BTX 
security arrangements and 
claims to have tightened up 
procedures. 

To keep pace with the ad- 
vances in technology and with 
moves by competitors, most 
major banks in West Germany 
have introduced a form of elec- 
tronic cash management for 
corporate customers. 

Last December Dresdner 
completed a major electronic 
project by linking up termi- 
nals in a computerised network 
in all its branches throughout 
the country. With electronic 
operations continuing to gain 
ground, Dresdner expects that 
by the end of the decade al- 
most every second employee at 
the bank will be using an elec- 
tronic data processing termi- 
nal as an aide in wide-ranging 
aspects of banking work. 

One of the major tasks ahead 
of the West German banks is 
to increase the volume of trans- 
fers that are handled in a fully 
electronic way. At present be- 
tween 40 and 50 per cent of 
transfers are “paperless.” 

Expenditure on technology 
has been assuming greater pro- 
portions in the banks' own fin- 
ances. Major banks have been 
pointing out that spending on 
technology has been one rea- 
son why their “ Sachaufwand ’’ 
or expenditure on materials for 
use in their operations— has 
been rising fairly substantially. 

At Deutsche Bank, for in- 
stance, this Sachaufwand rose 
11 per cent last year, compared 
with a rise of 5.4 per cent In 
1983. It cited technology expen- 
diture as a major reason, along 
with rising leasing costs for 
building and increased adver- 
tising expemhtme. 
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into one of the world’s largest 
international banking groups, with more 
than 1 ,000 offices in 55 countries. 

Such capability allows 
HongkongBank to respond to your 
banking needs quickly and effectively, 
in Asia and around the world. 

HongkongBank will give you access 
to a range of financial services which will 
help you chart a continuous course to. 
success. 

Write to us now at our London 
Office, 99 Bishopsgate, London EC2P 
2LA, or contact us at any of our offices 
in Edinburgh, Leeds or Manchester. 


HongkongBank 

The Heognog sad Shanghai Banking Cftpaadon 

Marine Mkflmd Bank- Hongkong Bflok df 
Canada* The British Bank of the Middle East 
Hang Seng Bank United ■ Wmfley Limbed 
Bfonfley London Limited 

Fast derisions. Worldwide. 

DATED ASSETS AT 31 DECEMBER 1984 EXCEED US$61 BILLION, j 


Good timing 

in multicurrency investments has always been 
second nature to Merchant Bankers. 



Historically, by the very nature of 
■his relationships with astute investors, 
and his own direct investment undertak- 
ings, the merchant banker has always 
been active in international capital mar- 
kets. Consequently, portfolio manage- 
ment has traditionally been an integral 
part of merchant hanking. 

Since the mid-nineteenth century 
merchant bankers have been prime 
movers of German industry and com- 
merce, and the traditional source of in- 
vestment management and advice for 
entrepreneurs. 

In these times of rapidly shifting in- 
vestment patterns, it is essential for the 
institutional as well as the private inves- 
tor to have a portfolio advisor who can 
react quickly, based on a thorough under- 
standing of markets around the world. 

At BHF-BANK, a leader in German merchant banking, providing 
professional investment services has been a proud tradition for more 
than a century. 

Today, the Bank's staff of expert portfolio management pro- 
fessionals provides timely advice to both institutional and private in- 
vestors, formulating and implementing strategies consistent with indi- 
vidual investment goals. 

Whether your requirements call for aspreading of currency risk, or 
for a maximization of either growth or income, or for a tailor-made 
strategy combining all of these dements: Let BHF-BANK put its ex- 
pertise at your service. 


BERLINER HANDELS- UND FRANKFURTER BANK 


Merchant Bankers by Tradition, 
Resourceful by Reputation. 


Head Office: BocfcenhetfmrLandsfr. ffl, 0-6000 FrantfurlT, Tet (969) 7160 ■ NewMsrfc Branch: 450 Park Avenue, Nawta*. NX 1002% Tfet: (212) S46-6500. 
Tokyo Branch: Marunouchl Mitsui Bldg., 2-2-2, Mounouchi Chfyoda-ku, Tokyo 100. Subsidiaries: Luxembourg. Jersey. New Ybrk and Zurich. 
Representative Offices; Bogota - Johannesburg - London - Los Angeles ■ Madrid ■ New Ybrk ■ Rio de Janeiro • Singapore . Tehran - Tokyo, 
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PROFILE: COUNT MATUSCHKA 


A passionately 
critical patriot 


IN THE often sombre environ- 
ment of German finance. Count 
Albrecht Matuscka is a rare 
bird. For one thing he has the 
flair of a good merchant 
banker, in a country where the 
breed is almost unknown. For 
another he is what one might 
best caU a passionately critical 
patriot of Germany and Europe, 
and he does not mind who 
knows it. 

A talk with Count Matuschka, 
40-year-old chairman of the fast- 
expanding international finan- 
cial services group which bears 
bis name, tends to be both ex- 
hilarating and exhausting. 

One moment he will be using 
a battery of historical, political 
and economic arguments to 
prove a point; the next he will 
be putting his own position 
under critical scrutiny. What- 
ever also emerges, it is certainly 
not the conventional wisdom. 

Take, for example, the debate 
about “ Eurosclerosis " and how 
to combat it Count Matuschka 
is full of scorn for those who 
claim to see California's Silicon 
Valley ot Japan's economic 
system as models for the solu- 
tion of (Europe's problems. 
Europe, he stresses, has its own 
comparative advantages and 
must make the most of them — 
including a strong industrial 
base (in contrast to the "de- 
industrialisation in the U.S.”), 
a well-trained labour force and 
a broadly-based educational 
system. 

Have people forgotten, he 
asks, that German trading 
houses in Hamburg, Bremen 
and Essen were operating suc- 
cessfully long before “Japanese 
high-volume, low-profit" houses 
appeared on the scene? 

As for “venture capital" the 
only really new (thing about 
that, in Count Mataischka's 
view, 6s the name (and he 
should know since his group 
is deeply involved in this field). 

Venture capitalists laid the 
foundation for German in- 
dustry in die last century, be 
says, but in those days they 
were called “ banks, entre- 
preneurs and landed gentry.’’ 

Just as that starts to sound 
like a rather complacent 
defence of the status quo. 
Count Matuschka puts the other 
side of the picture — especially 
with respect to Germany. The 


Bonn Government, he stresses, 
must take tougher steps to cut 
subsidies and reward the pro- 
ductive; there are still too many 
regulatory bodies protecting 
the weakest links in the 
economic chain and thus hinder- 
ing change (even under a 
centre-right coalition supporting 
market forces and free enter- 
prise!) 

Big companies with financial 
muscle should find new ways 
to co-operate with smaller, 
more flexible ones, especially 
in high technology sectors; and 
enterprises generally must 
work more closely with local 
universities, giving students an 
earlier and better chance to 
become directly involved with 
business and industry. 

Above all. Count Matuschka 
would like to see a more 
imaginative, innovative financial 
community in Germany, provid- 
ing services along tbe tines of 
those offered by investment and 
and merchant banks in New 
York and the City of London. 

It is easy to see how the 
latter wish developed. After 
schooling in the U.S„ Count 
Matuschka studied economics in 
Munich, served an apprentice- 
ship under that almost' 
legendary banker Eric Warburg 
in Hamburg and later had close 
contacts with S. G. Warburg in 
London. 

Indeed, in the 1970s be was 
virtually commuting between 
Warburgs in London and 
Munich. 

That experience of the City’s 
financial skills and services 
proved decisive for the success 
of his own group. What began 
15 years ago as a modest opera- 
tion in a single Munich room, 
has developed into an inter- 
national organisation with close 
to 150 staff, offering asset 
management, venture capital 
programmes and specialised In- 
vestment funds. 

The centre of tbe group 
remains Munich (at a newly 
expanded headquarters in the 
middle of town), with offshoots 
in Switzerland. Bermuda, the 
U.S., Tokyo and — most recently 
— London. 

Private individuals remain 
the backbone of the dienrele, 
and the group’s portfolio plan- 



count Albrecht Matuschka: Tbe flat* of a good merchant 
banker In a conn try where the breed is almost unknown 


ning on their behalf has all the 
thoroughness of a complete 
medical checkup 

Client’s financial circum- 
stances are recorded and 
analysed in consultation with 
his or her accountants and 
lawyers, before any investment 
decisions are made. Initially it 
is a costly -process, but n naps 
spare nasty shocks later! 

A lot of custom also comes 
from those ** medium-sized ” 
enterprises which are the heart 
of the German economy (much 
more so than the biggest, and 
best known, companies). 

However, good their products, 
these enterprises often need 
expert independent advice on 
financial planning — not least on 
currencies and interest rates, as 
many oro in the export business. 

Count Matuschka stresses 
that the group is not a clair- 
voyant, and that it intends to 
supplant neither a client's bank 
nor the advice of a good foreign 
exchange dealer. But It virtu- 
ally goes without saying that 
the Matuschka group sits as a 
kind of “ mighty mouse " eating 
into the cake of the banks, at a 
time when the banks themselves 
are striving more than ever to 
boost their services and commis- 
sion income. 


Tbe big question is whether 
the Matuschka group, winch in- 
cidentally has now started to 
develop insurance advisory 
services for its clients too, is ex- 
panding too -fast for its own 
good. 

Count Matuschka ’s answer Is 
that part of the group's strength 
lies in knowing what it must do 
Itself — and where it must gain 
the services of the best avail- 
able local partner. 

For example for venture 
capital activities in the U.S. it 
works with TA Associates of 
Boston, one of the very top 
companies in the field; in 
Britain its partner is Advent, in 
Japan the Japan Associated 
Finance Company— -and so on. 

At home it has been instru- 
mental in setting up West 
Germany's biggest venture 
capital outfit so far. Techno 
Venture — but again in partner- 
ship, with the Siemens electrical 
group among others. 

Besides, adds Count 
Matuschka, he is doing much 
less travelling than he used to 
so that he can concentrate on 
general counselling and 
strategic planning. At the ripe 
age of 40. no doubt he feels 
well able to take an Olympian 
view! 

Jonathan Carr 
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Tea and sympathy from Bonn 



Unwilling to add to the country’s 
financial burden. Dr Gerhard 
Stoltenberg (left), the West 
German Finance Minister, has 
made it clear that any 
improvement in the export 
credit insurance scheme must 
be neutral in terms of cost 


Export Credit 
Insurance 

JOHN DAVIES 


THE CUSTODIANS of Govern- 
ment finance in Bonn are apt 
to offer a sympathetic ear — but 
certainly no more money — 
when exporters start talking 
about improvements in export 
credit Insurance. 

This is not surprising now 
that the West German export 
credit insurance scheme has 
plunged well and truly into the 
red, with its loss reaching 
DM l_2bn last year. 

Dr Gerhard Stoltenberg. the 
Finance Minister, has made it 
clear that any improvement in 
the export credit insurance 
scheme must be neutral in 
terms of cost Senior officials 
of -the Economics Ministry, who 
look after details of tbe scheme, 
have been at pains to drive this 
point home to exporters. 

In view of his efforts to keep 
down public spending and curb 
federal debt. Dr Stoltenberg is 
unwilling to see exporters 
receive concessions that might 
add to Bonn's financial burden. 

From the point of view of 
those bolding the purse strings, 
it is natural to draw the line 
at extra costs. But as some 
exporters see it, lack of export 
credit insurance can make life 
even more awkward in already 
difficult times. 

What is more, they argue, 
some of West Germany’s Euro- 
pean competitors offer more 
generous terms. As a result, 
some exporters have at times 
allocated a share of export 
orders to partners or subsidi- 
aries abroad in order to benefit 
from local export financing. 

The West German export 
credit insurance scheme Is 
operated through Hermes, a 
commercial organisation laegeiy 
owned by Munich Re-Insurance 
and Allianz Insurance. Hermes 
runs domestic insurance on its 
own behalf, but in export 
credit insurance the guidelines 
are laid down by the Bonn 
Government, which is the ulti- 
mate paymaster. 

For many years tbe Hermes 
export credit insurance scheme 
made a profit, but recession and 
international debt problems 
have changed the picture 

The Hermes scheme showed 
a DM 34m surplus in 1982, 
despite a sharp increase in 
compensation payments to ex- 
porters who failed to get paid 


for their deliveries abroad. But 
with compensation payments 
mounting, the Hermes scheme 
plunged into a loss of DM 730m 
in 1983. before last year's sub- 
stantially worse deficit of 
DM 1.21m. 

Government officials hope that 
the kiss can now be reduced, 
but it could still take up to 
10 years to offset accumulated 
deficits. 

To help dose the gap in the 
Hermes schemes's finances, 
exporters have found them- 
selves with higher costs for 
insurance coverage. The increase 
In charges, (averaging 40 per 
cent, came into force in April 
last year, after exporters — with 
some influential help from bank- 
ing and political quarters — 
managed to stave off the 
increase for six months. 

Hermes basically covers 
export deals with developing 
countries (including Opcc oil 
producers and some European 
countries), as well as Eastern 
Europe. Without Hermes 
coverage, it can be difficult or 
impossible to obtain export 
finance. 

With business opportunities 
scarcer and risks increasing, 
there was a decline in the 
volume of new orders covered 
by Hermes from DM 39J2bn in 
1982 to DM 33-3bn in 1983. 

There has also been a drop 
in the proportion of West Gor- 
man exports covered by the 
scheme. In 1977, Hermes 
covered 12.3 per cent of the 
country's exports, but since then 
the proportion has fallen well 
below 10 per cent 

While West Germany’s export 
earnings have been buoyant in 
recent times, much of the new 
business has been in trade with 
countries where Hermes cover- 
age is of little or no significance, 
such as the U.S. or Western 
Europe. For companies seek- 


ing business in developing 
countries or in Eastern Europe, 
a shortage of orders and the 
Hermes attitude to coverage 
have remained problems. 

One of the industries con- 
cerned -to improve Hermes 
coverage and conditions has 
been the manufacturers of 
large-scale process plant. But 
they have run up against the 
constraint that senior officials 
is. Bonn see no scope for change 
that might add to Hermes losses. 

France is often cited by 
industrialists as a trade com- 
petitor which offers better -terms 
for export finance and for 
export credit insurance than 
West Germany. “Tbe French 
coverage of political risk is still 
much more generous than in 
West Germany.” according to Dr 
Klaus von Lindeiner, the finance 
chief of Lurgi. the Frankfurt- 
based engineering and process 
plant company. 

“There are a series of coun- 
tries for which there is no 
Hermes coverage or only 
limited coverage, but greater or 
unlimited coverage from 
France,” he says. While Hermes 
limits the total volume of ex- 
ports covered to Portugal, 
other countries such as Belgium 
place no limits on their cover- 
age of exports to Portugal, he 
adds. 

France is also generally con- 
sidered to offer better trade 
financing conditions. While the 
actual interest rate may be 
lower in West Germany, the 
French currency is considered 
a more -likely candidate for de- 
valuation. For this reason, 
customers may prefer to become 
indebted in French francs 
rather than Deutsche Marks. 

Luigi, which has -active sub- 
sidiaries in France and other 
countries, Is anxious to use their 
local export financing and insur- 
ance opportunities. But this 
does not necessarily mean that 


projects are switched from West 
Germany, the company argues, 
because some foreign customers 
may specify that work should 
be bandied abroad. 

A case in point is a recent 
oil and gas complex order 
placed by the Soviet Union with 
Lurgi in France. The Russians 
specified that tbe deal he 
bandied in France, with orders 
for French equipment suppliers 
because the French have been 
pressing for more reciprocity 

According to Dr von Lin- 
deiner, long-running and occa- 
sionally intensive negotiations 
in Bonn ' about Hermes condi- 
tions have produced M under- 
standing ’’ on the part of 
Government officials. But com- 
plete results on some points 
have run up against resistance 
principally from the Finance 
Ministry. 

Governments of all political 
hues in West Germany have 
opposed any idea of providing 
disguised subsidies through ex- 
port credit insurance. Industry, 
too. has gone along with this 
view. But some companies have 
argued that supporting employ- 
ment through coverage of ex- 
port deals is a slightly different 
and more justifiable approach. 

The Government in fact 
amended the Hermes guidelines 
from the beginning of last year 
to specify that employment 
should be a factor weighed up 
when considering amplifications 
for coverage. The guidelines 
lay down that in individual 
cases, there could be considera- 
tion of the general economic 
interest, *’ especially the main- 
tenance of jobs. 

Dr Hans- Peter Gehring. a 
senior Economics Ministry offi- 
cial, has assured exporters that 
in administering Hermes, offi- 
cials go virtually to the limits 
of what is justifiable in terms o ( 
risk management and budget 
policy. 



HOW WE GO ABOUT MATTERS OF INNOVATION. 


Our approach calls for solving 
the most intricate problems of 
financing with a generous dash 
of inventiveness and flexibility. 
This is a quality our clients 
dearly appreciate, along with 
our effectiveness at home and 
abroad Possiblyonereason why 
we rank high in the German 
banking world today. 
Norddeutsche Landesbank is 
the 8th largest bank in ‘West 
Germany and one of the top 


hundred in the world It is a 
public law credit institution 
owned by the Federal State of 
Lower Saxony and the Lower 
Saxonian Savings Banks. 

These owners guarantee all lia- 
bilities of the hank on a joint 
and several basis. Norddeutsche 
Landesbank is a universal bank 
partitipating fully in all sectors 
of the domestic and interna- 
tional banking fidd Our group 
total assets in 1984 came to 88.1 


Billion DM. Our subsidiary in 
Luxembourg and our London 
branch provide two interna- 
tional operating bases that ena- 
ble us to look after business 
interests right on the spot 
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